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World News 


j , Measures to 
I stem global 
j warming 
| set for 1992 

T 

M More than 130 countries agreed 
^ last night to begin work imme- 
diately on drawing up an inter- 
national convention to combat 
global wanning and to com- 

• > plete it by 1992. 

/“• The success in finding a 
~ wide area of agreement 

between so many countries 
was hailed as a breakthrough 
by environmental ministers 
conducting negotiations at the 
World Climate Conference in 
Geneva. Page 16 

v i Singh resigns 

; “ The Indian government fell 
last night after prime minister 
V. P. Singh was heavily 
• defeated in a vote of confidence 
in parliament. Page 16 

Tokyo troops bill 

Leaders of Japan’s ruling party 
tacitly acknowledged that a 
hill enabling it to send troops 
abroad would fail. Page 4 

Soviet unity appeal 

The Soviet Union’s leadership 
appealed to the country to 
unite and avoid panic in the 
face of economic collapse and 
rising crime on the 73rd anni- 
versary of the 1917 revolution. 
Page 16 

Poland presses Kohl 

Helmut Kohl will come under 
pressure today from Tadeusz 
Mazowiecki, Poland's prime 
. minister, to agree to sign the 

- “ planned Polish-German border 
. i treaty soon after German elec- 

- P tfons next month. Page 2 

US drugs chief quits 

William Bennett, the abrasive 
conservative chosen to head 
the Bush administration's 
selfrstyled war on drugs, has 
resigned. Page 7 

Eta calls for talks 

?. Basque separatist group Eta. 
claiming that last week's 
regional elections demonstrate 
the strength of its support has 
renewed its call for peace talks 
with’ the Spanish government 

Hrawi sets deadline 

Lebanese president Elias 
Hrawi set a 10-day deadline 
for Christian and Moslem mili- 
tias to withdraw from Beirut 
and permit the city's reunifica- 
tion as a demilitarised zone. 
Page 4 

> US to move aircraft 

* The US is to remove all fighter 
aircraft and 1.000 military per- 
sonnel from the Philippines 
next year. Page 4 

Boat exodus slows 

The exodus of Vietnamese boat 
people to other Asian countries 
has slowed dramatically in 
recent months, particularly 
in Malaysia and Hong Kong. 

Sweden market plan 

Sweden’s powerful employers' 
organisation, once a key part- 
ner in the management of the 
corporate state, launched a 
radical plan to transform social 
democratic Sweden into a 
robust free market economy. 
Page 2 

Aga Khan honoured 

The Aga Khan, leader of the 
world's Ismaili Moslems, was 
named Commander of the 
French Legion of Honour by 
President Francois Mitterrand. 

f Walesa to step down 

Lech Walesa, favourite to win 
Poland’s presidential election 
this month, said he would step 
down as Solidarity leader after 
the poll whatever the result 
Page 3 

Fire damages studio 

A fire destroyed about one 
third of Universal Studios, the 
world’s biggest film-making 
complex, wiping out the sets 
of Dick Tracy and Back to the 
Future. Page 7 

King’s loyal subjects 

Morocco's King Hassan II 
claims to have received 220.000 
messages of support after what 
he described as a smear cam- 
paign in the French press. 
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Wall Street; Rebounding oil 
prices, profit-taking and pro- 
gramme s elling helped push 
US equities broadly lower in 
slow trading, pushing the Dow 
Jones Industrial Average down 
29.46 to 2,455.69 at 2 pm. Tokyo: 
Bond price declines and slight 
weakening of the yen drove 
Nikkei average down 465-50 
to 23,500.25. Frankfurt saw the 
DAX index drop 27.09, nearly 
2 per cent, to end at 1,371.15. 
Back Page. Section JOT 

GATT: US delayed approval 
by the General Agreement on 
Tariffs and Trade of two-year 
waiver from Gaft rules that 
European Community is seek- 
ing for trade between former 
East Germany, Soviet Union 
and east European countries. 
Page 5; Background, Page 16 

ASIAN Development Bank 
approved SDR107.B2m 
($147.44m) loan to Pakistan 
for a $2bn-plus agricultural 
project Page 5 
R RTJ.ET.T, Italian manufac- 
turer, is to build a LZOObn 
($88m) North Sea oil and gas 
rig weighing 11,000 tonnes. 
Pages 

ARJOMARI-PRTOUX, French 
papermaker, was suspended 
at the previous day’s closing 
price of FFr1,779. fix London, 
suspension of Wiggins Teape 
Appleton gave rise to talk of 
a merger, or purchase by 
Aijomari of the UK company's 
stake In Soporcel, Portuguese 
pulp milL Page 17 

SOUTH African Breweries, 
diversified beer and consumer 
products group, increased first 
half trading profit by 23 per 
cent to R584m f$230m; from 
R475E0- Page 19 
EUROPE’S Hermes spacecraft 
is to be developed by a consor- 
tium of Aerospatiale and Das- 
sault of France, Deutsche Aero- 
space and Alenia. newly 
merged Italian aerospace group 
combining Aeritalia and 
Selenia, with total investment 
of about Ecu4.5bn (SS.OTbn). 
Page 2 

CONTINENTAL Airlines, 
highl y leveraged US carrier 
in which Scandinavian Air- 
lines System holds an 18.4 per 
cent stake, has unveiled third- 
quarter losses of $88 .3m after 
tax. Page 20 

ECU fixtures: London Interna- 
tional Financial Futures 
Exchange (Liffejis to launch 
an Ecu bond futures contract 
next March. Page 22 

AMAX, US aluminium and 
gold producer, is to pull out 
of a $360m lithium project in 
Chile’s northern Atacama des- 
ert Page 27 
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Groupe Bull 
to announce 
restructuring 
plans today 

Groupe Bull, loss- making 
French computer maker, will 
today announce long-awaited 
restructuring plans designed 
to restore the state-owned com- 
pany to the black by 1992. 

The scheme includes beavier- 
than-expected job losses in 
Europe and the US, reorganisa- 
tion of production manage- 
ment, rationalisation of plant 
and possible collaboration with 
competitors and big customers. 
Page 17 

MARKETS: Aluminium prices 
in London recovered some of 
the morning’s losses in later 
trading, but cash metal dosed 
$11 down at $1,592.50 a tonne. 
Markets report. Page 27 
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Everyone comes away beaming from US elections 


By Peter Riddell and Lionel Barber in Washington 

US DEMOCRATIC leaders last an estimated eight in the 
nigh 1 claimed to have recap- House of Representatives, 
tured the political initiative while roughly a third of the 36 
after strengthening their governorships up for election 
majorities in Congress and changed hands. The Republi- 
w innm g the big state governor- cans were relieved to have lim- 
ships of Texas and Florida. ited their Congressional losses, 

President George Bush, with the main consolation a 
whose approval rating has narrow win in the governors’ 
dropped sharply in recent race in California, 
weeks, brushed off the results Voter turnout slipped fur- 
as “a pretty standard mid-term ther, from 38 per cent in the 
election that has something in previous mid-term elections to 
it for everybody”, roughly 36 per cent. 

The Democrats won an addi- Mr Ron Brown, chairman of 
tionai seat in the Senate, and the Democratic National Com- 


mittee, said the results showed 
voters backing “a new Demo- 
cratic agenda of bread-and-but- 
ter issues of health, jobs and 
economic fairness”. 

The mixed outcome with the 
continuation of divided party 
control between a Republican 
White House and a Democratic 
Congress is likely to intensify 
the battle for party advantage 
ahead of the next presidential 
election in 1992. 

After being bruised by the 
recent budget crisis, Mr Bush 
will be seeking to unify his 


divided party and was facing 
calls yesterday to drop his pre- 
vious co-operative approach 
with the Democratic Congres- 
sional leadership. 

The president has cam- 
paigned energetically through- 
out the US over the past 10 
days, though only seven of the 
22 candidates for whom he has 
appeared since mid-October 
won on Tuesday. The defeat of 
Republican Clayton Williams 
in the Texas governor’s race 
was a particular setback in the 
president’s adopted home state. 


The main changes were in 
the governorships rather than 
in Congress where most incum- 
bents were, as usual, comfort- 
ably re-elected. Many gover- 
nors of both parties suffered 
from having raised taxes and 
from the problems of their 
local economies. 

The Gulf crisis played virtu- 
ally no part in deciding these 
elections and the savings mid 
loan scandal affected only a 
handful of congressmen. 

Abortion, a highly emotive 
issue in US politics, proved to 


be a volatile influence. It cut 
both ways with pro-choice and 
anti-abortion candidates, 
though on balance helped to 
boost female support for strong 
women candidates. 

Voters also decided on a 
number of propositions or citi- 
zens’ initiatives. 

Environmentalists suffered a 
series of significant setbacks in 
seeking to mandate tough new 
controls. 

Details, Page 6; Analysis, Page 
14 


US seeks support for use 
of force against Saddam 

By John Murray Brown in Ankara, Philip Stephens in London and Michael Utttefohns at the UN 


THE US was canvassing 
support yesterday for a UN res- 
olution which would explicitly 
allow the use of force to drive 
Iraq out of Kuwait. 

The move came yesterday as 
Mrs Margaret Thatcher, 
Britain's prime minister, 
warned President Saddam Hus- 
sein of Iraq to get out “soon" 
from Kuwait or face the pros- 
pect of military defeat. 

Mrs Thatcher told the House 
of Commons: “Time is running 
out for Saddam Hussein. . . 
either he gets out of Kuwait 
soon or we and our allies will 
remove him by force, and he 
will go down to defeat with all 
its consequences. He has been 
warned.” 

British officials said that Mrs 
Thatcher's remarks were part 
of a process of “tightening the 
screw” designed to convince 
Iraq of the hopelessness of its 
position. 

Mrs Thatcher’s blunt warn- 
ing. during the debate on the 
Queen's Speech following the 
opening of the new session of 
parliament, was seen by MPs 
as preparing public opinion for 
the possibility of war sooner 
rather than later unless Iraq 
withdraws. 

At the UN in New York, 
legal experts of the five perma- 
nent members of the Security 
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Prime minister Margaret Thatcher in parliament yesterday 


Council have begun consulta- 
tions on a possible draft resolu- 
tion authorising military 
action against Iraq by the mul- 
tinational forces in Saudi 
Arabia and the region. 

According to Turkish offi- 
cials commenting on a meeting 
between Mr James Baker, US 
secretary of state, and Presi- 
dent Tnrgut Ozal in Ankara. 


the US was now seeking a 
Security Council resolution to 
implement those already 
passed against Iraq. 

However, no formal proposal 
seems likely until Mr Baker 
returns to Washington from 
his tour of the Middle East and 
Europe. 

Mr Baker, who arrived in 
Moscow last night, is particu- 


larly anxious to secure the sup- 
port of the Soviet Union and 
China to ensure that none of 
the five permanent members 
vetoes a resolution specifically 
sanctioning military action. 

Mr Qian Qjchen, who met Mr 
Baker in Cairo this week, said 
yesterday that more consulta- 
tions were needed before any 
UN decision on the use of 
force. 

The foreign ministers of 
Egypt, Saudi Arabia and Syria 
- America’s main Arab allies 
in the Gulf crisis - are doe to 
meet in Syria later this week. 

Mr Baker denied reports that 
he had tried to pass an ultima- 
tum to Mr Saddam by way of 
Mr Qian. 

President Saddam yesterday 
ordered the release of 120 for- 
eign hostages, including 100 
Germans, after meeting Mr 
Willy Brandt, the former West 
German chancellor. Some visi- 
tors to Baghdad now believe 
Iraq is considering the release 
of all hostages to avoid giving 
the US a pretext to attack. 

In Ankara yesterday, the US 
and Turkish governments 
firmly rejected as unacceptable 
a partial Iraqi withdrawal from 
Kuwait However, both Turk- 
ish opposition parties have 
criticised Mr Ozal’s policy. 
More Gulf reports, Pages 4, 8 


Airlines close to 
deal on computer 
reservations link 

By Paul Abrahams and Alan Cane in London 


Thatcher pledges co-operation on Europe 


By Philip Stephens, Political Editor, in London 


MRS MARGARET Thatcher, 
the British prime minister, 
yesterday sought to head off a 
challenge to her leadership 
with a pledge that Britain 
would play a full part in closer 
European co-operation. 

Her more emollient tone 
came as Mr Michael Heseltine, 
who returned from his visit to 


Israel, was urged by disaf- 
fected Conservative members 
of parliament to follow up his 
weekend attack on the prime 
minister with a direct chal- 
lenge. 

It coincided also with the 
unveiling in yesterday’s 
Queen’s Speech of the lightest 
and least controversial legisla- 


tive programme since the gov- 
ernment’s victory in the 1967 
general election. According to 
tradition, the monarch pres- 
ents an outline of planned 
bills, prepared for her by the 
government, at the beginning 
of each parliamentary session. 

The programme of 15 bills, 
concentrating on improve- 


ments in transport. In the 
operation of the criminal jus- 
tice system and in family law, 
is designed to keep Sirs 
Thatcher’s options open for an 
election next year. 

Continued on Page 16 
Queen’s Speech details and 
background. Page 8; Editorial 
comment. Page 14 


SABRE, American Airline’s 
aggressive computer reserva- 
tion division, and Amadeus, 
the troubled European system, 
are in advanced negotiations to 
forge a link. 

The deal would be an admis- 
sion by the Amadeus consor- 
tium. led by Lufthansa, Air 
France. SAS and Iberia, that 
the project has foiled in its aim 
to counter the threat of Ameri- 
can dominance in the world 
computer reservation system 
market. 

If it goes ahead, it would also 
give Sabre an important 
bridgehead into the European 
market which has so far 
proved difficult to penetrate. 

An announcement about the 
deal, which may involve Sabre 
taking an equity stake in Ama- 
deus. is expected shortly. Ama- 
deus has recently cancelled 
two press conferences in Paris 
at short notice. 

The European system, which 
has so for cost about $300m, 
has suffered a large number of 
delays following technical and 
management problems. It is 
not yet fully operational. 

The project initially experi- 
enced considerable difficulties 
after it was forced to switch 
from computers supplied by 
Unisys to machines provided 
by IBM. Additional problems 
were created by attempting to 
adapt software from the US for 
the European market 

Amadeus has also been 
labouring under the difficulty 
of working from three sites. Its 
operations are based in 
Munich, while its development 
and marketing are in Nice and 
Madrid respectively. The con- 
sortium has experienced a 
series of management defec- 
tions over the last year. 

Mr Frederik Sorensen, bead 
of the European Commission’s 


air transport division, has 
recently warned that the proj- 
ect has been at risk of turning 
into a fiasco. 

Computer reservation 
systems (CRS) represent a crit- 
ical factor in airline marketing 
since they provide the informa- 
tion necessary for airlines to 
invest or divest in particular 
routes. 

They also have the potential 
to be highly lucrative. In 1988, 
the last year in which Ameri- 
can reported Sabre's profits 
separately, the system made 
$134m operating earnings on 
$495m revenues, representing a 
return of 27 per cent 

Owners of a CRS can also 
receive incremental revenues 
from the system. During the 
mid-1980s, the US Department 
of Transport found that 39.9 
per cent of American Airlines' 
revenue came from incremen- 
tal income from its CRSs. Mr 
Robert Crandall, chairman of 
AMR. American’s parent, has 
admitted that if he were forced 
to choose between American 
and Sabre, be would have to 
think long and hard. 

If the deal goes ahead, the 
increasing concentration of the 
industry may lead the regula- 
tors to take more interest in 
the sector. In the US. where 
the industry is dominated by 
Sabre and Apollo, United Air- 
line’s system, there has been a 
stream of complaints from cap- 
tive airlines about increases in 
booking fees. 

The airlines which represent 
Amadeus’ main shareholders 
may have been encouraged to 
link up with Sabre by the diffi- 
culties they are experiencing 
in their core businesses. 

Linking Amadeus with Sabre 
may cost the airlines lost 
pride, but may prove a finan- 
cial necessity. 


General Motors to build cars 
and gearboxes in Bratislava 


By Kevin Done, Motor Industry Correspondent in London 


GENERAL MOTORS of the US. 
the world's leading car-maker, 
has reached preliminary agree- 
ment with the Slovak republic 
to manufacture gearboxes and 
assemble cars in Bratislava as 
part of its ambitious move into 
eastern Europe. 

GM said that it had signed a 
protocol with the Slovak gov- 
ernment which gave it exclu- 
sive rights to establish trans- 
mission manufacturing and 
vehicle assembly operations at 
the Bratislavske Automobilove 
Zavody (BAZ) plant, pending 
the outcome of continuing 
negotiations. 

It hoped to finalise the deal 
by mid-December. 

The company is planning to 
invest more than $I50m in the 
venture, which it hopes will be 
wholly-owned rather than a 
joint venture. It would manu- 
facture up to 250,000 car trans- 
missions a year largely for 
export to its car assembly 
plants in western Europe. 

In addition. GM is planning 
to assemble 20,000-25,000 cars a 
year in Bratislava, most proba- 
bly its Opel Kadett/Vanxhall 
Astra and its Opel Vec- 


tra/Vauxhall Cavalier models 
for sale in the Czechoslovak 
market. Production could 
begin in late 1992. 

The plant would have an ini- 
tial single shift capacity to 
assemble 10,000-12,000 cars a 
year, but, according to GM. the 
plant could have an eventual 
capacity to assemble 40,000- 
50.000 vehicles a year, if war- 
ranted by demand in the 
domestic market Output could 
include a small volume of car- 
derived vans. 

GM is also establishing an 
Opel distribution network in 
Czechoslovakia and hopes to 
have 12 dealers operating by 
the end of next year. 

It has won the exclusive 
rights to negotiate with BAZ 
and the Slovak government, 
who are being advised by 
Credit Suisse First Boston, in 
the face of competition from 
several other western car mak- 
ers including Volkswagen and 
Renault. 

VW and the recently formed 
Renault/Volvo alliance are also 
bidding fiercely to become the 
joint venture partner of Skoda, 
the Czechoslovak car-maker. A 


decision on this deal is expec- 
ted shortly. 

General Motors is planning 
an overall increase of around 
25 per cent in its European 
vehicle assembly capacity to 
more than 2m a year by the 
mid-1990s including the estab- 
lishment of assembly plants in 
eastern Europe. 

It has already decided to 
begin its first car assembly 
operation in east Germany and 
is also planning to establish an 
automotive components joint 
venture In Hungary in addition 
to plans for an en gine and car 
assembly plant in Hungary it 
announced earlier this year. 

In east Germany, GM will 
produce 10,000 cars a year at 
Eisenach and in a further stage 
it is studying the feasibility of 
full vehicle assembly at Eisen- 
ach with a volume of up to 
150,000 cars a year. 

GM announced in January 
that it was forming a joint ven- 
ture with Raba, the Hungarian 
automotive and engineering 
group. 

Brussels approves Renanlt- 
Volvo link. Page 3; GM’s latest 
prod net launch. Page 10 
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Canary Wharf, the 
largest office building 
in Europe, has 
reached its completion 
height in a develop- 
ment to the east of the 
financial quarter. The 
800 ft tower, the proj- 
ect's centrepiece, will 
today be topped out. 
Page B 
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Fidelity Funds. 

The investment range 
for today’s markets. 
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By Robert Tsylor in Stockholm 


SWEDEN'S powerful 
employers' organisation, once 
a key partner in the manage- 
mer.t of the corporate state, 
yesterday launched a radical 
plan to transform social demo- 
cratic Sweden into a robust 
free market economy. 

The five-year plan set out by 
the SAP (Svenska Arbetsgivar- 
eforeningen) would start after 
next September's general elec- 
tion and aim to destroy the 
vestiges of the famed Swedish 
economic model, with its col- 
lectivist values of equality and 
solidarity. 

“I want to see the mass 
slaughter of our holy cows." 
said Mr CT£f Laurin. the SAF 


chairman, in an interview. 

SAF. whose triennial confer- 
ence opened last night, repre- 
sents 45,0iX) private sector com- 
panies covering just over a 
third of the country's workers. 

Mr Laurin favours a cut in 
the proportion of gross domes- 
tic product going to the public 
sector from 40 per cent now to 
20-25 per cent and a reduction 
in the overall tax burden from 
just under 60 per cent of GDP 
to 40 per cent. 

The SAF plan involves: 

O Privatisation of all Swe- 
den's state-owned manufactur- 
ers as well as the railways, the 
postal services and the main 
utilities. The state would be 


limited to maintaining public 
order and providing a mini- 
mum public welfare safety net. 

• Break-up of Sweden's wel- 
fare state with the introduction 
of market forces into the 
health service, child day care 
system and old age provision. 
9 The abolition of the social 
insurance and pension systems 

through the encouragement of 
more private schemes. 

• The sale of all local author- 
ity housing to an estimated lm 
sitting tenants with abolition 
of housing subsidies and Inter- 
est rates set at market levels. 

9 The introduction of educa- 
tion vouchers 

9 An end to national wage 


agreements and emphasis on 
linking pay with productivity 
• The abolition of Sweden's 
publicly run wage-earner funds 
and encouragement of worker 
share ownership. 

Mr Laurin believes in strong 
unions but confined to the 
workplace not at the centre. He 
wants to see the political influ- 
ence of the union bureaucra- 
cies reduced sharply. 

In a further break with the 
social consensus. SAF intends 
next year to begin withdrawing 
from around TO public bodies 
where it sits alongside union 
leaders. “At present we are leg- 
itimising the existing system; 
we are its hostages," be says. 
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Hermes spacecraft 


Sy Paul S'Slis. Aerospace Correspondent 


EUROPE'S Hermes spacecraft 
is to be developed by a consor- 
tium of Aerospatiale and Das- 
sault of France. Deutsche Aero- 
space and Alenia. the new 
merged Italian aerospace group 
co Bi!’i Aeritalia " and 
Seieni'.. 

The four aerospace compa- 
nies have agreed to form an 
industrial concern called Her- 
iv.esnace hot only to develop 
bur also operate the pro- 


gramme which is expected to 
involve total investments of 
about Ecu4.5bn (£3.13bn). 

The two French companies 
will jointly own 51.6 per cent, 
Deutsche Aerospace 33.4 per 
cent, and Alenia 15 per cent. 
The French participation will 
be through a holding company 
called Hermespace France. 51 
per cent held by Aerospatiale 
and 49 per cent owned by Das- 
sault. 


However, Aerospatiale said 
yesterday that the consortium 
would not be launched for- 
mally until the Hermes devel- 
opment project was given the 
go-ahead by European minis- 
ters in the second half of next 
year. 

The Hermes craft will act as 
a space “taxi" to transport 
three astronauts and about 
three tonnes of payload into 
space. The first manned flight 


is expected in 1999. The vehicle 
will be launched by the Ariane 
V rocket. 

Aerospatiale also confirmed 
yesterday that it was studying 
with Deutsche Aerospace and 
Aeritalia whether to develop a 
80-120 seat regional airliner, 
probably jet-powered. A deci- 
sion on a feasibility study is 
expected next month. 

Deutsche Aerospace is expec- 
ted to lead the project. 


Gonzalez leads socialism’s retreat 


Spain’s ruling party set to go way of the state, writes Peter Bruce 

^ rich hv making u 


(T OST OF the delegates 
jj to the ruling socialist 
IL party congress in 
Madrid this weekend will be 
small town mayors and public 
officials. Let loose at night, 
they will probably paint the 
town red. During the day they 
may make a little history. 

Only two party gatherings in 
the past 16 years have been 
more important - 1974 in exile 
in France when Mr Felipe 
Gonzalez, the prime minister, 
was elected party leader, and 
1979 in Spain when be threat- 
ened to leave if the party did 
not drop its Marxist-Leninist 
doctrines. The Spanish Social- 
ist Workers Party (PSOE), a 
name that irritates Mr Gonz- 
alez, may be about to take 
another giant leap away from 
socialism. 

That Spain has been non-so- 
cialist for most of the recent 
past has had much more to do 
»ith the colour of the cabinets 
Mr Gonzalez has appointed 
than the party which gets him 
elected. But this year liberal, 
and even conservative minis , 
ters such as Mr Carlos Sol- 
chaga, the finance minister, 
have been pressing to be 
allowed to sit on the party 
executive as well. 

[f they succeed this weekend 
the retreat from ideological 
socialism in Spain will be com- 
plete. 

At the moment, the 23-raem- 
ber executive is dominated by 


socialists under the election- 
winning control of the 
left-wing deputy prime minis- 
ter Mr Alfonso Guerra. Execu- 
tive and cabinet clashes sel- 
dom get into the open but 
ministers are constantly being 
undermined by whispering 
campaigns mounted from 
inside the party against conser- 
vative policies. 

Mr Gonzalez dithered for a 
bit before agreeing that minis- 
ters could, in theory, sit on the 
party executive as well but he 
will probably propose widening 
it to 35 people. The left will no 
doubt fight bard for the extra 
seats but Mr Gonzalez appears 
determined to heed growing 
calls to "open" the party and 
will not allow the new seats to 
be cornered by the left. The 
party has been losing support 
in large cities and Mr Guerra 
has not been able to stop the 
slide. 

The prime minister looks 
more, rather than less, domi- 
nant after his nine years in 
power. Both right- and 
left-wing opposition parties 
have begun to move towards 
the socialists in the past few 
months in recognition that 
they represent the only real 
approximation to power in 
Spiun. 

Former prime minister 
Adolfo Suarez has practically 
handed his diminishing Centro 
Democratlco y Social (CDS) 
party to Mr Gonzalez on a 
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It’s rare for a telephone line to develop a serious fault these days. But when one does, 


v/e move fast. In fact, over 90% of faults are now repaired within a single working day. 


Though fault repair isn’t the only area in which our customer service has improved. 


At any one time, you’ll now find 96% of public payphones are in perfect working order. 


As recently as December 1987, that figure was as low as 72%. Two years ago, you had a 


one in four chance of finding our directory enquiries operators engaged. Happily, you 


now have only a one in twelve chance. And whereas in 1987, 4.3% of long distance calls 


'■ere failing to get through, we’ve now got that figure down to 0.7%. Of course, we 


realise we’re not there yet. With telephone lines running the length and breadth of the 
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mtry, carrying 80 million calls a day, the odd line is still going to develop^^^^^ 
3;;t at a rate of two a day, we’ve rapidly been modernising our 7.000 local exchanged 


Indeed. 70% of our twenty-five million customers are now served by a modernised 


exchange. Which means you’ll also be enjoying clearer lines and quicker connections. 


Naturally, this all costs money. Last year alone, improving and expanding our services 


cost us over S3 billion. Details of how we’re getting the very best from this investment 


are contained in our latest Quality of Service Report. To obtain a copy, please call 


us free anytime on 0800-800 882. We think you’ll agree we’re on the right lines. 
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plate. CDS MPs have been 
instructed to co-operate fully 
with the PSOE in parliament. 
Last month a clutch of leading 
communists joined the social- 
ists. In elections in Andalucia 
last summer, the socialists 
soundly beat the left-wing 

Jzquierda Uni da that had dam- 
aged them in the general elec- 
tions. . . _ 

Even the economy, which 
two months ago appeared to be 
slowing too quickly for com- 
fort, is beginning to behave the 
way Mr Solchaga predicted. Oil 
price rises are not hurting 
inflation targets as badly as 
feared and hints that the gov- 
ernment may lift credit restric- 
tions and free capital move- 
ments next year are cheering 
up the business and financial 
communities. 

The Guerra scandal - based 
on allegations that the deputy 
prime minister’s brother made 


himself rich by 

his family cormectmn - is not 

reacIUng as deep into 

dors of powex as it 
to. Mr Guerra's constant comr. 
plaint that the entire affatrik- 
nomore than a political cam-, 
paign to force bun Jrom office 

improbably true, ttoJU^«m». 
opponents have tned to tom 
the affair into a, crusade for 
cleaner public ethics. 

Mr GoxasJez has not been 
touched yet by scaigalandft 
means he is free to impose Ms- 
win on the mayors and func- 
tionaries that gather in Madrid 
on Friday. Most likely, that 
will involve striking a balance 
between helping support- 
ers - such as the Catalan 
socialists - of a more open 
debate in the party a nd horn- , 
ing on to loyal and hardware - 
ing ideologues in the Guerra 
mould. 

Much to his relief, he no lon- 
ger has to worry about the 
UGT (the socialist trade union) . 
lobby, which self-ejected by : 
organising a general strike - 
against government economic 
policy in 1988 and refusing to 
campaign for the party last 
year. 

Mr Nicolas Redondo, the vet- 
eran UGT leader who led the 
split with the party, has prom- 
ised to attend the congress, as - 
an observer. He will be much- 
attended by the press, but 
ignored by just about every- 
body else. 
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Poland to press for 
swift border treaty 


By David Marsh in Bonn 


CHANCELLOR Helmut Kohl 
will come under pressure 
today from Mr Tadeosz Mazo- 
wiecki, Poland's prime minis- 
ter, to sign the planned Polish- 
German border treaty soon 
after German elections next 

mmrth 

Mr Mazowiecki, who is 
meeting Mr Kohl at the Ger- 
man border town of Frankfurt 
an der Oder, will press for a 
swift treaty confirming the 
validity of the Oder-Neisse 
line. 

He said In an inter v ie w yes- 
terday with the German news- 
paper Sfiddeutsche Zeitung 
that the treaty should be 
signed “as quickly as possi- 
ble”. This would match under- 
takings given by Bonn during 
negotiations on German unity 
with the four Second World 
War victors, he added. 

In the interview, Mr Mazo- 
wiecki said he believed the 
Warsaw Pact would soon be 
wound up, and appealed for 
help from the west to prevent 
a new division of the continent 
Into a “rich and poor Europe". 


The Kohl government had 
been reluctant to sign the bor- 
der treaty immediately after 
the December 2 elections as It 
wanted first to win agreement 
from the Poles on legal rights 
for toe German minority Hy- 
ing in Poland. 

This hurdle appears to have . 
been removed; Bonn officials 
now say that Warsaw has 
approved satisfactory arrange- 
ments for the Germans so the 
issue should not pose a prob- 
lem at today's meeting. 

The minorities issue wilLbe ' 
dealt with by a second treaty 
on “good neighbourly rela- 
tions and co-operation". This 
Is being worked out between 
Bonn and Warsaw. 

Mr Mazowiecki, who is cam- 
paigning for the Polish presi- 
dential election, said yesterday 
the border treaty could be 
signed soon after December 2 
as the draft document had 
been agreed. “This is a matter 
of historic importance, and it 
should be considered indepen- 
dently of election campaigns 
In this country,” he said. 
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Two towns split by y 


more than history 


By Leslie Colltt in Frankfurt an der Oder, Germany 


THE ECONOMIC gap between 
Frankfort an der Oder, where 
Chancellor Helmut Kohl today 
meets Mr Tadeosz Mazowiecki, 
the Polish prime minister, and 
the town of Slubice, across the 
river in Poland, has, if any- 
thing, widened in the past 
year. 

Gleaming white apartment 
blocks and pedestrian malls 
lined with well-stocked shops 
on the east German side con- 
trast vividly with delapidated 
buildings and bleak shops in 
Slubice. 

The streets of the Polish 
town yesterday were filled 
with men recently dismissed 
from the local furniture fac- 
tory. By comparison. Frankfurt 
an der Oder, although hit by 
short-time work in the local 
semi-conductor plant, was a 
beehive of activity. 

Until May 1945, Slubice was 
simply the other half of Frank- 
furt an der Oder. Narrowing 
the growing gap in living stan- 
dards between Germany and 
Poland will be essential if rela- 
tions between the two coun- 
tries are again to approximate 
normality. 

Since German unification on 
October 3. Poles cannot enter 
Germany without a visa. Ger- 
mans. however, are allowed 
into Poland visa-free and come 
in droves; the country urgently 
needs their D-Marks. They 
make no pretence of being 
tourists hut simply buy - 
everything from cheap bread 
(at a quarter of the price) to 
bargain-priced clothing and 
handicrafts. 

Germans along the Oder- 
Neisse border with Poland are 
divided over government plans 
shortly to re-open the border 
for visa-free entry by Poles. 
Many shudder when they 
recall the mass influx before 
October 3. when Poles sold 
trinkets, cigarettes and alcohol 
m the streets of east Germany 
to buy food and other goods for 
re-sale in Poland. 

But Mrs Anne Ammer, a 
housewife who lives near the 
Peace Bridge between Frank- 
furt an der Oder and Slubice, 
said there were enough goods 
m east German shops for 
everyone. “My hope is that this 
border will become just as nor- 
mal as the one between Ger- , 


many and France. It simply 
has to be, with Europe unit- 
ing," she said. 

The people of Frankfurt an 
der Oder have little sympathy 
with the shrill demands of Ger- 
mans expelled from the east 
who claim Poland must allow 
them to return to their “Hei- 
mat". Many Germans expelled 
by Poland in 1945 live in 
Frankfurt an der Oder and 
have no desire to return except 
for a visit. Several hundred 
Poles who worked in east Ger- 
man factories married Ger- 
mans and stayed. 

But before communities can 
live together along this bonier 
as Germans and Frenchmen do 
along the Rhine, massive -Ger- 
man investment in the Polish 
economy is needed, city offi- 
cials in Slubice believe. 

The Poles also expect Ger- 
man industry to indemnify Pol- 
ish citizens who were 
employed as forced labour in 
Nazi German factories. 

“It's a fair trade-off, indem- 
nification in exchange for foil 
equality for the remaining Ger- 
man minority in Poland.” Mr 
Uwe Krfiger, foreign editor of 
the Markische Oderzeitung 
newspaper in Frankfurt an der 
Oder said. 
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German PSBR set 
to reach DM 150 bn 

By David Marsh in Bonn 


P?® ^ ROWING costs Of 
German unity are likelv to 

net Ve btS^ many S PubUc sector 
net borrowing requirement to 

SEHJ DMuffiHgE&b'S 

gSSftSffi? “» year, after 
‘than 

sraa-a 

Schlesi^er the vice president 
of the Bundesbank, at a raeet- 
mgof Bonn's parliamentary 
Duaget committee. 

Although the Finance Minis- 
try could not confirm the exact 
figure, a spokesman said that 
n ®*“ year's borrowing would 
probably be of the order of 
magnitude indicated by Mr 
Schlesinger. 

The sharp rise is expected to 
fuel concern that Bonn wifi 
have to raise taxes after the 
elections on December 2 or risk 
a farther damaging increase in 
interest rates. The centre-right 
coalition, for the moment, is 
ruling out tax increases to 
finance unity. 

. T he Ministry spokesman 
stressed that the financial mar- 
kets - which have absorbed 
growing volumes of public sec- 
tor debt in recent weeks - 
were so Ear digesting Bonn's 
higher borrowing. 

None the less, public sector 
borrowers are clearly laying 
plans to diversify fund-raising 
in view of a possible capital 
market squeeze next year. 

Mr Joachim Kr&ske, a board 
member at Telekom, the tele- 
communications arm of the 
Bundespost, said yesterday 
that the Bundespost would be 
borrowing from all sources 
DMlObn a year over the next 
seven years. 

He said it would be turning 
to foreign investors for pert of 
this sum in view of “enormous 
requirement" for funds on the 
domestic capital markets. One 
idea under consideration was 
the issue of foreign currency 
bonds, although this would 
require a change in the Bun- 
desposf s statutes. 

The Bundespost is making 


its first presentation to the 
international financing com- 
munity in London on Novem- 
ber 31 to make Its nam« known 
to foreign investors. 

It plans total capital invest- 
ment of DM2G0bn over the wret 
seven years, of which DM55bn 
will be geared to east Ger- 
many. DMTObn of thiff will be 
raised through new borrowing; 
doubling the Bundespost” s out- 
standing debt to DMl40bn over 
the next seven years. 

Next year's mooted 
DMi40bn-DMl50bn public bor- 
rowing figure iwft iu dw * the cen- 
tral, regional and municipal 
government and various other 
federal financing, but not the 
Bundespost and the federal 
railways. It also does not 
include the social security 
fund, in large surplus. 

Yesterday's estimate was 
seized on by the opposition 
Social Democratic party as vin- 
dicating its previous borrowing 
forecasts, which have repeat- 
edly been denounced as over- 
pessimistic by the Finance 
Ministry. 

Mr Theo Waigel, the Finance 
Minister, will present to the 
cabinet next Wednesday long- 
delayed figures for next year’s 
budget. Concerning plans for 
spending cuts to offset financ- 
ing pressures on the capital 
markets, Mr Waigel will 
announce no more than “objec- 
tives" rather than concrete 
measures, the spokesman said. 

Finance Ministry officials 
admit that one reason why Mr 
Waigel is holding back from 
definite proposals to cut spend- 
ing in non-unity related areas 
is because of the imminence of 
the general election. 

Mr Schlesinger said yester- 
day that Bonn would have to 
transfer DMlOObn to east Ger- 
many next year, above an in 
social security subsidies to 
shore up incomes. 

Mr Manfred Carstens, parlia- 
mentary state secretary at the 
Finance Ministry, urged the 
German states or Lander to 
participate more actively in 
channeling funds to east Ger- 
many. 


Hungary sees no need to 
reschedule $20bn debt 

By Anthony Robinson and Judy Dempsey 


HUNGARY EXPECTS no 
difficulty in servicing its 
$20bn foreign debt and rules 
out any question of debt 
rescheduling, Mr Gyorgy Sur- 
anyi, governor of the central 
bank, said yesterday. 

His confident outlook comes 
in spite of an expected 9700m 
current account deficit next 
year due to the combined 
impact of the Gulf crisis, the 
switch to a dollar-based trad- 
ing system by the Soviet Union 
next January and this year’s 
Hungarian drought. Together 
these will cost Hungary 
$1.5bn. During the first nine 
months of this year the coun- 
try had a 5400m current 
account surplus. 

Mr Suranyi said Hungary 
should next year have no prob- 
lem paying out of current 
earnings the $1.6bn it owes in 
interest on its hard currency 
debt, leaving the principal of 
$2.2bn to be covered by the 
markets. 

He said a recent Yl5bn sam- 
urai bond had been oversub- 
scribed and another YlObn 
worth of bonds were being 
issued, while German and 
Austrian investors were also 
responding well to Hungarian 
paper. A DM800m standby 
facility with German banks 


remained untouched. 

A 16 per cent rise in hard 
currency exports this year had 
led to a significant improve- i 
ment in Hungary’s debt ser- I 
vice ratio from 70 per cent in 
1987 to 40 per cent in 1690. 

inflatio n, although still ris- 
ing 28 per cent annually, Is 
lower than in other east Euro- 
pean economies, while output 
is expected to fell by 5J5 per- 
cent this year and 3 per cent in 
1991, he said. 

The switch to dollar trading 
in Comecon will cost Hungary 
dearly in the short term. The 
loss of a third of Hungary’s 
trade with Comecon this year 
was equivalent to a 7 per cent 
drop in GDP, he said. But by 
shifting trade to the w est - 
exports to hard currency coun- 
tries Increased 16 per emit so 
far this year - Hungary 
should benefit in the longer 
run. 

Moscow and Budapest 
agreed in the spring to fix the 
transferable rouble at the 
equivalent of $0.92, giving 
Hungary a credit worth $lbn 
with Moscow. This could be 
used to offset the higher oil 
price, although it is under- 
stood that the Soviet Union 
wants the credit to be spread 
over five years. 


Walesa to step down 
as Solidarity leader 


JH WALESA, favourite 
Poland’s presidential 
this month, said yes- 
tie would step down as 
ty leader after the poll 
er the result, Reuter 
from Gdansk, 
ose the elections, I will 
bed politically,” he told 
tional committee in 
. “The union is going to 
fight and I do not want 
it, or else people will 
u trying to get my own 
le added. “But if I win. 
Iso have to go, so you d 
bad a new leader." 
Walesa, Solidarity s 
since its birth in 1380, 
ve Mr Tadeusz Mazo- 
the prime minister, as 
q rival in the November 

i sources said Mr Wal- 
obable successor would 
Bogdan Borusewicz, a 
l nnderground activist 
iding organiser of the 
■ike that led to Solidar- 
jation. 

tolic priests in the east- 
n of Lublin have threat- 


ened to excommunicate people 
who support abortion, Reuter 
reports from Warsaw, quoting 
a daily newspaper. 

"Local newspapers are 
stormed with phone calls from 
outraged people.” the Sztanda r 
Mlodych newspaper reported. 
“Curses and excommunica- 
tions from the pulpit are such 
a distant phenomenon that 
believers in Poland forgot it 
long ago.” 

The church took a tough 
stand on abortion last month 
when Polish bishops called the 
country’s liberal abortion law 
an “ally of evil” and “reason 
for mass depravity of the 
human conscience." Parlia- 
ment's upper house approved a 
draft of a strong new anti-abor- 
tion bill last month but the 
lower house postponed discus- 
sion of the controversial issue. 

According to an independent 
poll published by the govern- 
ment daily Rzeczpospohta, 60.4 
per cent of Poles are against 
the Senate’s law and only 2S3 
per cent support it 
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Bonn agrees 
pollution goal 

THE German cabinet 
yesterday agreed the goal of 
catting carbon dioxide emis- 
sions by more thaw 25 per cent 
by the year 2005, writes David 
Marsh. 

This will add up to an over- 
all German reduction of 
around 30 per cent if much 
tougher cats planned for the 
polluting parts of east Ger- 
many are enacted. Because of 
its heavy concentration of 
industry and penchant for 
cars, Germany’s per capita 
output of carbon dioxide Is one 
of fiie world’s highest 

However, the average 
annual emission of the gas in 
west Germany is 11.7 tonnes 
per head, compared with 22.4 
in east Germany. 

The cabinet disagreed on 
whether the reductions should 
be achieved by a specific tax 
on carbon dioxide emissions 

- as suggested by Mr Ttipfer 

- or through a more general 
levy on fossil fuels, favoured 
by Mr Helmut Haossmann, the 
economics minister, as more 
acceptable to industry. 

The ministers at a press con- 
ference yesterday denied any 
wide-ranging disagreement 
and said there was general 
accord to use market-orien- 
tated means to reduce carbon 
dioxide output. 

Other methods to be used to 
achieve the reductions include 
better house insulation, 
improved district-heating for 
rifles and towns and more effi- 
cient car technology. 



Alliance will create world's largest heavy truck-maker 

Commission approves 
Renault- Volvo link-up 

By David Buchan in Brussels, William Dawkins In Paris and Kevin Done in London 


THE EUROPEAN Commission 
yesterday gave the go-ahead to 
a far-reaching alliance between 
Renault of France and Volvo of 
Sweden, a combination which 
will create the world's biggest 
heavy truck-maker, ahead of 
Daimler-Benz of Germany. 

This was the first business 
alliance the Commission has 
vetted under its six-week-old 
merger regulation, which gives 
Brussels the right to scrutinise 
all mergers of companies with 
a combined annual turnover of 
Ecu5bn (£3.5bn), of which 
Ecu250m must be produced in 
at least two European Commu- 
nity countries. 

The deal, first announced 
early this year, is part of the 
accelerating restructuring of 
the west European car indus- 
try. It involves the two compa- 
nies exchanging significant 
minority crossholdings in each 
other’s car and commercial 
vehicle operations. They will 
own 45 per cent of each other's 
truck and bus operations, 
while Renault will take a 25 
per cent stake in Volvo's car 
operations and a 10 per cent 
holding in the Volvo parent 
company. Volvo will also take 
a 20 per cent stake in the Ren- 
ault parent company, which 


includes the Renault car 
operations, with an option to 
take a further 5 per cent within 
three years. 

Renault officials welcomed 
the decision and said they 
aimed to complete the share 
exchanges by the end of the 
year. The arrival of a foreign 
shareholder in Renault, for- 
merly the temple of French 
industrial policy, has been 
greeted as an important sign of 
flexibility in President Fran- 
cois Mitterrand’s refusal to 
countenance either privatisa- 
tions or nationalisations. 

While declaring that the 
Franco-Swedish link-up did not 
restrain competition, the 
Commission gave its approval 
on slightly different legal 
bases for the truck/bus and car 
deals. 

It said the derision by Ren- 
ault and Volvo to take 45 per 
cent stakes in each other's 
truck and bus divisions and to 
integrate their production put 
that part of the deal under the 
merger regulation introduced 
in September. 

But it said the decision by 
Renault and Volvo on 25 per 
cent cross-shareholdings in 
each other’s car divisions, 
which are to be less integrated 


than the truck and bus 
operations, did not yet consti- 
tute a merger as defined In 
September’s regulation. 

Nevertheless, it had exam- 
ined and found no objection to 
the car alliance on general 
competition grounds. Should 
Renault and Volvo dovetail 
their car operations more 
closely, as Community officials 
expect, they mil have to go 
back to Brussels for formal 
approval 

At the UK’s request. Sir 
Leon Brittan. the competition 
commissioner, will today brief 
internal market minis ters on 
how his 45-strong merger task 
force is coping with its grow- 
ing workload. 

Already notified to the Com- 
mission are the link-ups 
between the AG insurance 
group of Belgium and Amev of 
the Netherlands, and between 
ICI and Tioxide, both British. 
Commission officials also say 
they have been notified of an 
Anglo-French merger that is 
shortly to be announced. 

Brussels is awaiting notifica- 
tion of the two planned alli- 
ances concerning Fiat, one 
with CGE of France and the 
other with Enasa, the Spanish 
truck-maker. 



Put this 
down 
for a 
second 


Because so Much is Happening so Fast. 


VEST F. R D A Y 


Ifesiexday you used a PC for number-crunching - 
but you still used a pen for writing. 

Why? Because yesterday you didn't have lime 
to learn bow to use a word-processing package. 
Somebody rise did that. 


T O I) A Y 


MANAGERIAL 
WORD PROCESSING. 
QUICK TO PICK UP 
FOR IMMEDIATE RESULTS. 

Today you should add word-processing skills 
to jour fluency with a PC because they're skills you 
can pick up in minutes rather than days. 
Professional Writek practical features are designed 
to enhann* your productivity And we won’t waste 
jour time oo features that you’ll rarely use. 

The result? A very cost-effective package 
at just XI 99-00. 

Therek no need for training. Just press a key 
Your options will instantly appear on screen. 

In a few minutes you’ll have learned to create 
versatile, irtegrared business document - 
easily quickly economically and with style. 
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Tomorrow you could learn in minutes why 
Professional Write is the world’s best-selling 
Managerial \ford-Processing software. US designed 
to save time, to be easy to use, designed 
specifically for you. 

HU in the coupon and fax or post il tons. 

We'll send you a FREE trial disk. 

Or phone us on 0800 181819- 


r„ 


Please send me my FREE trial disk. 

3.5* □ 5.25" □ 

Name: 

Pile: 

Company: 
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Address: 


Postcode: 


telephone 


Software Publishing Corporation Europe, 

PO Box 2, Central VZty Rdtfaain. 

, Middlesex TW148BR. fiuc 0344 860192. . 
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BRITISH DIABETIC ASSOCIATION 

RESEARCH GRANTS 


AWARDED OCTOBER 1 990 


PROFESSOR K C M M AJLBBTT1, DB>ARTMENT OF MH3IC1NE, 
UNIVBBnY OF NEWCASTLE- UPON -TYNE 

"Clinical studies of irttermettiary metabolism in cSabetes meilitus." 

£212400 over S yean. 

DR A BURCHELL/DR ID WADDELL CENTRE FOR RESEARCH INTO 
HUMAN DEVHOPMENT, UNIVERSITY OF DUNDEE 

"The role of the human hepatic microsomal glucose transport protein in 
the regulation of hepatic glucose production in diabetes. ' 

£69,708 over 3 yean. 

PROFESSOR P COHEN, DEPARTMENT OF BIOCHEMISTRY, 
UNIVERSITY OF DUNDEE 

"The molecular mechanism by which insulin regulates glycogen 
metabolism and other cellular processes." 

£63,871 over 3 years. 

DR A COOKE, DEPARTMENT OF PATHOLOGY, UNIVERSITY 
OF CAMBRIDGE 

"Analysis of J cell imohentent m insulin dependent diabetes meHrius." 


£75,199 over 3 yean. 

DKSRCROSBY/DRA WHn&DRRI YOUNG, DEPARTMENT OF 


MEDICINE, UNIVERSITY OF MANCHESTER 

"Air the abnormalities in the local production and circulating levels of 
factors with neumnpic activity in patients with diabetic polyneuropathy I” 

£48,436 over 2 yean. 

DR D DUNCES, DEPARTMENT OF PAEDIATRICS, UNIVERSITY 
OF OXFORD 

"Can the suscepubilityofdiabetk nephropathy be predicted in the first 
live yean of childhood diabetes?" 

£60.000 over 3 years. 

DR | FULLER, DB>ARTMBVT OF COMMUNITY MEDICINE, 

UNIVERSITY COLLEGE, LONDON 

"Cantimascularirenal morbidity and mortality in diabetic patients: 
the risk and planning prevention 

PROFE5SORM EoUSlAY. INSTITUTE OF BIOCHEMISTRY, 

UNIVERSITY OF GLASGOW 

"Molecular cloning and expression ottheglucagpn receptor" 

£81 ,61 2 over 3 years. 

PROFESSOR S L HOWELL DIVISION OF BIOMEDICAL SCIENCES. 
KING’S COLLEGE LON DON 

“Studies of the mechanism and regulation of insulin secretion." 

£21 2400 over 5 years. 

PROFESSOR I V HUTCHINSON/DR P | WOOD. DEPARTMENT OF CELL 
AND STRUCTURAL BIOLOGY. UNIVERSITY OF MANCHESTER 

"Immunolagjcal intervention in insulin dependent diabetes mellitus. ' 

£39,377 over 2 yean. 

DR T LUND, D EPARTM ENT OF IMMUNOLOGY, UNIVERSITY COLLEGE 
AND MIDDCBEX5CHOOL OF MEDICINE, LONDON 

'Analysis of riewlv discovered MHC Class III gene involvement m 
developmental diabetes." 

£80491 over 3 years. 

DR GMcVSGH/DR R I HAYES, DEPARTMENT OF THERAPEUTICS AND 
PHARMACOLOGY, BELFAST CITY HOSPITAL 

"Vascular compliance and endothelial nsspjnsivenes* inpatients with 
non-insulin dependent diabetes meilitus. 

£33,964 over 2 yens. 

DR | TOOKE/DR A C SHORE. POSTGRADUATE MEDICAL SCHOOL Wp 
UNIVERSITY OF EXETER 

"The evolution oi functional mictoangtopaihy in diabetic children " 

£53,975 over 3 yean. ck*«? v 


BRITISH DIABETIC ASSOCIATION 




Mid Glamorgan is the closest government 1 Development 
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communications by road, rail sea and air bringing the whole of 
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Mid Glamorgan offers unbeatable financial incentives; fhe 
largest range of sites & industrial property in Wales and 
opportunities far a superb lifestyle in an attractive environment. 


Moke the right move. Find out how 
you can join the growing number of 
successful companies who have chosen 
Mid Glamorgan for a new start-up, 
expansion or relocation project. CUp the 
coupon below or telephone our 24 hour 
Enquiry Hotline today. 
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f (0222) \ 

820770 
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Address s 

Tel No. 

Business Development Team. Mid Glamorgan 
County Courted. Gieyfrkm Rood. Cardiff, CFJ 3lG. 
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Japanese suspend 
debate on sending 


troops overseas 


By Ian Rodger in Tokyo 


DEBATE on the controversial 
legislation that would enable 
the Japanese government to 
send troops abroad on peace- 
keeping missions was 
suspended yesterday because 
of a row over whether or not to 
bring the bill to a vote in a 
Diet (parliament) committee. 

Leaders of the ruling Liberal 
Democratic party (LDP) have 
tacitly acknowledged that the 
bill will fad, and are now seek- 
ing discussions with the oppo- 
sition parties to draft a new 
biD that will be more widely 
acceptable. 

The LDP does not have an 
absolute majority in tbe upper 
house. Its hopes of picking up 
support from minor opposition 
parties for the bill collapsed 
last week when it won only a 
slim majority in an Upper 
House by-election and after 
public opinion polls showed a 
dear majority of Japanese peo- 
ple opposed it. 

The government introduced 
the bill in the midHTg of last 
month to show that Japan was 
now willing to share the 
human as well as finanniai 
risks of trying to resolve inter- 
national security crises, such 
as in the Gulf. The legislation 
drew immediate fire from all 
over the country on the 
grounds that some of its provi- 
sions appeared to infringe the 
pacifist constitution. 

Many Japanese ^ par that the 
sending of troops abroad on 
peacekeeping missions would 
be a first step down the slip- 
pery slope to militarism. In 
debates in the Diet, the vague- 
ness of provisions limiting the 
scope of soldiers' activities 
became painfully apparent. 


LDP leaders had wanted to 
save at least a bit of face, and 
so proposed bringing the bill to 
a vote this week in the Lower 
House, where it has a comfort- 
able majority. The opposition 
rejected that, and yesterday 
even refused to allow it to 
come to a vote in committee. 
With only two days remaining 
in the current Diet session, the 
LDP yesterday faced the Inevi- 
table. 

Mr Ichiro Ozawa, the LDP 
secretary-general and architect 
of the bill, backing off a parlia- 
mentary confrontation, said 
yesterday that all be wanted 
was a “thorough discussion" 
with the opposition parties. 
Unwilling to let him off the 
hook, they demanded that the 
LDP withdraw the present bill 
as a precondition to opening 
talks .on discussing the con- 
tents of a new one. 

The collapse of the bill 
reflects badly on Mr Ozawa 
and Mr Toshiki Kaifu, the 
prime minister. However, 
repercussions are not immi- 
nent, because of the lack of 
acceptable alternative leaders 
readily available. 

There Is probably wide sup- 
port both in the Diet and in the 
country for the creation of a 
force specialised in overseas 
peacekeeping activities and 
from which the existing Self- 
Defence Forces (SDF) would be 
excluded. 

A Japanese contribution to 
the UN peacekeeping contin- 
gent planned for Cambodia is 
considered desirable. 

The LDP hopes to introduce 
a new bill when the next ses- 
sion of the Diet begins in mid- 
December. 



Saddam 
releases 
120 more 


Get n 


hostages 


By Our Foreign Stall 


US Marines from the 3rd Tank Battalion practising with their pistols in the eastern Saudi desert 


Paris comes under fresh suspicion 


By Ian Davidson in Paris 


SUSPICIONS that the French 
government may have made a 
behind-the-scenes deal with 
Iraq to secure the release of 
the 263 French hostages last 
month have been given a new 
lease of life by Mr Claude 
Cheysson, the maverick former 
French foreign minister. 

In an interview with tbe 
Figaro newspaper yesterday, 
Mr Cheysson repeated the offi- 
cial French line that there had 
been no negotiation and that 
their release was a unilateral 
decision by the Iraqi govern- 
ment. 

Yet he dropped tantalising 
hints it might not have been as 
unilateral as all that and he 
remained studiously evasive 


on the question of whether he 
had secretly met Mr Tariq 
Aziz, the Iraqi foreign minister, 
shortly before the release. 
“When I was in government, I 
learned one tiling: that one 
must never comment on the 
conditions surrounding the lib- 
eration of hostages”. 

Mr Cheysson went on to 
assert that all foreign hostages 
could be released if Iraq were 
offered a political deal, includ- 
ing a compromise on Iraq's 
debt to Kuwait, compensation 
for the oil field at Rumaila and 
Iraqi access to the Golf- 

Three events are usually 
cited as indications of French 
goodwill towards Iraq. The 
first was President Franqois 


Mitterrand's speech to the UN 
General Assembly on Septem- 
ber 24, in which he held out 
the possibility of a broad-based 
negotiation after the release of 
all the hostages and after the 
withdrawal of Iraq from 
Kuwsiti 

Second, the French army 
contingent in Saudi Arabia 
was withdrawn slightly further 
south on October 20, to a posi- 
tion 30 km further away from 
Iraq. Third, the French govern- 
ment took the opportunity of 
the release of the hostages, to 
bring home the remaining 
French diplomats in Kuwait, a 
move which left only tbe US 
and the UK continuing to man 
their embassies in Kuwait. 


Beirut militias given ultimatum 


PRESIDENT Elias Hrawi 
yesterday set a 10 -day deadline 
for Christian and Moslem mili- 
tias to withdraw from Beirut 
and permit the reunification of 
the city as a demilitarised 
zone, AP reports from Beirut 

Unifying the war-battered 
ca pital, divided into Christian 
and Moslem sectors since April 
1975, is a key element in an 
Arab League-brokered peace 
plan to end Lebanon’s 15-year- 
old civil war. 

A statement issued after a 
two-hour cabinet meeting said 
the final process for creating a 
demilitarised “greater Beirut" 
will begin on November 10 and 
is scheduled for completion on 
November 19. 

The main milit i as on both 


sides agreed to withdraw their 
fighters and weapons from the 
city after the Syrian army 
crushed the rebel Christian 
leader, General Michel Aoun, 
on October 13. Gen Aoun 
strongly opposed the peace 
plan, saying it provided no 
timetable for the withdrawal of 
Syria's 40,000 troops. 

Yesterday's statement was 
tiie first time the government 
mentioned a rtrarnTnp for the 
reunification process that 
began immediately after Gen 
Aoun was defeated in a fierce 
eight-hour battle in which at 
least 550 people were killed. 

The government statement 
said: “Any attempt to obstruct 
or stall the process of creating 
greater Beirut will be dealt 


with severely. There shall be 
no tolerance." Syria, Lebanon’s 
main power broker, has 
pledged to back Mr Hrawi in 
implementing the peace plan. 

The president is also trying 
to rebuild the Lebanese army, 
for years fractured along sec- 
tarian lines. 

At present, military officials 
said, he only had an effective 
combat force of about 9,000 
Moslem troops and relied 
totally on Syrian muscle. 

In the last few weeks much 
of A* Green T.hw» that divided 
the capital into sectarian can- 
tons has been dismantled and 
there are no longer any restric- 
tions on travel between the 
Christian eastern sector and 
the Moslem west side. 


Israeli police battle with 
mourners of extremist rabbi 


UP TO 15,000 Israelis, 
including many ultra-orthodox 
religious Jews, turned out yes- 
terday to mourn Rabbi Meir 
Kahane, the extremist anti- 
Arab figure assassinated in 
New York on Monday night, 
Hugh Carnegy writes from 
Jerusalem. 

At an emotional funeral that 
sparked outbreaks of rioting by 
some of his supporters, police 
battled mourners shouting . 
“Death to Arabs” - the common 
cry of Mr Kahane’s Each move- 
ment. 

The security forces are on 
alert for violent reprisals 
against Palestinians and have 
warned senior Palestinian lead- 
ers about the possibility of 


personal attacks. Police were 
out in force warning mourners 
against violence, butseveral 
people, including at least one 
Arab, were reported hurt in 
the clashes. 

Although once elected to, 
and later barred, from parlia- 
ment, Mr Kahane won only 
fringe support fin: his overtly 
racist policy of removing Arabs 
from Israel and the, territories. . 

But his stance has been ech- 
oed by several politicians still 
in parliament 

Yesterday three ministers 
from the right-wing govern- 
ment attended the funeral. 


although two left quickly after 
receiving a hostile reception 


receiving a hostile reception 
from other mourners. 


PRESIDENT Saddam Hussein _ 
vesterday ordered the release 
Jf a further 120 foreign hos- 
tages, including 100 Germans, 
after talks in Baghdad with Mr 
Willy Brandt, tiie former West 

German chancellor. 

The Iraqi News Agency said - 
those to be released included 
A me r icans , Britons, It alian s 
and others. ‘'The presWart hsa 
responded to a plea by Wffiy 
Brandt. . . In appreciation of 
the humanitarian rote prayed 
bv Brandt and his efforts in 
the service of the cause of 
peace,” the agency saw. - 

Mr Yasuhiro Nakasone, the; . 
former Japanese prime min i s - - 
ter, meanwhile left B agh d a d 
with 74 freed Japanese cap- 
tives following his own d is cus- - 
si nus with Mr Saddam. 

The Iraqi Leader, by refeaa- : 
ing hostages graduall y an d 
favouring those countries . 
which lean towards negotia- , 
tion rather than war, -has 
sought to divide the al liance 
ranged against him following ... 
Iraq’s invasion of Kuwait fax 
August. 

A constant stream of supgll- : 
cants arriving in Baghdad has 
given heart to the Isolated 
Iraqi leadership. But there are 
few signs so for of any serious 
cracks in the anti-Iraqi alli- 
ance as a result of the hos- 
tages. Some visitors to Bagh- 
dad believe Iraq may now 
want to release them all to 
avoid giving the Americans a 
pretext for war. 

Instead of allowing the - 
International Committee of 
the Red Cross to look after the 
Interests i rf some 3,000 foreign- 
ms still hiding fax Kuwait or 
detained in Iraq - many of 
thgm as “human shields” at 
strategic sites - Iraq has opted 
to deal separately with various 

national Rad Cmtt meffltfea. 

Yesterday the British Red ' 
Cross announced it had/ 
reached an agreement in prin- 
ciple with the Iraqi Red Cres- 
cent to allow Bldtmu dntahMd 
at strategic Locations to com- . 
muni cate by message with . 
their relatives at home. 

Mr Brandt was not optimis- 
tic about the prospects for. 
peace when he addressed a 
news conference In Baghdad 
yesterday. He said flexibility 
would be needed by those 
Involved fax the Gulf crisis if 
war was to be avoided. 

hate to say it, but perhaps 
at fhe moment there Is a Brae 
bit more flexibility on the side 
of the United States than on 
the side of the United King- 
dom,” he said. 

"Oie danger iff the war does 
exist and confrontation may 
start as a result of any wrong 
interpretation or miscalcula- 
tion.” 


US fighter squadrons 
to leave Philippines 


By Greg Hutchinson in Manila 


Workers in 
Japan set for 
9.6% bonus 


Militants in Kashmir rocket attacks 


By K K Sharma in New Delhi 



The US told the Philippines 
yesterday it will remove all 
fighter aircraft from its former 
colony next year. 

A US embassy statement 
said that, at some point in 1991, 
the US will have no fighter air- 
craft permanently based in the 
Philippines and that more than 
1,800 US military personnel 
will have departed. 

Clark air base has recently 
been home to three fighter 
squadrons and tbe last two of 
these, numbering an estimated 
48 F-4s, will be pulled out next 
year. 

Mr Richard Armitage, a US 
special envoy, told Mr Raul 
Manglapus, the foreign secre- 
tary, of tbe decision yesterday 
on the eve of a second round of 
negotiations on a possible 
treaty allowing for the contin- 
ued US use of one or more of 
six US military facilities north 
of Manila. 

The talks begin today and 
are scheduled to conclude 
tomorrow night 

Hie embassy statement said 
the US decision was separate 
from the bases talks. 

It “was influenced, 
although not dictated, by the 


government of the Philip- 
pines’ publicly expressed posi- 
tion that the fighters should 
be removed by September 
1991." 

It added: "The American 
offer of partnership in the pro- 
cess of transforming military 
fodlities by phasing down Hw 
US presence while phasing in 
joint use, commercialisation, 
and new economic enterprises 
remains on the table.” 

Manila bag said it wants full 
sovereign control of Clark air 
base - headquarters of the US 
13th Air Force and four smaller 
fodlities - by September 1991. 
A later date would be accept- 
able for Subic naval base, the 
main whi p repair a nd mainte- 
nance facility of the US Sev- 
enth Fleet 

The embassy statement said 
that the US was Inform- 
ing its allies and friends in the 
Asia-Pacific region of the deci- 
sion. 

“We are assuring thpm that 1 
the removal of the US fighter 
aircraft previously based at 
Clark from tbe Philippines in 
no way diminishes our respon- 
sibilities in the Pacifier It 
said. 


By lan Rodger in Tokyo 


YEAR-END bonuses for 
workers in Japan’s 13 leading 
electrical companies will rise 
by an average 9.6 per cent the 
companies announced yester- 
day. 

The high rate, which coin- 
ddes with a deteriorating out- 
look for business, suggests that 
concern over labour shortages 
outstrips worries over inflation 
or a downturn in conditions. 

The powerful electrical 
industry normally sets the 
pace for other industries in fix- 
ing bonus and wage rates. 
Other manufacturing indus- 
tries. already hit by slower 
business conditions, could 
have difficulty keeping up. 

The 9.6 per cent rise is 
slightly below last year’s 10.6 
per cent, but Is well above the 
roughly 4 per cent growth rate 
of the economy as a whole. 

Mr Peter Morgan, of BZW, 
pointed out that the electrical 
industry had Long been one of 
the economy's productivity 
stars. He said the rate of bonus 
growth suggested labour pres- 
sure was peaking, reflecting a 
downward trend in the ratio of 
job offers to applicants. 


MILITANTS belonging to the 
Hizbul Mujahideen, a group 
that wants Kashmir to merge 
with Pakistan, attacked secu- 
rity forces and an Indian army 
camp with rockets in several 
parts of the Kashmir valley 
yesterday, breaking a month- 
long lull in hostilities in the 
disputed state. 

The attacks come at a time 
when political developments in 
India have weakened the 
authority of the central gov- 
ernment and there Is no effec- 
tive direction of policy on 
Kashmir. 

Yesterday's assaults may 


herald a renewed campaign of 
violence before the winter sets 
in. Although some buildings in 
which the security forces were 
staying were slightly damaged, 
the militants have yet to mas- 
ter the use of rockets since 
most foiled to hit their target. 

The situation in Kashmir 
remains grim. A night-time 
curfew in Srinagar, the capital, 
has lasted more than 11 
months and daytime curfews 
are frequent, with security 
forces making house-to-house 
searches in attempts to flush 
out rebels. 

Because of widespread com- 


plaints of excesses by paramili- 
tary forces used to make such 
searches the state administra- 
tion is now relying on the 
army to carry them out The 
complaints are fewer, but the 
unpopularity of the administra- 
tion and deep anti-Indian feel- 
ings persist 

The problems of the Kash- 
miris have been aggravated by 
a strike by more than 150,000 
government officials since Sep- 
tember 14 to protest against 
the dismissal of five of their 
colleagues. Work in govern- 
ment offices has been at a vir- 
tual standstill since then. 


Pakistan to speed up nuclear programme 


MR Nawaz Sharif, Pakistan's 
newly elected prime minister, 
said last night that the coun- 
try's peaceful nuclear pro- 
gramme would be accelerated 
to accommodate the growing 
need for energy. Far ban Bok- 
hart writes from Islamabad. 

In his first address to the 
nation. Mr Sharif said that 
because of recent increases in 
the price of oil in the wake of 
the Gulf crisis, Pakistan could 
not embark on rapid industrial 
development without develop- 


ing its nuclear energy poten- 
tial. 

The US recently halted aid to 
Pakistan because of suspicions 
in Congress that Pakistan's 
nuclear programme was poten- 
tially weapons oriented. How- 
ever, Pakistani government 
officials have always said that 
the programme was only for 
peaceful purposes. 

Mr Sharif said that his gov- 
ernment would adopt new mea- 
sures to accelerate industrial 
development in order to over- 


come Pakistan's developmental 
problems. These would include 
privatisation of government- 
owned industries, tax conces- 
sions for newly established 
industrial units and incentives 
for foreign investment 
He also announced the lift- 
ing of a three-month state of 
emergency and said his gov- 
ernment would adopt measures 
to reintroduce a special quota 
of seats for women in the 
newly elected 217-seat parlia- 
ment. 


Afrikaner churchmen undermine racists 


By Patti Waldmelr in Rustenberg, Transvaal 


AFTER 40 years spent 
providing moral support for 
apartheid. South Africa’s 
Dutch Reformed Church - the 
spiritual home of the Afrikaner 
people - has confessed the sin 
of apartheid an d pro mised res- 
titution to its victims. 

In the emotion-charged 
atmosphere of the first multi- 
racial church conference to be 
held since apartheid split the 


Christian community, confes- 
sions of guilt came hard and 


fast. Among the 200-odd dele- 
gates gathered at a Western 
Transvaal resort, everyone was 
sorry for the wrongs of apart- 
heid. 

But when the newly-elected 
moderator of the Dutch 
Reformed Church, Prof Pieter 
Potgieter, rose to make a con- 
fession of guilt on behalf of the 
church which arguably helped 
invent apartheid - arid which 


found the justification for 
radal segregation In the Bible 
itself - the gathering of 
churchmen was dearly moved. 

In a society where political 
and religious values are so 
closely intertwined, this week's 
expression of remorse could 
undermine the strength of 
right-wing parties which claim 
their ideology of racial division 
Is sanctioned by scripture. If 
so, the church's conversion 
could have a significant impact 
on S outh Africa 's prospects far 
a peaceful transition. 

The country’s leading Angli- 
can cleric. Archbishop Des- 
mond Tutu, was certainly 
moved by it 

In a voice which betrayed 
the tears in his eyes, Arch- 
bishop Tutu said he had found 
the experience "in many ways 
quite shattering”. Less than 24 
hours earlier, he had heard 


another senior Dutch 
Reformed theologian, Prof Wil- 
lie Jonker, confess the church's 
"sin and guilt". 

Among the black. Coloured 
and white representatives of 
the other main anti-apartheid 
churches, the spirit of forgive- 
ness was less fax evidence. 

“For us, reconciliation with- 
out justice, repentance without 
restitution, those things do not 
have the ring of truth about 
them,” said Father Smangaliso 

Mkhatshwa, a leading anti- 

apartheid churchman. 

Delegate after delegate 
pointed out that the Church's 
nickname - “the National 
Party at prayer" - is an accu- 
rate one. The church's conver- 
sion away from apartheid 
merely parallels that of the 
party itself, they argue. Both 
must prove their repentance 
with concrete deeds of restitu- 


tion. Churchmen aligned to the 
African National Congress 
(ANQ and other black political 
groupings believe that restitu- 
tion should Involve the return 
of land expropriated from 
blacks, and other forms of 
redistribution of wealth. 

Dutch Reformed Church 
leaders are clearly unwilling to 
take their repentance quite 
that fbr.' 

Asked for evidence of the 
church’s Intention to provide 
restitution. Prof Potgieter 
pointed to its decision to call 
on government to adopt a hill 
of human rights outlawing dis- 
crimination according to race. 

But, much like the National 
Party itself, the church wants 
to see so-called “group rights" 
protected in a new constitu- 
tion. Anti-apartheid delegates 
see that as a veiled form of 
discrimination. 


Buthelezi may seek special 
rights for minority groups 


By Michael Holman, Africa Editor 


A SUCCESSFUL transition to 
democracy in South Africa 
might have to include provi- 
sion for “minority group 
rights," Chief Mangosuthu 
Buthelezi, president of the 
Inkatha Freedom Party and 
Chief Minister of the KwaZulu 
black homeland, said in Lon- 
don yesterday. 

“Many white South Africans 
are afraid of the future and 
that fear is as real as it Is 
unjustified." Chief Buthelezi 
told a press conference. “You 
cannot just ignore it If we do 
S 0, ?? yff kvitins a white 
backlash" which, he said 
would make the civil conflicts 
m Angola and Mozambique 
look like child's play". 

While a bill of rights might 
provide adequate protection for 
minorities after “a successful 


transition to a democracy”, 
said Chief Buthelezi, “I raise 
the question of minority group 
protection (as) highly relevant 
to whether or not we are ever 
going to reach the democracy 
we are aiming tor." 

Chief Buthelezi has been 
meeting politicians and busi- 
nessmen during a brief visit to 
London, and will see Mrs Mar- 
garet Thatcher, the British 
prime minister, next week. 

Formal constitutional talks 
are likely to get under way is 
South Africa in the first half of 
next year. Chief Buthelezi, who 
will be one of tbe central par- 
ticipants, said i nkatha , tbe pre- 
dominantly Zulu party, advo- 
cated “one South Africa with 
one sovereign parliament rest 
uig on universal adult fran- 
chise." 
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Germans see farm offer as 

Point’, says Blewett 


WORLD TRADE NEWS 


By David Marsh in Bonn 

nffor ue ^ compromise 
offer on farm support mieht 

J 1 “ start iflg point” in 
grm trade talks^Mr {leS 
Blewett, Australia” trade 
negotiations minister, said 
^ r „ Ble wett, spokesman for 
, Cai ro s Group of agricui- 
tu ^ a LP roducer ‘COuntries held 
Smr? 15 h °£* for further com- 
f after ta3Jls with the 

SSSTSSc'S 

night] will not be 
outcome." 

Underlining the continuing 
over the outlook for I 
farm deal despite the EC pro- 
goads, he said: "The Uruguay 
Round is in huge difficulties " 
He said that the EC had to 
make further progress on 
access to the EC market for 
outside agricultural produce. It 


also needed to nwy* sugges- 
tions on cutting export subsi- 
dies - the “most distorting” 
area of EC farm policies. 

Mr Blewett is leading a dele- 
gation from the Cairns Group, 
including among others Aus- 
tralia, Arg entina, ftwwi], Can- 
ada, and New Zealand, to 
Europe to stress the need for a 
Gatt talks farm deal 

After meeting Mr Ignaz 
Kiechle, German agriculture 
minister, the delegation is trav- 
elling to Paris and Brussels 
today. 

Mr Blewett said other Ger- 
man ministries did not appear 
to share the economics minis- 
try view that there might be an 
Improvement on the EC offer. 

Mr Kiechle, who has been 
solidly backing the French line 
opposing big support cuts for 
domestic farmers, said the 
Brussels compromise went Ear 
towards avoiding extra bur- 


Taiwan to promote 
trade with Moscow 


TAIWAN is hoping to barter 
consumer goods for Soviet raw 
materials to substantially 
boost trade between the two 
countries, economic officials 
said on Tuesday, Reuter 
reports from Taipei. 

“The Soviet Union is short of 
foreign exchange and the only 
way to boost trade with 
Moscow is through barter 
trade," Chiang Ping-lam, vice- 
economic minister said in an 
interview. 

He said the Soviet Union Hail 
experience bartering with east- 
ern European countries but 
Taiwan was new to the idea of 
swapping one type of goods for 
another of equivalent value. 

“It’s all new to us,” Chang 
said. He said the Economic 
Ministry, the Board of Foreign 
Trade and Taiwan’s China 
External Trade Development 
Council (Cetra) were all scram- 
bling to figure out the mechan- 
ics of the barter process. 

But hopes are high, because 
Taipei could supply consumer 
goods while Moscow could 
offer materials, including lum- 
ber, cotton, coal, oil, steel and 
iron and other minerals, offi- 
cials said. 

Mr Vincent Siew, economics 
minister told reporters on Mon- 
day that Taiwan businessmen 
could use Swiss or Austrian 
banks as intermediaries. 


Both Taiwanese and Soviet 
traders could open letters of 
credit through these banks and 
then arrange the barter deaL 

Another possibility would be 
for Taiwan’s large state enter- 
prises to purchase Soviet raw 
materials and then make 
repayment in consumer goods 
from private Taiwanese manu- 
facturers. 

Taiwan’s mounting "Soviet 
Fever” was raised another 
notch last week with the visit 
by Moscow Mayor Gaviil Popov 
to Taipei, the highest Soviet 
dignitary ever to visit the 

inland 

A three-man trade delegation 
from the Soviet Union is now 
in Taiwan with a shopping list 
worth about $100m for goods 
ranging from computers to 
electric appliances and textiles. 

Taiwan’s two-way customs- 
cleared trade with the Soviet 
Union rose to S77m in the first 
nine months of 1990 from $S5m 
In the same period last year, 
Lee Chang-lu, deputy director 
of the Board of Foreign Trade, 
said in an interview. 

The figure is expected to 
reach $100m this year, up from 
last year's $75m, he said. 

*T believe our trade with the r 
Soviet Union could double next 
year or even more if we could 
do barter trade,” he said. 


ADB approves SDR107m 
farm loan for Pakistan 


By Greg Hutchinson in Manila 

THE Asian Development Bank 
(ADB) has approved an SDR 
107.62m (£76m) loan to Pakis- 
tan For the country's more- 
than-$2bn (£lbn) agricultural 
credit project. 

The ADB interest-free loan 
will come from the bank’s 
Asian Development Fund, with 
a term of 35 years, Including a 
grace period of 10 years, at a 
service charge of 1 per cent a 
year. 

The ADB loan will be re-lent 
by the government to the Agri- 
cultural Development Bank of 


Union Carbide ! 
plant planned < 
for Canada < 

UNION CARBIDE Corporation ! 
said it formed a joint venture i 
with three partners to build a < 
new plant in Alberta, Canada, 1 
for C$350m ($303m), AP-DJ « 
reports from Danbury. 

The new plant is expected to ! 
manufacture 300.000 tons of - 
ethylene glycol per year when 
it is fully operational. Start-up 
is scheduled for late 1994. 1 

The joint venture partners 
are Union Carbide Chemical ] 
and Plastics; Far Eastern Tex- ! 
tile, based in Taiwan; Mitsui, 
based in Japan; and Oriental 
Union Chemical Corporation, i 
based in Taiwan. Union Car- 
bide will own 50 per cent of the 
venture, and the other three 
partners will own the r emain - 
mg 50 per cent of the venture j 
equally. 


Pakistan, the nation's largest 
spec’alised financial institu- 
tion, the ADB said. 

The agricultural credit proj- 
ect involves agricultural credit 
operations, new farm credit 
schemes,, agricultural credit 
research,' computerisation of 
land records, and institutional 
development assistance. Join- 
ing the ADB in providing for- 
eign exchange funding are the 
World Bank, lending $l50m. 
and the International Fund for 
Agricultural Development, con- 
tributing 525m. 


South Korean 
communist 
exports rise 

SOUTH KOREA’S trade with 
communist countries increased 
to $3.77bn in the first nine 
months of this year, up 23.7 per 
cent over the same 1989 period, 
a Trade Ministry spokesman 
said, Reuter reports from 
SeouL 

Seoul’s exports to the Soviet 
Union, C hina and other com- 
munist nations totalled $1.78bn 
in the January-September 
period, while imports were 
SLSBbn. _ „ „„ 

The figures accounted for 3.9 
per cent of South Korea's over- 
all trade with foreign nations, 
against 3.4 per cent a year ear- 
lier. 

South Korea's trade deficit 
with communist countries fed 
to $210m in the nine months 
from $303m a year before. 
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US delays Gatt rules waiver on E Europe 


dens for German farmers. The 
Tuesday night offer was none 
file less severely criticised by 
the German Farmers Associa- 
tion yesterday. 

The Brussels package was 
also attacked by the Federation 
of German Consumer Associa- 
tions which said that planned 
extensive support for smaller 
producers would make EC 
farm policies "even more 
wasteful t han before”. 

Mr Charles Mayer, the Cana- 
dian Grains Minister, who was 
accompanying Mr Blewett at a 
press conference yesterday, 
denied that the Cairns Group 
wanted to elimite all EC farm 
support. 

But the EC had to go much 
further in “set aside” pro- 
grammes which would pay 
farmers no longer to use land 
to form surplus products. 

Italians 
to build 
LlOObn 
N Sea rig 

By John Wyles in Rome 

A LlOObn (£45 m) oil and gas 
production platform weighing 
11,000 tonnes, to be operated 
in the North Sea’s Scott field, 
will be the biggest ever 
installed as a single structure, 
the Italian manufacturers, Bel- 
leli. said yesterday. 

The Mantova-based company 
has been given the construc- 
tion contract by a consortium 
headed by Amerada Hess. 

Instead of the platform 
being assembled on site in the 
production field, it will be put 
together at the company’s Tar- 
anto facility in the south of 
Italy, shortening the manufac- 
turing time. Oil and gas 
extraction from the platform 
is due to start in 1993. 

Finns resume 
payments for 
Soviet trade 

THE Bank of Finland has 
resumed payments in its bar- 
ter-style dealing trade system 
with die Soviet Union, it said 
yesterday. They had been 
suspended for almost a week 
because of confusion over 
Moscow’s new exchange rate 
system, Reuter reports from 
Helsinki. 

The bank also quoted a rate 
for the so-called clearing rou- 
ble for the first time since last 
Wednesday. The payments and 
quotation were halted last 
Thursday when the Soviet 
state bank quoted a “commer- 
cial rate” as well as the previ- 
ously-quoted official rate and 
tourist rate, but did not indi- 
cate which the Bank of Fin- 
land should use for trade. 

"Until farther notice, the 
basis of quotation will be the 
so-called official rate quoted 
by die Soviet state bank,” the 
bank said. The head of the 
bank's bilateral trade depart- 
ment, Mr Kari Holopainen, , 
who held talks in Moscow ear- 
lier this week, said: “The pay- 
ments go on. They have 
resumed at the official rate”. 

F innis h exporters could be 
waiting for some markka 30m 
(£4.2m) in payments but Mr 
Holopainen added: “1 don’t 
think so far it has been 
reflected in the flow of goods”. 

Under the clearing payments 
system, each country’s central 
hank pays its own exporters 
and the trade is meant to bal- 
ance. 

In the first nine months of 
1990, some 75 per cent of Finn- 
ish exports to the Soviet Union 
had been paid for in clearing 
roubles and the rest in freely 
convertible currencies. 
Moscow has said it wants to 
abandon the clearing system 
in favour of trade in convert- 
ible currencies. 

A senior Finnish Trade and 
Industry Ministry official said 
this week that Finland had 
suggested a transition of one 
or two years in the transfer to 
free currency trade. 


By William Dullfonce in Geneva 

THE US yesterday delayed approval by 
the General Agreement on Tariffs and 
Trade of the two-year waiver from Gatt 
rules that the European Community is 
seeking for trade between the former 
East Germany, the Soviet Union and 
east European countries. 

Separately, it urged bilateral talks on 
the EC's recently-imposed ban on 
imports of pork and other fresh meat 
from the US. Consultations are usually 
the prelude to a request that Gatt settle 
a dispute. 

Until the end of 1991, Brussels is 
applying duty-free quotas to goods 
imported to the former East Germany 


under earlier bilateral agreements with 
east European countries. 

Immediate application of EC trading 
rules could accelerate factory closures 
and unemployment in the exporting 
countries, the EC Commission said. 

The Commission asked the Gatt coun- 
cil to approve a waiver from Gatt* s non- 
discrimination obligation. The US, 
backed by Australia, Canada and Hong 
Kong, asked the council first to set up a 
working party to examine the effects of 
the measures on non-EC trading coun- 
tries, arguing that the effects could be 
significant 

The council chairman will try to set- 


tle the matter before the meeting of 
Gatt members in the second week of 
December. 

Mr Rufus Yerxa, deputy US trade rep- 
resentative, said there was no scientific 
basis and only the flimsiest justification 
for the ban on imports of pork from US 
slaughter houses from November 1 and 
of beef from January 1 next year. Last 
year the US exported some $12.5m 
(£6.4m) in pork products to the EC. 

The EC move, coming in the midst of 
a row over Brussels’ failure to table an 
offer on agriculture in the Uruguay 
Round trade talks, has been seen as a 
deliberate provocation. EC officials 


Farm deal begs two important questions 


By Tim Dickson in Brussels 

TUESDAY night's deal on EC 
farm reform begs two main 
questions besides the obvious 
‘'will they, won’t they” In 
Geneva. 

One is to what extent seven 
special meetings of the EC 
Council of Ministers over five 
painful weeks have watered 
down the Commission's origi- 
nal offer. 

The other is why France, lat- 
terly the most obstructive of 
the 12 member states, finally 
gave the project its reluctant 
blessing. 

Different answers to the first 
question were provided late on 
Tuesday night by Mr John 
Gumraer. UK farm minister, 
and by Air Louis Mermaz, his 
tough counterpart in Paris, 
who only took over the reins of 
French agriculture this 
autumn. 

By reading out large chunks 
Of the two finally-agreed texts 
which modify the Commission 
package. Mr Mermaz sought to 
give the impression that major 
concessions had been extracted 
to protect the interests of the 
French formers and other pro- 
ducers. 

Mr Glimmer, by contrast, 
said the original Brussels offer 
had only been “altered in 


deny that there is any connection with 
the Round. 

Brussels charges that US slaughter 
houses maintain insufficient hygiene 
and veterinary control and inadequate 
post-mortem inspections. 

The US and the EC apply different 
scientific standards. But Mr Yerxa said 
250m people in the US ate meat from US 
slaughter houses without being poi- 
soned. Earlier, the EC cut off a large 
amount of US beef exports with a ban 
on hormone-treated meat. The US retal- 
iated with sanctions. 

US beef farming, and EC relaxes beef 
regime, P 36 

Rocard hails 
EC ‘success* 


GATT 


i 


minor respects" and observed 
how “remarkable” it was that 
“a proposal as radical as this 
should have come through vir- 
tually unscathed”. 

Such comments are only 
part of the long EC tradition of 
finding compromises which all 
sides can claim (primarily for 
domestic political reasons) as a 
victory. The truth is probably 
somewhere in between. 

Certainly it is fair to say the 
lengthy deliberations have not 
markedly altered the structure 
of the EC's offer. 

As one Brussels-based farm 
policy expert put it yesterday: 
“It’s rather as though the min- 
isters took hold of the frame- 
work, rattled it. found some 
screws loose, and decided to 
tighten them up.” 


The political message to 
other participants in the Uru- 
guay Round - that this is not 
only the EC’s opening offer but 
pretty near its final offer - is 
perhaps most significant of alL 
Four key issues dominated 
riiOTiftsinwB over the last five 
weeks: 

• Export refunds. The minis- 
ters were determined to 
counter US proposals that 
these should be reduced faster 
♦ban internal supports, and nip 
in the bud any temptation to 
make these the subject of a 
specific offer in Geneva. 

The final tortuous wording is 
still vague but intended to 
underling this point; 

• Social measures/income 
supports. The Germans were 
especially keen for Brussels to 
si gnal Us clear Intention that 
European formers will not be 
left to drown. 

The general commitment of 
the Commission to “re-shap- 
ing” the Common Agricultural 
Policy may not be unambigu- 
ous, but apart from a promise 
to boost the set-aside scheme, 
under which arable formers 
are paid to take land out of 
production, no detailed 
schemes have been announced; 

• Re- balancing. This is the 


buzz-word for introducing new 
EC protection in areas such as 
oilseeds and cereal substitutes, 
while ensuring an overall 
reduction in form summit. An 
impor tant clause in the origi- 
nal proposal softening this 
approach. Inserted by Mr Frans 
Andriessen, EC external rela- 
tions commissioner, as a sym- 
bolic reassurance to the US, 
has been excluded from the 
final agreement 
• External protection. This 
was the issue which went to 
the heart of the French com- 
plaint 

Mr Mermaz was concerned that 
in certain extreme cases, the 
external tariffs which keep out 
cheaper food supplies from 
world markets could come 
down more quickly than inter- 
nal farm subsidies. 

The Commission, and Mr 
Gummer, insisted his fears 
were unjustified, but after 
numerous forms of words had 
foiled, it was agreed to remove 
a key paragraph from the origi- 
nal text offering to reduce “tar- 
iff equivalents” for most prod- 
ucts by 30 per cent 

The amendment shores up a 
fundamental principle of the 
CAP, but one which many felt 
was never being challenged. 


The French Government 
yesterday welcomed the EC's 
compromise agreement to cut 
EC farm supports, William 
Dawkins reports from Paris. 

Mr Michel Rocard, prime 
minister, said the hard-won 
agreement was a great success 
and he was satisfied it included 
measures to limit the Impact 
on formers’ incomes. Mr Louis 
Le Peusec, government spokes- 
man, declared. 

Mr Louis Mermaz, agricul- 
ture minis ter, was also content 
Paris had won the guarantees 
it had sought to ensure EC 
fanners would continue to 
receive preferential access to 
EC markets, whatever final 
agreement was reached in the 
Uruguay Round talks. Mr Mer- 
maz thought this a substantial 
success, Mr Le Pensec added. 

French farmers heaped bitter- 
criticism on a European Com- 
munity proposal to cut form 
subsidies and threatened pro- 
tests in two cities, hours after 
politicians lauded the plan as a 
victory for European forming, 
Reuter adds. 

“This is excessively bad for 
the future of European agricul- 
ture,” Mr Raymond Lacombe, 
president of the French 
national formers’ union. 
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US MID-TERM ELECTIONS 


i 


Money and TV overwhelmed the ‘kick ’em out’ mood among electors, writes Lionel Barber 

5| Voters plump for the devils they know 


By Lionel Barber in Washington 


IN THE run-up to the mid-term 
elections, most surveys showed 
Quit voters were more cynical 
and more disillusioned with 
their politicians than at any 
time since the Watergate scan- 
dal. But in the end, they voted 
overwhelmingly to re-elect the 
same old faces to the House of 
Representatives and the Senate. 

The miniscule turnover in 
Congress means fa miliar faces 
will be in charge or in posi- 
tions of seniority on Capitol 
Hill: Senator Strom Thurmond 
of South Carolina. 87, will re- 
occupy his ranking seat on the 
judiciary committee: Senator 
Claiborne Pell of Rhode Island, 
71, first elected in I960, will 
still rhair the foreign relations 
committee; and Senator Jesse 
Helms of North Carolina, 69, 
will remain a conservative 
thorn in the side of the admini- 
stration for six more years. 

The high re-election rate 
means a net gain for the Demo- 
crats of one seat only in the US 
Senate; in the House, Republi- 


cans kept their losses to an 
estimated nine seats. In histori- 
cal terms, this compares unfa- 
vourably with almost every 
mid -term election in recent 
memory. In 1962, the Republi- 
cans suffered heavy House 
losses because of the recession; 
in 1986, the Democrats 
regained control of the US Sen- 
ate by a margin of 55-45, doing 
particularly well in the south. 

Tuesday's elections will 
probably be remembered more 
for what might have been. In 
what would have been a stun- 
ning upset, Senator Bill Brad- 
ley of New Jersey spent $10m 
but only scraped home against 
Mrs Christine Todd Whitman, 
a virtually unknown and 
underfinanced Republican 
opponent. In Georgia. Mr Newt 
Gingrich, the House Republi- 
can whip and the man who Last 
month almost single-handedly 
unravelled the budget deal, 
only just survived a surpris- 
ingly strong Democratic chal- 
lenge. 


US CONGRESS 


THE SENATE 


THE HOUSE OF REPRESENTATIVES 



REPUBLICAN ;fj^' 
(45) ^ 


44 


DEMOCRAT 

56 (55) 



< REPUBUCM 

* 167 (176) 

DEMOCRAT 

267 (258) 


The rule that well-financed 
House and s ena te incumbents 
are virtually unbeatable in an 
age dominated by television 
still holds as Democratic presi- 
dential hopefuls such as Mr 
Sam Nunn and Mr Al Gore can 
testify; but there were notable 
exceptions, notably in Min- 
nesota, where Senator Rudy 
Boschwitz. a middle-of-the-road 
Republican and strong sup- 
porter of Israel, lost to Mr Paul 
Wellstone, a former academic 
who used humour as his most 
powerful weapon: in one TV 
spot, he apologised for speak- 
ing fast because he was run- 
ning short of money for future 


rampaig n ads. 

Mr Boschwitz lost largely 
because he was tainted by a 
sex scandal involving the 
Republican candidate for gov- 
ernor who Later withdrew. A 
similar fate befell Mr Arlen 
Stangeland, a Republican Con- 
gressman since 1977, who was 
replaced by Mr Colin Peterson, 
a Democrat 

The savings and loan scan- 
dal had an impact, too. In Ore- 
gon, Mr Denny Smith, a five- 
term Republican and former 
Vietnam combat pilot linked to 
S&L money, went down to 
defeat So too. did Mr Charles 
Pashayan, a six-term Republi- 


can from California who took 
money from Mr Charles Keat- 
ing, the former chairman of 
Lincoln Savings and Loan who 
is on trial for criminal fraud 

These results suggest that 
the "Keating Five” - Senators 
John Glenn, John McCain and 
Dennis DeConcini, Alan Cran- 
ston and Don Riegle {chairman 
of the Senate Banking commit- 
tee} were extraordinarily fortu- 
nate not to be standing for re- 
election this year. On the other 
hand, all five face further scru- 
tiny before the Senate Ethics 
committee. Informed bets sug- 
gest that Mr Cranston, 76, will 
be advised to step aside as Sen- 
ate Democratic whip rather 
than stand for re-election in 
the 102nd Congress. 

Stepping down as whip could 
be the prelude to Mr Cran- 
ston's announcement that he 
will not stand for re-election in 
California in 1992. This would 
open up a much-coveted seat in 
addition to the seat left vacant 
by Republican Senator Pete 


Wilson who won the governor- 
ship of the Golden State on 
Tuesday. Mr Wilson has the 
power to appoint a replace- 
ment, who wfll then be forced 
to stand for re-election in 1992 
and 1994. 

In other races, Mr Berate 
Sanders, the socialist former 
mayor of Burlington, Vermont, 
defeated Mr Peter Smith, a 
Republican, to become the first 
socialist in the House in more 
than 60 years. In Connecticut, 
Mr Gary Franks, an alderman, 
became the first black Republi- 
can to serve in the House since 
Mr Oscar de Priest of Illinois 
during tbe Depresssion. In 
Ohio, Mr Kenneth Blackwell, 
another black Republican and 
former Cinc inna ti mayor, nar- 
rowly lost 

The biggest Democratic 
upset occurred in Wisconsin, 
where Mr Bob Kastenmeier, a 
sub-committee chairman who 
has served for 32 years in Con- 
gress, was defeated by Mr Scott 
Klug, a 37-year-old newscaster. 


Massachusetts voters turn 
against abrasive Democrat 


SENATORS ■ HOUSE 


By Martin Dickson in New York 

THE Republican party 
captured the governorship of 
Massachusetts for the first 
time in 20 years as Mr William 
Weld swept to victory on a tide 
of economic anger, combined 
with voter aversion to the 
extremely abrasive character 
of tbe Democratic contender, 

Mr John Silber. 

With just over 90 cent of pre- 
cincts reporting, Mr Weld, 
from an old New England fam- 
ily, bad captured 52 per cent of 
votes, to 48 per cent for Mr 
Silber, the conservative presi- 
dent of Boston University. 

However, the voters also 
rejected, by 60 per cent to 40 
per cent, a controversial tax 
roll-back plan which was sup- 
ported by Mr Weld and 
opposed by Mr Silber. The plan 
would have put state taxes 
back to their 1968 levels. 

Massachusetts is an over- 
whelmingly Democratic state 
- the party easily controls 
both legislative houses - but 
it had been clear for months 
that voter fury over rising 
taxes and economic recession 





Silber: disadvantages 


gave the Republicans their best 
chance of the governorship 
since Mr Francis Sergent won 
in 1970. Many voters felt 
betrayed by Mr Michael Duka- 
kis, the outgoing governor, 
who stood for president in 1988 
just as the local economy was 
starting to nose-dive. 


Mr Silber, the Democrat con- 
tender, overcame some of these 
disadvantages, since he was a 
political outsider standing for 
office for the first time and 
could distance hims elf from 
the party hierarchy. However, 
his abrasive mann er, reputa- 
tion for a dictatorial style, and 
his controversial policy state- 
ments - known as Silber 
shockers - divided the elector- 
ate. 

In tbe event, his character 
seems to have lost him the 
election. One exit poll found 
that those who backed Mr 
Weld because they liked him 
were mar ginall y outnumbered 
by those who said they sup- 
ported him to stop Mr Silber. 

About one third of black vot- 
ers - usually a mainstay of 
the Democrats - voted Repub- 
lican, and Mr Weld also picked 
up strong support among 
women and independents. 

Mr Weld, 45, Is in the tradi- 
tion of old-monied but liberal 
New En gland Republicans - 
so-called Boston Brahmins - 
such as Elliot Richardson. 
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Falling share of poll takes 
shine off Cuomo victory 


By Martin Dickson in New York 


MR Mario Cuomo, a potential 
Democratic contender for the 
US presidency in 1992, was eas- 
ily re-elected to a third term as 
governor of New York state. 

However, his share of the 
poll was well below expecta- 
tions and his victory was 
soured by voters' rejection of 
an environmental fund-raising 
measure which he had strongly 
backed. 

Analysts said the result 
showed rising dissatisfaction 
among voters over the state’s 
severe economic and budgetary 
problems, which are expected 
to worsen next year. The scale 
of these difficulties, and a fur- 
ther deterioration in his elec- 
toral standing, might lessen 
the chaiices of Mr Cuomo run- 
ning for the presidency. 

Mr Cuomo, a popular gover- 
nor with a commanding style 
of oratory, had faced an 
extremely weak rival, Mr 
Pierre Rinfret, an economic 
consultant and political novice. 

Mr Rinfret was a last-minute 


choice by the Republican party 
after 19 other potential candi- 
dates had turned down the 
seemingly impossible task of 
defeating Mr Cuomo. But Mr 
Rinfret and his party fought a 
bizarre campaign, spending 
much time fighting among 
themselves over the financial 
and political backing Mr Rin- 
fret was receiving. 

With a Cuomo victory cer- 
tain, the main questions left 
for election night were the size 
of his majority and whether 
the Republicans would suffer 
the embarrassment of being 
beaten into third place by Mr 
Herbert London, candidate of 
the small Conservative party. 

With 98 per cent of precincts 
reporting, Mr Cuomo had 53 
per cent to Mr Rinfret's 21 per 
cent and Mr London’s 20 per 
cent Mr Cuomo’s tally was 12 
percentage points lower than 
the 65 per cent he took in the 
1986 gubernatorial race. Voter 
turn-out this time was slightly 
lower than the 53 per cent 


recorded In 1986, itself the low- 
est for at least 50 years. 

The electorate rejected by 51 
per cent to 49 per cent an ini- 
tiative which had been 
strongly backed by Mr Cuomo 
and which would have author- 
ised the state to borrow nearly 
S2bn for various environmental 
projects. 

The Democrats, who control 
the state House of Representa- 
tives, foiled to capture control 
of the state Senate from the 
Republicans on the coat-tails of 
Mr Cuomo’s victory. 

The results show that Mr 
Cuomo and the New York 
Democrats have not been 
immune to the tide of voter 
dissatisfaction sweeping the 
recession-hit north-east as 
taxes rise and government bud- 
gets are slashed. Dissatisfac- 
tion may not yet be as great in 
New York as New England, but 
if Mr Cuomo decided to run for 
president, a much harsher and 
more sustained light would be 
turned on his record. 
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Losses mar Democrat First socialist elected to 
delight In sun-belt Congress in 60 years 

o SOCIALISM may be collapsing away from the ra 


Democrat Ann Richards, who won the Texas governorship 


By Peter Riddell 

THE 36 state governorships up 
for election on Tuesday were 
tbe big prizes and tbe outcome 
was mixed for both parties. 

The Democrats were clearly 
delighted with capturing two 
of the three big sun-belt states 
- Florida and Texas - as well 
as Oklahoma, Kansas, Rhode 
Island and Nebraska. But they 
suffered losses in the 
north-east and mid-west, nota- 
bly in Massachusetts, Ver- 
mont, Connecticut (all cases 
where incumbent Democrats 
had retired), Ohio, Michigan 
and Minnesota 
Overall with Arizona still 
undecided and a run-off expec- 
ted, the Democrats now hold 28 
governorships, including nine 
not up on Tuesday, compared 
with 29 now. The Republicans 
lost two, down from 21 to 19. 
This net balance reflects six 
Democratic gains, five Republi- 
can ones and two gains by 
independents, former governor 
Wally Hickel in Alaska, and 
ex-U$ Senator Lowell Weicker 
in Connecticut 
These contests mattered 
more than usual because of the 
approach of reapportionment, 
the change in congressional 
district boundaries following 
the 10 yearly census. Popula- 
tion changes will means that 
California gains seven seats in 
the House of Representatives, 
Florida four and Texas three. 


Unlike Britain redistricting is a 
very political process in tbe 
US, as was shown 10 years ago 
when the Democrats secured a 
disproportionate representa- 
tion in the California delega- 
tion. 

The Democratic victories in 
the Texas and Florida elections 
ensure that they will have full 
control over the process In 
these states. Only in California 
is a prolonged period of bar- 
gaining threatened between 
new Republican governor Pete 
Wilson and the Democratic 
controlled state legislature. 

The overall result puts back 
Republican hopes of reversing 
the 36 year long Democratic 
domination of tbe House. 

The mixed bag of results 
reflects a combination of influ- 
ences, of which the most signif- 
icant was tbe record of the 
Incumbent adminstratlon of 
whatever party. Governors 
blamed for tbe economic prob- 
lems of their state or for hav- 
ing raised taxes were held 
responsible and lost 

The most notable Republican 
victor is Senator Fete Wilson 
in California. His win means 
that someone will be appointed 
to his Senate seat, which will 
come up for reflection in 1992, 
when the seat of Senator 
Alan Cranston, the other 
Califomxanjs also due to come 
up. 


SOCIALISM may be collapsing 
the world over, but in Vermont 
state it is alive and well, agen- 
cies report from Burlington. 

The winner of the state's 
lone seat in the House of Rep- 
resentatives on Tuesday was 
neither a Democrat nor a 
Republican but Mr Bernard 
Sanders, a socialist who for 
nearly two decades had been 
given little chance of capturing 
a state-wide office. 

Mr Sanders says his ousting 
of a Republican may be the 
start of a revolution. 

“One small state might go 
down in history as the leader 
in tbe fight for a political revo- 
lution. . . which takes power 


away from the multinational 
corporations and the wealthy 
and gives it back to the people 
where it belongs," Mr Sanders 
told jubilant supporters. 

Tbe former mayor of Bur- 
lington, who ran as an inde- 
pendent, becomes the first 
socialist in Congress for more 
than 60 years. 

Tbe campaign of Incumbent 
Mr Peter Smith went Into a 
nosedive after he was the first 
rank-and-file member of Con- 
gress to support publicly the 
original federal budget reduc- 
tion proposal. 

“My opponent has been able 
to ride a rising tide of frustra- 
tion In government," he said. 


Big Green is a big 

flop as environment 
issues lose favour 
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KEY REPUBLICAN DEMOCRAT ^INDEPENDENT 




CjLD^ OLD NEW 

■ r Atab : airi6 : ; :' ■&. 

Alaska ★★ 1 1 ☆ Steve Cowper Wally Hickel 


By Lionel Barber 

THE environmental movement 
suffered big setbacks as voters 
balked at spending money on 
new programmes with a reces- 
sion looming. 

In California, voters rejected 
by a two-to-one margin Propo- 
sition 128, the citizens' initiative 
known as “Big Green". Backed 
by Hollywood stars, it would 
have enforced sweeping new 
regulations on timber cutting, 
pesticides, off-shore oil-drilling 
anil petrol emission standards. 

Elsewhere, measures backed 
by environmentalists to regulate 
land use and pollution lost in 
Washington, Oregon, and Miss- 
ouri. A $L97bn bond issue to 
pay for new “green" projects 
foiled in New York. 

Despite reports of deep frus- 
tration and alienation in the 
electorate, voters expressed 
their anger selectively. The 
most striking expression of dis- 
content was the support for lim- 
its on the length of time politi- 
cians can serve in office adopted 
in California, Colorado and Kan- 
sas. 

The California provision is 
particularly severe. It means 
that state assemblymen will be 
able to serve only three terms 
(six years); while state senators 
will be limited to two terms 
(eight years). 

Mr Lewis Uhler, co-sponsor of 
Proposition 140. predicted that 
tbe California vote would create 
a nationwide crusade - just 
like the tax cutting Proposition 
13 paved the way for the 
national tax revolt which helped 
Mr Ronald Reagan become pres- 


ident In 1980. . 

However, critics said the mea- 
sure would further undermine 
representative government in 
California, leaving the legisla- 
ture In the hands of amateurs. 
Already, elected officials control 
only between six and eight per 
cent of the state budget; tbe rest 
is determined by propositions 
and voter referendu ros . 

Tax rebels did not fare too 
topTV Measures to introdu ce big 
tax cuts or limits on govern- 
ment spending lost in Massa- 
chusetts, Colorado, Nebraska 
and Utah. Many voters appear 
to have recognised that the 
price in terms of further deteri- 
oration of public services was 

too h lg * 1 

Mr Paul Watanabe, a political 
scientist at the University of 
Massachusetts, noted that the 
tax repeal would have been the 
biggest in the state’s history, 
but he said: “Voters wanted 
change but it went too for." 

Big Green also appeared to 
have overreached itself. The bal- 
lot initiative ran to 39 pages, 
and its critics- helped by a $lOm 
advertising campaign - argued 
successfully that it was too 
ambitious and too costly. 

Another measure which 
c a n fl ht attention was the gun- 
control provision passed in Flo- 
rida. Voters the state 

constitution to require a three- 
day waiting period on handgun 
purchases. 

In Alaska, voters, having 
experimented with legalisation, 
again matte the private use of 
marijuana a crime. 


No clear-cut leaders 
in presidential heats 

By Peter Riddell, US Editor, in Washington 


MID-TERM elections are 
traditionally a preliminary 
heat for the gruelling presiden- 
tial contest two years later. 

Contenders have to perform 
well within their local state 
base - whether as senator or 
governor - to demonstrate 
they are serious contenders for 
a nationwide contest. 

Three potential Democrat 
runners qualified easily in 
Tuesday's voting - Senator 
Sam Nunn of Georgia, Senator 
Al Gore of Tennessee and Gov- 
ernor Mario Cuomo of New 
York. Senator Nunn, who has 
recently been sheding some of 
his southern conservative 
image, was unopposed, while 
Senator Gore, who ran unsuc- 
cessfully in 1988. won 70 per 
cent of the vote. 

Governor Cuomo won com- 
fortably, but his victory mar- 
gin was inflated by opposition 
votes splitting between a con- 
servative and a Republican. 

The Rev Jesse Jackson, a 
candidate for the Democrat 
nomination in the last two 
presidential elections, has 
recently lost his political way. 
He did little to re-establish it 
by winning tbe meaningless 
post of “shadow” senator for 
the District of Columbia, part 
of the campaign to secure 
statehood for the capital 

A more significant develop- 
ment, and the surprise of the 
night, was tbe stumbling of 
another widely tipped candi- 
date, Senator Bill Bradley from 


New Jersey. He has been 
unstoppable since his days as a 
Rhodes Scholar turned basket- 
ball star and appeared to have 
a rock-solid Senate seat. 

His narrow victory, by a 52 
to 48 per cent margin, was not 
because he is unpopular. It 
resulted from a backlash of 
voter anger over sharp tax 
Increases Introduced earlier 
this year by Democrat gover- 
nor Jim FLorio. 

While Mr Bradley distanced 
hims elf from the governor’s 
tax package - saying it was a 
state rather than a federal mat- . 
ter - he was the easiest Demo- 
crat target for voter resent- 
ment. 

He faced bumper stickers 
saying; "Get Florio, Dump 
Bradley”. 

Senator Bradley will now 
have to do some rapid rethink- 
ing if he is to be a serious 
contender in 1992. 

No new candidate emerged 
as a possible runner in 1992. 
However, the narrow failure of 
maverick Democrat John Sil- 
ber to become governor of Mas- 
sachusetts removes a possible 
contender. 

Democrat candidates have 
until recently believed that 
President George Bush was 
certain of re-election. 

Although the budget crisis 
has made that less certain, 
they will want to see what hap- 
pens in the Gulf crisis and to 
the US economy before decid- 
ing whether to run. 


Humiliating defeat for 
disgraced black mayor 


By Nancy Dunne in Washington 


IT all ended on Tuesday night 
for Mr Marion Barry, tbe one- 
time “mayor-for-life" of the US 
capital. His fined attempt to 
hang on to power as a Wash- 
ington DC city councilman 
resulted in humiliating defeat. 

Running for one of two coun- 
cil seats available to him in a 
city-wide election, he captured 
only 17 per cent of the vote. 

Nowhere else In the country 
did US voters move so convinc- 
ingly to “throw the rascals 
out” Most of the city council 
incumbents had already lost in 
the primaries; in another upset 
a longtime member of the 
board of education also lost. 

Facing a six-month jail term 
for cocaine possession, the 
mayor, who sought to excuse 
himself on grounds of alcohol- 
ism, will have to forego what 
may be his primary addictions: 
power, high living and the 
trappings of office. 


Illinois voters split their tickets 


He carried only one of the 
city's eight wards, the one with 
the highest percentage of poor 
and black voters. It was the 
underclass the mayor promised 
but failed to help and who, in 
the end, seemed most wilting 
to forgive his lapses. 

In his place, the voters chose 
by an overwhelming 86 per 
cent Mrs Sharon Pratt Dixon, a 
forceful former executive of 
the local electric power com- 
pany, whose promise to “clean 
bouse" in the city's notoriously 
feckless government won the 
backing of white voters and 
the large middle class black 
population- 

Mrs Dixon achieved victory 
over one of Mr Barry's former 
police chiefs, Mr Maurice 
Turner, a black registered 
Republican. She will now have 
the unenviable job of strug- 
gling with what may be a 
$100m (£52m) budget deficit 


By Barbara Durr in Chicago 

REPUBLICAN Mr Jim Edgar 
narrowly won the Illinois gov- 
ernorship, defeating Democrat 
Mr Neil Hartigan. But while 
Republicans held onto the 
statehouse - Mr Edgar suc- 
ceeds Mr James Thompson 
who is retiring after 14 years - 
Democratic Senator Paul 
Simon coasted to an easy re- 
election over Republican Mrs 
Lynn Martin. 

Anti-tax sentiment ran high 
elsewhere in the country, but 
in Illinois the losers, Mr Harti- 
gan and Mrs Martin, were tbe 
candidates who had made 
pledges against higher taxes. 


Although on opposite sides 
of the political fence, Mr Edgar 
and Mr Simon both said they 
won over voters on trust and 
that taxes well spent on needed 
social programmes, especially 
education, were acceptable to 
the public. 

Both Mr Edgar and Mr 
Simon possess a solidity that 
seems to have appealed to vot- 
ers fed up with electioneering 
razzamatazz. Both emphasised 
education, which has been a 
top issue in the state. For a 
Republican, Mr Edgar won an 
unusually high percentage of 
votes in Chicago, considered a 


Democratic party stronghold. 

Across the state, he took an 
extraordinary slice of the black 
vote, which has traditionally 
been loyal to the Democrats. 

While voters statewide split 
their tickets between the two 
parties, the defection of so 
many traditionally Democratic 
party voters is expected to 
<»use some soui-searehing In 
the party. 

Mr Simon, who had been a 
sure bet, trounced Mrs Martin 
W1 “> £ two-to-one margin, but 
aid that he would vote to con- 
firm his opponent if she were 
nominated by President George 


Bush for a cabinet post, as has 
been widely rumoured. 

In contests in Cook County, 
tbe populous area surrounding 
the city of Chicago, the 
recently formed blade-led Har- 
old Washington Party foiled to 
make Its . promised inroads 
against the Democratic party 
mac hine 

The Democratic candidate 
the Washington party had 
most targeted, Mr Cedi Partee 
who was standing for Cook 
County attorney general, lost 
to Republican Jack O'Malley 
by an overwhelming margin. 
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Head of US war on drugs 
resigns, saying job is done 

By Lionel Barber in Washington 
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nett was responsible for draw- 
ls U ^. the administration 

b ^®i{ ed «£drug strategy. 

fi 13 * Put forward in 
September 1989. involved 
spending, heavier 
penalties for casual users, and 
incenHves to drug producer 
countries m Latin America to 
clamp down on narcotics pro- 
duction. It was largely a strat- 
egy of containment, with heavy 
emphasis on law and order. 



Bennett: abrasive style 


His claim that the tide bag 
turned in the drug war is con- 
troversial. Middle-class use 


appears to be declining; bat 
homicides and drug-related vio- 
lence in the inner cities, partic- 
ularly omnng hlarlcn qrxi min or- 
ities. remains intolerably hi g h, 
local elected leaders say. 

Moreover, treatment for the 
more than Bn addicts in fee US 
still ranks below traditional law 
enforcement and interdiction 
efforts. 

Mr Bennett, whose ego never 
quite recovered from Mr Bush’s 
dpr^pjon not to make htm a fivn 
member cf the cabinet, often 
confessed that he was frus- 
trated by battles within the 
bureaucracy. He soon fell fool 
of Mr Richard Thornburgh, US 
attorney general, who resisted 
bis attempts to carry out bis 
designated job of ‘'drug coor- 
dinator" oS the more than 30 
federal agencies involved in 
combating drugs. 

The White House has report- 
edly faded to find a successor to 
Mr Bennett. 


Quebec will 
keep links 

QUEBEC’S Liberal Premier 
Robert Bottrassa and Parti 
Qu§becois opposition leader Mr 
Jacques Parizeau have told a 
National Assembly commission 
that Quebec will retain haaip 
economic links with the rest of 
Canada no matter what politi- 
cal relationship might be nego- 
tiated in future. Robert Gib- 
bens writes from MontreaL 
The Belanger-Campeau Com- 
mission has begun public hear- 
ings to clarify what constitu- 
tional status Quebec people 
want They may push for “sov- 
ereignty” or something less 
radical 


Fujimori moves to end 
monopolies in Peru 


By Sally Bowen in Lima 

PRESIDENT Alberto Fujimori 
of Peru took his policy of open- 
ing up the economy a stage 
further with the publication 
this week of a decree aimed at 
eliminating all public and pri- 
vate monopolies. 

Big state enterprises, such as 
the monopolistic reinsurance 
company Reaseguradora Per- 
uana and Sider-Peru, the state 
steel company, will lose their 
dominant positions. 

In cases where free competi- 
tion is restricted by current 


market or macroeconomic con- 
ditions, the decree provides 
that the state may grant tariff- 
free access for goods, services 
and capitaL Until freedom of 
competition is achieved, the 
state may also fix prices in cer- 
tain wiarlfptg 

The temporary 10 per cent 
surcharge on the two higher 
import tariffs (the 25 and 50 
per cent brackets), in force 
since September 22, was also 
officially eliminated in Tues- 
day’s decree. 


| 1 Hollywood studios are damaged by blaze 


A FIRE raged through 
Universal Studios yesterday, 
destroying about one-third of 
the world’s biggest movie-mak- 
ing complex and wiping out 
the sets of the ffews Dick Tracy 
and Back to the Future, Reuter 
reports from Los Angeles. 

The fire, which took 400 fire- 
fighters five hours to put out, 
also destroyed the set featured 
in the Academy Award win- 


ning movie The Sting. 

At least six acres of the 20- 
acre studio were destroyed by 
the blaze, fanned by 35 mph 
winds. 

Studio nffiriaia estimated the 
blaze, which could be seen far 
miles around, caused tens of 
millions of dollars worth of 


There were no reports of 
injuries. The cause of the fire 


was not immediately known. 

The officials said the build- 
ings destroyed by the fire were 
all made of wood and “went up 
Hfcp matches". 

A large area of “Universal 
City” was evacuated. Patrons 
of cinemas and restaurants 
within the city, as well as resi- 
dents and studio workers, were 
herded to safety by police and 
firefighters. 


Venezuelan 
officials 
resign over 
bank loans 

By Joseph Maim 

In Caracas 

TWO officials responsible for 
regulating sections of Vene- 
zuela's financial system have 
left their jobs after admi tting 
they received bank loans at 
interest rates far below pre- 
vailing commercial rates. 

The departure of the two 
Finance Ministry officials, 
plus the abrupt resignation of 
a not h er officii reported yes- 
terday, comes at a critical 
moment during a bitter fight 
to control one of Venezuela’s 
largest commercial banks and 
may have been leaked to dam- 
age one of the parties 
involved. 

Mr Joan Ramirez G fraud, 
formerly superintendent of 
insurance and a long-time 
finance ministry official, was 
forced to resign after a Cara- 
cas newspaper revealed on 
October 30 that he rec eive d a 
9180,000 loan from a Venezue- 
lan commercial this year 
at a 12 per cent annual inter- 
est rate, when commercial 
rates were over 30 per cent. 

Mr Francisco Javier Hernan- 
dez, superintendent of savings 
and loan associations, has also 
handed his resignation to the 

minidw of fimmeo , saying he 

had accepted a similar credit 

from a financial in stitution 

Although controversial, the 
practice of providing or receiv- 
ing Inaim to politicians or Offi- 
cials under highly pre fe re n tial 
terms is not illegal under 
Venezuelan law. 

A Caracas daily newspaper, 
El Universal, reported yester- 
day that the head of the 
National Securities Commis- 
sion, which oversees transac- 
tions of stocks bonds, also 
resigned. The report could not 
immediately be confirmed. 

The former superintendent 
of Insurance obtained his 
credit from Banco Progreso, a 

commercial hanlt that is part 

of Venezuela’s Latinoameri- 
cana financial group. The 
group, controlled by Mr 
Orlando Castro, a Cuban 
Immig rant, has bran trying to 
gain a seat on the board of 
Banco Venezuela, one of the 
country's largest commercial 
hankg. By linking Mr Castro's 
bank to the loan scandal, 
someone may be trying to 
damage hla takeover effort. 
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The FT proposes to 
publish this survey on 
December 18 1990. 

It will be of particular 
interest to the 27% of 
Managing Directors 
and Chief Exceutives 
thoughout Europe who 
are regular FT readers. 
If you want to reach 
this important audience, 
call Charles Blandford, 
Mac Publishing ,44 
Leinster Road. Dublin 
6. Tel 0001 966000 Fax 
0001 964962 or Kirsty 
Saunders on 071 873 
4823 or fax 071 873 
3079. 
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entidad bnadonaJ aguapey and tacuary 
yacyreta PROTECTION WORKS. 

INTERNATIONAL PUBLIC BID. CONTRACT Y-C2. 

Entidad Binadonal Yacyrati (YACYRETA BINATIONAL ENTITY) calk for International Public Bid to contract 
completion at Aguapey and Tacuary Books Protection Works, being earned out on the right side of Parana Rrver 
in the Republic of Paraguay. Contract Y-C2. 

There may participate in this Bid any Joint Ventures constituted by domestic (Argentine and Paraguayan) com- 
panies, associated with foreign companies, of renown technical expertise and capability to complete works simSar 
to those hereby being subject to Bid, which companies should also show such juridical, economic, and financial 
capacity, and such equipment as are required by the Contract Documents. Traders shall include financing lor 
a hundred per cent of aU currencies of the Bid, indudnd the national Paraguayan and Argentine currencies. 
This Cali is opened to aU Contractors and Suppliers from the member countries of the IBD and the IBRD, from 
Switzerland and from Taiwan (China}. 

Within these tricking proceedings, the Entidad Binadonal Yacyretd shall make a preselection of bidders, by the 
two errvolopB simultaneous subrmttance system. 

Interested parties may acquire Y-C2 Contract Documents (he offices at "Entidad BmadonaJ Yacyretfi. located at 
Avda. Madera 942, 20th. Floor, (Technical Department), Buenos Aires. Argentine Republic, and at Humaitt N° 
146, 12th. Floor, Asund6n. Repubficof Paraguay, as from October 29, 1990, at the price of U$S 500.00 each copy. 
Tenders shal be received at main office of Entidad Binadonal Yacyrett, Technical Department, Vffla Permanents, 
ttuzainqb, Province of Corrientes, Argentine RepiASc, up to January 7, 1991 at 03 DO p.m., whereat envelope 
Nr. 1 snali 



be opened before any attending interested parties, then the pertinent record shall be drawn. 
AV. MADERO 942 - CP 1 1 06 - CAPITAL FEDERAL - REP ARGENTINA 
HUMAITA 145 - ASUNCION - REP DEL PARAGUAY 


eat envelope MM 
rawn. Mm 



A ROWING-BOAT 
FOR A LIQUEUR. 

(POSSIBLY 
THE BEST SWAP 

IN HISTORY.) 

A nd-faced English officer bunt ate tbe little but. 

'Wt have found your boat, MacKinnon! You will 
rot in prison! 9 

Then was no fear in the. old dan chuffs heart, only 
pride. And in bis plaid, a strange gift from tbe royal 
rebel be bad spirited to safety. 

MacKinnon survived tbe dungeon and so did bis 


reward: tbe nape for Prince Charles Edward Stuart’s 


Tbe drink that became Drambuie. 

1 o this day only at r MacKinnon in each generation 
knous tbe formula. 

He will confess to tbe use of various rare ]} year old 
malt whiskies. 

He will reveal that Drambuie is sweet and mellow on 
its own, slightly drier over ice and a match for 
most mixers 

But ask him about a certain secret 
herbal essence and he’ll be rather mm 
forthcoming. 

He’ll tell you to go and jump 
in a loch. 
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UK NEWS 


MAIN POINTS 


Light workload 
may herald poll 

THE Queen’s Speech identifies three twain themes In a light 
legislative programme for what could be the final session of 
this parliament These are a comprehensive shake-up of the 
transport system, a crackdown on crime, and a strengthening 
of parental responsibility. 

Reforms in road traffic law 

Transport: A Road Traffic Bill will reform road traffic law by 
Introducing much tougher measures for bad driving and 
implementing new traffic management and parking 
measures for London. A Trust Ports Bill will convert the 
ports presently run as trusts into private companies. The 
Severn Bridges Bill will enable a private consortium to 
design, build, finance and operate a second road crossing of 
the Severn estuary. 

Tough law for drug traffickers 

Criminal justice: A bill designed to make the punishment fit 
the crime will empower crown courts to impose longer 
sentences on a persistent violent or sexual offender than 
might be justified by the scale of the immediate offence. The 
government also plans to toughen up action to deal with drug 
traffickers and introduce tight controls on legitimate drugs 
capable of misuse. 

New code on teachers 9 pay 

Teachers' pay: Local authorities are to be given a new right 
to opt out of national pay bargaining and to set their own 
salary scales, thus enabling them to compete for teachers in 
areas of shortage. 

Planning to be more effective 

P lanning : There will be better provision for those whose 
properties are being bought under compulsory purchase 
orders, and the town and country p lanning system will be 
made more effective. 

More aid for urban poor 

Inner cities: More help is promised for inner cities to give a 
boost to the programme launched in 1987. Some £3ba bos 
been spent so far on projects but the programme has been 
badly hit by the property slump and high interest charges. 

Agency for errant fathers 

Parental responsibility: A bill will propose the setting up of 
an agency to track down errant tethers to compel them to 
pay maintenance to support their abandoned children. 
Provisions will Include deducting cash from their wages. 


THE QUEEN’S SPEECH AND COMMONS DEBATE 

Thatcher launches defence 
of policies and leadership 

By Ivor Owen, Parliamentary Correspondent 


IN A CLEAR-CUT challenge to 
her critics on both sides of the 
House of Commons, Mrs Mar- 
garet Thatcher yesterday 
underlined her readiness to 
fight to hold on to her office as 
prime minister, to preserve 
sterling and to authorise the 
use of force to expel the Iraqi 
aggressors from Kuwait. 

The prime minister - speak- 
ing after the annual Queen's 
Speech to the joint Houses of 
Parliament, which outlines the 
government's legislative pro- 
gramme for the next political 
session - told the Commons 
that time was "running out” 
for President Saddam Hussein 
of Iraq. 

To cheers from her support- 
ers, the prime minister 
insisted: "The implacable mes- 
sage from this House must be 
- either he gets out of Kuwait 
soon, or we and our allies will 
remove him by force, and he 
will go down to defeat with all 
its consequences." 

In grim tones which empha- 
sised the increasing impor- 
tance she attaches to the time 
factor, Mrs Thatcher said: “He 
has been warned." 

She delivered what some 
MPs seemed to regard as a vir- 
tual ultimatum to President 
Sad dam Hussein in responding 
to a sustained attack by Mr 
Neil Kinnock, the Labour oppo- 
sition leader. 

Mr Kinnock focused his criti- 
cism on divisions in the gov- 
ernment's r anks caused by Mrs 
Thatcher's stand at the recent 
European Co mmuni ty s ummi t 
meeting in Rome, where she 
risked isolating Britain from 
her EC partners by her reluc- 
tance to set a date for the next 
stage of European monetary 
and political union. 

Tory backbenchers tried to 



The prime minister issued 
a defiant message to her 
opponents led by Labour 
leader Neil Kinnock 



disrupt Mr Kinnock's speech 
when he quoted the resigna- 
tion letter of Sir Geoffrey 
Howe, the former deputy prime 
minister, to illustrate why he 
considered Mrs Thatcher 
“unfit” to represent Britain in 
the councils of the EC. 

Mr Kinnock suggested the 
prime minister was incapable 


of m akin g the European alli- 
ances Britain needed and 
enabling the country to retain 
a position of influence in the 
community. 

Defending the stand she took 
in Rome, the prime minister 
insisted that Britain would not 
secure the type of European 
Community it wanted by a pol- 
icy of always "going along” 
with what others proposed sim- 
ply for fear of being left out. 

When she forecast that solu- 
tions would be found which 
would enable all members of 
the Community to go forward 
together, a Labour back- 
bencher suggested that this 
implied she intended to resign. 

Amid cheers and laughter 
from her supporters, the prime 
minister retorted: “I do not 
think you should ever hope for 
that." 

Mr Paddy Ashdown, leader 
of the opposition Liberal Demo- 
crats, demanded Mrs Thatch- 
er's resignation and said her 
government had run out of 
ideas. 

“Britain needs a Government 
with a clear vision about our 
country's future, and the will 
to take the tough decisions 
which will be necessary," he 
said. “The best thing she can 
now do is resign. 1 know she 
will not do it, but 1 believe her 
party will suffer and Bri tain 
will suffer, if she does not.” 

Mr Ashdown also criticised 
her attitude towards the EC. 
which he said threatened to 
leave Britain in the slow lane 
of a two speed Europe. 

“Mrs Thatcher does not do 
this country any good by giv- 
ing the impression that she 
wants to row us out into mid 
Atlantic," he added. 

Leader, Page 14; 

Gulf news. Page 4 


POLITICAL BACKGROUND 


Brief cheer lifts the gloom and speculation 



CANARY WHARF DEVELOPMENT 

Europe’s tallest building 
climbs above city skyline 


High stakes: the Canary Wharf tower (right) emerges behind the City skyline 

THE LONDON skyline is 
changing. Canary Wharf, the 
largest office building in 
Europe has reached its comple- 
tion height in a controversial 
new development to the east of 
the city's financial quarter. 

The 800 ft tower, the proj- 
ect's centrepiece, will today be 
topped out and Olympia & 

York (O&Y), the development 
company owned by the Cana- 
dian Reichm ann brothers, 
c laims it will be the most tech- 
nologically advanced in Lon- 
don. 

It is an unpopular prospect, 
according to an employee of 
American Express, which is 
due to move to the site on the 
river Thames in the Spring of 
1992. 

“We are very unhappy about 
it," the Amex employee says. 

“It will be terribly difficult to 
get to. A lot of people are plan- 
ning to leave before the move.” 

Views are, however, Tni****- 
Ms Victoria Jones of D C Gard- 
ner, a training company based 


across the water from the 50- 
storey tower, says: “It is like 
entering a whole new 
world . . .Most people who 
visit us down here are incredi- 
bly impressed." 

The Docklands project is 
nothing less than a new, ultra- 
modern city - with enough 
potential space to accommo- 
date two thirds of the workers 
in the City of London - grow- 
ing up two and a half miles 
east of the Bank of England. 

Canary Wharf will have 
more than 10m sq ft by the mid 
1990s, equivalent to a fifth of 
the space in the City. 

The developers can argue 
that there is strong underlying 
demand for modern office 
space. Three quarters of offices 
in London are too old to deal 
adequately with computer 
systems and, furthermore, 
many corporations want to 
bring their operations under 
one roof. 

Tenants also have high 


Canary Wharf - based cin 
O&Y's other developments 
such as the World Financial 
Centre, its huge development 
off Wall Street This perception 
reflected in North American 
bias of O&Y's clients, which 
include Morgan Stanley, Credit 
Suisse First Boston (both of 
them partners in the project), 
American Express and Texaco. 

But the grandeur of the proj- 
ect has been matched by its 
problems. So tar, Canary 
Wharf has filled just over' half 
the 4.2m sq ft of space in Its 
first phase - and it has not 
shrugged off the image of a 
poorly-served, artificial envi- 
ronment in the middle of 
nowhere. 

Uncertainty over the projects 
future has been compounded 
by the economic recession, the. 
flagging fortunes of the finan- 
cial services industry and tile 
growing surplus of office space 
in Central London. 

Vanessa Honlder 
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By Philip Stephens 

THERE was some small 
consolation for the gloomy 
Conservative MPs who 
returned to a mood of political 
crisis at Westminster for yes- 
terday’s state opening of par- 
liament. 

It was the mounting specula- 
tion surrounding Mrs Margaret 
Thatcher's leadership after Sir 
Geoffrey Howe's resignation 
which filled the air in the tea- 
rooms and bars of Westmin- 
ster. 

But those Tory MPs who 
broke off for a minute or so 
from the gossip about leader- 
ship contenders to glance at 
the proposed legislation set out 
in the Queen's Speech, the out- 
line of proposed legislation for 
the next parliament, found 
cause at least for one cheer. 

After the frenetic radicalism 
of the first three sessions of the 
present parliament, the 15 bills 
unveiled yesterday add up to a 
distinctly light programme. 
They promise MPs a return to 
the occasional early night and 
to the decent holiday recesses 
which the Thatcher revolution 
threatened to extinguish. 

The programme is not with- 
out substance or potential con- 
troversy. The five legislative 


measures proposed for trans- 
port ■ covering everything from 
the privatisation of the Trust 
Ports and a second Severn 
crossing to new drink -driving 
laws reflect an acknowledge- 
ment of deep public dissatisfac- 
tion with the country's infra- 
structure. 

The criminal justice hill pro- 
posed by Mr David Wadding- 
ton, though cloaked in the 
fierce language of the Tory law 
and order brigade, represents a 
major attempt to empty 
Britain’s prisons of minor and 
first offenders. 

Mr Neil Kinnock indicated 
yesterday that Labour would 
offer support to measures to 
ensure that absent fathers con- 
tribute towards the upkeep of 
their children. Similarly plans 
to improve compensation for 
those affected by road develop- 
ments should win wide sup- 
port 

Against that Mrs Thatcher’s 
decision to reintroduce a bill to 
allow prosecution in Britain of 
those guilty of Nazi war crimes 
will ensure political contro- 
versy. The measure was 
thrown out by the House of 
Lords during the last session of 
parliament and its reinstate- 


ment threatens a constitu- 
tional confrontation. 

The planned contracting out 
of the Atomics Weapons Estab- 
lishment and the sale of the 
insurance services division of 
the Export Credits Guarantee 
Department (ECGD) will bring 
charges from the opposition 
that the Government's privati- 
sation plans are now being 
driven by ideology rather than 
good sense. 

That said, there is nothing in 
the programme to compare 
with the legislation which has 
generated such political heat 
since the 1987 election. 

The government has put 
behind it the poll tax, the pri- 
vatisation of the water and 
electricity industries, the NHS 
reforms, radical changes In the 
legal profession and legislation 
to give passports to key figures 
in Hong Kong. To the relief of 
its supporters it does not want 
to court further controversy in 
the run up to the election doe 
by mid 1992. 

Of course the contents of the 
speech were framed in better 
times: when some ministers 
were still optimistic enough to 
believe that the Government’s 
fortunes might recover fast 


enough to allow an election in 
June 1991. 

Even the pessimistic among 
the small group of Cabinet 
ministers who began framing 
the programme earlier this 
year were convinced that if 
Mrs Thatcher could not opt for 
June, then the election would 
certainly be in October. 

The events of the past few 
months and weeks have 
changed all that. The stub- 
bornly high inflation rate, the 
prospect of high Interest rates 
for some to come, the unpopu- 
larity of the poll tax and the 
latest turmoil in the cabinet 
have convinced the most san- 
guine among ministers that 
October of next year is the ear- 
liest likely election date. A 
straw poll taken over the past 
few days suggests a majority 
tevour - or are resigned to - 
soldiering on to 1992. 

As Mr Alan Belth the Liberal 
Democrat spokesman on the 
economy put it rather sharply 
Mrs Thatcher “has cleared the 
desks for an election she now 
dares not have". 

If he proves correct - and 
more than a handful of Tory 
MPs privately agree with him 
- then the programme 


unveiled yesterday will be 
added too gradually over the 
next few months to make sure 
that MPs are kept busy. 

Mrs Thatcher told a Labour 
MP yesterday that he could 
hope for legislation to improve 
compensation procedures 
affected by mining subsidence. 
The Home office, anxious to 
improve the legislation govern- 
ing charities. Is only one of a 
dozen Whitehall departments 
with additional bills being held 
in reserve. 

The real political contro- 
versy in the run up to the elec- 
tion, however, will not be 
found in the committee rooms 
of Westminster where MPs 
pore over the detail of each 
new bill. 

Much of it will come instead 
from the debate emanating 
from one throw-away sentence 
in yesterday’s speech: The Gov- 
ernment, the Queen told the 
assembled MPs and peers, “will 
contribute constructively to 
the intergovernmental confer- 
ences on Economic and Mone- 
tary Union and Community 
institutions beginning in 
December”. 

“I hope so," said a senior 
Conservative MP. 
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View from the top: Eric McGovern, the manager, who says ‘the pressure is on’ 

Builder relishes chance to 
finish London’s tall order 
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EXPORT CREDIT 

Export credit insurance service to be privatised 

By Peter Montagnon and Anthony McDermott 


THE announcement that 
legislation is to be introduced 
to provide for the sale and pri- 
vatisation of the short-term 
insurance services business 
side of the Export Credits 
Guarantee Department (ECGD) 
confirms the government’s 
intention to go ahead with a 
divestment. This was first 
announced at the end of last 
year by Mr Nicholas Ridley, 
then secretary of state for 
trade and industry. 

The government is keen to 
privatise this part of its export 
credit activities in order to be 
able to compete freely for 
short-term commercial risk 
business in the 1992 European 


single market. The complex 
nature of the business will 
mean that this particular pri- 
vatisation will take place as a 
trade sale, rather than a stock 
market flotation. 

At present, the ECGD's char- 
ter demands that it should pro- 
vide support only for British 
exports. Hie act of privatisa- 
tion will remove this con- 
straint, and should, thereby, 
allow it to capitalise on its 
recent heavy investment in 
information technology. In 
addition, it will also help it to 
defend its home market 
against incursions from other 
European credit insurers, such 
as NCM of Holland and Hermes 


or Germany, as the European 
market is opened up. 

Samuel Montagu, the mer- 
chant bank which was 
appointed to advise the govern- 
ment on privatisation in Febru- 
ary. has already received 
expressions or interest from a 
wide range of institutions in 
insurance and banking. 

By the end of the year this 
bank is expected to draw up a 
short-list of possible purchas- 
ers. These will then be for- 
mally invited to submit their 
tenders. 

In drawing up the list con- 
sideration will be given to the 
need to receive value for 
money. This will apply espe- 


cially after the controversy 
which surrounded the Rover 
Group sale to British Aero- 
space. 

Consideration will also be 
given to the requirements of 
exporters. Some of these may 
be reluctant to see the business 
of British export credit insur- 
ance pass into the hands of a 
foreign owner. 

There are, in addition, the 
serious considerations of com- 
petition policy at the levels of 
both Europe as a whole and 
Britain. Sedgwick James, the 
Insurance brokers, recently 
conducted a questionnaire of 
exporters. 

This revealed opposition 


among exporters to the idea of 
the ECGD being acquired by 
Trade Indemnity, which 
already dominates the domes- 
tic credit insurance market. 

Furthermore, the possible 
involvement of large consortia 
in the bidding raises the ques- 
tion of the sale coining under 
the jurisdiction of the Euro- 
pean Commission through its 
new merger control legislation. 

On the assumption that the 
legislation now passes through 
parliament, the expectation is 
that the short-term insurance 
business will be reconstituted 
as a public company by April 
with privatisation following 
shortly thereafter. 


NORTHERN IRELAND 

Anti-terrorist laws revised as the death toll rises 


By Ralph Atkins 

THE REPLACEMENT of 
Northern Ireland's anti-terror- 
ism laws has been been forced 
by circumstance but bas been 
used by the government as an 
opportunity to review the 
range of measures available to 

security forces. 

The Northern Ireland (Emer- 
gency Provisions) bill, 
announced in the Queen's 
speech and published today, 
will replace similar acts dating 
from 1978 and 1937. These were 
given a fixed life by Parliament 
and expire in May 1992. 

With terrorism still wide- 
spread in Northern Ireland, the 
government believes many of 
the additional powers given to 


courts and the security forces 
to combat terrorism remain 
essential- So far this year 64 
have died from terrorism in 
the province compared with a 
total of 62 last year. 

The Northern Ireland Office 
said the new bill would, for the 
most part, re-enact the 1978 
and 1987 acts. Significant 
changes may be introduced, 
however, on powers of deten- 
tion without trial and on racke- 
teering by IRA and loyalist 
paramilitaries. 

The 1978 and 19S7 acts estab- 
lished the so-called "Diplock 
Courts", intended to overcome 
widespread jury intimidation 
by allowing terrorist offences 


to be tried by a judge sitting 
alone. 

The acts also allowed the 
government to proscribe ter- 
rorist organisations and gave 
the police and armed forces 
powers of entry, search and 

seizure not available in 
England and Wales. 

A review of the two acts by 
Lord Colville, commissioned by 
the government and published 
in July, made a number of 
recommendations for changing 
existing provisions, some of 
which are expected to be incor- 
porated into the new bill. 

Lord Colville said powers of 
“internment", or detention 
without trial, should be 


removed. They had not been 
used in the province since 1975 
and had been widely con- 
demned in other countries. 

Other recommendations 
included tougher action 
against racketeering by para- 
militaries - which could see 
more offences being tried in 
“Diplock" courts. The IRA bas 
been estimated to be running 
an operation costing £5m a 
year with its finance raised 
largely through protection 
rackets, smuggling, tax frauds, 
state benefit fraud and other 
crime. 

Lord Colville also proposed 
the introduction a new offence, 
comparable to “going equipped 


for theft", which would cover 
the use of household or every- 
day items for terrorism. 

The Queen’s speech reiter- 
ated the government’s determi- 
nation to find ways of making 
Northern Ireland’s elected rep- 
resentatives more involved in 
governing the province. 

Mr Peter Brooke, the North- 
ern Ireland secretary, has come 
close to agreement on a basis 
for talks about future govern- 
ment systems. The Northern 
Ireland Office said that if final 
obstacles could not be over- 
come, the government would 
consider alternative ways of 
transfering power to locally- 
elected politicians. 


MR ERIC McGovern, the 
32-year-old construction man- 
ager on the Canary Wharf 
tower, recalls how he touched 
the face of the Statue of Lib- 
erty when he was in charge of 
its recent restoration. 

“I thought it would be some- 
thing nobody else would get to 
do until they refurbish it 
again," he says. 

Such fanciful notions seem 
out of place for a hard-bitten 
builder of skyscrapers. It bas 
been his job to bully, cajole 
and occasionally sweet-talk the 
large number or separate con- 
tractors working on the 
Canary Wharf tower and to 
ensure everything is completed 
to plan, on time and to budget. 

Previous large buildings Mr 
McGovern has worked on 
include a 46-storey tower and a 
40-storey office block in Man- 
hattan. 

He says: "The meter is tick- 
ing and the pressure is on from 
the moment you start to build. 
Every little delay means the 
client has to pay that bit more 
in interest on the money be 
has borrowed - until the first 
tenant can move in and the 
building starts to produce 
income. 

"There are very few occa- 
sions in that kind of situation 
when a sub-contractor can say 
Tm sorry I'm late’ without get- 


ting replaced. And, yes, we've 
had to replace some people on 
the Canary Wharf tower." 

He Is employed by Lehrer 
McGovern International, the 
US construction management 
company owned by Bo vis, the 
British construction group. 
Lehrer McGovern took over 
management of the tower's 
construction in April this year 
when only 17 out of the 50 
steel-frame floors had been 
erected in 13 months. 

Only about a dozen floors 
had been concreted and the 
building's stainless-steel clad- 
ding had reached the fourth 
floor. 

Since then, the remaining 33 
floors have been erected: all 
the floors have been concreted 
and cladding has reached the 
46th storey. The tower, which 
originally was planned to have 
been completed in January 
next year, will now be finished 
in April. 

“It has been a learning curve 
for many of the British sub- 
contractors. No other sky- 
scraper has been built in this 
country apart from the Nat- 
West Tower and that was com- 
pleted 11 years ago.” says Mr 
Fritz Rehkopf. Canary Wharf 
project director and head of 
Lehrer McGovern. 

One problem, apart from the 
technical difficulties of build- 


ing so high, has been to organ- 
ise the movement of men and 
materials so that they all 
arrive at the right floor at the 
right time without delays. 

"If you are working on a 15- 
storey building and forget 
something it is relatively easy 
to contact the hoist -operator 
and get it sent up or yourself 
down. Tt is not so easy when 
you are working on the 43rd 
floor of the Lower and you are 
going to disrupt the movement 
of men and materials to other 
floors by using hoists,” says Mr 
McGovern. 

At its peak, about 1,000 
workers were employed on the 
tower. More than 17,000 pieces 
of structural steel, weighing a 
total of 27,000 tonnes, have 
been erected, as well as 9.400 
stainless-steel panels. 

Fifty separate sub -con trac- 
tors, who have had to be care- 
fully organised and monitored, 
have worked on the building. 
Mr McGovern says that before 
the tower is completed he will 
climb to the top of the stain- 
less-steel pyramid, where some 
of the services are to be situ- 
ated. “When the building is 
enclosed nobody else will be 
able to get that high. So I will 
have had a view few others 
will see again." 

Andrew Taylor 
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There are many to choose from in 
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^Vora News 


A Reader’s Guide 




y Higilights 
of each day’s 
events in 
the world 

The wold news col umn 

Position each 

day, hihlights many general 
news sjries carried within 
“e neispaper as. well as other 
news iitns which are of gen- 
eral invest. 

Cross references 

At the:nd of most items yon 
wh fid a page reference to 
the stcy within the paper as 
well ato related articles. 

Twosections 

X The flit section or the FT car- 
ries geeral internatio nal and 
UK an arte page, and 
the leder and opinion pages, 
contaiing editorial comments, 
letterso the editor and the 
day’s lain feature articles. 

The Fiancial Times has at 
least ho sections each day. 

It ofte has a third or fourth 
sectio for special surveys. 

Maret movements 

From londay to Friday the 
secon section is titled Compa- 
nies ad Markets, its front 
page airies the most impor- 
tant orporate stories of the 
day, ccept those which are 
of suiclent significance and 
genezl interest to go on the 
frontage of the first section. 

Conpany news 

The scond section carries 
interational and UK company 
newsnews from the intema- 
" tiona capital and commodity 
t marftts, and prices and 
* repos from the world's 
equit, bond, currency and 
comiodity markets. 

Special surveys 

The mannial Times often has 
a thii or fourth section for 
speed surveys about nations, 
indutries or sectors of the 
busiess community. 

Regular analysis 

Weely features of the Finan- 
cial lines include; Samnel 
Britin’s Economic Viewpoint 
on hursday, a Businesscol- 
umron Monday, an Economics 
Notooak on Monday, interna- 
tionl bond, finance and credit 
maret columns on Monday. 

Wekly columns 

A leal column and the Justi- 
nlailaw column appear on 
Moxlay, and columns on 
accontancy, property and jobs 
onliday. 

Weekends in the FT 

Tbipaper is structured differ- 
ent? at the weekend. News, 
amysis and statistics on com- 
pares and financial markets 
appar in the first section. The 
seend section of the Saturday 
papr, called Weekend FT. is 
anittractive mix of articles 
intnded to entertain and 
inirm about a broad range 

of objects. 

Rigby to camellias 

Tb front of the Weekend FT 
setion carries a long feature 
in-nded to be a “good read". 
Tfere are regular columns on 
th week’s developments in 
stek markets and articles par- 
tiolarly aimed at private 
irestors. 

F>od to fashion 

Xe Weekend FT also carries 
fatures on food, wine, garden- 
ia property, travel, motoring, 

i to’ks, the arts, and sport With 
d that you don’t need a Sun- 
dy newspaper! 

irts guide 

he international edition car- 
es a guide to events in the 

leatre, opera, ballet music 

ad arts in major cities around 
ie world. It app^rs each day 
■om Monday to Friday on the 
rts page. The page also carries 
e views of arts events taking 
dace around the world. 

Sign-posts 

if e try to make sure that the 
■eader has adequate sign-posts 
Jfor example, these sura- 
nary columns, the contents 
at the bottom of the 

Sge, and in the left hand 
Snel on the Compaq * 
kete section's front page. 


Business Summary 


Snapshot of 
business, 
economic 
developments 

The day's most important 
bu s iness and economic news 
stories, as well as major move- 
ments in the world’s finanofa) 
markets, are summarised in 
this column each day unless 
they are covered by full stories 
elsewhere cm the page. 

Each item normally carries 
a cross-reference to the full 
story, and to related articles. 

INFORMATION: With the sto- 
ries on this page, the two col- 
umns and the panels at the 
bottom of the page, we aim 
to provide an at-a -glance guide 
to the developments which 
international business people 
mast know about if they want 
to be properly informed. 

INDICES: Hie Financial Times 
publishes daily Indices measur- 


FT~A World Index 


In^DoSar terms (Dec 31.1986-100) 



mg stock market performance. 
The FT-Actnaries World Index, 
compiled in conjunction with 
County NatWest/Wood Mack- 
enzie and Goldman Sachs, rep- 
resents at least 70 per cent of 
flw total market c apitalisation 
of the world's main stock 
exchanges. 

CATEGORIES: The index also 
has 11 regional Indices across 
seven broad economic sectors 
made up from 36 composite 
industry iprfiens derived from 
over 100 sub-industry catego- 
ries. It is, increasingly, the 
global index for performance 
measurement, establishing 
a reputation as a benchmark 
as the FTs indices covering 
the British market have been 
for many years. 

READERSHIP: Among the 
FTs readers are many of 
Europe's leading business peo- 
ple. Readership surveys show 
that on an average day, the 
FT is read by 20 per cent of 
senior business people in 
Europe, while the International 
Herald Tribune and Wall Street 
Journal /Europe are each read 
by 4 per cent The FT has a 
21 per cent coverage of senior 
executives in the 12 European 
Community countries, arid a 
10 per cent penetration of those 
in continental Europe. 

NATIONALS: Nearly 90 per 
cent of the FTs readers in con- 
tinental Europe are nationals 
of the country in which they 
work, rather than expatriate 
Britons. 

ADVERTISEMENTS: Reader- 
ship surveys have shown that 
a series of eight advertise^ 
merits placed in the FT will 
reach 53 per cent of chief exec- 
utives of leading companies 
in continental Europe. This 
compares with 32 per cent for 
the Wall Street Journal/Europe 
and 29 per cent for the Inter- 
national Herald Tribune. 

FINANCIAL MANAGERS: A 
similar campaign in the FT 
reaches 56 per cent of heads 
of international finance in 
loading companies of continen- 
tal Europe. This compares with 
45 per cent for the Economist 

AMONG senior European busi- 
nessmen who read the FT, 29 
per cent are chief executives, 
chairmen, presidents or man- 
aging directors, and 72 per cent 
are board directors. 

ANNUAL INCOME of 46 per 
cent of them exceeds £40.000 
($7&800) or the local equiva- 
lent Service industries employ 
39 per cent of them and non- 
service industries 66 per cent. 
Two-thirds take international 
air journeys three or more 
times a year. 


Analytical eye on world affairs 


THIS GUIDE to the Financial 
Times is designed as an intro- 
duction for new readers aad 
for people who see the newspa- 
per only occasionally. 

The articles on this page and 
the following three pages will 
help you to get acquainted 
with the reports, features, com- 
ments and statistics which can 
be found in each day's FT. 

The guide seeks to illustrate 
the depth and breadth of the 
newspaper’s coverage to those 
who might think either that it 
is a British rather than an 
international publication, or 
that it Is almost entirely 
devoted to financial markets. 

Based in London, the FT has 
a huge foreign news staff, it 
also has an international ed- 
ition, specially fashioned for 
readers outside Britain. The 
edition Is printed in Germany, 
France, the United States and 
Japan. 

This guide is directed at 
readers of the international 
edition. 

The FT has a strong interest 
in business, economics and 
finance. It is primarily aimed 
at people with an interest in 
business. But it reports, analy- 
ses and comments on a wide 
range of topics, including poli- 
tics, soda] issues, and the arts, 
as well as finance, industry 
and economics. 

Despite its specialist 
approach, the FT has wide 
appeal to people seeking 
authoritative, weil-written 
reporting and analysis of world 
affairs. The FT's specialist 
writers know how the indus- 
tries they are covering are 
changing abroad. 
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Editors’ co nf erence: Richard Lambert, deputy editor, left, will become FT editor when Sir Geoffrey Owen leaves at the end of 19 90 


The FT is dedicated to high 
quality. We aim to be first with 
the news, to provide the sharp- 
est analysis, and to present 
both in a form that is readable 
and attractive. 

We want to entertain as well 
as to inform. The daily arts 


page, the Weekend ed- 
ition and many other features 
cater for a range of interests 
going far beyond the profes- 
sional concerns of the busi- 
nessman and investor. 

When the newspaper was 
founded a century ago, it was 
very much for investors and 
traders. Even in the late 1940s, 
financial affairs centred in the 
City of London were still the 
dominant theme. Since then, 
the FTs vision has been broad- 
ened in several ways. 


We have built up our net- 
work of staff foreign correspon- 
dents, which covers virtually 
all industrialised countries and 
some developing nations. 

Though there is an impor- 
tant business and economic 
element in our international 
coverage, the aim is to give a 
balanced and comprehensive 
assessment of a country or a 
region. The reader may there- 
fore understand the political 
and social forces at work, and 
how they interact with eco- 


nomics. trade and finance. 

The FT is an important Brit- 
ish newspaper, playing a full 
part in domestic political 
debate. But it i9 also a leading 
international publication, with 
a strong and growing presence 
in continental Europe and ris- 
ing sales in North America and 
south east Asia. 

The internationalisation of 
the paper has gone hand In 
hand with its sales abroad. 
Those amounted to 20 per cent 
of total FT sales when Mr 


Geoffrey Owen (now Sir Geoff- 
rey) became editor in 1961. 
Sales outside Britain now 
account for 35 per cent of the 
paper’s circulation. 

Sir Geoffrey will be leaving 
at the end of 1990 to take up a 
post at the London School of 
Economics. Sir Geoffrey will be 
succeeded by Mr Richard Lam- 
bert, the paper’s deputy editor, 
on January 1. Mr Ian Har- 
greaves, former director of 
BBC news and current affairs, 
will become deputy editor. 


Fresh depths of global understanding 


By Jurek Martin, Foreign Editor 


IT IS not news that the 
Financial Times has a lot of 
foreign correspondents. But it 
is sometimes not always 
widely understood that they do 
things way ahead of the jour- 
nalistic pack. 

Thus we had the only Euro- 
pean newspaper reporter in 
Kuwait when Iraq invaded. We 
have consistently broken sto- 
ries on the how Iraq built up 
its military capabilities. As the 
German unification saga 
unfolded, we deployed our cor- 
respondents ail over the place, 
from the offices of Egon Krenz 
and Helmut Kohl to the 
churches of Leipzig. 

It helps to have people in the 
field. At the last count the FT 


could boast 34 staff foreign cor- 
respondents located In 21 cities 
in 16 countries. We also have 
another dozen, in as many 
countries, who are as good as 
on the staff and about 50 more 
“stringers" in 40 countries, as 
well as occasional contrib- 
utors. 

But good correspondents are 
only half the story. They need 
knowledgeable editors, desks 
and pundits in head office to 
guide them and to add a neces- 
sary perspective. 

There are around 50 of these, 
all with degrees or speciality or 
interest in something outside 
Britain. Among them are 12 
regional specialists who each 
look after an area and are 


expected to travel in their 
region for at least three or four 
months of the year. 

It all makes sense because, 
on any given day, a third of the 
paper or more might be written 
from outside the UK. From 
page two onwards, there are 
four, sometimes more, general 
foreign pages, covering Europe, 
America, other regions of the 
world, and Trade. Special 
pages are a regular feature, 
most obviously and recently on 
the Galt In the second section, 
there are usually five pages 
which deal with international 
company news and finance. On 
any given day at least one of 
the two main features and one 
of the two leaders will proba- 


bly be foreign, while all the 
other subject pages - manage- 
ment, technology, markets, 
commodities, the Weekend FT, 
even sports - will count on 
contributions from the foreign 
bureaux. 

It might be assumed that FT 
foreign correspondents are a 
pack of pensionable polymath, 
polyglot economists. This is 
not necessarily the case. 

Our man in Kuwait is only 
30 but a veteran erf the Middle 
East and Africa. Another, in 
her early 20s, was Young Jour- 
nalist of the Year in the 1989 
British Press Awards for her 
reporting on raids with the 
Afghan mujahideen. Another 
rescued colleagues from the 


chaos in Tiananmen Square 
and then wrote about it with 
studied calm. 

But the real strength of the 
FT's foreign coverage is its 
authoritativeness. For that we 
employ journalists who write a 
bit. dig a lot are not afraid of 
numbers, possess sound judg- 
ment and. above all are inter- 
ested objectively in the coun- 
try they are writing about 

It is something of an 
in-house cliche to say that our 
person in Paris needs to be as 
interested in Renault as in Mit- 
terrand, but there is more than 
a grain of truth in it We don’t 
object to equal fascination for 
financial liberalisation and 
two-star restaurants, either. 


Edition 
tailored to 
needs of 
international 
readers 

By Alexander Nfcoll 

READERS of the Financial 
Times outside Britain receive 
a specially tailored inter- 
national edition. 

At a glance, the inter- 
national edition looks much 
the same as the domestic FT, 
Indeed, the newspaper’s policy 
is that it has an identity as 
essentially the same inter- 
national business paper the 
world over. This is in contrast 
with the approach of some 
other publications. 

However, the international 
edition naturally reflects its 
readers’ greater appetite for 
international news and 
reduced Interest in events in 
Britain. This is achieved 
through the selection and edit- 
ing of stories for the front and 
back pages of the first section, 
the front page of the second 
section, as well as the UK 
news pages. The edition has 
more space available for inter- 
national news and analysis 
than the UK edition. 

The front and back pages 
show a greater emphasis on 
stories of interest to inter- 
national rather than British, 
business people. Correspond- 
ingly, less weight is given to 
UK news, which is specially 
edited so that it will be of 
interest to, and understood by, 
the non-British reader. 

The International edition Is 
produced by a dedicated team 
of journalists in London and 
transmitted by satellite to 
printing centres in Frankfurt. 
Germany; Ronbaix, France; 
Bellmawr, New Jersey: and 
Tokyo. 

Printing in Japan was 
launched in Jane 1990, 
enabling readers there to 
receive their copies of the FT 
before readers in other coun- 
tries. Copies circulated in 
Japan carry a panel in Jap- 
anese on the front page, high- 
lighting articles which may he 
of interest to them. 

The Financial Times has a 
daily readership of more than 
lm people in 160 countries. 
Daily sales of the international 
edition have increased from 
about 13,000 when it was first 
published Just over 10 years 
ago, to 99,200 in the first half 
of 1990. British sales were 
around 192,000. 

Most international readers 
are not British expatriates but 
business people living in their 
countries of origin. On aver- 
age, 88 per cent of chief execu- 
tive officers in Europe’s lead- 
ing 5,000 companies read the 
paper each day. In the US. 
copies are hand-delivered to 
members of the House of Rep- 
resentatives and the Senate. 


Opportunities in management, 
innovations in technology 


By Peter Martin 

THE FT has had specialist 
coverage of management and 
technology for many years. 
There is now a daily manage- 
ment page, and a technology 
page four times a week. 

Each page has evolved over 
the years. Both of them, how- 
ever, maintain the FTs aim of 
providing information and 
analysis that is of practical rel- 
evance to the reader in his or 
her day-to-day business life. 

The technology page’s Worth 
Watching column provides a 
twice-weekly guide to innova- 
tive products and techniques, 
as well as more detailed, 
searching reports on topics 
such as computer software, 
biotechnology, and mechanical 
engineering. 

A monthly report from the 
FTs Silicon Valley correspon- 
dent, Louise Kehoe, covers 
trends in the US electronics 
industry. Throughout the tech- 
nology coverage, the emphasis 
is on the needs of users and 
purchasers rather than simply 
on the features of the new 
products or processes. In 
recent months the technology 
page has reported on ways that 


The FT’s London-based 
specialist reporters aim their 
coverage both at the specific 
community of professionals 
operating within a particu- 
lar field as well as the 
broader range of people out- 
side a profession who need 
to understand events within 
It The FT brings an indepen- 
dent and international eye to 
such Issues. 

Page IV 

genetic engineering can 
improve laundry detergents, 
the emerging competition in 
the market for mobile commu- 
nications new techniques for 
keeping food fresh and safe 
and the use of technology in 
the battle to deliver the worid’s 
maiL 

Similarly the management 
page tackles pressing business 
problems - ways of reducing 
absenteeism, or case histories 
of successful quality improve- 
ment campaigns - as well as 
providing a guide to current 
management theory. 

Every Tuesday the manage- 
ment page is devoted to the 


problems and opportunities of 
“the growing business", those 
small and medium-sized com- 
panies that are attempting to 
apply professional standards of 
business management. 

On Thursday the page Is 
devoted to marketing and 
advertising, covering the mar- 
keting services industry and 
the tasks facing corporate mar- 
keting departments. A recent 
piece on this page examined 
the efforts of western advertis- 
ing agencies to penetrate the 
Japanese advertising industry. 

Among other recent stories, 
the management page has ana- 
lysed the new “transnational’’ 
style of organisation for large 
companies, reported on how 
new directors are trained, 
given case histories of success- 
fill attempts to start exporting 
to the US, and examined 
United Biscuits' decision to sell 
its East food restaurant chains 
and get back to the basics of 
biscuits. 

Management and technology 
issues are also, naturally, often 
covered in articles on the main 
features pages and in news sto- 
ries. 
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Investment in global future 
underlines FT’s c ommitment 

A tradition of 
internationalism 
has been gather- 
ing momentum 
at the FT since 
the 1960s. The 

newspaper has 

a strong network of correspondents and 
printing plants outside Britain Page 2 
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MARKETS 


Latest rates from 
world markets in 
shares, currencies, 
crediL gold and oil are 
In this box. 

DOLLAR: Prices In 
New York against 
European currencies 
and the Yen. Closing 
rates In London 
against the same cur- 
rencies, plus the clos- 
ing dollar/yen rate in 
Tokyo and the dollar's 
exchange rate Index, 
which measures the 
US dollar against a 
basket cl other curren- 
cies. 

STERLING: the rata 


against the dollar In 
New York and closing 
rates fn London 
against European Cur- 
rencies and the Yen. 
GOLD: Prices in New 
York and London. 

N SEA OIL: Brent 
North Sea contract. 

STOCK INDICES: Lat- 
est levels of (he Dow 
Jones Industrial Aver- 
age and Standard & 
Poors composite index 
In New York, the Nik- 
kei Stock Average In 
Tokyo, the FT-SE 100. 
FT Ordinary, FT All- 


share and FT-A World 
Indices, and the Lon- 
don long futures con- 
tract on UK 
government bonds. 

US RATES: Federal 
Funds, the key rate at 
which banks borrow 
reserves from each 
other in New York, the 
yield and latest price 
on the benchmark 
long government 
bond. 

LONDON HONEY: the 
closing rate on Lon- 
don 3-month sterling 
inter- bank loans. 
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A Reader’s Guide 


An essential 


working tool 


Many readers of the Financial 
Times - businessmen, inves- 
tors, government officials and 
others - rely on the FT as an 
essential working tooL They 
take decisions in the confi- 
dence that the information we 
provide is accurate and that 
our reporting is fair and reli- 
able. 

We hope that there are many 
other reasons, unconnected 
with their work, why they buy 
and enjoy the FT. but the spe- 
cial role which the FT plays in 
the working lives of many of 
our readers does have an 
important influence on the 
character and style of the 
paper. Above all. file determi- 
nation to get the facts right, to 
check and re-check until we 
are sure the story is accurate 
and complete, is seen by all 
our writers and editors as the 
first priority. 

Of course the FT has opin- 
ions. These are expressed in 
the leader column which 
appears in this position on the 
leader and feature page each 
day. It also ^ gg columnists who 
present their own views 
- sometimes very different 
from those of the leaders in 
signed articles. But the distinc- 
tion between news and com- 
ment is rigidly maintained. 

Although the paper has 
changed greatly over the past 
40 years its aim has always 
been to provide practical Infor- 
mation which would help read- 
ers make better decisions and 
to shed light on the events 
which are shaping the modern 
world. 


opment of the past two 
decades, was as much a 
response to the needs of our 
British readers as an attempt 
to find new markets overseas. 
The UK’s entry into the Euro- 
pean Community, the expan- 
sion of world trade, the rise of 
the newly industrialising coun- 
tries - all this had to be 
explained in a way that would 
be relevant to the day-today 
concerns of our readers. 


Stable ownership 

We have had two great 
advantages: a stable and sym- 
pathetic ownership and a con- 
sistency of style and objectives 
which stems in large measure 
from the long editorship of Sir 
Gordon Newton, who edited 
the paper between 1949 and 
1972. 

Our editorial line is not 
based on an ideological precon- 
ception of how the world 
works; It reflects a strong 
belief in personal freedom, a 
preference for allowing mar- 
kets to function and a recogni- 
tion that markets are not the 
solution for every problem. 

The expansion of our inter- 
national coverage, which has 
been the most important devel- 


Accessible to laymen 
At the same time the thirst 
for information about interna- 
tional business, economics and 
politics on both sides of the 
Channel was creating a 
demand which the FT was well 
equipped to serve. The decision 
to print the paper in Frankfort 
in 1979 and the US in 1985 gave 
a boost to the internationalisa- 
tion of the FT, affecting the 
attitudes of its staff as well as 
making the paper more avail- 
able to non-British readers. 

As a UK-based newspaper we 
will always tend to cover Brit- 
ish affairs in greater detail 
than those of any other coun- 
try. We will seek to participate 
frilly in the debate about Brit- 
ish policy issues. But few 
issues are so parochial that 
they have no parallels in other 
countries or that they are not 
understood when they are put 
Into an international context. 

More than most newspapers 
we serve a wide variety of 
audiences. There is the Euro- 
bond trader who follows 
closely our market reports, the i 
aid executive who is deeply : 
interested in our analysis of 
economic and political trends 
in Africa, the academic who 
watches our reports from East- 
ern Europe, and many more. 
All this reporting and analysis 
we aim to present in a way 
that is accessible to the layman 
and the spedalisL 

An earlier editor of the 
Financial Times once 
remarked that readers in all 
walks of life were finding that 
“questions which used to be 
the exclusive concern of the 
businessman and the econo- 
mist exert a profound influence 
on their daily life and happi- 
ness.” This broad view of our 
readers' interests and concerns 
has aided the FT’s develop- 
ment over the past 30 years 
and will continue to do so. 


Logical merger 
of old rivals 


THE HISTORY of the Financial 
Times is initially the story of 
two newspapers: the Financial 
Times and the Financial News, 
both of them founded in the 
1885 when London was a pretty 
tough place and news was a 
hot commodity. It was worth a 
lot of money, for example, to 
get the first reports of a new 
mineral find In South Africa or 
Australia. And the newspapers 
could be unscrupulous in the 
way they went about their 
task: it was not uncommon for 
a courier taking news to one 
paper to be hijacked by 
another. 

The Financial and Mining 
News was founded in London 
in 1884, cost one penny and 
had four pages. The words 
“and Mining" were quickly 
dropped. The first Financial 
Times appeared in 1888. A few 
years later it added the famous 
tinge of pink to its pages “in 
order to distinguish the Finan- 
cial Times from other journals 
of similar appearance.” 

From the start, there were 
differences between the two 
rivals. The FN was more auda- 
cious and outspoken: the FT 
was more reputable and 
quickly became “the paper of 
the Stock Exchange." Indeed, 
in its very first editorial, the 
FT described itself as “the 
enemy of the company 
wrecker” a none- too -oblique 
reference to the FN. 

Although their financial 
results went up and down with 
the state of the economy, there 
continued to be room for both 
of them. In 1919 the FT was 
bought by the Berry brothers, 
who subsequently became the 
press Lords, Kemsley and Cam- 
rose. The FN was bought by 
Eyre and Spottiswood, the pub- 
lishers, in 1928, led by Brendan 
Bracken. 


provide a better service than 
two. 

It was an odd sort of take- 
over. The FN bought the FT for 
£743,000 a large sum of money 
in those days. The merged 
paper was called the FT, but 
included many of the features 
and writers from the old FN: 
for example, the Lex Column 
and what had been founded in 
1935 as the FN 30-share index. 
The FN also contributed Gor- 
don Newton, who became the 
editor of the new paper in 1949, 
stayed till 1972 and did more 
than anyone to give the FT its 
present reputation. 


Talent ground 


Unusual takeover 


Bracken was a protege of 
Winston Churchill and became 
a government minister during 
the war and had a great influ- 
ence on the future of both 
papers. There were discussions 
of a merger during the slump 
of 1931, but nothing came of 
them. The merger finally took 
place in 1945. One reason given 
was the continuing shortage of 
newsprint, even after the war, 
but it was probably also true 
by then that one paper could 


Under Newton’s editorship, 
it was expansion and improve- 
ment nearly all the way. For- 
eign news coverage was 
greatly increased, and a careful 
eye was kept on the arts not 
least because Lord Drogheda, 
the chairman, was also chair- 
man of London's Royal Opera 
House. The paper developed 
talents: Nigel Lawson, the for- 
mer Chancellor of the Exche- 
quer was a young feature 
writer. 

In 1966 the paper sought to 
buy The Times with the aim of 
submerging it into the FT. The 
negotiations broke down over 
the price. David Kynaston, the 
FT's official historian, 
describes the merger talks as 
“the greatest might-have-been” 
in the paper's history. 

Thus the FT went on in its* 
own way. The next big move, 
under the editorship of M H 
(Fredy) Fisher, was to start an 
international edition printed In 
Frankfurt. The first one 
appeared in January 1979. The 
paper is now printed in France 
and the east coast of the US as 
well and as much of one third 
of the circulation is overseas. 
The process of expansion has 
gone on; so has the continuous 
search for improvements. 

In 1957 the paper was sold to 
what is now the Pearson 
Group, which continues to own 
iL New computerised printing 
technology was introduced in 
1987: the printing now takes 
place at a separate site at Bast 
India Dock, East London, and 
in early 1989 the editorial part 
of the paper moved from 
Bracken House to Number One 
Southwark Bridge overlooking 
the River Thames. 


S INCE the 1960s a tradition of 
internationalism and strong for- 
eign coverage has been gather- 
ing momentum at the Financial 
Times. 

It is a tradition that received a sig- 
nificant boost from the growth in 
importance of the European Commu- 
nity and from the increasing globali- 
sation of business and the financial 
markets. 

The FT’s editors have to perform a 
daily balancing act, making sure that 
significant world stories are prop arly 
covered without losing the attention 
of the small businessman or UK 
investor who may not be all that 
Interested in international affairs. 
“We have to be careful not to be self- 
indulgent because we have a good 
writer in some far away place." says 
Sir Geoffrey Owen, the editor. 

Whatever the complexities of balan- 
cing the needs and interests of UK 
and overseas readers, the paper long 
ago committed itself to being an inter- 
national newspaper and making avail- 
able the resources that such a com- 
mitment involves. 

The FT has 33 staff correspondents 
- from Bangkok to Moscow to New 
Delhi to Stockholm - as well as in 
the more obvious locations for foreign 
bureaux such as Paris, Brussels, 
Rome. New York and Washington. 
Each foreign correspondent costs, on 
average, about £125,000 ($242,000) a 
year to maintain. In addition, the 
paper has 12 full-time but non-staff 
correspondents around the world. 

This means the FT has one of the 
largest commitments to foreign 
reporting in the European press. The 
commitment to internationalism is 
probably best symbolised by the deci- 
sion in 1979 to create an international 
edition of the paper and print it in 
Frankfort, making it the first British 
national newspaper to print daily on 
the continent 

It was a brave decision. It meant 
£3m off the paper’s profits when the 
whole FT group was making less than 
£5m a year in pre-tax profits. 1 How- 
ever, it led to a sharp change in the 
paper’s perception of itself and fur- 
ther encouragement to the creation of 
a more international outlook. 

It was not simply that the paper 
tripled its coverage of overseas com- 
panies, tripled its staffing of interna- 
tional capital markets and radically 
re-cast its foreign exchange and 
money market coverage. In addition, 
the outlook of its staff altered. 

Specialist writers such as the motor 
industry, textiles and hanking corre- 
spondents, as well as subeditors and 
advertisement representatives, all 
began to change their view of their 
roles as a result of the paper's expan- 
sion on the continent 
Above all, the change accurately 
reflected what was happening in the 
world: readers, whether they were 
steel or computer Industry executives, 
bankers or stockbrokers, and whether 
they lived in Manchester or Milan 
increasingly needed to know what 
was happening in their industry 
worldwide. 

Despite the fact that each overseas 
printing operation costs between 
£l.5m and cam a year in contract 
printing and transmission costs, the 
FT has already added three more 
sites: a US plant in New Jersey; Rou- 
baix, near Lille in France; and most 
recently Tokyo. . 

The evidence is that making the 
paper available in foreign markets by 
satellite on the day of issue signifi- 
cantly increases circulation. When 
the American printing operation was 
launched in July 1985 the FT sold less 
than 7,000 copies there. Now the 
North American circulation is over 
23,000 and growing. 

In the two years after printing 
began in Roubaix in 1988, sales in 
France have increased by more than 
20 per cent Printing in France also 
allowed distribution of copies printed 
in Frankfurt earlier in Germany, 


Raymond Snoddy examines the FT’s commitment 
to international news reporting 


Growing investment 


read the Financial Times- 
rv comparison the figures r the 

InSmSoS»nM [Tribune * d the 

Wall Street Joumal/Europe wei 4 per 
cent each. . ' 

The FT reader tends to be ai rant, 
to own stocks and shares, i d .to 
travel a lot. In the UK, 50 per ■ ntof 
the 750,000 people who read the eper . 
come from professional 
rial groups, 41 per cent are un *r-35 
and 70 percent of the business i ider-, 
ship are directors or managers. 



in a global future 


I T is the nature of the a’ rage 
reader of the Financial Turn that 
makes the paper so P™ 
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boosting circulation there. Moreover, 
the early part of the Frankfurt print 
run could be used for supplying the 
Swiss market, thereby delaying the 
need for a separate Swiss printing 
plant. 

Overall, sales on the Continent 
have increased from 17,000 in 1978 to 
more than 60,000 and total sales out- 
side Britain have reached 100,000 and 
are on a gentle but steadily rising 
curve. 

UK sales have been more volatile, 
rising from around 170,000 in 1984 to a 
record of more than 230,000 at the 
height of the stock market boom in 


1987, before slipping back to below 
200900. 

The foreign expansion of the FT 
continued with the commencement in 
1990 of printing in Tokyo. Between 
now and the end of the century, if the 
economics justify it, the Financial 
Times could be printed in Switzer- 
land. Hong Kong, Singapore and Chi- 
cago and possibly even have a print- 
ing site serving the English-speaking 
markets of Aust ralasia 

For the FT the commercial logic of 
going to Japan - was the case when 
the paper started printing in the US 
- to make sure, first, that the local 


business and financial elites were 
thoroughly famili ar with the paper. 
As a result, the paper hopes that 
when such businessmen are planning 
an advertising campaign aimed at the 
pan-European market they will 
choose the FT as the vehicle. 

Already more senior European busi- 
nessmen read the Financial Times 
than any other newspaper or maga- 
zine, according to independent market 
research. 

A recent independent European 
Businessman Readership survey 
showed that in 1989, 20 per cent of 
western Europe’s senior businessmen 


Instant access to news and information 


•j'mjKKii AWAY on the thir d floor of 
the Southwark Bridge building is 
Financial Times Television, one of 
the FT Group’s most recent ventures. 

Set up in July 1989, its main aim, 
says manag in g director Colin Chap- 
man, is “to be Europe's prominent 
supplier and provider of business 
programmes. It was established to 
achieve in television terms what the 
FT does in newspaper terms”. 

Programmes are distributed by 
land, cable and satellite TV and are 
seen in countries throughout Europe, 
a cross North America and in Japan. 

FTTV’s biggest venture is World 
Business Tonight, a half hour pro- 
gramme presented from the compa- 
ny’s London studios and transmitted 
twice nightly on Cable News Network 


International - a 24-hour news net- 
work available in 95 countries. 
Another programme, FT Business 
Weekly, goes out all over the world. 

Financial limes Business Report, a 
five-minute morning bulletin to brief 
business people on overnight news, is 
broadcast on Super Channel, the pan* 
E uropea n satellite and cable chann el. 

FTTV currently employs 27 people. 
“By this time next year we expect to 
have gone up to about 40,” says 
Cha p man. Its plans also include a 
weekly business programme trans- 
lated into R n ss i an . Czech. Polish and 
Hungarian to be broadcast in these 
countries. 

Another venture wi thin the Finan- 
cial Times Group is FT Profile - an 
on-line information service providing 


instant access to over 70 newspapers, 
magazines, research reports and spe- 
cialist data. AH that is needed to get 
hold of the information is a computer 
terminal, a modem and a telephone 
wire. It takes a few seconds to rail up 
the information. Just type in key 
words that describe the subject to be 
researched, then all news items and 
reports mentioning those chosen 
words are retrieved. 

Profile is used extensively wi thin 
the Financial Times newspaper and 
has a broad range of other users from 
banks and building societies to adver- 
tising agencies throughout Europe, 
North America, the Far East and Aus- 
tralasia. Profile was launched in 1983 
and was taken over by the FT Group 
in 1987. 


X makes the paper so profhble, 
finite a total circulation of a ittie 
unde? 300.000 - small by the tim- 
dards of British popular daihfi The 
readers of the paper are so attr live 
to advertisers that 75-80 par o 1 of 
revenue comes from adven ling 
rather than the sales. ■ 

The use of satellite communu tton 
to print the FT abroad has een 

matched by modernisation m ti UK ' 

in the wake of what has been Bed 
“the Fleet Street revolution the 
introduction of up-to-date techn ogy. 
and the ending of traditional w ac- 
tive labour practices. The FT like 
other national newspapers, has re- 
fitted enormously from the decis a or 
Mr Rupert Murdoch, chief exec ave.. 
of News Corporation, to take his our 
national newspapers to Wappin in 
London's Docklands, over a s gte; 
weekend in the face of a strih by. 
printers. In the past couple of are 
the FT has spent £70m on model isa- *. 
tion. The investment has coverei - 

• A new printing plant in Dock ads 
equipped with full colour presses rhe - 
plant will eventually have the c >ac- ' 
ity to produce 600,000 72-page pap -s a . 
night. The latest inserting equipi ;nt, 
which can insert into the paper ire- 
printed material such as regional up- 
plements, brochures or com ny 
reports at the speed the presses m, 
means the number or pages th FT 
will be able to carry from next ear ' 
will be greatly increased. 

• A computerised editorial sy: em . 
which allows journalists’ stories 1 go 
direct to computerised typeset ng. 
machines. 

• The cost of more than 400 v< ro- 
tary redundancies caused by he 
changes in technology. 

Newspaper technology is still, 1 w- 
ever, changing rapidly. It will nc be 
many years before it is possible th 
to assemble newspaper pages < sc- 
tronically and for the completed p es 
to go in the form of a digital str un 
straight to automatic platemalig 
machines. In effect, the newsp; er 
production process will be so te- 
scoped that the stage between tie. 
preparation of the words and app tr- 
ance on paper will virtually di p- ' 
pear. 

The FT and its drive for over as 
sales remains the core of the Fii n- 
cial Times Group although, in ie 
past 18 months, a tripletrack stral jy 
has been pat in place. 

Hie second track involves act ir- 
ing or investing in similar pub a- 
lions in different countries. The st it- 
egy has led to the acquisition of ss 
Echos, the French business daily, le 
taking of a 25 per cent stake in ie -■ 
Financial Post, Canada’s first to i- 
ness daily, and 35 per cent in Exi i- 
sion of Spain. 

The third track is to exploit T 
information through both electro ic 
publishing and broadcasting. I e 
company has set up a television d i- 
sion which is producing a numbei if 
daily and weekly programmes. 

It is all a long way from the fo r- 
page broadsheet paper launched n 
London on February 13 1888 declar g 
itself to be the friend of “the honit 
financier, the bona fide investor ad 
the respectable broker" and equajy 
firmly opposed to the “the unprirf- 
pied promoter, the company wreckr 
and the gambling operator." 
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Dramatic Saie 





From Mr F. T Reader. 

Sir, It is only to be expected 
that the letters column in a 
first rank business newspaper 
should reflect the main preoc- 
cupations of its readers. 

Writing from around the 
world, concerned as much with 
international Issues as with 
particular industrial and com- 
mercial activities in their own 
countries, FT readers show, in 
their letters to the Editor, that 
they have much in common. 
They are rooted in the realities 
of business: profit/loss, effl- 
cient/wasteful use of resources 
human and material, the effect 
of domestic policies and legis- 
lation upon commercial and 
industrial activity. 

Mostly - but by no means 
entirely - FT letter writers 
contribute in English. Those 
for whom English may be a 


Letters 


second language know that 
their remarks will be carefully 
checked and edited to reflect 
exactly what the writer means 
to say. (A letter in a language 
other than English will nor- 
mally appear in translation.) 

German bankers vie with 
Swedish businessmen or Bra- 
zilian economists for the last 
word on cross-border company 
mergers in Europe or third 
world indebtedness to western 
banks. 

The rights of a free press 
ring pretty hollow without a 
right of reply offered to read- 
ers. But there is more to FT 
letters than that. Where the 


correspondence columns of 
other British broadsheet news- 
papers seem still to resemble a 
tribal noticeboard for what 
used to be the English middle 
classes, the quarter-page slot 
below the fold on your oppo- 
site- the -leader page is a rat- 
tling good international read, a 
forum of daily debate across 
the English-speaking world. 
The level of debate is high, the 
tone moderate, the ironies 
ironed smoothly courteous. 

There is nowhere like the FT 
letters column for watching 
lively contradiction and para- 
dox fizz through “free” mar- 
kets, “controlled" expenditure. 


“responsible" government. 

FT readers themselves can 
be relied on to expose in print 
those gaps between rhetoric 
and reality left open by politi- 
cians, city fathers, diplomatic 
spokesmen and public rela- 
tions people. 

If the tone is almost invari- 
ably serious - there is nothing 
frivolous, either, about subjects 
such as cycle lanes in cities and 
the cost of tap water - to com- 
plain of this would be to criti- 
cise unjustly the editorial pol- 
icy of a newspaper which is at 
once a national and interna- 
tional business broadsheet 




You show determination to 
publish only those letters 
which serve the topic rather 
than the writer. Therefore, Sir. 
I have to remain: 

F.TJteader. 


Look into it today. . . 


A look at the I Observer 


lighter side 


■This is the FT’s diary 
column. In it you will find a 
pot-pourri - sometimes quite 
idiosyncratically English - of 
pieces mostly about people. 

It provides the lighter, human 
side of the news, as well as 
news which is interesting but 
not really news. 

Sometimes, Observer can 
boast "scoops” in the proud 
tradition of Evelyn Waugh. 

It recently stirred the pot or 
a controversy raging in the 
US over an anonymous but 
influential writer about foreign 
affairs. “Z”, as he identified 
himself in the US press when 
writing articles about Mr Mik- 
hail Gorbachev, was unmasked 
in the Observer column by 
“K". This only served to arouse 

curiosity about “K”. He too 

was eventually identified in 
the Observer column. 


torial comments which give 
the newspaper's view on a 
wide range of issues. There 
are usually two each day, and 
they appear on the left The 
larger article on the page is 
the day’s main feature, which 
analyses an important issue 
in as broad, relevant and lively 
a manner as possible. On the 
opposite page appear Letters 
to the Editor, and usually 
another feature article or a 
piece written by an outside 
contributor. A number of regu- 
lar columns are also published 
on these pages: Samuel Brit- 
tan’s Economic Viewpoint, a 
weekly book review, a weekly 
Foreign Affairs column, and 
a weekly column on British 
politics. Lombard columns 
express the personal views of 
the writers. Each Saturday 
a man or woman in the news 
is profiled. 



Features pages SerioU s 

■ Tho “loirW OG1 1<J US 


■ The “leader page", upon 
which this column appears, 
is one of the FT’s daily show- 
cases. On It are “leaders”, edi- 


■ An example of the column 
giving the news behind the 
news was an interview with 


Sir George Blunden when he 
was retiring as Deputy Gover- 
nor of the Bank of England. 

He reflected on the crises 
which the Bank bas bad to 
resolve from Barings in 1891 
to Slater Walker and Johnson 
Mntthey - the details of its 
collapse are not due to be set- 
tled until 2010. He recalled that 
when he was at the Bank in 
the 1960s, two of the items he 
had to round off dated back 
to the 1920s. Blunden saw a 
certain continuity in this. The 


Bonk came to the rescue when 
it had to. It bore the precedents 
in mind, learned from the expe- 
rience and did a little bit better 
on each occasion. 

In the case of Sinter Walker, 
the objective was to prevent 
the setback to the Euromar- 
kets in London that would 
have come about if a London 
bank had been a major 
defaulter. On Johnson 
Matthey, Sir George had no 
doubt. “We bad to save the 
London gold market" 

He saw no great banking 
upsets on the British horizon. 
“There aren't any concentra- 
tions of lending comparable 
to the secondary banking crisis 
of the early 1970s or to when 
lending to the third world was 
being over-extended in 1982." 

He also voiced a belief that 
“the big people don't fail. We 
never worried too much about 
Midland or Crocker.” 


FT 
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Corporate Executives can enjoy 
substantial savings on FT subscription 
rates— depending on the number of people 
who sign up to receive the paper. 
Contact the FT directly for details. 


1^*3; 


j -V. 


Not so serious 


■ And to start the day. you 
need a good joke. Here’s one 
from a recent Observer col- 
umn. What happened to the 
dyslexic agnostic insomniac? 
He lay awake at night wonder- 
ing if there was a dog. 
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Cows and commodities 



Anybody interested in the world economy 
especially with a tilt towards “green" issues, 
agriculture or the problems of Third World 
countries, should look to the Commodities and 
Agriculture page. The days have long passed 
when the page was aimed principally at trad- 
ers wanting a guide to short-term price move- 
ments, though it still aims to provide regular 
and up-to-date interpretation of the markets. 
The broader focus is on food and agriculture 
developments: tishing and forestry, the Euro- 
pean Community's Common Agriculture Policy, 
developments in mining, oil exploration and 
production of particular commodities, like cof- 
fee or wheat, both from a global perspective 
and from the point of view of particular coun- 
tries. Since the fate of countries may depend 
on the market for one or two commodities, 
many articles spill over Into more general top- 
ics, often with lively and colourful Insights into 
economic life in different parts of the world. 

The corporate view 

Resources devoted by the FT to reporting on 
international companies have increased at a 
striking pace. Specialist writers in London 
cover industry sectors from a global perspec- 
tive. taking as much interest in Mannesman 
Demag as in Davy international, or in Singa- 
pore Airlines as in British Midland. Their writ- 
ing complements that of our foreign 
correspondents spread across the globe. The 
reasons for the FT's heavy investment in the 
supply of corporate news from all comers of 
the world are easy to identify: more and more 
companies are involved in export or import; 
others are threatened by overseas competition ; 
employees are affected by foreign ownership 
of their companies; governments are anxious 
to encourage foreign investment; and sharp 
growth in cross-border mergers, acquisitions 
and Investments. - 

Dramatic tales abound 



any a dramatic tale emerges from the tan- 
ed undergrowth of those apparently dry cor- 
3 rate numbers that make up the FT’s UK 
ompany News pages. Staff working for these 
jges face a daunting daily challenge that few 
her publications dare contemplate - they 
m to be a newspaper of record. This reflects 
ir continued commitment to cover UK corpo- 
ite news to a breadth and depth unrivalled by 
w competitor. The FT covers the Interim and 
ll-year financial results of every UK company 
hose shares have a full listing on the London 
Lock Exchange or are traded on me junior 
nils ted Securities Market and Third Market 
srger private companies are treated similarly. 
3r many smaller companies, space conaider- 
iions limit coverage to basic data - profits, 
amings per share and dividends. For medt- 
n-slzed and larger groups, however, the 
•port is more detailed. Unless the company is 
aing analysed In the Lex Column, the reporter 
Ids a clearly labelled Comment. This identi- 
*s salient points and looks forward to pros- 
acts for performance of the company and its 
lares in the coming year. T ® k f° v ® r a b,d ®^™ ,s ' 
lanagement, creative capitalists, boardroom 
iist-ups - all these are covered. 

automation in the ‘pits’ 

ome of the fastest-growing markets in recent 
sara have been in futures and optlons con- 
acts based on the financial markets. These 
>called derivative markets are ! boast 
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ourishing futures and options maricetem 
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hich dealers can eithe ^ k ® 
rice movements or protect themselves 
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COMPANIES & MARKETS 


A Reader’s Guide 


Capital markets coverage increases 


By Stephen Fldler 

THE 1980s saw increasing 
sophistication among seek- 
mg both to raise money from and 
to invest in the world's capital 
markets. 

The dismantling of controls on 
capital movements in many coun- 
tries has helped bring about sig- 
nificant growth in cross-border 
flaws of money. In addition, new 
fi nancing techniques allow com- 
panies and investors to reduce 
<or increase) the risks they face. 

All this has increased the 
importance of the capital mar- 
kets as an “industry'* within 
many economies, especially that 
of the UK. It has also raised this 


relevance of the capital markets 
to other businesses, to govern- 
ments and to the average citizen. 

The FT’s coverage of the finanr 
dal markets attempts, first, to 
signal important developments 
and then, where necessary, to 
explain their importance to a 
broader audience. 

HOW is it possible, for exam ple 
to finance huge takeovers affect- 
ing the livelihoods of thnqieanffy 
of people based on the creation of 
huge amounts of debt? Why have 
the activities of some local 
authority treasurers raised the 
possibility that local councils 
across the UK could go bankrupt? 


The FT has increased its cover- 
age of international capital mar- 
kets. Each day from Tuesday to 
Friday, it provides a report on 
activity in the largest govern- 
ment bond markets, such as the 
US Treasury bond market, Japa- 
nese government bonds and Brit- 
ish "gat-edged” securities. 

This is accompanied by a table 
of prices and yields of key gov- 
ernment bond issues in the US, 
Britain, Japan, Germany, France, 
Canada, the Netherlands and 
Australia. 

Our capital markets staff also 
write a daily report on new issu- 
ance and trading activity in the 


international bond market, a y 
called the Eurobond market New 
issues are reported on and their 
initial performance analysed. The 
report is accompanied by a table 
giving details of each new issue. 
There is also a daily table of 200 
prices of Eurobonds trading in 
the secondary market. 

On Mondays, the FT provides 
more extensive analysis of devel- 
opments in the international 
bond market, the US credit mar- 
kets and other government bond 
markets, and the raising of loans 
to finance companies and govern- 
ments - these are also reported 
on when there is important news. 


In addition, our reporters write 
daily news stories and analyses 
on developments and trends in 
the world's capital markets. 

Our coverage of the so-called 
derivative markets - futures, 
options, swaps and the like - has 
kept pace with their growing 
international importance. 

In covering developments In 
the markets where users and pro- 
viders of capital reconcile their 
respective ambitions, the FT is 
painting in the gaps between its 
international economics and 
political coverage and its cover- 
age of corporate and industrial 
affairs. 


Vital statistics meriting detailed investigation 

Terry Byland gives a beginner’s guide on how to find and interpret the FT’s price services 


I N the film “Some Like it 
Hot", Sugar, alias Marilyn 
Monroe, held that the wear- 
ing of spectacles denoted particu- 
lar virtue in men because their 
eyes get that way from reading 
the share prices in the financial 
press. If that argument has any 
validity then the pages of market 
statistics at the back of the Com- 
panies and Markets Section of 
the FT merit close study - and 
not only by men. 

The Currencies, Money and 
Capital Markets page carries a 
multitude of statistical informa- 
tion. On the left-hand side of the 
page, under Foreign Exchanges, 
the day’s prices for the pound, US 
dollar, yen and for the other prin- 
cipal world currencies are dis- 
played against the pound or dol- 
lar or, in some cases, in terms of 
cross rates against a wider range 
of currencies. 

Also quoted here is a list of 
interest rates charged on loans of 
leading currencies and the Ster- 
ling Exchange Rate Index, mea- 
suring the pound against a bas- 
ket of other currencies. 

To the right are Financial 
Futures and Options - prices 
quoted on exchanges in Chicago. 
London, Paris and Philadelphia 
for a wide range of instruments, 
including US, British, Japanese 
and German government bonds, 
currencies and stock indices, 
including the FT-SE 100 Index 
and the Standard and Poors 
Index of 500 US stocks. 

The Money Markets section, at 
the bottom of the page, carries 
loan rates from London and New 
York for cash and for the 
short-term government and bank 
instruments regarded as virtually 
an equivalent to cash. 

On the Commodities and Agri- 
culture page, the World Commod- 
ities prices section carries price 
quotations from both London and 
New York tor a range of “hard” 
(tin, lead, copper and zinc) and 
“soft" (cocoa, sugar, coffee and so 
on) commodities. Chicago, as 
befits its place in the geographi- 
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cal heartland of US agriculture, 
trades a wide range of cereal and 
animal futures. 

The pages headed London 
Share Service cany the previous 
day's closing prices for both 
bonds and shares quoted and 
traded in London. Closing prices 
are the final prices quoted by tike 
dealers who make markets in 
these securities. Usually this 
means the last price shown on 
the electronic trading screens but 
in fact a marketmaker can quote 
a new price any time - even 
after the screens are switched oft 

The Share Service pages start 
with prices for British and over- 
seas bonds, or loans. First are 
British Funds, which are the dos- 
ing prices for the existing loan 
stocks of the British government 
The lists carry a range of data, 
arranged in seven sub-columns, 
with headings at the top of each. 

In order of immediate signifi- 
cance, the "Stock" sub-column 
gives the name of the bond ancL 
more importantly, the dividend 
rate and the date on which the 
bond will be redeemed or repaid 
by the government The “Price” 
sub-column gives the previous 
night’s dose, and the plus or 
minus shows the change since 
the close of the preceding trading 
session. The sub-column to the 


extreme left gives the high and 
low of the price for the year. 

Bonds are mostly bought for 
income purposes, and the subcol- 
umn on the extreme right gives 
the annual income flow in two 
versions. “Int" is the interest 
yield, simply the annual dividend 
adjusted to the price of the bond 
on the previous day. “Red” is the 
total return if the bond is held to 
redemption, incorporating both 
capital and interest payment. 

British Funds, or Gilt-edged 
securities, or Gilts are divided, in 
the market as well as in the FT 
columns, into “Shorts” (up to five 
years to redemption), “Mediums’* 
(5 to 15 years), “Longs" (over 15 
years), “Undated" and “Index- 
Hnked". 

Undated bonds, being redeem- 
able only if tbe government 
decides to buy them in, have no 
redemption yield. Both Interest 
and principal of Index-Linked 
bonds are linked to the Retail 
Price Index, so two projected 
yields are shown In the FT, with 
their basis explained in footnotes. 

Beneath the British Funds 
there are lists of other bonds 
traded daily In London, which 
are reported in a similar fashion 
to Gilts: loans raised by interna- 
tional banks and similar overseas 
institutions, or by UK local 




authorities or building societies, 
or by Commonwealth countries. 
Then comes a selection of foreign 
bonds, highlighted by a more 
extensive list of loans floated by 
US business corporations and 
traded in London. 

On the International Capital 
Markets page is the FT Interna- 
tional Bond Service, which lists 
prices in different currency sec- 
tors of the secondary Eurobond 
market. The bonds quoted are the 
most recent issues for which 
there is an adequate secondary 
market On Tuesday there is also 
an FT Guide to World Curren- 
cies, which gives a comprehen- 
sive list of the latest available 
rates for the currencies of about 
200 countries against tbe dollar, 
pound, D-Mark and yen. 

The London Share Service lists 
share prices In the UK stock mar- 
ket. Following quotations for 
American and Canadian issues, 
the share price lists are divided 
by Industry: Trusthouse Forte 
shares are quoted under hotels, 
Commercial Union under insur- 
ances and so on. 

Once again, the sub-columns 
quote the full name of the share 
(Stock), the last closing price 
(Price), gain or fell on the day (+ 
and -) and the High and Low far 
the year. The remaining subcol- 


nmns mn tam additional informa- 
tion on the share's periormance. 
The entries under these columns, 
particularly the price/earnings 
ratio and the gross yield, vary 
with the share price and help to 
reveal what the stock market 
thinks about prospects. 

The “Div net” expresses in 
pence per share the dividend paid 
in the latest year, with tax 
deducted as is the UK custom. 

"Cover” is the number of times 
the dividend payment is covered 
by total available earnings of the 
company, and gives a measure of 
its security as an Investment 

"Y*Id Gris" (yield gross) shows 
the gross (untaxed) dividend pay- 
ment as a percentage of tbe share 
price on that particular day. 

“P/e” or price/earnings ratio is 
simple in concept but can prove a 
quagmire In practice. Simply 
divide the day’s share price into 
the company’s earnings per share 
as most recently stated, and you 
have the p/e ratio. 

A high p/e usually means that 
the stock market expects earn- 
ings to grow swiftly, or perhaps 
that a takeover bid will be made. 
A low p/e is not necessarily a bad 
thing, it just means that the mar- 
ket values the share as a steady 
earner Rather than a wildly excit- 
ing prospect. Monday's edition 
contains market capitalisation 
for all FT listed shares. 

Detailed information on sub- 
sections of Ft-Actuaries share 
indices and other statistics from 
world stock markets are to be 
found in the second section. 

The Unit Trust Information 
Service lists unit trusts, each 
headed by the name of the man- 
agers, who each day simply the 
prices at which they will buy or 
sell units. On these prices are 
calculated the rise/fell on the day 
and gross yield. 

A book entitled ^Ondersumdmg 
Finance with the Financial 
Times”, by Terry Byland, has 
been published by Hecrrap, Lon - 
don. Price £5.95. 


Keeping 
track of 
worldwide 
investment 

By Dominick Coyle 

THE world’s equity markets 
have become a global business. 
Many fawfl managers and other 
investors now roatinely co n s i der 
cross-border Investments and 
track foreign stock markets. 

The FT has reflected this glo- 
balisation of equity investment 
by expanding its dally coverage 
of markets around the world 
with comprehensive market 
reports and analyses, and with 
extensive statistical material- 
On the World Stock Markets 
page, which appears in the inter- 
national edition on the back of 
the second section from Tuesday 
to Friday, reporters around the 
world cover daily developments 
In the world’s stock mar- 
kets - while the London market 
Is covered in detail on a separate 

S age inside the section. FT Lon- 
oa -based staff also contribute 
regular analytical pieces on 
world market trends, sectors, 
regions, trading reviews and vol- 
ume analysis. 

Japan, which in recent years 
had overtaken the US as the 
world's largest stock market 
(measured by market capitalisa- 
tion), had to surrender the title 
this year, fallowing a very sharp 
reversal In Tokyo prices, and 
America again reigns supreme. 
Between them these two markets 
represent close on 70 per cent of 
the world total; London has 
around 10 per cent and continen- 
tal Europe some 16 per cent The 
newspaper contains daily price 
quotations for some 2,000 inter- 
national companies quoted on 15 
major markets. Daily national 
indices measuring performance 
cover a further selection of mar- 
kets, Grinding a number from 
the Pacific Basin. 

The FT-Actuaries World Index, 
compiled in conjunction with 
County Nat West/Wood Macken- 
zie and Goldman Sachs and pub- 
lished daily in the FT, covers 
some 2,400 publicly-quoted com- 
panies in 24 counties. It repre- 
sents at least 75 per emit of the 
total market capitalisation of the 
world's main exchanges and is 
increasingly accepted as the key 
independent global index for per- 
formance measurement 
It has 11 regional Indices 
across seven broad economic sec- 
tors made up from 36 composite 
industry indices, derived from 
over 100 sub-industry categories. 
The World Indices are published 
in detail daily on the World 
Stock Markets page. 

Index measurement of the UK 
market has long been a feature 
of the FT, with the Financial 
Tunes-Stock Exchange index of 
100 top British shares (the Foot- 
sie) now established as the 
benchmark for performance of 
the London market. 



The would-be acquirer might be in New York-. 


Takeovers are followed closely 


COMPANIES seeking to expand 
no longer simply try to snap up 
their competitor down the road. 
Mergers and acquisitions have 
become a global business. A take- 
over target might be in Paris, the 
would-be acquirer in New York, 
with investors in Tokyo needed 
to back the deal. 

The 1380s saw a huge increase 
in the camber and sice of cross- 
border takeover bids. Interna- 
tional capital markets were 


increasingly involved in develop- 
ing new financing techniques to 
support acquisitions. 

With European integration set 
to accelerate in the 1990s, and 
Japanese companies looking to 
spread their wings, the trend 
towards cross-border business 
seems bound to continue. 

Large bids and deals - as well 
as many smaller ones - are 
extensively covered in the FT, 
especially in the second section. 




.the takeover target based In Paris— 


...with investors In Tokyo 


How do 
Europe’s best 
business people 
get the top 
jobs? 


They use the FT. 


Senior business^ 
throughout their working 


e all over Europe use tbe FT 

>y- 


They use it to keep up with the news, views, issues 
and most importantly the opportunities. 

So for key national and international appointments, 
using tbe FT gives them a wider choice of the top jobs. 

Today Europe is the job market and the FT, Europe’s 
business newspaper, is where to find it. 
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FINANCIAL TIMES 


A Reader’s Guide 


Surveys span 250 worldwide issues 


By David Dodwell, Surveys Editor 


NO. FT surveys are not 
opinion polls. Maybe we should 
call them special reports or 
supplements, but for reasons 
that no one quite seems to 
remember, we have for decades 
called them surveys. 

We publish around 250 of 
them a year on subjects split 
into five broad catego- 
ries - country surveys, tech- 
nology, business and manage- 
ment, British regions and 
property, and leisure. 

Other newspapers publish 


supplements, but none on the 
scale - or aspiring to the same 
journalistic authority - as the 
FT. In any one year, we will 
publish around 50 country or 
international surveys - which 
may range from four pages on 
the Turks and Caicos Islands. 
Mauritius or Hokkaido to six 
pages on California. 

Some surveys explore indus- 
tries or regions within a coun- 
try. For instance, this year 
alone, surveys of Japan include 
Ranking and Finance, the Jap- 


anese Motor Industry. Osaka, 
Kansai, Hokkaido. Japanese 
industry computing. 

All will be researched and 
-written by our own correspon- 
dents based in bureaux world- 
wide, often aided by London- 
based specialist writers. 

About 12 surveys focus on 
computing and high technol- 
ogy, while a similar number 
focus on banking and finance 
- both in the UK and overseas. 
Market research tells us that 
very few FT readers try to 


digest a survey on the day of 
publication. Most will file it for 
future reference. 

A businessman headed for 
South Korea would often carry 
with him a copy of the latest 
surveys on that country. Most 
university or college libraries 
keep them on hand for under- 
graduates and postgraduate 
researchers. 

Large surveys will appear as 
a separate section inserted into 
the main paper. Others will 
appear as an integral part of 


the first section of the FT, with 
those of a financial leaning 
normally appearing In section 
two. The contents panel on 
page one will always pinpoint 
the survey of the day. 

During peak months from 
April to July, and September to 
December, there may be two a 
day. 

We publish a guide to forth- 
coming surveys, updated every 
month. Call Anne Davies on 
(071) 873 4090 and she will send 
you the latest copy. 


Arts page wins 
wide acclaim 


Award-winning docklands building 






By JDF Jones 

IT STILL comes as a surprise 
to some new FT readers that it 
has a daily arts page. This is 
carious because the FT’s arts 
coverage has been a respected 
part of the paper Cor more than 
30 years. 

Why, indeed, should anyone 
be surprised? Why should any- 
one doubt that FT read- 
ers - tbe business people, 
industrialists, professional men 
and women, diplomats, aca- 
demics and so forth - care less 
for the arts than any other 
group of people? 

That was the thinking, a 
generation ago, behind the 
decision to build up an 
unashamedly serious - some 
would say highbrow - arts ser- 
vice, even at a time when the 
paper was far more limited in 
range than it is today. 

Since then, the arts page has 
become widely acknowledged 
for its excellence - and also 
for the way in which it has 
concentrated on a particular 
style which sets it aside from 
other newspapers. 

There is a very strong 
emphasis on the review rather 
than the preview or puff, on 
the report of the performance 
rather than a feature treat- 
ment or personality profile, on 
the insistence on rigorous stan- 
dards of excellence rather than 
susceptibility to the latest fash- 
ion or trend. 

This is the brief to which the 
team of FT critics works. Tbe 
four theatre critics fan out 
across Britain: London and the 
principal regional centres like 
Glasgow or Stratford are obvi- 
ously their priorities but on 
any evening they are as likely 
to be reporting from Scar- 
borough or any regional centre 
or a pub theatre in London’s 
east end. 

The half-dozen music critics 
find that they spend a higher 
proportion of their time in Lon- 
don, but they also travel the 
regions since opera is an FT 
speciality. 

The two dance critics and 
their visual arts and architec- 
ture colleagues are particularly 
familiar with Heathrow airport 


because their respective disci- 
plines demand an international 
perspective. 

On the first four days of the 
week the arts page leads off 
with a regular signed column 
- on architecture, art, televi- 
sion and film , appearing in 
that order. 

The paper’s approach to tele- 
vision, to take just one exam- 
ple, differs markedly from that 
of most other papers: rather 
than treat last night’s UK tele- , 
vision programmes as the butt 
of a journalist jokesmith, the 
paper employs an experienced 
and well-known commentator 
who writes about the industry 
in the kind of depth which can- 
not be attempted in a brief 
“overnight” notice. 

As the paper has expanded 
abroad - and as the interests 
of its readers have become 
more cosmopolitan - the arts 

page has taken an increasingly 
international outlook, from the 
US. continental Europe and 
farther afield, so that the arts 
lover can discover what events 
are taking place in the wider 
world and read a review of 
those productions. The interna- 
tional edition carries a special 
digest of the detail of events 
worldwide, designed particu- 
larly for the international trav- 
eller. 

The commercial side of the 
arts is acknowledged in daily 
saleroom reports and a regular 
sponsorship column. 

On Saturday, in the Week- 
end FT, the critics allow them- 
selves to relax a little and 
write in more of a feature style 
about the developments behind 
the week's performances, the 
festivals they have visited and 
tiie controversies in their vari- 
ous worlds. 

Literature is handled sepa- 
rately, on the Saturday books 
pages, by the literary editor 
and his large team of book 
reviewers. 

Business-related books are 
reviewed separately from time 
to time. 

And on Thursday there is a 
special book slot on the main 
leader page. 
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The FTs glass-walled printing plant allows people to see the presses In operation 


Printing plant becomes 
a theatre for the public 


THE docklands area of London 
was until a few years ago an 
area of warehouses and docks 
loosely bordering the River 
Thames to the east of the City. 

In the past five years many 
of the warehouses have been 
cleared or renovated to make 
way for modern offices and 
apartments. 

The FT has also played a 
part in that development of 
the enterprise area with the 
establishment of its produc- 
tion and printing plant at East 
India Dock. A distinctive 
building, the East India Dock 
site was the joint winner last 
year of the anneal Royal Fine 


Art Commisslon/Snnday Times 
Building of the Tear Award. 

In an article in the Sunday 
Times magazine, the judges 
described the buQding as “a 
logical working-oat of an 
industrial process, where reels 
of pink newsprint arrive at 
one end and bales of newspa- 
pers spew out at the other. Its 
inspired g e s t u re is to have this 
whole process open to the pub- 
lic by making it a kind of thea- 
tre for the whizzing presses. 
Glass walls, supported by an 
ingenious arrangement of steel 
outriggers, allow passers-by to 
see what’s going on inside.” 

The building was designed 


by Nicholas Grimshaw & Part- 
ners and The Robinson Design 
Partnership. 

Within the plant, pages 
received from the Financial 
Times building at Southwark 
Bridge are “pasted op" - put 
together according to layout 
plans by sub-editors - and 
advertisements are pat in 
place on the pages. 

The pages are filmed and, in 
the case of the international : 
edition, facsimiled by satellite | 
to printing plants in France, 
Germany, CS and Tokyo. 

The London edition is 
printed on site at East India 
Dock. 


Horizons set far beyond London’s financial markets 

By Roland Adburgham, UK News Editor 


FROM our offices on the south 
bank of tbe River Thames we 
have a panoramic view of the 
City of London. But closely 
though we observe the finan- 
cial happenings across the 
river, we set much broader 
horizons in our coverage of UK 
affairs. 

We do set limits to those 
horizons. Unlike some other 
newspapers, we do not have a 
court circular telling of the 
Royal Family’s daily doings; 
we are not concerned with 
show business tittle-tattle, nor 
with salacious crime stories. 
Our coverage of sport could 


euphemistically be described 
as selective. 

to other respects we seek to 
be highly competitive, being 
first with the news whenever 
possible and providing, not 
only the best coverage of our 
specialist areas, but also of all 
the important or significant 
events, issues and trends 
which shape our society. 

Detailed reporting of com- 
pany and market news is, of 
course, an essential element of 
the newspaper. 

In addition, our financial ser- 
vices writers report on every- 
thing from the mortgage mar - 


ket to th** shady dealings of the 
less than scrupulous. Most of 
our London-based staff, how- 
ever. are not directly con- 
cerned with the City. For 
example, we have teams of 
writers covering the economy, 
natural resources, technology 
and industry. 

We also have labour and 
political staffs. Our coverage of 
industrial relations has a repu- 
tation for objectivity even in 
the most contentious of dis- 
putes, such as the year-iong 
miners’ strike. Our labour 
reporters explore a range of 
issues inr.Inding t raining and 


safety. The FT’s political cover- 
age is also noted for its lack of 
bias. 

Our specialist writers, who 
are expected to be able to cover 
their subjects in a ludd man- 
ner, free of jargon, are numer- 
ous as well as numerate. To 
take the A’s alone, we have 
specialists in aerospace, 
accountancy, agriculture and 
architecture. 

Our correspondents in Scot- 
land, Northern Irela n d, Wales, 
the north and midlands of 
England help to correct any 
metropolitan bias. 

There is also extensive cov- 


erage in areas such as media, 
social services, tbe arts, law, 
the environment and educa- 
tion. 

Last, but not least, we are 
putting increasing emphasis on 
investigations and “hard 
news", in which we seek to dis- 
tinguish the significant from 
the sensational. 

And although we retain our 
own perspective, our approach 
bas become more human since 
the days when we reported the 
death of Tyrone Power beneath 
the headline: Film Star’s 
Death: Re- filming Cost to 
Insurers $lm. 


Sharp, knowledgeable 
and rather rude 




THE FT provides space for 
strongly expressed views cov- 
ering a wide range of subjects, 
stretching well beyond busi- 
ness and economics. 

For the financial community, 
the Lex Column, which occu- 
pies this slot, is required read- 
ing. indeed, the paper is often 
read back to front in the City 
of London: a quick glance at 
the front page headline, then a 
flip over to the back of the first 
section to see what Lex has to 
say about the main financial 
news of the day. 

As the paper’s editorial voice 
on tbe affairs of companies and 
securities markets. Lex aims to 
be sharp, authoritative and 
rather rude. Thus: “The rate of 
technological change and regu- 
latory response is so unpredictr 
able that it is a mug's game to 
try and predict what is going to 
happen two year’s hence, let 
alone more than a decade. So 
Racal Telecom's argument that 
the net impact of the new com- 
petition will be marginal is rub- 
bish." 

Lex’s remit is international, 
and is not just confined to 
stock markets. 

“British Rail’s claim to be a 
railway in profit for the third 
year running is true, but hardly 
fair. Back-of-the-envelope arith- 
metic suggests that the Broad- 
gate property development 
alone has made three times 
more money for BR than the 
meagre £67. 9m surplus its rail 
network has produced since 
1986 . " 

The paper’s financial com- 
ment goes well beyond Lex, to 
his “Long View” column every 
Saturday, Barry Riley looks at 
broader issues. 

“The name must have a lot to 
do with it who would want to 
be known as a ticket tout 9 
Would a stockbroker like to be 
called a securities tout? Yet both 
are no more or less than dealers 
in the secondary markets for 
various sorts of paper. " 

Or again: “An Englishman's 
home might be his castle but. in 
the past few months, a Scots- 
man’s has apparently been a 
better investment. That is prob- 
ably, however, no mare than a 
te mporary sign of a change of 
trend. There is no need to move 
to an executive estate in 
Auchtermuchty. " 

The paper carries a great 
deal of economic commentary. 
One of its best read features is 
the Economic Viewpoint writ- 
ten each week by Samuel Brit- 
tan, the paper's principal eco- 
nomics commentator. • The law 
is the cause rather than the cure 
of our drugs problem. " 

“ Opening Britain’s doors to 
Hong Kong immigrants is the 
biggest single contribution that 
could be made to improving 
Britain ’s economic perfor- 
mance." 




m 


“ Dumping is the best tiring 
that could happen for the Brit- 
ish consumer." 

“We should join the EMS and 
leave the CAP." 

In its leader columns, the FT 
takes a similarly robust line in 
support of free markets: “But 
generous as the Commission is, 
helping the Japanese to domi- 
nate the world's semi-conductor 
industry and improving the 
competitiveness of Japanese 
semi-conductor users cannot 
have been its prime objective. It 
also believes it is helping Com- 
munity industry." 

More than most UK-based 
newspapers, the FT devotes 
much of its editorial comment 
to international issues: "To cre- 
ate the conditions for successful 
economic development in 
Poland will take some years. To 
reap the fruits will take longer 
still The new Government is 
doomed to be bald, but it uriU 
need generous help if it is to 
succeed. Poland's entire debt is. 
however, only $39bn and its 
gross national product less than 
S80bn. Against this, the com- 
bined GNP of the members of 
the western alliance is now 
some $9 trillion. It is not a mat- 
ter of not being able to afford to 
help. It is a matter of not being 
able to afford not to. " 

There are other homes for 
strongly expressed views. In 
the Lombard Col umn on the 
main features page, for exam- 
ple, Martin Wolf wrote: “Over 
the last 25 years, the world's 
most consistently successful 
economies have been Hong 
Kong, Korea, Singapore and 
Taiwan. Yet the Korean domes- 
tic market for manufactures, the 
largest of these four, is roughly 
the size of London’s. Twen- 
ty-five years ago its domestic 
market had the purchasing 
power of a borough like South- 
wark. If size of domestic market 
were what matters, the great 
developing country success sto- 
ries would, instead, have been 


China, India or Brazd" 

In the same space, Mic ha el 
Prowse addresses social issues: 
“The rising tide of discontent in 
the National Health Service is 
not necessarily a sign of the 
intrinsic inadequacy of o public 
service nor proof of the insatia- 
bility of demands for medical 
treatment. It is better inter- 
preted as evidence of calculated 
underfunding. Such a policy 
may be designed to create a con- 
stituency in favour of freemar- 
ket radicalism, but it doe s no t 
amount to an economic argu- 
ment for upheaval" 

Or again: “A National Curric- 
ulum, whatever its other advan- 
tages, is going to crush experi- 
mentation and reduce choice 
and diversity. It also threatens 
to make education a political 
football Those who cheered Mr 
MacGregor’s intervention 
should wonder how they would 
feel if a Labour E ducati o n Sec- 
retary were to demand extra 
courses on the rise of working 
doss solidarity in the late 19th 
century." 

Joe Rogaly, the political 
commentator, takes a broad 
view of his responsibilities: 
Another day I was drinking 
again, this time m a shebeen in 
a black township near Durban. 
Don’t ask how I got there. It 
was a classy shebeen... ” 

Or on a different occasion: "I 
have news for the Archbishop of 
Canterbury. He ought to have 
been at the Ebmezer Baptist 
Church in Atlanta, Georgia, 
yesterday morning.. .he would 
have seen... “Sumy”, or the Rev 
Suzan D Johnson ../‘I joined my 
f enrirrirdty to His Divinity", she 
said.. “I got my thrill bid it 
wasn’t firm Blueberry Hill - it 
was from God." 

Another weekly column 
addresses foreign affairs. In the 
view of Edward Mortimer: 
“...the idea of sentencing a 
writer to death for what he 
wrote is just as offensive to 
modern western sensibilities as 
the idea that Christ might have 
liked to make love to Mary 
Magdalene, or that the Prophet 
might occasionally have lis- 
tened to Satan, is to traditional 
Christian or Moslem ones." 

This column also expresses 
forceful views: "Those loho 
favour preserving economic ties 
with South Africa in present cir- 
cumstances have to face the fact 
that in so doing they strengthen 
those m power, and so prolong 
the life of apartheid. Those who 
genuinely wish to accelerate 
change have to accept that in 
the process they are likely to 
make things worse for many 
black as well as white South 
Africans in the short run. There 
is no morally comfortable way 
auL" 

So the FT is not just con- 
cerned about the price of War 
Loan. 



Professions viewed from inside and out 

FT writers explain that the paper’s coverage is aimed at both specialists and laymen 

M ANY professional such as current reforms of the accountants but also for those brings its analytical tradition understand shifts in econoi 
people mil find the British legal system, so that who avail’ themselves of to the educational debate. policy-making and moveme 

f l essential reading. non-specialists will uncfaretfxrwi omnlAvment field. in financial markets. 


M ANY professional 
people will find the 
FT essential reading. 
The FT’s London-based special- 
ist reporters aim their cover- 
age both at the specific com- 
munity of professionals 
operating within a particular 
field, as well as the broader 
range of people outside a pro- 
fession who need to under- 
stand events within it. 

The FT brings an indepen- 
dent and international eye to 
such issues. 

For example, it produces spe- 
cialised coverage aimed at 
readers within the legal profes- 
sion. There are up-to-date com- 
mercial law reports, published 
long before they appear in offi- 
cial series. Once a week the 
paper has a Business Law col- 
umn devoted to discussing 
issues affecting commerce and 
industry. On Mondays there is 
a legal column which covers 
issues affecting lawyers and 
the profession and the Justi- 
nian column which covers 
broader Issues. 

But equally, the FT covers 
events within the profession. 


such as current reforms of the 
British legal system, so that 
non- specialists will understand 
what is happening. 

Equally, lawyers need to see 
its daily coverage of UK and 
international company news, 
bid activity, the single Euro- 
pean market and the financial 
markets. With competition 
increasing for the provision of 
legal services, there has never 
been a greater need for lawyers 
to be well-informed about com- 
merce. industry and finance. 

Business requires its lawyers 
to be positive and specific, 
totally involved in a company’s 
affairs whether they are its 
internal or external legal advis- 
ers. The business lawyer is 
becoming very much part of 
the decision-making process. 

The accountancy profession, 
belying its somewhat dull 
image, is going through an 
exciting period. The FT is the 
only daily newspaper to have a 
full-time reporter covering 
these issues. 

His job is to write about the 
industry for the benefit of 
those working and training as 


accountants, but also for those 
who avail themselves of 
accountants’ services or feel 
the need to puzzle out the 
arcane intricacies of technical 
accounting issues. 

The big firms are all busy 
merging - or not - with one 
another, for no very obvious 
strategic reasons. They are 
riven with conflict between 
old-fashioned auditors and go- 
getting management consul- 
tants. While the profession 
goes through this upheaval, cli- 
ents feel a creeping sense of 
disquiet. 

The chief forum for the FT's 
coverage takes the form of a 
weekly column, published on 
Friday to coincide with pages 
or Job advertisements for 
accountants. This ranges week 
to week over topics as various 
as the impact of the Italian 
Renaissance on double-entry 
book-keeping and the Austral- 
asian contribution to the brand 
accounting debate. 

Many people are surprised 
by the space the FT devotes to 
education, it not only records 
educational news, but also 


brings its analytical tradition 
to the educational debate. 

to the employment field. 
British trade union leaders are 
said to read two newspapers 
religiously: the Morning Star, 
the hard left daily which used 
to be linked to the Communist 
Party of Great Britain, and the 
Financial Times. 

At first sight it is an unlikely 
combination. Yet tbe two 
papers provide tbe most com- 
prehensive coverage of indus- 
trial relations, industrial dis- 
putes and trade unions. Trade 
union leaders freely admit they 
value tbe FT’s balanced, unbi- 
ased reporting. 

The FTs labour staff, while 
still covering important indus- 
trial disputes, is increasingly 
covering issues which affect 
people at work, regardless of 
whether they involve unions or 
disputes. 

The FT also provides a 
uniquely wide-ranging and 
d ynamic coverage of economic 
developments around the 
world. It gives readers the com- 
prehensive news coverage and 
background detail needed to 


understand shifts in economic 
policy-making and movements 
in financial markets. 

As national economies are 
becoming increasingly interde- 
pendent, tbe paper has devel- 
oped unrivalled coverage of 
international economic trends. 

It has also shown itself sensi- 
tive to new concerns. The en- 
vironment became an eco- 
nomic issue for tbe FT well in 
advance of the discussion 
about green issues at this 
year's world economic summit 
in Paris. 

In covering the British and 
world economies, the FT draws 
on the experience of a special- 
ist London-based reporting 
team, tbe wisdom of Mr Sam- 
uel Brittan, the paper’s distin- 
guished chief economic com- 
mentator. the insights of its 
economics leader writers and 
the knowledge and enthusiasm 
erf its large network of foreign 
correspondents. 

A guiding principle of the 
FT’s economics coverage is 
that it should be of use to all 
readers: the lay person as well 
as the specialist. 


NOW YOU CAN WATCH THE FT 
AS WELL AS READ IT. 

FT readers are now watching FT business news on the small screen. 
They're watching Europe's business and political leaders, hearinc 
their views on everything from management to monetary ism. Looking inside their 
industrial plants and corporate headquarters, seeing how things are done. 

FTTV - Financial Times Television - now brings you both dailv 
and weekly business programmes. 

Our co-production with Cable News Network - World Business 
Tonight' - is available in six million homes and 80 countries worldwide. FT viewers 
can also see ’Financial Times Business Weekly* in both East and West Europe on 
Super Channel, in Japan on Tokyo Television and North America on F.N.N 

If you'd like to know more about FTTV programmes or advertising 
opportunities please write to: Liz Rowan. FTTV. Number One Southwark Brid- ■ 
London SEI9HL. Tel: 071-873 3535 nip 
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Union seeks 
UK links 
with Japan 

Japanese and British trade 
unions should draw up a joint 

Sfig?i? w ¥ a investment, 

Mr Bill Moms, deputy general 
secretary of the TGWuSneS 
union, sand in Osaka. 

The code would aim to 
protect workers from 
exploitation and cover snriai 
and environmental issues, he 
said. Japanese companies 
which had so far invested in 
Btitaln had generally met the 
criteria which would be 
demanded by the code, Mr 
Moms added. 

“For inward investment to 
be truly welcome it must pass 
a number of tests. We need 
to know how it will enhance 
the knowledge base of the 
country, the employees ami 
the local community. Will it 
crests seed com for future 
growth through research and 
development, training: and 
advanced technology? Will 
it damage the home base 
market of competitors?" he 
said. 

TGWJJ leaders yester day 
met representatives of Japan's 
equivalent of the Trades Union 
Congress as part of a drive, 
according to the union, to 
encourage industrialists to 
base their European 
operations in Britain. 


Exchange posts 
half-year loss 

London's International Stock 
“ reh ? D 8 e reported a loss for 
ree six months to the end of 

^T n ii er . as trading activity 
on the stock market slowed 
down and the exchange spent 
£5m on the development of 
rts new settlements system. 

Most of its £3 Jim operating 
Joss (which Compares with 
a £12. 7m surplus in the first 
half last year) was made up 
by interest income during the 
period. 

Mr Andrew Hugh Smith, 
“airman, said however 
cost cutting measures were 
being reviewed. 

The exchange’s income fell 
to £91.8m (compared with 
£98m in the corresponding 
period last year) due to the 
lower volume of trading and 
the fact that users of the 
market reduced their spending 
on the exchange’s information 
services. 

Eggar ‘rejects’ 
A-level reform 

Proposals to shake up the 
A-level examination system 
appear to have been rejected 
by Mr Tim Eggar, the 



Eggar: *110 tampering’ 


Legal action on 
Lloyd’s agent 

Solicitors acting for Names 
- individuals whose wealth 
pays for underwriting in the 
Lloyd's of London insurance 
market - are to serve a writ 
an a Lloyd's managing agent 
in the next few days. 

Members of syndicate 90, 
managed by Pulbrook 
Underwriting Management, 
are talcing action against 
Pulbrook. They allege that the 
agency’s negligence 
contributed towards losses of 
over £33m, nearly twice the 
amount they originally staked. 

Like other syndicates 
involved in legal disputes 
syndicate 90 specialised in 
underwriting US liability risks, 
njaimK from which arise many 
years after the inception of 
the policy. 

All these syndicates have 
been hit by mounting losses 
as a result of court awards in 
pollution and asbestosis cases. 


Profit forecast 
for N-plant 

Britain's £l-8Sbn reprocessing 
plant for spent nuclear fad. 
which is nearing completion 
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e ducation minister. 

Mr Eggar said that the 
post-16 examination would 
“not be tampered with” despite 
proposals aimed at broadening 
A-level study by the Schools 
Examinatio n and Assessment 
Council, the government's 
advisory body. 

Among its most contentious 
proposals were suggestions 
that A-level syllabuses be 
rewritten to include so-called 
cue skills, such as problem 
solving, the use of information 
technology, communication 
girfOg anna foreign language. 


Engineers to • 
intensify action 

The long-running campaign 
of strikes in support of a 
37-hour week for British 
engineering workers is likely 
to end early next year, Mr 
Gevtn Laird, general secretary 
of the AEU engineering union, 
said yesterday. 

Mr Laird said union officials 
would intensify the ca mp aig n 
in Its final stages by telling 
workers that a £6m strike 
fond was available to help 
them win hours cuts. “We 
have to get our finger out 
because of the recession," he 
said. 

He said it was better for the 
campaign, which started in 
October 1989, to end on a 
given date than to “wither 
away". 

The hours drive has been 
one of tite most successful 
campaigns launched by trade 
onions in recent years. 
Launched after the break 
down of national talks with 
the Engineering Employers’ 
Federation, It has, say unions, 
led to agreements for 87-hour 
or less weeks at more than 
1,200 plants. 


Holidays lead 
to complaints 

More than half a million 
package holidaymakers were 
unhappy with the way tour 
operators dealt with their 
complaints last summer, 
according to figures released 
at the Association of British 
Travel Agents Conference 
pitting in Budapest 

Delegates at the conference 
were told that about five out 
of every six of the 650,000 
holidaymakers who were 
unha ppy about their holiday 
this year had so fer foiled to 
obtain satisfaction from either 
their tour operator or travel 
agent. 

Mr Robert Worcester, 
chairman of the market 
research company Mori, said 
that the survey's findings - 
frgoprf on interviews with more 
than 1.000 package 
holidaymakers this summer 
- had important implications 
for the travel trade. 


New town in 
Hampshire 

ga gfg Star Properties plans 
to build a new town on a 1,000 
acre greenfield site which it 
owns in Hampshire. It intends 
to develop it as a complete 
market town, with 5,000 
homes and architecture that 
would be in the “Hampshire 
idiom". . 

If it receives plan n ing 
consent, the town would take 
more than 10 years to build. 


UK NEWS 


Two fined after 
admitting insider 
dealing offences 

By Raymond Hughes, Law Courts Correspondent 


THE first insider dealing 
prosecution brought by Lon- 
don's International Stock 
Exchange yesterday resulted in 
the conviction of two men for 
dealing in the shares of Ptttard 
Garner on the strength of 
unpublished price-sensitive 
information. 

At Ta unton magistrates 
court Mr John Lukins, a jour- 
nalist, was fined £750, and 
ordered to pay £432 costs, after 
pleading guilty to three 
offences under the Company 
Securities (Insider Dealing) 
Act. 

His brother Peter, an engi- 
neer. was fined £500, with £290 
costs, after admitting two 
offences. 

Mr Mike Feltham, bead of 
the Stock Exchange insider 
dealing group, said later that 
an amendment to the Compa- 
nies Act had given the 
Exchange the ability to prose- 
cute straightforward cases of 
insider dealing, with the spe- 
cific permission of the Secre- 
tary of State tor Trade and 
Industry. 

“As this case demonstrates, 
these powers are invaluable 
where the Exchange has com- 
piled evidence to the necessary 


criminal standards, «n6 where 
the additional investigative 
powers of DTI Inspectors are 
not required in order to obtain 
a successful prosomtion," Mr 
Feltham said. He added that by 
bringing the prosecution itself 
the Exchange could also speed 
up the judicial process. Yester- 
day's was the fourth insider 
dealing case to come before the 
courts this year, but only the 
second to result in conviction. 

In January the Crown Prose- 
cution Service abandoned its 
case against Mr Jonathan 
Greenwood and his sister Miss 
Sara Coren, which had 
involved alleged dealings in 
shares on the strength of leaks 
from the Office of Fair Trad- 
ing. 

In the same month the Court 
of Appeal allowed an appeal 
— the first in an insider deal- 
ing case - by Mr John Cross, 
former managing director of 
Wordplex, against his convic- 
tion and £7.000 fine imposed at 
Oxford Crown Court in Novem- 
ber, 1988. 

In March Mr Malcolm Good- 
ing was sentenced to 200 hours 
community service after plead- 
ing guilty to eight charges of 
insider rivaling . 


Markets expect overshoot on spending 

By Peter Norman, Economics Correspondent 


IF THE government’s news 
managers have been doing 
their job, there should be few 
upsets on financial markets 
when Mr John Major, the chan- 
cellor of the exchequer, deliv- 
ers the traditional Autumn 
Statement on the economy 
later today. 

For there has been a steady 
drip feed of information from 
Whitehall to accustom the City 
to a large overshoot in the gov- 
ernment's spending plans in 
the coming financial year that 
starts in April. 

However, what the chancel- 
lor says about the economy 
next year will be subject to 
close study in the light of con- 
tinuing speculation yesterday 
of an early interest rate cut 

The markets accept that 
Britain is currently in reces- 
sion. But any hint from Mr 
Major of an early easing of 
monetary policy could seri- 
ously weaken sterling when it 
is already below its DM 2£5 
central rate in the exchange 
rate mechanism of the Euro- 
pean Monetary System. 

Britain's sharp economic 
slowdown since August has 
helped reconcile the City to an 
expected jump in the Z991-2 
public expenditure planning 
total to more than £200bn from 
the £192.3bn previously tar- 
geted. 

But in the eyes of many com- 
mentators, Mr Major has still 
to rebuild his reputation as a 
tough “hard money” man since 
cutting base rates to 14 per 



John Major 


cent on ERM entry and imme- 
diately ahead of the Conserva- 
tive party conference. 

In last month's Mansion 
House speech, the chancellor 
signalled a weakening of gov- 
ernment policy to reduce the 
share of public spending in 
gross domestic product 

After the government had 
cut spending to 38.75 per cent 
of national income in the past 
financial year from 46.75 per 
cent in 19B2-3, Mr Major 
warned that “an economic 
slowdown inevitably brings 
renewed pressures on public 
expenditure which may no lon- 
ger fell as a proportion of 
GDP”. 

In this year's public expendi- 
ture negotiations, Mr Norman 
Lamont, the Treasury’s chief 
secretary, was faced with the 


task of paring back overbids 
totalling £i7bn. It is thought he 
has held the planning total 
around £20I_5bn despite recent 
disclosures of spending 
increases unforeseen in last 
year’s Autumn Statement. 

Mr Major has put at £2J»bn 
the extra cost of social security 
provisions recently unveiled by 
Mr TOny Newton, the social 
security secretary. 

A similar amount was found 
in the summer to alleviate poll 
tax bills. During the spending 
round, Mr John MacGregor, 
the former education secretary, 
successfully held out for more 
money for schools. 

Today’s statement is certain 
to sbow a large increase in 
spending on the health service 
while rising unemployment 
will add further to the govern- 
ment’s costs. 

The government has also 
been spending more than 
planned during the current 
year. 

Departmental outlays 
increased by 23 per cent to 
£75bn in the first five months 
of the current financial year 
from £61bn in the same period 
of 1989-90. The imposition of 
cash limits is expected to brake 
this growth sharply in the 
months ahead. But private sec- 
tor economists generally antic- 
ipate increases is this year’s 
spending. 

Estimates vary considerably. 
UBS Phillips & Drew, for exam- 
ple, expects the 1990-91 plan- 
ning total will be revised 14) 


from £179bn to £i80.2bn. Mr 
Keith Skeoch. chief economist 
at James Capel, expects a £4bn 
increase. Mr Peter Spencer. UK 
economist of Shearson Le h m a n 
Brothers, believes 1990-91 
spending could turn out to be 
nearly £20bn over the o ri g in a l 
target. Such an overrun would 
unsettle financial markets. 

This year’s spending total 
will help determine when the 
government returns to finan- 
cial markets as a borrower 
after having repaid public sec- 
tor debt in each of the past 
three financial years. 

A consensus of UK econo- 
mists and market participants 
published yesterday by MMS 
International, the financial 
information company, suggests 
that Mr Major will forecast a 
reduced budget surplus of 
£3.5bn for 1990-91 against 
£6.9bn previously. This would 
be rather more than the £25bn 
surplus expected by the mar- 
kets. 

By contrast the chancellor 
is expected to paint a picture of 
subdued activity next year. 
MMS found a general expecta- 
tion that the current account 
deficit trill be forecast to foil to 
£L2bn In 1991 from £16bn this 
year. Mr Major is expected to 
forecast economic growth of 
just 1 per cent next year and 
retail price inflation of 5JS per 
cent in the final 1991 quarter 
against September's 10.9 per 
cent level - a lacklustre out- 
look in what the City expects 
to be an election year. 
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25MHz 

RAM 

IMb-SMb 

Disk Stonge 

40Mb- 2 10Mb 

Monitors 

Mono VGA 
Colour VGA 

Dimensions 

322mm (HI x 

1 14mm (WJ x 
312mm (D) 

Prices firm 

£2499 


Processor 


RAM 

640Kb 

Disk Storage 

20Mb 

Display 

Snpemrist 

LCD 

Dimensions 

315mm fW) x 
49mm (H) x 
269mm (D) 

Prices from 

£699 


REASON NO 11 


The most 
intelligent 
way to 

communicate 


Whether it’s performance, reliability, back up or price, the Victor range of computers always stands to reason. 

FOR FURTHER INFORMATION TELEPHONE SARAH BROWN ON 0494 461600. VICTOR UK, 1 THE VALLEY CENTRE, GORDON ROAD. HIGH WYCOMBE, BUCKS HP13 6EQ- 


V486T 


Processor 

80486 25MHz 

RAM 

4Mb- 16 Mb 

Disk Storage 

l80Mb-600Mb 

Moniron; 

Mono VGA 
Colour VGA 

Dimensions 

212mm (W)x 
480mm (H) x 
450mm (D) 

Prices from 

£7199 
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MANAGEMENT; Marketing and Advertising 


I t Is arguably the most 
important US product 
launch this year and its 
advertising is among the 
most unusuaL It is a campaign 
for a brand new car, yet it does 
not show the vehicle - not 
immediately, anyway. 

Instead, it concentrates on 
the lives of the people budding 
the car - the Important new 
Saturn model from General 
Motors - and the philosophy 
of the separate company GM 
has set up to make it. 

So magazine readers are told 
how Ruth Cox, who assembles 
doors, is bowled over by the 
co-operation she gets on the 
production line from engineers 
who, at the last plant she 
worked in, had appeared to be 
remote and faceless beings. 
Ruth's kids are so happy with 
the move to their new home in 
Spring Hill, Tennessee, that 
they regularly wear the com- 
pany T-shirts to school. 

Tony Kemplin, another pro- 
duction line worker, reckons 
labour relations at the plant 
are so good it feels like a "new 
frontier". Instead of arguing 
with management about con- 
tract language, be now debates 
over lunch the hotness of bar- 
becue sauce. 

And don't forget Emmet the 
dog. Emmet belongs to the son 
of one of the company's work- 
ers. In another advertisement, 
the boy confesses he was a bit 
worried about the family's 
move to rural Tennessee: 
“What if all the kids turned 
out to be nerds?" But they 
didn't, and he's happy, though 
he's not so sure about Emmet, 
who seems troubled by meet- 
ing cows for the first time. 

But will this intertwining of 
sentimental “human interest" 
and hard facts about Saturn's 
supposedly state-of-the-art pro- 
duction techniques encourage 
the hard-nosed American pub- 
lic to part with its dollars? 

GM and Hal Riney & Part- 
ners, the San Francisco agency 
responsible for the campaign, 
are praying the answer is "yes" 
because Saturn is absolutely 
vital to the future of America's 
biggest motor manufacturer. 

The Saturn, which went on 
sale at the end of October, has 
been seven years in the mak- 
ing and is GM's attempt to 
demonstrate that It can match, 
or even beat, the Japanese 
standards of manufacturing 
which have made such an 
impact in the US over the past 
decade. 

The vehicle - which is in 
the small (sub-compact) seg- 
ment of the market - is being 
made at an entirely new plant 
in rural Tennessee by a new 
GM subsidiary, also called Sat- 
urn. The company uses 


General Motors’ latest product launch 

The workers tell it the 
way they see it 

Martin Dickson on the unusual approach to the selling of Saturn 


entirely new labour practices, 
and the car is being distributed 
through an entirely new dealer 
network. The declared aim is 
to win back buyers who have 
deserted Detroit for Japanese 
models and. to hold on to those 
who are planning to defect 
with their next car purchase. 

Saturn’s clean-sheet 
approach has created a consid- 
erable marketing challenge. At 
GM’s insistence, the advertise- 
ments make no mention of GM. 
This is actually a big phis fac- 
tor, since it means the product 
is not associated too directly in 
the poblic mind with the qual- 
ity problems which have long 
dogged Detroit. 

Yet it also means that a com- 
pany with no track record and 
which is totally unknown to 
the American public must cre- 
ate an instant image that por- 
trays it as a credible home- 
grown competitor to the 
mighty Japanese. 

The approach adapted by 
Riney involves two sets of 
advertisements. The first is a 
so-called "teaser" campaign, 
from which the examples 
above are taken, which is 
designed to show the compa- 
ny's fresh approach to making 
cars, its high quality and the 
degree of commitment it has 
won from the workforce. In 
only one of the advertisements 
is even part of a completed car 
featured. 

This ffampaign ran for about 
a month ahead of the launch of 
the new vehicle in its initial 
markets of California and parts 
of the south. A second series of 
advertisements, which will 
alternate with the teasers over 
the coming months, began on 
launch day. October 25, and 
concentrates, more convention- 
ally, on the merits of the car 
Itself. Industry estimates sug- 
gest that GM will spend some 
5100m promoting the car 
between now and the end of 
1991. 

From the start, Riney 
rejected the confrontational 
attitudes towards the Japanese 
adopted in many US car adver- 
tisements this year. Lee 
lacocca. the chairman of 
Chrysler, beams himself con- 
stantly into American homes 
to claim in a tub-thumping 
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tt...Okay, let’s be straight about this. 

You couldn’t say labor and management have had 
the rosiest of relationships. Wve had our share 
of knockdown-dragouts over the years. So it kind 
of feels like we’re on a new frontier here. 


tXk don’t have rime clocks. Nobody wears 
ties. Its hard to tell engineers from technicians, 
and, you knov% it doesn’t seem to mattec It’s just 
labor and management on the same team. 


manner that his cars are better 
than those of the Japanese, 
even though the company’s 
mar ket share keeps slipping. 

Some local TV advertise- 
ments for US cars have gone 
much further, employing crude 
racism in an attempt to stop 
the rot. One urged Americans 
to boy American cars because 
they were “built for our size 
famine s not theirs". Another 
implied that buying a Japanese 
car was unpatriotic. 

Patrick Sherwood, the Riney 
account director for Saturn, 
says: "We don’t think Lee 
lacocca pounding a desk and 
saying ‘Buy American because 
we’re Americans' does any 
good. To trade on people’s guilt 
won't succeed." 

The Saturn approach has 
been more subtle. Riney, an 
agency known for sentiment- 
laden messages, tugs gently at 
the patriotic heart-strings with 
its TV advertisements, which 


tell the stories of six lives con- 
nected with the Saturn project 
Images of baseball, rural Amer- 
ica. pets and Mom and Pop 
flash across the screen to 
folksy musical accompani- 
ments. 

There is no overt mention of 
the Japanese. Says Sherwood: 
"They are clearly the standard 
and we don't want to help 
them any more by comparing 
ourselves to them. We're not 
coming in on an equal footing, 
we’re one step behind." The 
aim, he says, is to “set a sepa- 
rate Saturn standard". 

Nevertheless, the campaign 
does quietly but insistently 
acknowledge that all has not 
been well in the US car indus- 
try. though it claims that Sat- 
urn is entirely new and alto- 
gether better. Each 
advertisement ends with the 
slogan "A different kind of 
company. A different kind of 
car.” 


Sherwood says that the mes- 
sage of the company's extern, 
give market research is that 
car-buyers, tired of the hyper- j 
bole of the big US manufactur- 
ers, are receptive when adver- ■ 
tisements are honest about the 
industry’s past difficulties. 

Saturn's most naked mes- 
sage is employed in a tear- 
jerker which begins with a 
close-up of a teenage baseball 
team from the 1950s and a 
voice-over intoning: “There 
was Barney, Billy, Scooter and 
Me. We grew up on the corner 
of Jefferson and Palmer and if 
you lived there then you lived, 
breathed, swore at and by 
cars." 

A rapid succession of home- 
video-style images carries the 
narrator, who turns out to be 
an auto worker, through Amer- 
ica’s love afiair with big gril- 
led. 1950s gas-guzzlers and the 
swinging 1960s (“when life was 
good, work was good") to the 
1970s oil crisis when “it seemed 
like overnight something hap- 
pened to the way we built 
cars". 

After some quick-fire pic- 
tures of the narrator looking 
frustrated in suitably bleak 
rust-belt backdrops, the Images 
switch to horses frisking about 
in sunlit Tennessee fields as he 
tells how he decided to work 
for a company called Saturn 
“and build cars again in a 
brand new way”. 

As a piano tinkles out the 
last few bars of a lugubrious 
refrain, the camera lingers 
a gain on the baseball team as 
he declares: “There were some 
things l knew Td miss . . . but 
certain thin gs I wanted to 
remember." The veiled mes- 
sage seems to be that Saturn 
combines the new with the 
best of the old American ways. 

The absence of Saturn cars 
in all this is somewhat reminis- 
cent of a controversial teaser' 
campaign Nissan employed in 
the US when it launched its 
up-market Infiniti modeL That 
showed Zen-like images of 
rocks and trees and did not 
focus on the car itself for at 
least two months. 

Despite complaints, the 
advertisements themselves 
were widely regarded in the 
media industry as an interest- 
ing, fresh approach. 

Certainly, it takes a great 
deal to make your product 
stand out in the extremely 
crowded US motor market But 
it is questionable whether 
hand-held shots of happy work- 
ers p ulling together, or breath- 
taking sunrises in rural Ten- 
nessee, will be enough to 
convince the cynical motorist, 
who may well say: “Let’s wait 
till these lovely people have 
sorted out all the bugs.” 


KPMG or not to be 

In the UK, Peats was a familiar brand. N ^f’ h ^ e ^| raatl0nal 
mergers, it is struggling to come to terms™ ^ ^ 
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F rom a standing start 
just six years ago 
Britain's accountants 
have become remark- 
ably adept at marketing them- 
selves. In 1984 they were 
allowed for the first time to 
advertise their services. Since 
then they have taken on 
sophisticated marketers from 
fast-moving consumer goods 
backgrounds, they have mas- 
tered the disciplines of direct 
mail and public relations, and 
they have got to g rips with the 
basks of advertising itself. 

But there is one aspect of 
the science of self-promotion 
which still stumps the accoun- 
tancy firms: many at them are 
not very good at knowing 
what to call themselves. Their 
unsureness of touch in this 
area co nt rast s markedly with 
the ingenuity and expertise 
they display when they advise 
their clients on snch tMnj j g as 
how to value intangible assets. 

The problem emerged very 
forcibly at an internal confer- 
ence held recently by KPMG 
Peat Marwick McLintock, the 
second largest firm of accoun- 
tants and management consul- 
tants in the UK. 

One session discussed how 
the firm was perceived in the 
outside world. Although this 
topic gave scope for a wide- 
ranging debate, much of the 
time was taken up with just 
one subject: what to do about 
the firm's name. 

The name took its present 
form only in 1987, when Peat 
Marwick Mitchell merged with 
KMG Thomson McLintock. 
The Peat Marwick part of the 
name was kept for very good 
reasons; the firm, founded in 
1867, is rooted in the UK’s 
financial services establish- 
ment and a member of the 
Peat family is hereditary audi- 
tor to the Royal Family. Like- 
wise Thompson McLintock 
was one of the strongest and 
most venerable Scottish firms, 
and in recognition of this the 
name McLinto ck was retained. 

The Initials KPMG stand for 
Klynveld Peat Marwick Goer 
deler, incorporating the impor- 
tant in the KMG net- 

work (to which Thomson 
McLintock belonged) as well 
as the words Peat Marwick. 
The long form of this is never 
used but since the merger, the 
firm has promoted KPMG - 
with a distinctive logo - as an 
international brand. The 
letters generally appear before 


the name ol the local firm 
which belongs to the interna- 
tional network, for example: 
KPMG Deutsche Treuhand in 
Germany, KPMG Bohlins ic 

^KPMG makes ns sound just 
like the third best Dutch lat 
line,” quipped one delegate at 
the conference. Others rushed 
to (he defence of the KPMG 
part of the name, suggesting 
that the Peat Marwick McLin- 
tock part should be dropped 
when marketing to interna- 
tional clients. That, it was 
argued, should be exploited 
when pitching for strictly 
domestic business. 

Bob Simtn, the newly 
appointed head of the firm’s 
consulting division, came in 
on another tack, saying that 
whatever firm was called, 
it was a ctmmp that the press 
always labelled It an accoun- 
tancy firm, when half the 
firm's “bottom-line" now came 
from non-audit services like 
consultancy. He floated the 
idea of a separate brand for 
flip consulting business, per- 
haps KPMG Consulting. 

Subdivisions cause 
greater confusion 

1 could not miss this oppor- 
tunity. I ventured that the 
name was complicated enough 
as it was, and rarely appeared 
the same way in any two 
newspaper articles; writers 
generally mutated it and 
dropped either the KPMG bit 
at the front or the McLintock 
part at the end. Further subdi- 
visions of the brand would 
only cause greater confnskm, I 
tentatively suggested. 

One delegate drew an anal- 
ogy with Hanson, the indus- 
trial conglomerate. “Hanson 
never uses the name of the 
hniiting company when selling 
its products," she observed, 
“but promotes the Hanson 
name at a corporate level, nev- 
ertheless." 

It was then pointed out that 
the fw arku l h ig of Hie Hniwnn 
name had a wholly distinct 
purpose^he aim was to sell the 
company as a whole to the 
investment community, which 
would take an interest in the 
financial diwariwrirflHi asso- 
ciated with Hanson pic, but 
not the bricks, typewriters 
fire-extinguishers and so forth 
sold by its subsidiaries. 
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up the network; a buyer of 
international services 

SSSTV as’* 

tion in the domestic market 
where the buyer te toed- 

The finance director of a 
UK-based 
requiring an 

say. a German acquisition tar- 
get, may opt for Peats (as the 
finn is familiarly known in 
the UK) because of its UK rep- 
utation, not because the 
KPMG prefix Is used in Gov 
many. , , , 

“Yes. a is very important to 
get the KPMG into the legal 
n amp of as many of onr mem- 
bers’ firms as possible around 
the world,” reflects Jim But- 
ler, recently appointed as 

chairman of KPMG worldwide. 

“Our mul tina tional clients 
Increasingly look upon ns as 
KPMG," he says. "But In each 
country there is tremendous 
goodwill attached to the l ocal 
name and it would be abso- 
lutely farcical to drop the 

Deutsche Treuhand name, for 
example.” 

The difficulty with the name 
is not simply a branding prob- 
lem - in tact, it goes to the 
heart of the way most interna- 
tional accountancy firms are 
managed. uifca most of the B ig 
Six accountancy firms, KPMG 
Peat Marwick is not a single 
business entity around the 
world. Bather, it is a coll ection 
of numerous individual firms 
which collaborate on projects 
of mutual interest, for exam- 
ple training, investment and 
quality control, bnt do not 
directly share in each other's 
profitability. 

Firms organised tike this are 
often described as federal in 
structure, in contrast to the 
“one firm” approach adopted 
by Arthur Andersen, and, 
increasingly. Price Water- 
boose. 

Butler rejects the “federal" 
label; "we don’t Uke this con- 
cept of a federation - all the 
firms are working together.” 
Nevertheless, so long as 
KPMG's strategy is to grow by 
harnessing the powers of 
strong, autonomous local 
firms, it is Inevitable that 
there will be tensions between 
the KPMG name and the 
names at the local firms. 

“We are trying to have onr 
cake and eat it," Bntler 
acknowledges. 


FINANCIAL TIMES CONFERENCES 

BUSINESS WITH SPAIN - Strategies for Developing 

Compe ti tiveness 

Madrid - 19 & 20 November 

The Financial Times fifth Business with Spain forum to be 
arranged in association with Expansion will focus on developing 
strategies for international competitiveness. A most distinguished 
panel of speakers will review the economic climate in Europe, 
the changes taking place in Eastern Europe and analyse the 
impact of the slowing down of the Spanish economy. The 
challenges for industry in- the ran up to the introduction of the 
Single Market in Europe w01 be reviewed as well as what needs 
to be done to develop internationally competitive enterprises and 
finance investment for growth- 

Senior ministers who have agreed in principle to address these 
questions and others include D. Carlos Solchaga Catalan, 
Minister for Economy and Finance, D. Fernando Panizo Arcos, 
Secretary of State for Industry and Energy, and D. Jose Sorrell 
Fontdles, Secretary of State for Finance, as well as D- Abel 
Matures, Commissioner of the EEC. I -ending figures from the 
international business community include Dr Francisco Jose 
Pereira Pinto Balscmao. Chairman of Conlroljoraai SA, D. Jose 
Maria Vizcaino Manterola, Chairman of Confebask, D. Arturo 
Romani Biescas, Managing Director, Industrial Division of 
Banesto SA and Mr Timothy Davis, Senior Vice President & 
Country Manager at Chase Manhattan Bank NA. 

CAPITAL MARKETS WORKSHOPS 
London - 21. 22 & 23 November 

The Financial Times/Price Waterhouse Capital Markets 
Workshops, now in their third successive year, continue to 
bridge a sigmficent gap in management training. The programme 
provides intensive coverage, supported by case studies of capital 
markets activities, ranging from underlying concepts through the 
specific markets and instruments, to practical guidance on key 
aspects of management and control of the business including 
operations, risk management and performance measurement 

Because of the participative nature of the Workshops, places are 
limited in order to allow maximum benefit from each session. 
Speakers are drawn from Price Waterhouse’s Capital Markets 
Group and a panel of key individuals from organisations 
involved in capital markets activities including: Jonathan Britton 
of Swiss Bank Corporation London. Tony Cooper of Hambros 
Bank Limited, Bob Fuller of Charterhouse Bank Limited, Jeffrey 
Evans of Westpac Banking Corporation, Richard Kilsby of 
Charterhouse Bank Limited, Richard Hines of Prudential 
Corporation pic. Chris Wingfield of Hill Samuel Bank Ltd and 
JUlian Nathan of tbe Chicago Board of Trade. 

WORLD TELECOMMUNICATIONS 
London - 3 & 4 December 

This major FT annual event will bring together a most 
distinguished panel of speakers to look at the gathering pace of 
deregulation in the world's telecoms market and the new 
opportunities for expansion. Don. Oscar Mam mi. Academician 
Professor Yuri Gulyaev Mr Hideo Suetsugu, Mr Gyula Pantos 
and Mr Kenneth Dadzie will be among the speakers who will be 
leading the debate. A major feature of the conference will be a 
forum reviewing how international telecommunications can be 
made more competitive with contributions from Ambassador 
Bradley P Holmes, Professor Henry Ergas. Mr Mark Fowler and 
Mr David Tudge. 

REVIEW OF TELELCOMMUNICATIONS 
POLICY IN THE UK 

London - S December 

Six years after privatising its state owned telephone company. 
Britain is gearing up for a far-reaching review of 
telecomm unications policy. This FT conferences is timed in the 
midst of the duopoly review. Mr Douglas Hogg QC, MP. 
Minister of Slate for Industry and Enterprise will give the 
opening address to the meeting. Other speakers include Mr 
Gordon Owen, Mr Malcolm Argent, CBE and Mr Stephen E 
Andrews. 

All enquiries should be addressed to; 

Financial Times Conference Organisation, 

126 Jermyn Street. London SW1Y 4UJ 
Teh 071-925 2323 (24-boor answering service) 

Telex: 27347 FT CONF G Fax: 071-925 2125 


Advertise your house 

in full colour in the Weekend 
FT. 

To find out more, call Lesley 
Proctor on 071-873 4896 

ACCOUNTANCY APPOINTMENTS 

? — - - ^^^ Cranfiel d 


Applications are invited for the post o» LecturwfSanior Lecturer in 
Finance and Accounting bi the Cnanfiefcl School ot Management 

We are experiencing a significant increase in demand tor out graduate 
degree and executive courses and are looking for a graduate, quaified 
accountant, with experience In Industry or commerce, able to teacfi 
finance and a cco u nting. Tire successful candidate wriB be encouraged 
to develop his or her special interests. 

Basic salary wi» be within the range E17.455- £26,471 pa, however, 
there wilt be ocportunttt® to add lo Income through consultancy and 
other work. Relocation assistance Is avaBabla and accommodation may 
be provided. The require m ent la permanent and Ws position is being 
offered on a 3-year renewable contract in the first instance. 

Informal enquiries, in strict confidence, may be made to 
Professor Alan Robson at the Cranfiefd School of Management 
on 0234751 1Z2. 

An application form and further particulars may be obtained from 
the Personnel Department, Cranftek! Institute of Technology, 
CranfleJd, Bedford, MK43 0AL, telephone 0234 750111 
Ext- 3335 (answetphone) quoting rot. no F2Q2 

Closing date tor appOcatfow 30th November 199a 


BUSINESS LAW 
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THE FIRST STEP 
by a recent, young 


Takeover of Swiss companies: 
tiie myths and realities 



8RTT1SH LIMBLESS 
EX-SEHWCE MEN’S ASSOCIATION 


By Bruno Boesch 

For a long time, criticism has 
been made of the unsatisfac- 
tory information imparted by 
Swiss companies to their 
shareholders, at their compli- 
cated three- tier stock structure 
and the lad: of transparency, 
and liquidity, of tbe market. 
Thera is some truth in tbe crit- 
icism, although progress 
towards reform has been made. 
But by focusing on technical 
flaws, the critics tend to over- 
look realities of a structural 
nature. 

The most die hard idte recue 
concerns the restrictive share 
structure of most listed compa- 
nies, its supposed anti-takeover 
effect and anti -foreigner 
nature. 

The share capital of Swiss 
companies is often structured 
in a way which distinguishes 
between .registered, bearer and 
participation shares. Regis- 
tered and bearer shares are 
voting shares, participation 
shares are non-voting. Only 
bearer and participation shares 
are freely available to all inves- 
tors. The purchaser and holder 
of registered shares can be 
refused entry in the share reg- 
ister by the board of directors, 
on grounds set out in the 
articles of the company or, 
sometimes, even without an 
indication of grounds. 

A company can also - and 
this seems to be the more mod- 
em way of trying to "remain 
independent" - limit the maxi- 
mum shareholding of any sin- 
gle shareholder. Nestle, for 
example sets this limit at 3 per 
cent. Some chemical compa- 
nies set the limit even lower. 

| Eventually the company’s 
, charter can be locked by set- 
ting quorum and qualified 
majority requirements for the 
amendment of certain, impor- 
tant articles, concerning, in 
particular the share structure 
(for example: Nestle two-thirds 
quorum and three-querters 
majority). 

These restrictions are aimed 
at Swiss and foreign unwanted 
investors and predators alike. 
Having said that, the articles 
of a Swiss company can pro- 
vide for the board to deny a 
purchaser access to the share 
register on tbe grounds that he 
is a foreigner. It is unclear 
whether this will still be possi- 
ble following the revision of 
Swiss company law. 

These features of Swiss com- 
pany law attracted consider- 
able attention in the UK a few 


years ago when Nestle coveted 
and gobbled up Rowntree. 

Many Swiss joined in the 
criticism of the shareholder 
unfriendly corporate scene. 
The President of the Swiss 
National Bank referred to the 
“hysteria" of certain Swiss 
companies in wanting to make 
themselves immune to take- 
overs by any means. 

Technically. Swiss compa- 
nies are not takeover proof. By 
just buying shares on the open 
market, one cannot secure 
share register entry and, there- 
fore, take over a company. But 
nothing prevents an interested 
person from making a tender 
conditional upon the election 
of a new board allowing him 
entry in the register. 

The bidder would ask for 
proxies. Any provision in the 
articles capping individual 
shareholding would be dealt 
with in the same way. Whether 
such a procedure would be con- 
sidered as an unlawful circum- 
vention of the board’s responsi- 
bility is undear. There is no 
case law on public tenders. 

The Swiss banks, as mem- 
bers of the Association of 
Swiss Stock Exchanges, with 
their in-built Interest in boost- 
ing share trading volumes 
have drawn up a takeover 
code, said to be largely 
inspired by UK takeover regu- 
lations and by the draft Euro- 
pean takeover directive. 

This takeover code became 
effective a year ago. It is a self 
regulatory system, establishing 
principles of fair conduct by a 
bidder, treating the target 
shareholders equally and 
allowing them to make an 
informed assessment of the 
merits of the offer. 

The offer may be for part or 
all of the shares of the target 
company; if however the bid- 
der manages to acquire the 
majority of the votes, he must 
extend his offer to all of the 
shares. If a bid succeeds, the 
duration of its validity must 
hold good for another 10 days 
in order to allow for any ini- 
tially opposing shareholders to 
change their minds. The tender 
must be filed with a special 
commission, and a certificate 
of compliance with the code by 
a q ualifi ed accountancy firm. 

The code does not apply to 
Swiss listed companies, it is 
binding only cm the members 
of the Association of Swiss 
Stock Exchanges. These are 
the financial intermediaries to 


be reckoned with and. there- 
fore, it is doubtful that anyone 
could successfully launch a 
takeover without complying 
with tbe code. 

A few tenders bear the 
marks of the new code: in 
March, Royal Trust of Cana d a 
bought in those shares of its 
Zurich subsidiary stOl in pub- 
lic hands; In June, Credit Sui- 
sse made an exchange offer to 
the shareholders of Bank Leu 
and more recently Philip Mor- 
ris, alter striking a private deal 
with Mr Claus Jacobs, acquired 
all of the shares, participation 
certificates and option certifi- 
cates of Jacobs SucfaanL 
Why is it that we have seen 
such low acquisition activity - 
domestic or cross border - in 
Switzerland, compared to that 
in other European countries? 
In 1989. Switzerland ranked 
last in Translink's statis ti cs in 
terms of the estimate value of 
cross border transactions and 
little better in terms of the 
number of such deals. The 
answer is not in the laws and 
regulations, but in the Swiss 
system of corporate gover- 
nance. 

The practical relationships 
between Swiss corporations 
and investors does not, gener- 
ally speaking, warrant take- 
overs, especially not hostile 
ones. It is estimated that about 
half all Swiss listed companies 
are in “firm hands", the 
remainder are very wide- 
spread. When Nestle last year 
limited to 3 per cent the maxi- 
mum bolding of any single 
shareholder, no-one was 
affected. A great number of 
shares are deposited with 
Swiss banks, often in discre- 
tionary managed portfolios, 
and the banks have been in the 
habit of voting them by proxy 
to the board. 

The banks' duty of diligence 
has been tightened, however, 
by a new set of related guide- 
lines by the Swiss Bankers’ 
Association. Pension funds are 
relatively new and their invest- 
ments in stocks severely 
restricted- There has been a 
tradition of self financing or 
else of going to one’s bankers, 
at interest rates which, until 
recently, were very low. 

But things are changing. 
Necessity faisant loi, and 
Increasing number of Swiss 
companies are opening their 
share registers to foreigners - 
Nestle, Rieter and Brown-Bov- 
eri for example. The move is 


largely prompted by the neces- 
. sity of tapping the interna- 
tional capital markets. 

Last year Zurich Insurance 
floated a SFrSOOOm warrant- 
bond with rights for existing 
holders of bearer shares and 
participation certificates 
(shares) to convert into regis- 
tered stock; it could scarely 
have placed an issue of that 
size on the domestic market 
In the recent tender by 
Philip Morris for Jacobs 
Suchard. the simple reserva- 
tion with which the bid was 
greeted then turned into fierce 
opposition voiced by a number 
erf bank depositories. 

Before the public offer, Mr 
Claus Jacob sold his 28 per 
cent of the capital and 62 per 
cent of the votes at a substan- 
tial premium over the price 
offered for the publicly held 
shares. Nevertheless, the 
requirement of equal treatment 
of shareholders was deemed 
fulfilled and the bid cleared by 
tbe commission set up unde r 
tbe takeover code. 

Several bankers did not see 
it this way. This seemed to be 
just one instance of growing 
resistance to the diktat of man- 
agement and their close share- 
holders. 

The Jacobs Suchard matter 
highlights a couple of short- 
comings in the Swiss statutory 
framework not taken care of 
by the takeover code: anyone 
can creep into a company, buy- 
ing. privately or on the 
exchange, any number of 
shares without any disclosure; 
and there Is no obligation to 
nwke a full offer for anyone 
who has acquired control of a 
company other than through a 
public tender. 

This points to the limit of 
self regulation. When Nestld 
amended its articles last year. 

Paul Jolles, chairman, 
RPjJ 1 stefe ^ since Switzer- 
100 rules covering 
stock market transactions and 
takeover bids (it was before the 
takeover code), companies 

selves Ieft tQ fend * or them " 

Swiss companies must sort 

jj3 f £? ir ? tations with share- 
holders. Secrecy and secure 
management lead to suspicion 

TV^n^i rericbed business elites. 
£«wpare?cy and information 
are the ingredients of the 
to adjust 
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There are many cars in the same class as 

the Vauxhall Carlton. 

Were talking, of course, about medmm- 
nrice luxury saloons. (Very medium-price in 

of all 1990 Carlton s.) 

Yet in spite of the presence of BMW, 
Mercedes and the rest, only four in this section 
of the market are luxurious enough to come 
with compact disc players asstandard- 

One is an Alfa Romeo. Three are VauxhaUs. 


The Carlton GSi 3000. The Carlton CDX. 
And, of course, the Carlton CD (the only CD 
that’s enough of a CD to have a CD). 

The player fitted to the Carlton comes 
complete with all mod cons, including a 
cartridge load system that soaks up vibrations 
from the road. 

And if most of your music collection is still 
in the form of records and tapes, don’t worry. 

The Carlton s music system includes a 
superb 6-speaker, 20 watts radio/cassette player. 


On second thoughts, forget what we said 
in the first sentence. There aren t any other cars 

in the Carlton’s class. THE CARLTON. 


• ; v. i 


?-;.v 


as; 


) VAUXHALL 

Once driven, forever smitten. 
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Susan Fleetwood and Simon Russell Beale 


The 

Seagull 

ROYAL SHAKESPEARE 
THEATRE, STRATFORD 

Chekhov explained himself 
clearly: “Let the things that 
happen onstage be just as com- 
plex and yet just as simple as 
they are in life." The Seagull 
written when Chekhov was 36, 
achieves this by dramatising 
his life as a doctor, writer and 
landowner. It flopped spectacu- 
larly at the 1896 St Petersburg 
opening; but took wing after 
Stanislavsky revived it at the 
Moscow Art Theatre 1898. 
rehearsing for three months. 
The difficulty Chekhov pres- 
ents to any director is clean 
when is a speech the profound 
cry of an individual life, end 
when is it a bit of social ban- 
ter? The director should make 
it both. 

In this last production as 
RSC Artistic Director. Terry 
Hands brings Chekhov to the 
Swan for the first time. This 
theatre adapts well to Chek- 
hov's stringent stage direc- 
tions, although Hands places 
the penultimate act outdoors, 
passing up the opportunity for 
the claustrophobic indoors 
drama he shows so effectively 
in the last. His production fol- 
lows Chekhov’s vagaries of 
mood, mapped out by Michael 
Frayn’s limber translation. 

In a play where ironies and 
quiet desperations tiptoe over 
chaotic depths, the company 
gives a solid ensemble perfor- 
mance; all cope with lines that 
lead nowhere but the speaker’s 
neurosis, and all fill the 
charged spaces that Chekhov 
puts between his characters in 
moments of absurdity or 
silence. The successful Cbek- 
hovian character is always 
adaptable; this goes for the act- 
ors who play Chekhov. So John 
Carlyle (Dorn, the doctor) deals 
sensitively both with the web- 
footed provincials in the shape 
of Cherry Morris’ shrill Polina 
or Trevor Martin's grumpy 
Shamrayev, and also with 
Moscow literary society incar- 
nate in the novelist Trigorin, 
very well played by Roger 
Allam, who makes the famous 


speech about the writer’s life 
plainly compelling. The easy 
range of Allam and Carlyle are 
brilliantly complemented by 
Susan Fleetwood as the lus- 
trous Arkadina. She gives the 
febrile actress enough energy 
and wit to make her a believ- 
able lover for the novelist and 
a harpy of a mother for her 
struggling son, Konstantin 
(Simon Russell Beale), “floun- 
dering in a chaos of dreams.” 
Alfred Burke’s weary Sorin 
relates tenderly to Konstantin 
and testily to everyone else: 
this is a fine piece of acting 
The excellence of Hands’ 
direction in the final act. set in 
his 1890s interior, and the sore- 
ness and subtlety of the acting 
there, suggest that the preced- 
ing action could have been less 


disparate and more purposeful 
While The Seagull lacks the 
dark awkwardness of The 
Three Sisters or the absurdities 
of The Chary Orchard, it Is a 
richer play than Hands’ pro- 
duction allows. & makes the 
opening acts too obvious; he 
shows individuals desperate 
for the full joys and pains of 
life; but fails to show a social 
group falling short of a com- 
munity In which communal 
events have a casual impact on 
the lives of the participants. 
The itfai iHtnaHnw h, Chekhov 
said, a dinner, where people 
are “having a meal at table, 
but at the same time their hap- 
piness is being created or their 
lives are being smashed up.” 


Andrew St George 

‘Rusalka in Seattle 


Audiences in London have 
been accustomed to view Rus- 
alka at an unusual slant When 
English National Opera 
mounted Dvorak’s opera, it 
became the story of a young 
girl facing the problems of ado- 
lescence in her Victorian nurs- 
ery. By general agreement the 
production was a success and 
only a few voices were raised 
against it saying that Dvorak's 
water-nymph and her sisters 
really belonged in the enchan- 
ted forest where they had been 
bom. 

In the US the opera has had 
no recent history of produc- 
tion. Seattle Opera has now 
determined to change that and 
its new Rusalka will go on to 
Houston Opera, where it is a 
co-production, and then possi- 
bly to other cities. In the cir- 
cumstances it was thought 
best to present the work in the 
fairytale style that the com- 
poser intended and there can 
be few people who will have 
regretted that decision, when 
they saw the ravishingly beau- 
tiful sights put before them. 

The curtains parted to reveal 
a naturalistic scene on a cine- 
matic scale. The designer 
Gunther Schneider-Siemssen 
has always been known as a 
master painter of romantic 
woodlands and here he was in 
his element, giving us a forest 
clearing where mists swirled 
around a silver lake, a picture 
book scene at once magical 
and mysterious, alluring and 
sinister. No matter bow long 


one looked at the stage, there 
always seemed to be more 
wonders of li ghting - and atmo- 
sphere to behold. 

Indeed, the forest almost 
became a player in the drama, 
subtly colouring and reacting 
to events, so that one appreci- 
ated how important the natu- 
ral setting is to Rusalka; but, 
conversely, the leading charac- 
ters on this occasion were 
drawn with less immediacy. 
Perhaps Schneider-Siemssen is 
happier in the role of designer 
than as producer, where he 
had to deal with human 
beings. 

It would certainly be difficult 
to imagine a better all-round 
cast for this opera. The 
soprano Renee Fleming was 
given a positive reception 
when she appeared in the 
Royal Opera's Medee last sea- 
son. As Rusalka, she was near 
perfection, unaffected and 
moving, the voice clear and 
free, able to pour into Dvorak’s 
long lines a flow of tone that 
never seemed in any danger of 
running dry. 

Her Prince was Ben 
Heppner. who sang with an 
admirable cleanness and sensi- 
tivity, though he could have 
afforded to let himself go more. 
There is a grand passion in the 
last duet to which he hardly 
began to aspire. Ealynn Voss 
was the Foreign Princess, 
strong in voice, benevolent in 
spirit, and Sheila Nadler an 
amusingly wicked witch Jezi- 
baba. With Richard Van Allan 


as the Water Sprite, repeating 
his role from London, and a 
fine supporting pair in Susan 
Graham as the Kitchen Boy 
and Paul Gudas as the Game- 
keeper, Seattle had a cast with- 
out a weak link. 

After Mark Elder’s conduct- 
ing of the opera in London. 
Bruce Ferden was more 
relaxed, allowing us time to 
savour the romantic colours of 
Dvorak's orchestra, but risking 
indulgence at some favourite 
moment. Ideally the final act 
would see conductor and pro- 
ducer working harder to build 
the drama to a more intense 
climax; but everything on 
stage was so mesmerising, so 
hauntingly lovely in every 
way, that the senses had 
already succumbed long 
before. This was a special even- 
ing, even by the standards of 
an international house. 

Finally a note from San 
Francisco. Into an otherwise 
disappointing revival of Ballo 
in maschera, poorly conducted 
and with hideous old sets, 
stepped an unexpected saviour 
in the form of Deborah Voigt, 
who took over at the last 
moment from the advertised 
soprano. With her bright, 
gleaming voice this young 
singer made a fearless and 
often exciting Amelia. After 
nurturing Voigt in her student 
days as an Adler Fellow, San 
Francisco is well poised now to 
reap the benefit. 

Richard Fainnan 




CINEMA 

’Twixt life and death 


“This could be the last great 
frontier!" cries one of the five 
medical students in Flatliners. 
What is he referring to? Death: 
a state which the members of 
this cardiac-happy quintet 
mete out to each other through 
the film in dosages of varying 
length. First medically extin- 
guishing and then reviving 
each other, they seek to dis- 
cover what lies beyond. It may 
! be oblivion. It may be a dr eam 
I state. Or, as director Joel Schu- 
! mac her and writer Peter 
Fiiardi opine, it may be a 
glimpse of the unatoned sins 
we have left behind on earth. 

Hollywood, like America 
itself, is obsessed with fron- 
tiers. Scribble an original story 
idea on the back of an envelope 
and then stamp that envelope 
with the words "new frontier” 
and you will have a hundred 
producers baying for your sig- 
nature. Fiiardi, one of the new 
breed of strike-it-ricb scribes in 
Tinseltown, was paid $400,000 
for bis Flatliners script, proba- 
bly on the grounds that it 
baldly goes where no other 
American film has gone before. 

The trouble is that having 
boldly gone, it keeps returning 
to the same place to go all over 
again. Did ever a movie so 
repeat itself? Once fame-hun- 
gry group leader Kiefer Suther- 
land taire n the first plunge 

into oblivion, his heart monitor 
’flatlining’ as in near-death he 
rides the memory of a boy be 
once bullied and accidentally 
killed, the others must follow. 
As successive midnights strike 
in designer Eugenio Zanetti’s 
derelict medical school stuffed 
with statues and religious 
morals - it looks as if it was 
dreamt up by Piranesi after a 
drunken night out with Michel- 
angelo - pretty but repressed 
Julia Roberts, ladykiller Wil- 
liam Baldwin and reformed 
racist Kevin Bacon take the 
PentothaL They flirt with anni- 
hilation; they “flatline”; they 
dream their guilt-haunted 
dreams; they are then ham- 
mered back to life with the 
electric clamps. 

If only the picture* lived up 
to its premise. When I first saw 
the film on American cable TV, 
1 thought it was a morbidly 
interesting idea in search of an 
audience. Seeing it on the large 
screen this week, it seems 
tamer and more trivial. Exer- 
cising its characters on a tread- 
mill of moral betterment, it 
turns death the Great 


FLATLINERS 
Joel Schumacher 


LOVE AT 
LARGE 
Alan Rudolph 


THE MAD 
MONKEY 
Fernando Trneba 


MY BLUE 
HEAVEN 
Herbert Ross 


A MAN 

escaped 

Robert Bresson 


LONDON FILM 
FESTIVAL 


Unknown into death the kin- 
dergarten tribunal Instead of 
seeing our whole lives flash 
before us. all we will appar- 
ently see is playground inci- 
dents we never apologised for 
or old enemies saying 
“Naughty, naughty" from 
beyond the clouds. As so often 
when Hollywood imagines the 
unimaginable, the cosmic fast 
turns into the cosy. 

* 

At least one is clear about why 
Flatliners was made. It is what 
the industry calls a “high-con- 
cept" story. Its premise is so 
simple and original that a 
mogul’s cigar will fall from his 
lips after iust one sentence of 
the screenwriter's sales pitch. 

High-concept films, for all 
their faults, know what they 
are about Many movies today 
seem to Lack the smallest 
inkling of this. Alan Rudolph’s 
Love At Large takes a thriller 
plot, blends it with a romantic 
comedy and shakes it Into one 
of those flavourless cocktails 
whose only impact on the 
drinker is the stickful of cher- 
ries which keeps stabbing him 
in the gums. Tom Berenger is 
the private eye, growling away 
as if he has been to the Damon 
Runyon School for Ten-Minute- 
Egg Detectives, and the plotful 
of dames includes Elizabeth 
Perkins (fellow gumshoe), 
Anne Archer (mystery seduc- 
tress) and Annette O'Toole and 
Bate Caps haw (rival wives of a 
bigamous Mr Big). 

All the players alike are dis- 
combobulated by the meander- 
ing story and the film’s uncer- 


tainty over whether it is an 
old-fashioned genre picture or 
a parody of one. As Choose Me 
and Trouble In Mind showed, 
Rudolph has a talent for rais- 
ing inconsequence to a high 
art and for razing his actors to 
a look of floored bewilderment. 

In the even more bewil- 
dering The Mad Monkey, Span- 
ish director Fernando Trneba 
acts as traffic policeman for a 
mixed-nation cast in an 
Anglo-French co-production. 
Miranda Richardson is the 
wheelchaired agent who signs 
up US screenwriter Jeff Gold- 
blum and UK director Dexter 
Fletcher for an allegorical 
Euro-movie about evolution 
(sic). The idea is this; the mad 
monkey is the one who came 
down from the trees to turn 
into man the hunter, the sane 
monkey is the one who stayed 
aloft and ate bananas. 

High concept or high hooey? 
Either way, Trueba’s film 
about film-making is fogged by 
hyperventilating pretension 
when it is not being felled by 
an epidemic of subplots. Chief 
among these has Liza Walker 
as Fletcher’s man-eating teen- 
age sister who acts as a Venus 
fly-trap to all passing males. 
(This is no doubt a sexual per- 
spective on evolution's surviv- 
al -of-the-£ittest law.) Like all 
films with little idea of where 
they are going, this one ends 
up going for broke: a climax in 
an underground morgue where 
corpses and acid tubs are 
wheeled on to try to thrill 
some life back into an audience 
fast flatting into lethargy. 

In such a week we can only 
be merciful and hurry you past 
My Blue Heaven, in which 
Steve Martin sports a quasi- 
Jonathan Ross wig and a Rob- 
ert De Niro accent as a Mafioso 
who cuts up rough in his wit- 
ness protection programme. 
Nora Ephron wrote the script 
Director Herbert Ross vainly 
looks for a joke in ft. 

Willing as ever to offer my 
readers an audience protection 
programme. I must recommend 
Robert Bresson’s 1956 A Man 
Escaped, revived at the Renoir. 
Black and white; spare French 
dialogue; no gimmi cks Just 
the truth-based tale of an 
imprisoned French resistance 
fighter, whose break for the 
light in 1940s Lyon is lent a 
religious intensity by Bresson’s 
devotion to details of human 
gesture and expression. Mas- 
terly. 



Now. gird up your stamina, 
tpkp your annual eye- test and 
prepare for the 34th London 
Film Festival, beginning this 
week. Once more we are star- 
tled by the size of the pro- 
gramme and programme bro- 
chure, which both expand each 
year. This year the first is over 
200 films strong and the second 
is thick enough to use in a 
Hatton Garde smash-and-grab 
raid. 

Indeed the LFF has become 
so large of late that almost 
anything edged with sprocket- 
holes seems able to get into it. 
I doubt that this would be 
applauded by the festival's 
dedicatee Michael Powell. 
There he is on the booklet’s 
back cover, the late master of 
The Red Shoes and Peeping 
Tom, smiling and throwing his 
hat in the air. He is no doubt 
amused at the irony whereby a 
nation tha t can barely muster 
enough investment to make 
half-a-dozen feature films a 
year can somehow recruit 
enough sponsors to fund a 
sbop window for everyone 
else’s films. 

So here are the movies, cour- 
tesy of American Airlines, Jim 
Beam bourbon, Janneau Grand 
Armagnac, Cathay Pacific and 
many more generous patrons. 
Some weeks ago, I named a 
Top Ten Films for festival visi- 
tors. Moving from wide to close 
shot, may I now guide you 
through the first week? Must- 


sees include Idrissa Ouedra- 
ogo's Tiled from Burkina Faso, 
a melodrama of proud 

visuals and R aci m an grace 
(Saturday 8.45.); the Hungarian 
film Shooting Gallery (Sunday 
2.00), a searing truth-based 
murder story; Germany's The 
Nasty Girl, a nasty-hilarious 
tale of historical cover-up and 
the Nazis in our midst (Sunday 
8.45.); and for style more than 
substance, China’s Ju 0ou 
(Monday 2.30.), a fiery love 
story shot in flaming hues by 
the director of Red Sorghum. 

Curios and collector’s pieces 
include Fellini's quirky, talk- 
ative The Voice Of The Moon, 
the German documentary My 
Private War (life on the Rus- 
sian front remembered on ama- 
teur film) and , among movies 
battling for Britain, two Tony 
Palmer films. Of these one is a 
documentary feature about 
Menuhin and the other is a 
whimsical fiction starring Ben 
Kingsley and Kim Novak as 
the oddest romantic pairing 
since Dustin Hoffman and 
Vanessa Redgrave. (You recall 
them dancing together, his 
nose to her throat, in Agatha . ). 

Other a ttractive -looking con- 
tenders unseen by me: Fran- 
cesco Rosi’s 7b Forget Palermo , 
Mike Leigh’s Life Is Sweet and 
Satyajit Ray’s Branches Of The 
Tree. Tickets from the National 
Film Theatre. Happy viewing. 

Nigel Andrews 
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London Sinfonietta 


Stand Up America 


QUEEN ELIZABETH HALL 

Since the death of Michael Vyner last 
year the London Sinfonietta has inevi- 
tably required a period of reorientation. 
The planning of last season's events 
were shared between Vyner and Paul 
Crossley, who has continued as artistic 
director; the new South Bank series is 
presumably the shape of things to 
come. It is proving a curious mixture - 
the Benjamin-based programme last 
week, the Sinfonietta Voices selection 
on Sunday and. on Tuesday, a thor- 
oughly depressing ragbag of premieres 
and British first performances. 

That three of these new works should 
have been Sinfonietta commissions only 
added to the gloom. One criticised the 
previous regime for the narrowness of 
its programme-building, for sticking to 
the “big names” in music since 1945 and 
admitting only a small cadre of younger 
composers, but that attitude at least 
imposed quality control; now, in trying 
to be open-minded, any sense of shape 
or cohesion is lost What was the point 
for instance, in giving the belated UK 
premiere of Ison, a 1973 piece by the 
63-year-old Romanian Stefan Niculescu, 
particularly when it proved to be only a 
faded example of the Ligeti-like melodic 
weaving that was the European lingua 
franca of the time? Why too Die Zeit ist 
ein Fhiss ohne Ufer, subtitled “6 x Cha- 
gall for 10 instruments" by the (East) 


German Berad Franke (born 19591 in 
such a heterogeneous programme as 
this, when its strange coagulation of 
Berg. Eisler and Ives might have made 
more sense given some kind of context? 

Of the three commissions Martin But- 
ler's Jazz Machines, a tricksy little 
essay in systems knitting, breaking out 
into bebop solos and duets, was by a 
long way the most accomplished and 
least pretentious. Geoffrey King's 
Magritte Weather was the winner of the 
booby prize in both those categories. 
IBs overlong suite of "episodes", never 
settling to a single idiom for more than 
a few bars seemed to suggest that a 
composer of disciplined conciseness in 
bis earlier works has lost his way. 

Pawel SyzmanJki’s quasi una sinfo- 
nietta romped along on a metronomic 
rhythm and a melange of classical tags, 
twisting them into new shapes and per- 
spectives d la Schnittke, before chang- 
ing tack and becalming itself in a series 
of tam-tam crashes from which the 
music barely recovers. It was some- 
times trivial, and always infuriating, 
and must have been extremely difficult 
to bring off. Conducted by the impres- 
sive Arturo Tamayo, the Sinfonietta 
managed it all with their Increasingly 
dour efficiency. 

Andrew Clements 


QUEENS THEATRE 

Storming off or staying on: stand-up 
comedians in this six-week festival of 
American comedy have now used both 
techniques on unsympathetic West End 
audiences. Last week it was Sean Keane 
with Method One; on Monday, Pat Coo- 
per tried Method Two. This was fasci- 
nating, particularly because one sensed 
that Cooper should have been better- 
equipped than most club stand-ups to 
cope with the echoing open spaces of 
the Queens Theatre. 

Cooper, 6L and Freddie Roman, who 
carries the first half of this week’s 
show, look as though they are used to 
the Vegas glitz of large venues. They 
are professionals of the old school They 
wear black tie and dinner jackets. They 
promenade about the stage. They smile 
at their own jokes. By contrast, young 
Jack Dee. the excellent British stand-up 
hosting the week, is at the deadest end 
of deadpan humour. Rooted to the 
microphone-stand in plain jacket and 
tie. his act looks as though it has grown 
up in venues too small for a walkabout 
routine to evolve. 

Freddie Roman (53 and of Jewish 
extraction - “53 years ago I was 
extracted from a Jew”) looks and even 
sounds a bit like a fuller-faced New 
York version of Dave Allen. Where 
Allen tells jokes about Catholics and 
has only 9 Vi fingers. Roman tells jokes 


about Jews (and about blacks, Greeks, 
Poles, Italians and Irish), and limps. His 
routine is gentle, well-paced and 
increasingly funny, building up to a 
final winning volley of ethnic jokes. 

Cooper seems to be In the same 
mould - his patter is faster, it is Ital- 
ian- American rather than Jewish, but it j. 
too works a vein of keen domestic f? 
observation. But on Monday, although 
the audience had been expertly warmed 
by a combination of Dee and half-time 
drinks, they did not take to this. “1 
never thought my career would end in a 
foreign country," lamented Cooper. He 
stopped promenading, came to the front 
of the stage, planted his feet well apart 
and told us this was war. He had 
thought this would be a pushover audi- 
ence, because we had laughed at Jack 
Dee's routine, which he didn’t under- 
stand. Now Cooper was going to punish 
us; he was going to stay and make us 
remember him: “This place was bombed 
many years ago. I am bombing it again 
tonight.” 

Roman and Dee will be appearing 
until November io. Whether Cooper 
joins the show for the rest of the week 
is a different matter he vowed on Mon- 
day that he would be booking himself 
on the next plane back to the US. 

Andrew Hill 


ARTS GUIDE November 2-8 


EXHIBITIONS 

London 

Royal Academy of Arts. Monet 
in the 90s: The Series Paintings. 
The long-awaited blockbuster 
exhibition has opened In London 
sending reviewers scurrying to 
explain tbe artist's double vision. 
Burlington House, Piccadilly 
(287 9579). 

Hayward Gallery. Eduardo Chll- 
lida. Major retrospective of the 
Spanish sculptor (261 0127). 

Paris 

Carte musses et monuments sold 
in museums and metro stations 
enable visitors to avoid queues 
at 60 museums and monuments, 
including tbe Louvre, Mus£e 
d’Orsay and Versailles. 

Mns£e Marmot tan. Goya. 

Monet’s museum plays host to 
four cycles of 218 engravings 
by Goya on loan from the Funda- 
don Juan Marcha. There are 
masterful renderings of bull- 
fights, of lecherous men ogling 
young beauties abetted by harri- 
dans. there are monsters born 
from Goya’s nightmarish imagi- 
nation and - quite contemporary 
in their brutality - scenes of 

war and repression. 2. rue Louis- 
Boiily. Closed Mon (42240702). 
Galerie dn CarrouseL 19th cen- 
tury French masters. There are 
some remarkable small bronzes 
by Degas and Daumier, there 
are two or three oils, but the 
speciality of this small left-bank 
gallery remain drawings by the 
Ecole de Barbizon, Precursors _ 
of the impressionists, the Barbi- 
20 b painters discarded both aca- 
demic conventions and romantic 
dramatisation in favour of a sim- 


ple, realistic virion of nature. 

II. quai Voltaire (42611075). 
Closed Sun and Mon. 

Grand Palais. Picasso. A p ortrai t 
of Jacqueline Picasso with her 
hands crossed round her knees 
is the symbol and tbe central 
point of an exhibition of 47 paint- 
ings, two sculptures. 40 draw- 
ings. 24 sketchbooks. 19 ceramics 
and 247 engravings and litho- 
graphs which have come to 
enrich, in lieu of death duties, 
tbe Ftench national collections. 
Hie exhibition begins with the 
blue period and ends with the 
obsessive erotic works of Picas- 
so's last 10 years. A period whose 
importance has only recently 
been recognised. Closed Tue. 

Wed late closing, ends January 
14. 

Mnste Rodin. Delightful isth 
century town house - Hotel 
Biron - contains the Ufe work 
of Auguste Rodin, who opened 
tbe way for modern sculpture. 

In tbe gardens his Thinker 
bedods, the Burghers of Caiain 
trudge to their tragic destiny 
and Balzac defies time. Closed 
Toe. 

Brussels 

Musee dlxelles. LTmpression- 
isroe et le Fauvisme en Belgique 
is a major exhibition of Belgian 
painting from the 1880s to the 
1920s. While several artists fol- 
lowed the lead of French Impres- 
sionists and German expression- 
ists, others such as Claus, 
Stobbaerts, Wouters have a dis- 
tinct and increasingly valued 
style of their own. Closed Mon- 
days ends December 16 . 

Galerie de la CGE&. The Belgian 
Dynasty and Belgium’s cultural 
Development dally, ends Janu- 
ary 30. 


Palais des Beaux- Arts. 5 million 
years: The Human Adventure. 
Man's evolution seen through 
200 Paleont olog ical e x hibit s . 
Daily ends December 30. 

Madrid 

H VnrfaHim J nan llnr rh- RinK, 

Andy Warhol's unfinished series 
of car drawings and printin g s , 
commissioned by Daimler-Benz 
on the centenary of the invention 
of the automobile, are now on 
view at tbe foundatto non loa n 
from Daimler-Benz in S tu t t ga r t. 

Ends January. 

Tbe Cambo Legacy. Frenosec 
Cambo, Catalan finandsr ahd 
politician, was also tbe owner 
of a magnificent priva te collec- 
tion of paintings, built up ~ 
between 1927 and the Spanish 
avil war. Intended from the 
hp gimrinp hi nw n lua lly enri c h 
the collections of the Prad o* an d 
Museo de Catalans and to ml 
in their artistic gaps, paying par- 
ticular aHanW«Y ii tw ^lhm gHUDS- 
sauce art Botticelli, Titian, rin- 
toretto, Verones, Sebastian? del 
PSombo, Perugfrto, Goya, d 
Greco, Zmtaran. Rubens. Museo 
del Prado. Ends December. 

Barceions 

Modernism: comprehenshreahow 
of modernism as “total art". 

Organised by Olimpiada Cul- 
tural, the aim of the exhibition 
is to show off Barcelona’s rich 
modernist inheritance in afl its 
different aspects; indading paint- 
ing. Posters, jewelry, furniture, 
stained glass, wrought iron and 
ceramics. Many ol the item on 
show belong to private oaQee- 
lions and have never been pub- 
licly exhibited before, ethers are 


museum pieces which have been 
special] y restored for the occa- 
sion. An additional suggestion 
would be to walk around Barce- 
lona’s modernist area in order 
to admire some of its most 
important modernist facades. 
Museo de arte Modern©. Ends 
December 20. 

Rome 

Palaaao DegU Bsposhtoiti; Nor- 
man RockwelL Oils, watercolours 
and sketches from tbe years 1915 
to 1972 by a remarakable artist, 
who for over 40 years designed 
the front covertbr the hlg&cirai- 
lotion Saturday Evening Post 
(over 3m coplesin tbe early 
1950s), whose name has become 
synonymous with an ultra-reeHs- 
tfe style mixed with nostalgia. 

His works are sentimental but 
endearing, totally unpretentious, 
full of humour and above all a 
gmnirinp affe ction for his sub- 
jects. to spite of having worked 
all through tbe Second World 
War, his haired of violence neant 
that his soldiers are never shown 
in combat, and his 1963 The Prob- 
lem we all Live With, removes 
the bitterness even from racism. 
Ends November 11. 

Venice 

Palazzo GrassL Prom Van Gogh 
to Picasso - from Kandinsky 
to Pollock. Opening with Picas- 
so's 1931 Woman with Yellow 
Hair and closing with Fernand 
Lego’s 1950 Builders with Rope, 
this exhibition provides a truly 
delightful canter through mod- 
em art from tbe late 1070s 
onwards. Ends December 9. 

Bologna 

Pinacoteca National!*. Giuseppe 


Maria Crespi (1665-1747). Over 
100 works by a late-dowering 
baroque painter, born in Bolo- 
gna. whose works are now con- 
sidered on & par with bis distin- 
guished predecessor, Guido Beni. 
Ends November 10. 

DOssoldorf 

Augsburg; Kunstvereln, Toskan- 
isebe Saeulenhalle, Zeugplatz 
4. Around 100 paintings, litho- 
graphs, engravings by the Span- 
ish painter Antoni T&eples, born 
In 1923. covering the last 10 years 
are to be seen until November 
11 . 

D res d en 

Albertiiram. Geory-Treu- Plate 
1, Some 350 works by 170 artists 
who-were expelled by East Ger- 
many during 1949-1989. This pre- 
sentation aims to explain the 

difficulties of working under the 
communist dictatorship. Ends 
December 2. 

Bw Hn 

Martto-Groptas-Bau, Strese- 
mannstrasse 110. Bismsrdk's 
Prussia, Germany and Europe. 
This exhibition in Berlin wflj 
be the first organised by the Ger- 
man History Museum, with 

around 1,000 pieces on loan from 
250 different museums from all 
over Europe and the US. Until 
November 25. 

Frankfurt 

Staedcl museum has opened its 
new extension: 1JSQ0 square 
metres display of 20th century 
art ranging from Picasso to Max 
Beckmann and Amseln Kiefer. 


Staedel, Schaumainkal S3. Ends 
January. 

Now York 

Brooklyn Museum. From pasto- 
ral landscapes to moonstruck 
mature fantasies, this compre- 
hensive exhibit makes the claim 
for Albert Pinkham Ryder os 
the first modern American 
painter. Ends January 6. 
Metropolitan Museum. Mexican 
art from pre-Columbian handi- 
crafts to modern murals includes 
a majestic panorama with more 
than 300 works covering 30 cen- 
turies. 

Chicago 

Art Institute. One of Chicago's 
most noted conteporary artists 
returns home when Ed Paschke’s 
travelling exhibit, which first 
appeared at tbe Pompidou Centre 
last year, arrives with 47 of the 
painter's day-gfo portraits and 
landscapes. 

Tokyo 

Masterpieces of Japanese Art 
This selection of 250 major works 
has been drawn together to mark 
the accession of the new 
Emperor. It includes rarely seen 
pieces from the Shosoin lreasu- 
reh cruse to Nan, tbe Horyujl 
Temple, the Imperial Household 
collection and elsewhere. 
National Museum. Closed Mon- 
days. 

Hara Annual 10 . Since its estab- 
lishment ten years ago, this 
museum has held an annual 
show of young and emerging 
Japanese artists: an opportunity 
to observe new developments 
and directions in Japanese art 
Hara Museum. 


SALEROOM 


Fight over ‘ Schoolgirl ’ 


Talk is of gloom and doom in 
the auction houses with 
experts muttering “much as we 
expected" as sales in previ- 
ously booming markets chalk 
up yet another unsold rate of 
around 40 per cent. New York 
launched its high-profile con- 
temporary season on Tuesday 
night at Sotheby’s, and the 
story was much the same. 

A string of artists whose 
work has appreciated greatly 
in value over the last two 
years were left stranded at the 
rostrum: Johns. Lichtenstein, 
de Kooning. Schnabel . . . The 
star lot, Robert Rauschenberg’s 
1961 'Third Time Painting", 
was sold on target but only 
after the published estimate - 
and presumably the reserve - 
was dropped a thousand dol- 
lars. It passed to a European 
private collector for S3.8m 
(£1,560,283), as did Brice Mar- 
den’s stark “Moon I" for 

$880,000 (£445.795). 

Warhol’s first selr-portrait 
failed to raise sufficient 
interest Dubuffet, however, 
seems to reign unscathed as 
the market darling. A Chicago 
dealer paid $2.&4m for his 1961 
"Maison Fondee" and 52.255m 
for his 1954 "Vache au Pre”. off 
the market for 20 years. Cy 
Twombly’s “Untitled” of 1967 
found a buyer Just below the 
estimate at $LS8m, and modest 
records were set for both Terry 
Winters and Josef Albers. The 
market correction continues. 


The sale totalled SIS 
just over £lom, witl 
cent unsold. 

T here was a slight 
optimistic mood - if n 
- at Sotheby’s c 
pruned sale of Moden 
and Irish art in 
yesterday, not su 
perhaps after Phillips’ 
T? per cent unsold on ’ 
Four or five contendei 

utr , Geor se Cl 
delightful and only 
rediscovered "School! 
the end she went to 
dealer Robert Holde 
record £137.500. tri 
estimate and the last 
record. 

Yeats and Lowry hi 
own. the latter’s 
Scene going for s 
A 8 ain . the expensive 
were the casualties 
those in the £5.oo 
bracket went well, ft j 
£££" two fa iled S 
and the marvellous. n 
Landscape at Kn 

SH 11 " *** John Luke 
sold after the sale. 

The auction t 
£1.482,415, with a “rrmc 
£****" 44 per 5 


Susan Moore 
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India on the 
brink of chaos 


INDIA HAS faced difficult 
crises before. But the combina- 
tion of religious and caste dis- 
putes, factional instability and 
economic disarray which has 
led to the government's fall 
puts the very basis of the state 
into question. Can a country 
poorer than Kenya, though 
with more people than In 
Europe plus North America, 
remain a democracy? Can a 
sub-continent divided by reli- 
gion, language and regional 
loyalty stay united? Can a soci- 
ety shaken by economic and 
social change remain stable? 

Whatever may prove possi- 
ble, there is no doubt about 
what is desirable. India must 
continue to deserve its title as 
“the world’s largest democ- 
racy 1 ”. The country is both too 
vast and too diverse to be 
maintained without the con- 
sent of the governed. Yet main- 
tained it must be. The agony of 
partition in 1947 and the subse- 
quent fate of Pakistan suggest 
that the disintegration of dem- 
ocratic, secular India would 
visit ruin on millions. 

Nevertheless, India’s prob- 
lems are daunting. The imme- 
diate cause of Mr Vi 1 . Singh's 
difficulties was the chanong p 
mounted by Hindu fundamen- 
talists to Indian secularism. 
Encouraged by Mr L.K. 
Advani. the leader of the radi- 
cal Hindu BJP party, the fun- 
damentalists decided to con- 
struct a Hindu temple on the 
site of a mosque in northern 
India. Quite rightly, Mr Singh 
had Mr Advani arrested, 
whereupon the BJP withdrew 
support from his government 


Following the Guff crisis, 
India's current account deficit 
will widen to about 9101m this 
year. Little wonder then that 

TnHia is finding tha t, co mm er- 
cial banks no longer wish to 
lend. 


Lower caste backlash 

Meanwhile, separatist move- 
ments - most obviously In 
Kas hmir , Punjab and Assam - 
are tugging at national unity. 
In the north farmers, the lower 
castes and the poor are seeking 
to wrest positions of power and 
patronage from the upper caste 
minority. Mr Singh tried to 
exploit this attempt, by offer- 
ing these groups a job reserva- 
tion programme aimed at wid- 
ening their opportunities in 
government service. But he 
underestimated the backlash 
from the urban middle class 
and college students. 

Quite apart from these devel- 
opments, recent practice has 
belied India’s reputation for 
careful macro-economic man- 
agement Economic liberalisa- 
tion increased economic 
growth during the 1980s, but 
was accompanied by fiscal and 
balance of payments deficits. 


Fragility 
All these problems have 
been affected by - and have, 
in turn, increased - the fragil- 
ity of Indian politics. “Any- 
thing, but Gandhi'* may have 
been enough to form the VJ 3 . 
Singh government but it has 
not been enough to sustain it 
An early election will do lit- 
tle to resolve all these prob- 
lems and, in the current cli- 
mate of violence and unrest is 
more likely to increase them. 
Something more creative is 
needed. A broad government 
should be formed, though one 
that excludes the Hindu funda- 
mentalists. That government 
should attempt three tasks: to 
contain the challenge from fun- 
damentalism, resolve India’s 
looming economic crisis and 
initiate constitutional reform. 

India’s government has long 
been been too centralised. As 
the Soviet Union has learned 
to Its cost, such centralisation 
is economically inefficient and 
politically destabilising. A 
country as vast as India can be 
sustained only on the basis of a 
loose federalism and a market 
economy. 

None the less, a focused cen- 
tral authority is also required. 
As in the US, a directly elected 
executive president may be the 
best solution. Only thus will 
India’s leader escape from 
dependence on what has been 
- ever since the collapse of 
the old Congress party - a 
fractious and factious legisla- 
ture. 

The minority government 
that is now expected to form 
will be unable to meet these 
challenges. Indeed, in his incli- 
nations towards socialist popu- 
lism, Mr Chandra Shekhar will 
exacerbate much that is 
already wrong with the Indian 
economy. The country needs a 
new, more market-oriented 
economic policy, not a return 
to outworn shiboleths. But it 
also needs a new constitutional 
settlement, not politics as 
usual. Politicians who cherish 
India's secular democracy 
must rise above that game. If 
they foil to do so, a state that 
has provided tolerable democ- 
racy and reasonable stability 
to almost a fifth of the world’s 
population may, in the end, 
cease to provide either. 


Radicalism 
on hold 



MRS Margaret Thatcher’s 
radicalism is on hold, as indeed 
it has to be until the electorate 
decides whether or not there is 
to be a fourth term for the Con- 
servatives, with her as prime 
minister. That decision will 
depend more upon the state of 
the economy next year than on 
any particularity of domestic 
policy. It is for this reason that 
the Queen’s Speech, read yes- 
terday, is of less electoral sig- 
nificance than the chancellor’s 
Autumn Statement today. The 
principal themes that mark the 
speech - transport, crime and 
the family - will no donbt be 
reflected in the Conservatives' 
election manifesto. They are of 
concern to ordinary people, 
but, as a basis for fresh legisla- 
tion, they do not further the 
strategies for revitalising the 
British economy that so 
marked the earlier years of the 
Thatcher revolution. 

This perception will be one 
ingredient in the minds of Con- 
servative backbenchers as they 
reflect today on the likely 
course of the economy over the 
year and a half left before an 
election must be held, and the 
likely course of politics in the 
light of the by-election results 
due tomorrow. When all these 
elements are before them they 
will be in a position to decide 
whether it is time to close 
ranks behind the prime minis- 
ter. If they do not, the atmo- 
sphere may then seem safe for 
serious potential challengers 
for the leadership move. Until 
that happens, and there is an 
actual candidate, talk of a lead- 
ership election is speculation. 


turn of road pricing. This has 
been funked. Again, although 
public spending on the rail- 
ways and the London under- 
ground is increasing, govern- 
ment could be doing more to 
ensure that existing invest- 
ment in public transport Is 
being managed effectively. 


Important defect 

Meanwhile, the details of the 
speech merit inspection. The 
five transport bills deal with 
reckless driving, over-parking, 
privately-financed roads and 
some marginal measures of pri- 
vatisation, including a plan for 
the 60 trust ports. There is lit- 
tle to cavil at, although there 
will be specific points of differ- 
ence as the bills come forward. 
The package is certainly defec- 
tive In one important respect 
It does not begin to tackle the 
real problems of congestion. A 
truly radical, free-market 
minded government would 
achieve this by the introduc- 


Particnlar vulnerability 

Labour’s position on road 
pricing has yet to be made 
clear. Beyond that, transport 
will remain a party political 
battleground; if so, the Conser- 
vatives are particularly vulner- 
able. The leader of the opposi- 
tion did, however, make 
sympathetic noises about the 
government's proposed mea- 
sures to combat rising crime. 
The new criminal justice bill is 
expected to allow the gradual 
phasing out of custodial sen- 
tences for lesser crimes, but 
increase penalties - and 
actual sentences served - for 
the worst crimes of violence. It 
should command widespread 
support. There can be no ratio- 
nal opposition to the bills to 
collect maintenance for chil- 
dren from absconding parents, 
although allowance must be 
made for frightened young 
women too scared to name the 
Gather. This will be the task of 
the new child support agency. 

Such day-to-day matters 
apart, the main interest of yes- 
terday’s debate on the speech 
lay in the performance of the 
p rimp minis ter at the despatch 
box. It suggested that whatever 
else others may be saying, she 
herself Intends to fight for her 
leadership and fight for a Tory 
victory at the next general 
election. She gave a clear out- 
line of government policy on 
the forthcoming negotiations 
over European economic, mon- 
etary and political union; it 
represented a 

middle-of-the-road position 
within the Conservative party. 
That wifi, do for party unity for 
the moment Whether it will 
last will depend in part on her 
colleagues' perceptions of 
whether a year of low-key hard 
slog is possible to maintain 
and, if it Is, whether they 
really believe that that will be 
sufficient to enable them to 
slaim that the government 
a fourth term. 


T he OS mid-term elec- 
tion results offer little 
comfort to either Pres- 
ident George Bush 
and his Republicans or to the 
Democratic leaders of Con- 
gress. Neither can claim a 
clear mandate. This promises a 
protracted and confused battle 
between the White House and 
Congress in the run-up to the 
1992 presidential elections. 

For the immediate future Mr 
Bush knows voters have not 
given him a blank cheque on 
the Guff crisis, which was 
hardly mentioned by candi- 
dates. The president has yet to 
prepare the American public 
for possible military action. 

On the surface, the political 
landscape of Washington was 
hardly changed by Tuesday's 
mid-term elections - a one 
seat gain for the Democrats In 
tibe Senate and an advance of 
about eight seats in the House 
of Representatives. As the 
Republicans were pointing out 
yesterday, this is well below 
toe average mid-term loss for a 
party in control of the White 
House. But the Republicans 
started from a low base. 

Yet beneath the ground 
there were shock waves of 
voter dissatisfaction about the 
way the government is being 
run and about the short-term 
economic outlook. The US elec- 
torate is worried about stan- 
dards of education, health care, 
a crumbling infrastructure and 
rising violent crime rates. 
Almost three in four 
Americans believe the country 
is heading in the wrong direc- 
tion. 

Voter anger was aimed at 
state governors, who are 
mainly responsible for provid- 
ing public services. The party 
which controls a state gover- 
norship will have a big say this 
year in changes in toe state’s 
electoral boundaries, and 
hence in who wins House 


Peter Riddell and Lionel 
Barber on what voters 
think is wrong in the US 


Grassroots 


blues at 


mid-term 


Incumbent governors of both 
parties lost on Tuesday. Those 
blamed for raising taxes and 
for weakening local economies 
paid the penalty - notably in 
Rhode island Michig an, Kan- 
sas and Florida. Voter outrage 
over state tax increases was 
responsible for an unexpect- 
edly close race in New Jersey 
where Senator Bill Bradley, a 
Democratic presidential hope- 
ful, barely scraped home. 

Those challengers able to 
portray themselves as anti- 
establishment and against big 
money politics generally did 
well - such as Democrat Law- 
ton Chiles In Florida and two 
independents, Wally Hickel in 
Alaska and Lowell Weicker in 
Connecticut 

All three were, however, 
familiar , and reassuring, faces 
in their states, having previ- 
ously held office. But political 
newcomers, such as cowboy 
businessman Clayton Williams 
In Texas and university presi- 
dent John Silh er in Massachu- 
setts last their early strong 
appeal and ended up frighten- 
ing voters. 

Voter frustration was mixed 
with caution. People were 
reluctant to take risks, either 
with candidates or with propo- 
sitions on the ballot paper 
which threaten too radical a 
change. In California the “Big 
Green" proposal to impose 
tight environmental standards 
was defeated. Similarly, pro- 
posals sharply to reduce tax 
levels - implying a big cut in 
services - were rejected in 
several states. 

Voters were fearful about 



the impact of the coming reces- 
sion and looked to experience. 
Talk of “throwing the rascals 
out” was largely empty rheto- 
ric. The widely forecast anti- 
Washington mood was trans- 
lated into support for the 
incumbent - 96 per cent of 
whom were returned in both 
the Senate and the House. 

Moreover, most incumbents 
enjoyed a big advantage in 
fund-raising over their chal- 
lengers. In many cases they 
were unopposed and in the 
vast majority they did not face 
serious competition. The lop- 
sided nature of most Congres- 
sional contests - and the 
resulting 36-year-long Demo- 
cratic domination of the House 
- has fuelled Republican back- 
ing for limits on terms for 
elected officials. Such propos- 
als gained support in Calif- 
ornia and Colorado. 

The main upsets occurred 
either where the challenger 
was unusually well financed 
or, more often, where the 
Incumbent was tainted by 
scandal. In Minnesota, the sole 
Senate seat to change bands, 
incumbent Republican Rudy 
Boschwttz was dragged down 
by divisions in the state party. 

Even though most incum- 
bents were returned, they have 


little room for complacency. 
Congressional leaders know 
they will have to respond to 
voters’ worries about the econ- 
omy. The next session is likely 
to be dominated by action to 
pull toe US economy out of 
recession. Depending on the 
outcome of the Uruguay Round 
talks on global liberalisation of 
trade, fears of a loss of Ameri- 
can jobs will fuel renewed 
demands for protectionism - 
so far held off by toe Bush 
administration. 

A larger question for the 
Democrats, despite their 
increased hold on Congress, is 
whether they have found a uni- 
fying theme to deliver the real 
prize - regaining the White 
House. The evidence is mixed. 
In California, Mrs Dianne Fedn- 
stein, former mayor of San 
Francisco, almost won by 
emphasising the problems of 
ordinary Americans such as 
education, health care and vio- 
lent crime. 

However, most strong Demo- 
cratic candidates fudged on 
whether to raise taxes. All 
Democratic - as well as 
Republican - candidates in 
close races distanced them- 
selves from the tax-raising 
national budget Voters may be 
uneasy about the legacy of the 


Reagan era - a widening gap 
between rich and poor and 
deteriorating public services - 
but they are not yet ready to 
reject the tax-cutting philoso- 
phy of the 1980s. They want it 
both ways - and politicians 
have to behave accordingly. 

The Republican Party faces 
cracks in the coalition of tradi- 
tional Republican better-off 
voters and new supporters in 
the 18-to-35 age group and 
among blue-collar workers 
which President Ronald Rea- 
gan created in the early 1980s 
and from which Mr Bush bene- 
fited in 1988. More than a third 
erf Bush voters in Florida and 
Texas two years ago switched 
on Tuesday to backing a Demo- 
cratic candidate for governor. 

The question is whether the 
Republicans can retain these 
so-called Reagan Democrats. 
The polls show that these vot- 
ers are anxious about failing 
living standards. In North Car- 
olina, conservative Republican 
Senator Jesse Helms defeated 
Mr Harvey Gantt, a black Dem- 
ocrat, by exploiting the fears of 
white voters. His television 
advertising focused on the 
threat both to jobs from quotas 
allpg turfly favouring blacks and 

minorities and to wbat he 
called “North Carolina values” 
from his opponent’s alleged 
support for “mandatory gay 
rights". 

Unlike in most states, where 
better-off voters are more 
likely to vote Republican, Sen- 
ator H elms ’ strongest support 
was among less well-off, less 
educated whites fearful of los- 
ing their jobs to blacks. 

The dilemma for Republi- 
cans nationally Is that this 
type of appeal is totally incom- 
patible with Mr Bush’s pro- 
fessed desire for “a kinder, gen- 
tler nation". 

No one has emerged with a 
clear advantage for 1992 and no 
Democratic challenger has yet 
formally declared himself as a 
presidential candidate. The 
immediate focus will be on the 
partisan rivalry between the 
Republican White House and 
the Democratic-run Congress. 
So far thfa hag been largely a 
recipe for stalemate unless the 
two sides compromise, as they 
did over new clean air legisla- 
tion and. eventually, on the 
budget 

President Bush has until 
now successfully used his veto 
16 times to blunt or defeat 
Democratic legislation and 
Republican advisers were yes- 
terday urging him to use his 
veto power to sharpen party 
differences in the run-up to 
1992. 

President Bush remains 
assured of easy renomination. 
But Ids party has been deeply 
divided by the budget battles. 
The end of toe Cold War and 
Mr Bush’s willingness to aban- 
don his “no new taxes” pledge 
of 1988 have robbed Republi- 
cans of the distinctive identity 
which underpinned their suc- 
cesses of the 1980s. 

Only a few months ago Mr 
Bosh seemed certain of re- 
election in two years. But his 
previously very high approval 
rating has dropped sharply and 
he is now vulnerable. 

American voters delivered a 
warning on Tuesday. They do 
not want to be taken for 
granted. The message of the 
mid-term elections is that they 
are worried about their own 
and their country's prospects. 
This time their frustration was 
limited largely to state houses. 
In 1992 it could be the White 
House. 


Christie takes 
to Guinness 


Guinness yesterday 
appointed Campbell Christie, 
aged S3, general secretary of 
the Scottish Trades Union 
Congress, to its board. 

That is remarkable, not just 
because he is one of the very 
few trade union officials ever 
to grace toe boardroom of a 
public company, but also 
because of Guinness's past 
unhappy relations with the 
Scots. 

Campbell Christie, a short, 
podgy figure with a cheerful 
smile, may look like a 
traditional trade unionist bat 
he commands more respect 
among businessmen and 
Conservative politicians than 
his counterparts at the TUC 
in London. 

Although he is on the left 
wing of the trade union 
movement, he is a pragmatist 
who takes part in everything 
that he believes will help the 
slender Scottish economy. 
While campaigning against 
the poll tax, for instance, be 
backs Scottish Enterprise, the 
Tories’ plan for replacing the 
Scottish Development Agency. 

But he also wants to see toe 
creation of a strong, devolved 
Scottish parliament which 
would have the power to take 
companies into public 
ownership. He would like it 
to be able to make planning 
agreements with important 
sectors of Scottish industry 
- including whisky. 

Guinness offended almost 
every Scot when the company, 
led by Ernest Saunders, 
reneged on promises to 
Scotland during the takeover 
of Distillers. Christie quickly 
became a he aling influence 
in relations between Scotland 
and the company. Guinness 
did not move its headquarters 
to Scotland. But it has made 
big investments north of the 
border. 

Guinness insists that neither 
Scotland nor trade unionism 
had anything to do with 
Christie's appointment 
“People in the company who’ve 


Observer 


dealt with Campbell Christie 
over the past four years have 
come to respect his personal 
qualities, his judgment, and 
his breadth of vision," says 
an executive, Bill Spears. 


Call up 


■ 1 say, and I will brook no 
dissension on this matter, that 
it is the right of every UK 
citizen to be within daily 
earshot of The Archers - the 
BBC’s everyday story of 
country folk in the village of 
Ambridge. 

By some quirk of planning 
the drama is not being 
transmitted on the BBC World 
Service. It is being sorely 
missed by the British forces 
in the Gulf. 

Margaret Thatcher can put 
things right as soon as she has 
read this by picking up her 
telephone and naTiing 
Marmaduke Hussey, chairman 
of toe BBC. They both know 
the World Service is wholly 
funded by a government 
grant-in-aid. 

It so happens that this 
afternoon the size of toe grant 
for the next three years is to 
be revealed in the chancellor's 
Autumn Statement Let us 
hope that John Major will be 
told to add a mite for sending 
the Archers on desert service. 


Bank raid 


■ Howard Hyman, head of 
European corporate finance 
at Price Waterhouse (PW), is 
typical of the younger partners 
thrusting their way into the 
upper echelons of the big 
accountancy firms. 

His credentials as a financial 
adviser are that he has built 
up a privatisation practice for 
PW. He wants to prove that 
PW can do anything in the cor- 
porate finance field that a mer- 
chant bank can do. 

But he has run into prob- 
lems with the electricity priva* 



“We could have a new prime 
minister by the time Twin 
Peaks is over." 


tisation. He has been circulat- 
ing press re lease s explaining 
PWs role as “Joint lead 
adviser" to the 12 regional elec- 
tricity companies, along with 
Rothschilds merchant bank. 

Nowe it appears that PW 
is not getting the recognition 
it had hoped for. In the list 
of advisers in the draft electric- 
ity prospectus the firm is 
described as “accounting advis- 
ers to the RECs”. Apparently 
PW cannot not legally be 
described as a financial adviser 
because it is not a member of 
the Securities Association. 

Hyman and his partners 
think that the description 
“accounting advisers” grossly 
underestimates their contribu- 
tion to the privatisation. 


Local news 

■ Using as their weapon 
“deliberate parochialism" two 
publisher-journalists in Scot- 
land, Ray Perman and Alastalr 
Balfour, are invading England 
in the hope of repeating their 
success. 

They used to be journalists 


an Lonrha’s failed Scottish 
Sunday Standard. Six years 
ago, with £25,000 redundancy 
money between them, they 
lmmnhfld a monthly magazine 
for Scotland called Business 
Insider. It now has a turnover 
of £2ma year. 

January will see them 
launch a parallel magazine 
in the north-west of England. 
An unnamed backer is putting 
up £300,000 capital The editor 
will be Bob Waterhouse, the 
founder of the North West 
Times daily newspaper, which 
ran out of money two years 
ago and had to dose. 

The secret of Business Insid- 
er's success has been its paro- 
chialism, say Perman and Bal- 
four. It prints detailed lists 
of local companies ranked by 
size and performance, and 
reports of deals done by corpo- 
rate finance houses which are 
too small for London to be 
Interested in. 

It is niche management prop- 
erly marketed. Perman says. 

He also admits there has been 
a lot of luck. “We made every 
mistake possible. We suc- 
ceeded only because we were 
so naive we had no idea of how 
difficult It would be”. 


Rouble future 


■ Leaders of toe Chicago Mer- 
cantile Exchange, now in 
Europe on their way home 
from Moscow, have been dis- 
cussing their idea of a futures 
contract In the Russian rouble. 

They no doubt had some 
encouragement for this in 
Moscow, where the Soviets 
must have been cheered. If 
they were not amused, that 


those toughest of capitalists 


in Chicago believe that the 
rouble could one day merit 
convertibility. 


Screen play 

_ What was British Satellite 

Broadcasting offering as its 
big winter movie prior to the 
news of its planned merger 
with Rupert Murdoch's Sky 
Television? 

It was Fatal Attraction. 
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Long march 
to disillusion 


S eventeen months after 
the People’s Liberation 
Army shot down hun- 
dreds of unarmed citizens in 
the streets of Peking, the west 
- and notably Britain - MS 
begun to draw a veil over the 
bloody episode. There is again 
in the air a feeling that the 
average Chinese minds repres- 
sion less than would someone 
in the west The Chinese do 
not feel the need for personal 
freedoms, goes the argument; 
they are used to an authoritar- 
ian system and anyway, privi- 
lege and corruption have 
existed in China since time 
immemorial 

Liu Binyan's autobiography 
explodes that comfortable the- 
ory. Liu - a leading Journalist 
who spent all his life in China 
but became an inadvertent 
exile in the US when he found 
hims elf there during the Tian- 
anmen demonstrations last 
year — makes it clear that the 
Chinese suffer no less than 
others under a system which 
corrupts and destroys. It is 
true that intellectuals such as 
Liu were particularly victim- 
ised by Mao Zedong, commu- 
nist China’s founding father, 
but millions of peasants and 
workers suffered too. The book 
surveys cruel injustices - the 
tip of a huge iceberg - which 
Liu personally investigated in 
the years 197949. These ruined 
the lives of thousands of poor 
and lowly people. 

This was during the decade 
of China’s reform, when Mao- 
ism was discarded and some 
leaders encouraged more lively 
journalism. Liu over-inter- 
preted the amount of freedom 
available, which led to his dis- 
missal from tiie party in 1987, 
but he was able to publish doz- 
ens of cases where people had 
been trapped In a web of illogi- 
cality and corruption which 
Kafka would have been proud 
to have invented. 

Consider the case of Gno 
Jlanying. an unimportant man 
who, during China's civil war 
in 1946, borrowed money to 
lend to some distressed com- 
munist troops. He was given 
an IOU and In 1949, after the 
communists came to power, 
tried to redeem it. In many 
similar cases the party did, in 
fact, pay up, but to Gno they 
said: “Do you mean to say the 
party is in your debt?” Later 
they argued that if he had been 
rich enough to lend money, he 
must have been a capitalist 
Guo was punished accord- 
ingly. When finally, after 
nearly 40 years of poverty and 
ill-treatment accorded to the 
whole family, a senior party 
leader ordered the local branch 
(which had appropriated all Us 
belongings) to clear up the 
matter, Guo was abused and 
manhandipd and his daughter 
locked up. 

Liu Binyan’s own story is 
hardly less distressing. Of 
course, there are today plenty 
of horror stories of violent 
death, families destroyed and 
futures ruined as a conse- 
quence of the 1950s “anti-right- 
ist movement" and the 1960s 
Cultural Revolution. Like 
many other unwitting “right- 
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ist" in telle ctuals, Liu endured 
22 years of internal^ exile,., 
humiliation and hardship. 

But Liu's case is particularly 
iiinminntine. He began his 


1 


illuminating. He beg^n 

career saying to himseU; Save < 
your love and sympathy for toe 

entire working class, ratoer 
fimn wasting it on Individual 
suffering; beware of the words : 
of any individual, but have j 
absolute faith to the party- fa ; 
the 1950s he believed that ^ 
wrongs could be righted. This , v - 
book chronicles his gradual ‘ 
under standing that the party .. Jj 
was totally corrupt and more- 
over was corrupting huge nmn- - 
bers of ordinary people. 

This process was hastened 
by the 196669 Cultural Revolu- 
tion. Reflecting on the mass . % 
killing of toe factional figh ti ng , a 
be asks: “How was It that these * 
young people, who had never j, 
seen a fascist face to face or '■« 
gone through a war, could be 3 
so ruthless? There was only | 
one answer, [that it was] the | 
cumulative result of all the 5 
indoctrination and practice of > 
I’lflaa struggle that had been 
conducted since 1949.” Later, * i 
condemned to re-education in a ] 
“May 7 Cadre School", he J 
observes how even in that nar- ' - 
row world he could feel how 
“the pernicious political strug- 
gles had released all the base- 
ness in human nature". 

In the 1970s and 1980s, so 
hopeful-seeming where eco- 
nomic reform was concerned, 
things grew no better. “China 
Biwmwi Him a monstrous mill, 
continually rolling, crushing 
all individuality out of the Chi- 
nese character", he writes. The 
net result was to make a virtue 
of hypocrisy in which a con- 
spiracy of silence emerged 
between the political climbers 
and their passive stepping 
stones. 

Is he right? Probably. Even 
to many visiting foreigners, 
the Chinese in these last years 
have seemed like a nation of 
yes-men, bowing to the winds 
from Peking, making a buck 
for themselves when opportu- 
nity presented itself. Mao 
destroyed traditional morality,. 
and the party’s cynicism has 
destroyed its ideology. 

How much of thin did Tian- 
anmen change? Everything, 

Liu believes. It was- toe “end of 
the Chinese people's adoles- 
cence . . . They are uo longer 
waiting to be liberated, they 
are ready to liberate them- 
selves". 

Again, is be right? In a year 
or two, perhaps less, mortality 
will end the stranglehold on 
power exerted by the octoge- 
narian leaders who won the 
dvil war 40 years ago. When 
younger (but not necessarily 
more enlightened) leaders take 
over, wifi anyone risk their 
lives on tiie streets again to 
ensure some political freedoms, 
as Liu believes? Wait and see 
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British citizen who 
desires to see an 
tocrraM in the share (3 

public spending n, the national 

income does not have to waft 

ior a labour government. For 
thepubUc spending share is 
posed to rise in any race 18 
I will be curious to see how 
far this change of prospects is 
admitted m today's Autmrm 
Statement In other countries 
this would be called a budeeT 
as it is a statement of govern- 
ment spending intentions. Ear- 
lier Autumn Statements have 
proudly charted the decline in 
general government expendi- 
ture as a proportion of gross 
• domestic product 
T But the Statement a year am 
made dear that the process 
was well and truly over. The 
main question now is how fast 
the public spending ratio will 
rise in the years ahead. 

The Chief Secretary’s negoti- 
ations with departments and 
the statement to parliament 
are in terms of the planning 
total for 1991-92. This was put 
at SlflZbn in the projection pub- 
lished a year ago. But as has 
now been widely leaked, it will 
be in the neighbourhood of 
£200bn. This will be about 
£30bn less than the general 
government expenditure total 
used for most comparative pur- 
poses. including the Treasury’s 
own public spending ratios 
The Autumn Statement wilL 
however, be studied not only 
for the figures it contains, but 
^fo r their likely realism. The 
ytable shows that up to 198&89 
spending was more or less held 
to plan. But since then there 
have been growing overshoots. 

On one score Treasury 
watchers will be disap pointed 
Ifcfi Budget surplus for Public 
SectoT Debt Repayment) for 
the current year will be revised 

The Statement 
should reveal how 
Ul-informed City 
talk of an imminent 
rate cut has been 


sharply downwards from the 
ori ginal estimate of £7bn. But 
teenage scribblers will be left 
to make their own estimates 
for 1991-92. The Mansion House 
speech, however, can be inter- 
preted as preparing the way for 
the reappearance erf a deficit 

Mr John Major, the chancel- 
lor, will have quite a job to 
persuade the markets that any 
such deficit will be a purely 
temporary recession phenome- 
non. Indeed, he may have to 
plead old-fashioned counter-cy- 
clical considerations to avoid 
increasing tax rates. 

The Statement should also 
reveal how ill-informed City 
talk has been of any immediate 
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Economic Viewpoint 

Public spending 
takes off again 


By Samuel Brittan 
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base-rate cut. The alarming 
weakness of the dollar has 
given a spurious reinforcement 
to the sterling index. But 
against the ERM, sterling is 
more than three-quarters of 
the way towards the lower 
limit Sterling’s effective ERM 
range is determined not just by 
the central DM2.95 rate, as too 
many people wrongly suppose, 
but by tire whole parity grid, 
which gives an effective range 
of variation from just below 
DM2.90 to just above DM3.10. 

Some keen crystal-gazers 
will be looking at the Trea- 
sury’s inflation forecast for the 
end of 1991 in their search for 
dues to the path of interest 
rates. I shall be more curious 
to see if there is an inquest 
into last Autumn’s forecast, 
which predicted a headline 
inflation rate of 5% per cent in 
the final quarter of 1990 - 
more than twice the average 
error on the wrong side. 

* • * 

UK public finances are now 
being bit by the combination of 
high inflation and fhiHng eco- 
nomic activity usual in this 
phase of the economic cycle. 
And there are, of course, elec- 
tion pressures. 

The upward pressures on 
public spending are. however, 
more deep-seated than any- 
thing to do with infla tion, re- 
cession or elections. Public ser- 


vices may indeed have been 
unsatisfactory, judged by the 
end product; but it is not 
because they have been 
starved of cash. If we look at 
the four main services of social 
security, health, education, 
and defence, total spending on 
these actually showed a slight 
increase over the decade, 
stated as a percentage of GDP. 

Why then does the chart 
show a marked decline in the 
public spending ratio over the 
lifetime of the Thatcher gov- 
ernment? Privatisation pro- 
ceeds made a contribution. But 
just as important was the gale 
of other assets such as council 
houses. There was a drastic 
decline in cash injections to 
nationalised industries and a 
reduction in debt interest as a 
proportion of GDP. Iliere is no 
need to argue whether these 
items represent genome reduc- 
tions or not. The point is that 


they have a limited life span, 
most of which is already over. 

The result has been an 
underlying public spending 
trend which is at best stable. 
Any pressures, whether those 
of recession, a Middle Eastern 
war or an increased desire for 
public services, will tilt the 
trend upwards. If on top of this 
there is a Labour government 
with a deliberate policy of rais- 
ing public spending (which Is 
still the party's answer to most 
problems despite the much- 
vaunted policy revie ws) it is 
hard to see how the tax burden 
can be prevented from rising. 

Labour spokesmen can val- 
idly point out that this burden 
h«n already been rising under 
the Conservatives. Taxes and 
National Insurance contribu- 
tions (excluding North Sea rev- 
enues) rose from 34J. per cent 
of GDP in the last Ca&ghn 
year to 36.4 per cent in 1389m 


Public spending: projections and outcome £bn 

Rnandal year 

1987-88 

88-69 

8880 

90-81 

81-82 

Actual 

178.0 

186.4 

203.1 

. 
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217.7 

230.0 

1988 
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_ 

198.7 

2iao 

221.0 

1987 

. 

188.0 

198.2 
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1986 

178.7 

184.8 

192.8 
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(excluding privatisation proceeds) 


If this was the best that could 
be achieved under a govern- 
ment dedicated to tax reduc- 
tion, imagine what will happen 
under a government which dis- 
claimed any s uch objective. 

* * * 

Because of inflation, the gov- 
ernment’s failure to control 
public spending will seem 
greater than It really is. Hie 
present government inherited 
a public expenditure control 
system calculated in volume 
terms. This meant if u» 
army bought the same number 
of tanks in two successive 
years there was no apparent 
increase in spending, even if 
the price of tanks rose relative 
to the general price level. The 
result was (a) that the cost of 
the future public spending 
plans was understated and (b) 
there was little incentive to the 
spending departments to find 
cheaper sources of supply or to 
keep down their wage bills. 

In the «»nd, the Thatcher gov- 
ernment went over to cash 
control, which was a salutary 
shock. But it has had the 
unfortunate effect of creating 
confusion between any crystal- 
gazing failure of the govern- 
ment’s inflation forecasts and 
an on-the-ground failure to 
control expenditure. 

There is surely something to 
be said for the compromise 
suggestion made by, among 
others, the Armstrong Commit- 
tee which reported in 1980. 
This was to regulate public 
spending in “cost terms”. The 
off-putting jargon was unneces- 
sary. All that it meant was 
that spending objectives were 
set after allowing for the gen- 
eral inflat ion rate but not for 
the cost of specific services. 
Thus the health service would 
not, for instance, be made to 
suffer because inflation was 


What Is real is a 
siphoning off of so 
much government 
money into the black 
hole of the poll tax 


faster than expected; but it 
would be constrained if there 
were an unexpected increase in 
health costs relative to infla- 
tion. 

What however is real and 
not presentational is the 
siphoning off of so much 
money (£3bn at last count) to 
offset the impact of the poll 
tax. The sums involved are dis- 
appearing into a black hole 
ana are available for 

increasing, say, training or 
education, nor for trimming 
national tax rates. It is an 
pwrnp ip of what happens when 
the will of one person is made 
a substitute for a reasoned 
approach to policy. 


The prime minister’s speech 

When the image could 
come tumbling down 


rp he prime minister’s 

I speech was read oat by 

X the Queen In the House 
of Lords yesterday morning 
and almost totally ignored by 
the leader of the opposition 
and the prime minister herself 
in the Commons yesterday 
afternoon. The so-called 
“Queen's Speech,” which is in 
reality a list of government 
proposals drawn up in No 10 
Downing Street’s own phrases, 
had hot one message of real 
interest for the assembled 
MPs. It is this: Mrs Margaret 
Thatcher's administration is 
planning to do nothing spec- 
tacular for the next 18 months 
or so, during which time 
attempts to unseat her, or to 
defeat the Conservatives, will 
be fought with all her might 
With any luck, she believes, 
sh e w ill win - in spite of 
everything. 

Sh e has no wtmw strength. 
She performed well in a 
crowded and unruly bouse yes- 
terday. She had them riveted 
at the aid of her speech, when 
she uttered another warning 
to President SaHiiam Hussein 
that unless he withdraws 
unconditionally from Kuwait 
there will be a war. The strong 
message was that flii* migh t 
happen soon; how seriously 
one takes it depends upon how 
close one believes Mrs 
Thatcher to be to the strategic 
planning of President Bush, 
whose decision it must in the 
mid be. If there is a war. Con- 
servatives, and many in the 
general public, may reason- 
ably be expected to rally round 
the prime minister, at least for 
its duration. 

Mr Neil Hinnodr, the Labour 
leader, knows all this very 
well. He was careful to empha- 
sise Labour’s support for UN 
pnllripfi in the Gulf, an 4 its 
recognition that the use of 
force cannot be ruled out On 
matters as serious as this it is 
wrong to exclude the likeli- 
hood that our political leaders 
are acting fr o m disinterested 
motives, but, that said, it has 
to be observed that Mr Kin- 
nock is quite determined not 
to be ont-Gnlfed by Mrs 
Thatcher. 

Of course, there may not be 
a war. hi that case it is politics 
as usual. The labour leader 
knows this, too. He opened his 


By Joe Rogaly 


remarks, after the formal jocu- 
larities peculiar to our mildly 
dotty constitutional arrange- 
ments had passed, with a brief 
glance at the contents of the 
speech only to say that by and 
large he thought Labour 
agreed with the gist of most of 
It and would deal construc- 
tively with the legislation 
when it is brought forward. 
After a pause he then 
launched Into a reprise of his 
recurrent election address, 
which, had he enjoyed John F. 
Kennedy’s speech-writers’ ser- 
vices, would have amounted to 
an undertaking to get this 
country mo vin g a pin- 

I said ‘‘after a pause”. The 
pause was, of course, what it 
was all about. It was during 
that passage that be made 
what he could of the govern- 
ment’s single most destructive 
weakness; the division in the 
Tory ranks and the recurrent 
defenestration of cabinet min- 
isters. No leader of the opposi- 
tion could do less. Mr Ktimock 
will be forgiven any under-per- 
formance on this score for his 
deployment of a lethal missile 
at Mr Hesettine, he of 

the once unshorn locks, whom 
he described as “a latter-day 
Samson Agonlstes, speechless 
in Gaza.” 

Mr Beseltine, seated in what 
passes for cross benches in our 
adversarial house, sat staring 
straight ahead. He launched 
his own projectile against the 
prime minister in the form of 
a letter to his constituency last 
Saturday and has been merci- 
fully in the Middle East while 
it has blown op his strategy 
for succeeding her, at least for 
a while. On the backbenches 
were other Samsons, such as 
Mr Nigel Lawson, and now, by 
Ms side. Sir Geoffrey Howe. 
Watching this, it was difficult 
to see anyone of like stature 
coming forward to challenge 
the prime minister. 

She put on her boldest face. 
Dressed for the occasion in 
royal blue, her off-the-cuff 
remarks were, as usual, more 
i nte re st ing than her carefully 
prepared script. When she 
started to talk about forthcom- 
ing solutions to the European 
Community’s problems, on 
particular points as she 
emphasised, an opposition 
backbencher shouted, “you’ll 


resign". She jumped right in. 
“I don’t think the honourable 
member should ever hope for 
that”, thundered, standing 
with her back to a couple of 
hundred honourable members 
who hope every hour of every 
day for just such a release. So 
far as one could see, most of 
them kept their faces under 
control. 

As to Europe - the real 
issue - Mrs Thatcher Is for 
the moment back on script 
She launched Into a character- 
istic defence of herself yester- 
day, ironically quoting several 
German sources to provB her- 
self right Mr Nicholas Ridley 
was captivated. What it all 
amounted to is that for one 
particular hour of one particu- 
lar afternoon she was willing 
to stick to the line agreed with 
her two most senior col- 
leagues, the chancellor of the 
exchequer and the foreign sec- 
retary. 

This line even allows for a 
single currency, albeit in the 
distant future, and albeit 
never “imposed" but voted for 
by a House of Commons of a 
future generation. Since none 
of that really rules out, say, 
the year 2000 - which is both 
very near and very for - it is 
still conceivable that a deal 
could be done at the forthcom- 
ing intergovernmental confer- 
ences. Two tilings are neces- 
sary for that to happen, the 
first is that the French, the 
Germans and some of the oth- 
ers take to heart Mr Douglas 
Hurd's patient exposition to 
them of limits of the reali- 
ties of British politics; the sec- 
ond is that Mrs Thatcher keeps 
her mouth shut. 

On reflection, quite a lot 
depends upon the latter c audi- 
tion. The careful construct of 

hnttHnp Muff piiL fi ghting Ha t 

corner, business as usual, 
could all come tamUlug down 
again quite suddenly — tills 
afternoon, say, after the chan- 
cellor tells us the worst ; or 
tomorrow, after two by-elec- 
tion results; or next week, if 
there is a challenger for the 
leadership; or in December, in 
Rome; or next May, after the 
local election results. In short, 
our Queen canno t be certain 
that the same ventriloquist, 
working the same 
will be there indefinitely. 
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Boosting liquidity in 
t small companies’ shares 


From Mr William Drake. 

Sir, The reforms announced 
by the International Stock 
Exchange will do little or noth- 
ing to achieve the stated objec- 
tive of boosting liquidity in 
s malle r companies' shares. 

The thrust of the reforms is 
anti-competitive in that they 
move more power from the 
agency brokers to the large 
integrated houses which domi- 
nate the International Stock 
Exchange. Yet it is the agency 
brokers who actually create 
the liquidity by finding genu- 
ine buyers and sellers of these 
shares. 

One of the reforms which 1 
had hoped for was a facility for 
agency brokers to place their 
nntr i as on the Seaq pages for 
stocks in which they have 
some interest. This concept of 
“accredited dealers” to help 
liquidity In smaller companies 
seems to have been dropped by 
the Stock Exchange since Big 
Bang. 

Such a move would demon- 
strate to potential buyers that 
there is wider interest than 
might be apparent from the 
current screen format It would 
help to their fears about 
liquidity in the stock and this 
would do considerably more to 
enhance liquidity than the 
largely cosmetic requirement 
for there to be two firms of 
market-makers committed to 
the stock. 

Furthermore, the increased 
privileges granted to market- 
makers are open to abuse by 
dual capacity houses. Indepen- 
dent agency brokers will be 
forced to make immediate 
exposure of agency crosses. 
Tim dual capacity houses will 
be able to conceal their trans- 
actions by patting their busi- 
ness through their inh ouse 
market -makers. The new privi- 
leges should be confined to 
pure market- making firms 
alone. 

I agree with Lex (“Small 
companies,” November 6) that 
“in large part, the drying up of 


liquidity is a simple cyclical 
matter”. Nevertheless, when 
there are constructive and 
effective steps that the Stock 
Exchange could take to help 
alleviate the problem, it is dis- 
concerting to see only cosmetic 
reforms pot forward. 

William Drake, 
d i r ec to r, 

Granville & Co, 

Mint Bouse, 

77 Mansell Street, El 

From Mr Fletcher Robinson. 

Sir, Mr D.S. Ridoat’s fully 
justified attack on bear market 
raiders (Letters, November 2) 
should not be allowed to over- 
whelm the arguments that can 
be in defence of the con- 
cept of short-selling. His letter 
faflg to make the crucial dis- 
tinction between spivs, who 
spread false rumours to drive 
down share prices, and serious 
investors, who would welcome 
a method to short shares as 
part of a conservative hedging 
strategy in a diversified portfo- 
lio. 

In the US securities markets 
- the most heavily regulated 
in the world - private hives- 
tars are able as a matter of 
course to open margin 
afcqimtfl and to borrow shares 
for the purpose of shorting 
them. At present that option is 
effectively closed to UK inves- 
tors, with the net result that 
they are disadvantaged relative 
to their US counterparts. 

Contrary to Mr Ridout’s 
claim, the Inability to short 
has huge investment implica- 
tions. If there is any resem- 
blance between the ex c h a ng e 
and a casino, it is surely that 
the UK investor effectively has 
to bet that the market will go 
up each time he adds a posi- 
tion to his portfolio. Traded 
o pt ions , which cover a limited 
number of shares and are often 
expensive and illiquid, are cer- 
tainly not a complete solution 
to this problem. 

Fletcher Robinson, 

3 Pembroke Square, WS 


bscribing to social advantage 


i Professor Bernard AtfartL 

. The evidence relating to 
ees in the educational 
ground of top bustaess- 
between 1979 and 1989 (A 
tl revolution," November 
certainly interesting, but 
it reflect such a 
seated trend as Professor 


Hannah suggests? 

What of the boom in private 
education since the 19$Qs? The 
meritocrats seem to be heavy 
subscribers to traditional 
social advantage. 

Bernard W.E. Alford, 

School of History. 

University of Bristol 


US sees no farm agreement as 
better than a bad agreement 


Prom Mr Clayton Yeutter. 

Sir, The FT has earned a rep- 
utation for accurate reporting 
and only rarely is that record 
damaged. But your (“Grass- 
roots anxiety in agriculture," 
November 2) story gave an 
account that I was “reported” 
to say that “no (Gatt) agree- 
ment is a weak option". That is 
completely false. 

As Secretary of Agriculture, 
I have said many times before 
and say again: No agreement is 
better than a bad agreement 
To prevent any misinterpreta- 
tion of that statement let me 
ifafino a “bad agreement”: it is 
oik which does not convinc- 
ingly reform agricultural trade. 
Contrary to your story that 
“fault lines are appearing in 
the administration’s solid 
front”. President Bush, US 
Trade Representative Carla 
Hills and £ are in complete 
accord: A bad agreement will 
not be signed. 

Your reporter focused on our 
agricultural dissidents and one 
can find those in any country. 
They are the folks who are 
birirtng in self-confidence and 
fearful of competition. But 
most of our formers are not in 
that category. They believe 
they are internationally com- 
petitive and are thoroughly 
frustrated with having to bat- 
tle against the export subsidies 
of the European Community. 
They are willing to take on 


other farmers, but they believe 
it is grossly unfair to ask them 
to take on other governments, 
and l agree. 

Prime Minister Thatcher 
accurately evaluates the situa- 
tion: if the EC continues to 
scorn serious reform of agricul- 
tural trade, the Uruguay 
Round will shatter and Europe 
deservedly will receive the 
blame. 

Seeing themselves on the 
defensive, the instinctive posi- 
tion of those who oppose prog- 
ress, European agricultural 
ministers are making clear 
their protectionist creed. Minis- 
ter Kiechle of Germany 
recently stated that agricul- 
tural output needs to be lim- 
ited and that “Europe should, 
produce as much as can be 
consumed within the protected 
fence". The rest of the world 
will no longer happily acqui- 
esce to the EC’s “protected 
fence". The US and a whole 
host of other countries, includ- 
ing many developing nations, 
are demanding freer markets. 
We are demanding fairness. 
And contrary to premature 
complaints in Europe, the new 
US farm bill is proof that the 
US is undertaking large strides 
toward that goal as we ask no 
more of other nations than we 
ask of ourselves. 

Clayton Yeutter, 

US Secretary of Agriculture, 
Washington. DC 


Brighter future for British TV 


From Mr Brian T. Evans. 

Sir. Raymond Snoddy 
(“Sorry plight of MAC the 
orphan,” November 6) is wrong 
to suggest that the demise of 
the BSB squarial and D-MAC is 
likely to lead to the supremacy 
of Japanese television technol- 
ogy. MAC’S socalled evolution- 
ary path to high-definition tele- 
virion (HDTV) was always a 
b lind alley and there are other, 
better. European and Ameri- 
can systems ready to take its 
idace. 

The political and broadcast- 
ing consequences of these new 
digital TV compression 
systems were extensively dis- 
cussed throughout the passage 
of the Broadcasting Bill, 
though ministerial thinking 
was hog-tied by the pro-MAC 
lobby. The future for British 
television has now become 
much brighter. 

In a few years time, not only 
will the expatriate London 
Welshman be able to get Welsh 


TV in London, but, perhaps of 
more Importance, the English- 
man living in Wales will be 
able to receive English TV pro- 
grammes as printed in the Lon- 
don edition of his morning 
paper. Other geographically 
dispersed ethnic groups might 
enjoy the same cultural unity 
without needlessly imposing 
their tastes on the local popu- 
lation. 

The new technology will 
allow TV programmes to enjoy 
a wider distribution - just as 
the FT can print a European 
edition in Frankfurt at mar- 
ginal cost. 

The rules on cross media 
ownership and attempts to 
impose ITV network agree- 
ments should be constructively 
rethought - otherwise some 
regional ITV franchises could 
easily remain “on the shelf. 
Brian T. Evans, 

Tamara Tck, 

19 Cassiobury Park Avenue. 
Watford, Hertfordshire 
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Trade talks crisis has still to be resolved 

There should be no illusions over the EC deal on farms, warns William Dullforce 


S IGHS OF relief may be in 
order now the European 
Community has finally 
agreed on the offer to cut farm 
subsidies by 30 per cent in the 
Uruguay Round of trade talks. 
But there should be no illu- 
sions: tbe crisis that will make 
or break the four-year exercise 
in trade liberalisation has yet 
to come. 

Mrs Carla Hills, US trade 
representative, made that clear 
in an interview with the Finan- 
cial Times on Tuesday, in 
which she stressed that 
top-level intervention by Euro- 
pean leaders would be needed 
to rescue the talks. EC leaders, 
especially President Francois 
Mitterrand of France and 
Chancellor Helmut Kohl of 
Germany, had now to make 
good on the pledges they gave 
at the Houston s ummit of the 
Group of Seven industrial pow- 
ers. 

There, Mrs Hills said, they 
had agreed a deal on farm 
reform should be negotiated on 
the basis of a draft text from 
Mr Aart de Zeeuw, Gatt (Gen- 
eral Agreement on Tariffs and 
Trade) farm talks chairman, 
urging cuts in the three' areas 
of export subsidies, border pro- 
tection and interna] farm sup- 
ports. 

But all indications yesterday 
were tbat the painfully ges- 
tated EC offer contains little or 
nothing on export subsidies. At 
French Insistence, EC minis- 
ters have weakened the conces- 


sions on border access in tbe 
£C Commission's original pro- 
posal which the US and the 14 
form-exporting nations in the 
Cairns Group had already dis- 
missed as inadequate. 

In a letter sent on Friday to 
Mrs Hills, 29 US former organi- 
sations, including the Ameri- 
can Farm Bureau Federation, 
warned that they might not 
provide political support for 
the results of the Uruguay 
talks. The letter pinpointed the 
EC's export subsidy proposal 
and its “rebalancing” concept 
as unacceptable. By rebalanc- 
ing, the EC seeks to strengthen 
barriers to imports of non- 
grain feedstuff's such as soya 
beans and corn gluten. Thus, 
25 days before the scheduled 
end of the Uruguay round, the 
outlook remains grim for the 
form tails which form its core 
and where failure can wreck 
the whole exercise. 

The main problem is not the 
gap between the EC's offer to 
cut farm subsidies 30 per cent 
and the US-Calrns Group 
demands for 90 per cent cuts in 
export subsidies and 75 per 
cent reductions in other sup- 
ports. Nor is it whether to use 
1986 as the base year for calcu- 
lating the reductions in farm 
supports, as the EC wants, or 
1991-92, as proposed by the US 
and the Cairns Groap. 

The real issue is if an overall 
result in the trade taiica can be 
achieved that is politically 
saleable in tbe EC, where form- 


ers are mobilised to defend 
their supports, and in tbe US, 
where protectionist forces and 
dissatisfaction with the course 
of the Urugay round are gain- 
ing strength. 

Mrs Hills would not confirm 
reports that the US administra- 
tion was contemplating walk- 
ing away from the trade talks. 
She would not accept that US 
private-sector support for the 
Uruguay talks is waning, but 
agreed US businessmen were 
voicing growing concern about 
the “terrible stalemate” in 
many areas of the talks. 

President Bush had asked 
his advisers to “evaluate where 
we stood” after some countries, 
“including some outside the 
Cairns Group", suggested they 
might walk away if no form 
reform could be envisaged. Hie 
question was not if the US 
would quit the talks but 
“whether we will have any- 
thing at all at the end”. The US 
administration still needed an 
ambitious package of results, 
to secure political backing at 
home. 

A central US aim had 
been to bring under 
Gatt rules the one- 
third, or $l,500bn-a-year of 
world trade currently taking 
place “in tha jungle", Mrs HlUa 
said. This objective focused on 
agriculture, the SSOObn trade in 
services, and rules for intellec- 
tual property and investment 
Success depended on winning 
broad geographical participa- 


tion, including that of develop- 
ing countries, in final agree- 
ments. But negotiations on 
these matters had been 
“tainted” by the failure to 
move on farm trade reform. 
The developing countries 
would not join agreements in 
“new” Gatt areas such as ser- 
vices and intellectual property 
rights, if their interests in agri- 
culture and other areas were 
not met. There were too many 
poorer countries such as 
Argentina and Brazil that 
could not afford to have their 
(export) markets “bought out 
from under them by the most 
affluent nations in the world," 
Mrs Hills said. The EC was 
spending $12bn a year on form 
export subsidies, to buy shares 
of world markets. 

If important US trading part- 
ners such as Argentina and 
Brazil refused to join and 
agreements on services, and 
intellectual property rights 
were geographically limited. “I 
could not justify the outcome 
(of the talks) at home,” Mrs 
Hills went on. Developing 
countries undoubtedly feel a 
sense of betrayal in this con- 
cluding stage of the talks but 
they blame equally the US and 
the EC. 

EC negotiators saw Mrs 
Hills’ remarks as part of the 
inevitable "posturing” before 
the final bargaining started. 
Experience from earlier trade 
negotiations suggested that the 
US would end up in tbe crucial 


form talks by recognising that 
a cut of 30 per cent In farm 
supports was a not unreason- 
able resolt, one EC Commis- 
sion official commented. 

T he assumption that the 
US is bluffing could be 
very dangerous, espe- 
cially in the light of the pres- 
ent recalcitrance within the US 
Congress towards the Bush 
administration. The crisis in 
the Uruguay Bound may well 
explode shortly when the dash 
between EC and US political 
realities is finally recognised in 
the farm negotiations. 

November 15 is the deadline 
at which the Cairns Group has 
said it will decide whether or 
not the EC is seriously negotia- 
ting on agriculture. The group 
is divided over which course to 
pursue, should it not be satis- 
fied. Canada has rejected the 
notion promoted by Argentina 
that the group should block 
the trade talks, but Mrs Hills' 
remarks could strengthen the 
hands of those countries which 
could opt for more decisive 
action. 

Mr Arthur Dunkel, Gatt's 
director-general and chairman 
of the Trade Negotiations Com- 
mittee, has taken personal 
charge of the trade talks. He 
will try with the help of senior 
negotiators to resolve impasses 
in nearly all the 15 areas under 
discossion. He starts this 
morning with agriculture. 

US delays waiver, Farm deal 
begs questions. Page 5 


Gorbachev appeals for country to unite 


By Quentin Peel in Moscow and Leyla Boulton in Leningrad 

THE Soviet Union’s 
Communist leadership yester- 
day appealed to the country to 
unite and avoid panic in the 
face of economic collapse and 
rising crime. 

The emotional appeal was 
made by President Mikhail 
Gorbachev as military parades 
and counter-demonstrations 
took place across tbe country 
on the 73rd anniversary of the 
1917 revolution. 

Less than two hours after Mr 
Gorbachev’s address, a lone 
gunman was arrested in the 
middle of the parade on Red 
Square, for firing a shotgun 
twice in the air. 

Otherwise violent clashes 
were avoided, despite large and 
noisy anti-communist demon- 
strations. In a gesture of unify, 

Mr Gorbachev persuaded his 
rival, Mr Boris Yeltsin, presi- 
dent of the Russian federation, 
to walk beside him at the head 
of the official Moscow parade 
and jointly to take the salute. 

Speaking from the mauso- 
leum on Red Square in the first 
address for many years by a 
national leader. Mr Gorbachev 
admitted that the country was 
facing turmoil and called for 
unify. “Perestroika dealt a 
crushing blow against the 
totalitarian, command and 
bureaucratic system that con- 
trolled society and stifled 
people’s initiative,” he said. 

'But the renewal process 
turned out to be much more 
painful and dramatic than 
could be expected ... we are all 
alarmed at the shortages, the 
queues, the high prices, and 
the slackening of law and 
order. Ethnic discord causes 
real pain . . . but we should not 
panic, or even less call for 
turning back the dock.” 

His words received sharp 
ripostes from workers' collec- 
tives, arch conservatives and 
anti-communist demonstrators 
confused and bitter about the 
turmoil caused by the reforms. 

“Gorbachev, our children 
need a future!” said one slogan 
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Soviet security police arrest a man who fired a shotgun In the air in Red Square yesterday 


from the workers' collectives. 
The ultra-conservatives, armed 
with four portraits of Stalin, 
declared: “Hands off Lenin!” 

By contrast in Leningrad, 
the cradle of tbe 1917 Bolshe- 
vik Revolution, 10.000 people 
marched through their beauti- 
ful, but now run-down city, to 
attack the revolution as a 
national tragedy and to 
demand an end to the rule of 
Mr Gorbachev's Communist 


Party. 

In Moscow's Red Square, the 
posters carried by anti-commu- 
nist demonstrators after Mr 
Gorbachev had left declared: 
“1917 - the crime. 1990 - the 
p unishm ent." and “73 years of 
tyranny, lies and degradation." 

Military parades went ahead 
in Moscow, Leningrad and 
many other cities on Mr Gorba- 
chev's direct order of Mr Gorb- 
achev, and against the 


demands of radicals that the 
holiday should be abandoned 
in tbe face of the economic cri- 
sis. 

In Moscow's Red Square, tbe 
Soviet military demonstrated 
that it could still put on an 
immaculate display in spite of 
the national turmoil, and even 
paraded for the first time six of 
its lethal S5-25 inter-continen- 
tal nuclear missiles, to the fury 
of many radical reformers. 


Thatcher pledge 
on Europe 

Continued from Page 1 
Mrs Thatcher said she did 
not believe that Britain risked 
isolation in Europe. Instead, 
the detailed negotiations on 
economic and monetary union 
which begin later this year 
would result in solutions 
which “will enable the allowed 
the Commnnity to go forward 
as 12”. 

But her speech did little to 
disguise her implacable hostil- 
ity to tile plans of other EC 
governments for an “Imposed'" 
single currency. She could not 
resist a barbed remark at the 
expense of Mr Jacques Defers, 
who she described as the 
“socialist” president of the 
European Commission. 

With the government facing 
two by-elections today, Mrs 
Thatcher sought to restore 
.-onfldence in the economic 
outlook, saying the govern- 
ment was getting on top of 
jifiation. 


Indian government falls after 
Singh suffers crushing defeat 


By David Housego in New Delhi 


THE INDIAN government fell 
last night after Mr V. P. Singh, 
the prime minister, was 
heavily defeated in a vote of 
confidence in parliament. 

It was the first time since 
independence 43 years ago that 
an incumbent prime minister 
has been defeated on the floor 
of the house. The large margin 
by which Mr Singh lost 346 to 
142, showed that he had suf- 
fered more defections than he 
had expected. 

Immediately after the defeat 
Mr Singh held a brief cabinet 
meeting before notifying Presi- 
dent R. Venkataraman of his 
resignation. 

The next prime minister, 
who is expected to be named 
today, feces the task of head- 
ing one of the weakest admin- 


istrations at one of the most 
difficult periods in In dian his- 
tory. 

Amid noisy scenes after the 
vote, there were scattered cries 
of “Jai Sri Ram" (long live 
Ram) from the ranks of the 
Hindu radical BJP party whose 
withdrawal of support from Mr 
Singh’s administration over 
the Ayodhya temple contro- 
versy was the issue that finally 
brought down the government. 

“Jai Sri Ram" has become 
the slogan of the Hindu funda- 
mentalists seeking to build the 
temple at Ayodhya on the site 
of a mosque. 

The galleries of parliament 
were packed for the one-day 
debate and large crowds gath- 
ered outside - reflecting oath 
the historical moment of the 


occasion and concern over the 
political uncertainties ahead. 

Because of this, and in an 
effort to give the government 
more stability, the president 
has been pressing the Congress 
party to enter a coalition with 
Mr Chandra Shekar. 

In anticipation that elections 
cannot be long postponed. Mr 
Singh sought to transform yes- 
terday’s debate into the begin- 
ning of an election campaign. 
He said his government had 
fallen in defending tbe princi- 
ple of a secular India in which 
Hindus and Moslems can live 
together against the threat of a 
Hindu theocratic state. Both 
Mr Rajiv Gandhi and Mr 
L. K. Advani, the BJP leader, 
widened tbe debate into an 
attack on the government 


Pollution 
convention 
agreed by 
130 nations 

By John Hunt, Environment 
Correspondent, in Geneva 

MORE than 130 countries 
agreed last night to begin work 
immediately on drawing up an 
international convention to 
combat global warming and to 
complete it by 1992. 

The success in finding a 
wide area of agreement 
between so many countries 
was hailed as a breakthrough 
by environmental ministers 
conducting negotiations at the 
World Climate Conference in 
Geneva. 

Hie final declaration recog- 
nised that climate change is a 
common concern of mankind 
and commits countries to 
“active and constructive steps 
in a global response.” 

However, the conference 
failed to agree specific interna- 
tional targets for reductions In 
carbon dioxide, the main 
^greenhouse” gas which con- 
tributes to global warming: 

The Scandinavians, led by 
the Norwegians, wanted over- 
all targets to stabilise carbon 
dioxide by the year 2000, the 
same date recently agreed as 
the overall European Commu- 
nity target 

Britain’s aim Is to stabilise 
by the year 2005. 

The declaration compro- 
mised by railing on all devel- 
oped countries to establish tar- 
gets “or feasible national 
programmes or strategies 
which would have a significant 
effect on limiting emissions of 
carbon dioxide and other 
greenhouse gases." 

The mare flexible wording 
was adopted to accommodate 
the US and the Soviet Union 
which have refused to adopt 
national targets. They claim 
that their existing environ- 
ment programmes will cut 
emissions significantly. The US 
is the world’s biggest emitter 
of carbon dioxide and produces 
25 per cent of the global total. 

Tbe environmental organisa- 
tions and some of the countries 
at the conference were angered 
at the refusal of these states to 
adopt targets and the compro- 
mise was reached only after 
much hard bargaining behind 
the scenes. 

Mr Chris Patten, UK envi- 
ronment secretary, described 
the agreement as a great step 
forward. However, he warned 
there would now be extremely 
tough talking to reach legally 
binding agreements for the 
convention. 

These will be drawn up in 
protocols dealing with mea- 
sures such as energy conserva- 
tion and re-afforestation to cre- 
ate “sinks” which absorb 
carbon dioxide. Officials will 
begin detailed work immedi- 
ately on the convention and 
their first international meet- 
ing will be In Washington in 
February. 

Bonn agrees pollution goal, 
Page 3 
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US insurers show 
the strain 


The big US insurance 
companies are now following 
in the footsteps of the US 
money centre banks and doing 
the unthinkable - slashing 
their dividends. Yesterday it 
was the turn of USF&G, one of 
the less well-managed prop- 
erty/casualty companies. Only 
a few months ago it raised its 
quarterly dividend to 73 cents. 
Now it has cut the pay-out to 
25 cents, announced that its 
chief executive is to take early 
retirement and it plans to cut 
costs drastically. The problem 
for Wall Street is deciding 
when this kind of announce- 
ment passes from being stock- 
specific to reflecting a wider 
threat 

The USF&G news is less 
important than last month’s 
one third reduction in Travel- 
ers' dividend. Indeed, judging 
by the 24 per cent yield on 
USF&G’s shares ahead of yes- 
terday's announcement. Wall 
Street had already twigged 
that something was wrong. 
The shares of other big US 
insurers such as Aetna and 
Cigna have been under pres- 
sure in recent months; but 
they are still yielding little 
more than half Citicorp’s 15.5 
per cent Everyone knows the 
US insurance cycle has been 
deeper and longer than anyone 
expected, but the problems of 
the insurance companies do 
not yet match those erf the US 

hanking industry 

The area of greatest concern 
for both industries is asset 
qualify. USF&G, for example, 
has close to $2bn, or twice its 
market capitalisation, invested 
in junk bonds and real estate; 
and its exposure to these mar- 
kets is relatively slight com- 
pared with some of its peers. 
The great worry Is that at 
some stage the health of the 
gian t US insurance companies 
might become infected by a 
continuing collapse in asset 
prices. There is little evidence 
of that happening yet, but it is 
the sort of nightmare which 
might give a nervous US regu- 
lator an occasional sleepless 
night 

Sainsbury 

Yesterday's figures from 
J^Sainsbury confirm a creeping 
doubt about UK food retailing 
as a whole. The Interim 
results, as ever, are wonderfuL 
But the accompanying £200m 
convertible issue is a sobering 
reminder of how the group is 
eating cash. Its £750m of proj- 
ected capital expenditure tfafo 
year Is nearly as big as IGTs, 
while its balance sheet gearing 
is substantially higher. Is this 
what the grocery trade is sup- 
posed to he about? 


Sainsbury 


Share pries relative to the 
FT-A Afl- Share Index 
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I960 82 84 86 88 90 


The convertible issue - the 
second In 18 months - shows 
Sainsbury »«ing its share price 
strength to secure cheap 
finance. It also plans to raise 
up to £200m this year through 
its sale and leasebac k pr o- 
gr amm e, which presupposes a 
healthy market for food retail- 
ing property. Meanwhile, Its 
balance sheet is financed by 
trade creditors to the tune of 
nearly 40 per cent of sharehold- 
ers' funds. This is all perfectly 
splendid while business is 
booming. In a downturn, the 
circle could turn vicious. 

Not that there is any sign of 
a downturn jost yet. Even 
more striking than yesterday's 
25 per emit rise in warnings per 
share was the claimed increase 
in market share from 11.3 per 
cent to 12.1 per cent and the 
remarkable jump from 6.5 per 
cent to 7.3 per cent in the UK 
(aerating margin. While non- 
food retailers are in a vice 
between cost inflation and 
price deflation. Sains burr's 
prices in the half year went up 
roughly in line with the retail 
price index. But this may not 
be sustainable in the present 
economic climate. And while 
some of the improvement is 
also due to spending an bigger 
stores and smarter electronics, 
this may in tbe long run bene- 
fit the consumer rather than 
the retailer through competi- 
tive efficiency across the indus- 
try. 

At 3G3p, S&insbury’s shares 
are on perhaps 14 times this 
year’s earnings and a running 
yield <rf just 2J5 per cent This 
kind of relative rating can be 
maintained as long as the Gulf 
crisis persists and the market 
remains unsure about indus- 
trial earnings. There is less 
room for confidence an a lon- 
ger view. 

Allied Irish 

Affied Irish Banks wants to 
be taken seriously by the UK 


investment community. It r 
m ust not be surprised if the 
market begins to treat it. with 
the same suspicion reserved 
for any UK clearing bank ffiat 
repeatedly taps its sharehold- 
ers for funds, then squanders 
the money on unsound ten* 
ing. Until recently, Allied Irish 
had the sort of image reserved 
for successful niche players 
like the Bank of Scotland. 
However, the message coramg; 
out of the group’s Interim 
results is that it seems to be. 
puking just as many bad loans , 
as the competition. 

Strip out the exce ption al 
profit on the sate of the group's. 
Interest in Cable link, and prof-' 
its before bad debt provisoes' 
of nt496.lm are much the same 
as the second half of last year, ~ 
despite th<» benefit of IR162maf 
rights issue money. The' 
group's wish to reduce its 
heavy dependence on a sm all 
Irish economy Is understand- ■ 
able, and it has been for more 
successful than many banks in 
its move into the US. But if its 
bad debt provisions rise much. - 
more, its shareholders will 
rightly question the wisdom of 
its ambitious diversification- : 

Wiggins Teape 

The deal to be announced 
later today between WigginB 
Teape Appleton and Aijomari 
promises to be interesting. The 
two companies have much hr 
common; both produce high 
value-added paper, both are- 
non-integrated manufacturers 
and both are heavily involved 
in distribution. Though it Is 
France’s second largest paper, 
maker, Aijomari has a market 
value little more than half that ... 
of WTA. But a straight take- 
over seems unlikely, if only 
because Azjomari is more than 
40 per cent owned by the 
French food conglomerate, St 
Louis. 

On the other hand, a whole . 
or partial merger would make , 
sense for WTA, which has Mt 
unprotected since it was spun - 
off from BAT earlier this year, 
it also hua ambitious to 
in European distribution, 
which up nearly half of 
Atjomari's sales. The only dis- 
appointed parties are likely to 
be those who bought into WTA 
as a takeover play. 

Lucas 

Further news from the wage 
inflation front In its latest 
year, Lucas produced a zero 
increase in earnings, a zero 
Increase In asset value and a 
six per cent foil in its share 
price relative to the market. 
The chairman’s salary went up 
22 per cent 



"I 'll be home in 
20 minutes. " 


"Expect me when 
you see me. " 

Expensive and talented management aren’t at their best having to crawl 
along congested roads with the invariable daily tailbacks. And with road 
and rail traffic on the increase your key staff will always be at the merev of 
elements beyond their control. 3 

Consider an altemative.See how Wigan is located at the centre of the 
thriving North West, with the M6I and M6 running either side of the 
town. The City of Manchester with its fine shops, theatres, restaurants and 
airport is on our doorstep. 

In our special business pack you will find details of land, factories 
buildings and warehouses immediately available. Also we outline 
information regarding schools, excellent housing and recreation facilities 
for the family, instead of still being at the wheel at 6.30 why not trv 
driving off the 1 st tee at one of the area's many golf clubs? 

In Wigan there 1 s more to life . 

Ask your secretary to phone or write for oar Speciitl Business Pack 

Project Manager. Economic Development. 

|F l|. Wkpn Metropoliwn Borough Council New Town Han 
PO Bom 36. Library Street Wigan WNF INN 
Teh O-W* 827729 
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Thai electronics 

start to connect 

GSSJThaJ |an d). the five-year-old Bangkok- 
based group, has turned Into one of the fastest 
growing Thai electronics groups. Throuah a 
series of well-timed acquisitions, GSS is 

UsT market nSSi#^®™®* 9, P^^ularly in the 
gr ° up 's timing to other 
areassuch as Japan, where it recently signed 
three '> rear agreement with Fujitsu, 
and to Europe where it is also expanding its 
customer base. Page 19 p 0 


Machine tools wake up 



Believe it or not. but there are signs of life in 
the French machine tool industry. The evi- 
dence came recently with the acquisition by 
Num, France’s leading maker of numerical 
controls, of a controlling interest in Servomac. 
the top Italian maker of machine tool motors. 
Normally on the receiving end of takeovers, 
the French machine tool Industry has seen 
employment levels decimated over the past 
decade. William Dawkins reports. Page IB 


Strong hopes for happy ending 

The writing is on the 

r | | I wall for Strong & Fisher, 

■ I _ I the UK’s leading pro- 

r | r™“ I ducer of fashion leather. 

|| | if Hillsdown Holdings 

- _t _ j i and the UK government 

fail to reach agreement 
on a rescue package today, if Hillsdown walks 
away, Strong is likely to collapse immediately, 
putting 1.400 jobs at risk and costing the banks 
— which until now have been patient — a lot 
of money. Clay Harris reports. Page 23 


Phone on the range 

Cattle production is big business in Texas, 
which accounts for about a quarter of the US 
supply. But gone are the cowboys of yester- 
year, packing Colt 45s to warn away matters. 
The modem cowboy now packs a w alkie talkie 
and arms himself with a pen and notebook. 
The modernised, computerised Texas beef 
industry has been reaping handsome profits. 
But mention the Gatt trade talks, and tempers 
still run high, reports Nancy Dunn. Page 37 


Excaftibur sets out on cash quest 

r w Michael Griffiths, chalr- 

/ / man of Excalibur Group, 

_ / / says the corporate cll- 

/ mate has changed con- 

slderably in the past few 
/ weeks, and his jewellery 

/ / and precision englneer- 

/ / fng group is ready to 

^ acquire companies suf- 

x faring from the reces- 

sion. The group is 

raising E8.5m ($16.5m) through a rights Issue, 
and yesterday said it was buying Price & 
Orphin. a Welsh specialist engineer. Page 24 
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Groupe Bull 
unveils plans 
for recovery 

By Alan Cane and William Dawkins in Paris 


S A; 

£,, r .j Ijr 


GROUPE BULL, the loss- making 
French computer maker, will 
today announce long-awaited 
restructuring plans designed to 
restore the state-owned company 
to the black by 1992. 

The scheme Includes much 
heavter-than-expected job losses 
in Europe and the US, a complete 
reorganisation of production 
management and rationalisation 
of plant It also includes the pos- 
sibility of collaboration with com- 
petitors and big customers. 

This will fall short of a partner- 
ship with another big computer 
maker of the kind floated 
recently by Ur Roger Fauronx, 
the French industry minister. Yet 
Bull is planning to continue spin- 
ning off parts of the business 
where it feels it will never com- 
pete as a world leader. It began 
this strategy last September with 
a co-operation accord to make 
“smart cards” with Frangois- 
Charles Oberthur, the French 
magnetic card producer. 

Despite Mr Fauroox's public 
declarations of anxiety over Bull, 
the only loss-making French 
state-owned company, officials 
stress that he and the govern- 
ment hilly support Bull’s strat- 
egy. Today’s plan, which Bull 
calls the acceleration and trans- 
formation scheme, aims to speed 
up the existing strategy of Mr 
Francis Lorentz, the chairman. 

This is to change Bull from a 
hardware manufacturer into a 


systems integrator, capable of 
bringing together hardware and 
software from a variety of 
sources to solve customers' com- 
puting problems. An essential 
part of the scheme is the acceler- 
ation of measures tD bring 
together Bull's diversity of com- 
puter designs into a single har- 
monised product range. 

The plan aims to achieve a sub- 
stantial cot in costs by closing 
plant, reducing staff - mostly in 
administration - and bringing in 
for the first time a single group 
organisation for research and 
development, product fl*gign and 
manufacturing. Currently, these 
functions are split across Bull's 
four operating companies. 

Bull made a record FFrL88bn 
($376m) loss in the first six 
months of this year, almost dou- 
ble the budgeted amount, but 
there are no plans to cut train- 
ing, seen as one of the most valu- 
able investment areas. Mr Fau- 
roux warned parliament earlier 
this week that Bull would con- 
tinue to lose money in the cur- 
rent six months. 

Bull is a victim of turbulence 
in the computer industry which 
has hit every large producer as 
customers have turned away 
from traditional mainframes 
offering substantial gross profit 
margins to low cost personal 
computer-based systems, where 
the market is growing but mar- 
gins are slim. 



Sainsbury 
profits 27% 
up at £273m 
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Atan Harper 

Customer relations: Lord Sainsbury lends a band yesterday 


By John Thornhill 

THE UK food retailing sector saw 
another strong corporate perfor- 
mance yesterday as J Sainsbury, 
the grocery chain, announced a 
27 per cent rise in interim pre-tax 
profits to £2 73.4m (SS35m). 

This result follows healthy 
profits increases from Tesco and 
Wm Morrison Supermarkets and 
provides further evidence of the 
resilience of the food retailers in 
the face of recession - in stark 
contrast to the non-food retailing 
sector. 

Yesterday, Sainsbury also 
announced the issue of £200m of 
convertible capital bonds to fond 
its extensive capital expenditure 
programme. But this, coupled 
with analysts’ concerns over the 
slower rate of growth projected 
for the second half, helped deflate 
Sainsbury’s share price by 7%p 
to 302 Vip. 

During the first half of the 
year, Sainsbury spent £364m on 
capital expenditure Hm* sum 
is expected to rise to £750m in the 
full year. Sainsbury Fkms to open 
35 stores this year with a total 
selling area of 1.2m sq ft The 
group had a total selling area of 
lL24m sq ft at the end of March 
1990. 

Sainsbury 's sales in the 28 
weeks to September 29 grew 17 
per cent to £3.74bn while operat- 
ing profits rose 30 per cent to 
£290-5m due to better margins, 
productivity and cost control. 


Lord Sainsbury, chairman, said 
he was delighted by the perfor- 
mance and claimed the company 
had increased its share of the UK 
food and drinks market from 11.3 
per cent to 12.1 per cent 

Sales in Sainsbury’s UK super- 
markets increased 17 per cent 
with new selling area contribut- 
ing 8 percentage points of the 
growth. Operating profits were 
over a third higher at £258.1m. 

The company’s Savacentre 
stores also saw a strong increase 
in sales but growth in operating 
profits was pegged to ll per cent 
because of the costs associated 
with opening a new store in Shef- 
field. 

Shaw’s, the group’s US grocery 
chain, was affected by “reces- 
sion" in New England but operat- 
ing profits stOl rose 11 per cent to 
$29m mi the back of a 7 per cent 
sales increase to $943 -9m. Home- 
base, the company's DIY busi- 
ness, also struggled with difficult 
trading conditions. 

Interest charges in the period 
rose to £17.9m (£8.7m) although 
capitalised interest amounted to 
£27.1m (£28. 1m). 

The group’s fully diluted earn- 
ings per share worked out at 
11.94p (9.25p), an increase of 25 
per cent The interim dividend 
was lifted 20 per cent to 2.1p 
(1.75p). 

Lex, Page 16; Bond details, 

Page 22 


Banks fear cuts from 
a double-edged sword 

David Lascelles looks at the BIS capital ratios accord 

W hen the Basle-based banks are under pressure it is not strictly the rules are enforced 
Bank for International the time to weaken capital stan- The worry this generates amoni 
Settlements proposed dards which were designed for investors has added to the pres 


Wiggins Teape may link 
with French paper group 


By John Thornhill In London and George Graham in Paris 


W hen the Basle-based 
Bank for International 
Settlements proposed 
new capital standards for banks 
two years ago, they were widely 
seen as an aid for the hard- 
pressed baulking industry. But as 
the banking scene continues to 
darken, many people think they 
have become part of the problem 
Instead. 

The new standards set interna- 
tionally-agreed levels of capital 
for the big banks. The aim was to 
strengthen bank balance sheets. 
However, the new ratios also 
squeezed banks by obliging them 
to carry more capital. This has 
forced them to take greater risks 
or sell off assets to improve their 
returns, with the result that 
some banks have actually got 
weaker. This could worsen the 
credit crunch which already 
threatens several markets. 

“The Basle ratios are a dou- 
bled-edged sword,” says Mr Chris 
Wheeler, an analyst with Shear- 
son Lehman Brothers. 

The new ratios, which were 
proposed by a committee chaired 
by Mr Peter Cooke, then head of 
supervision at the Bank of 
England, are being phased in 
over a four-year period up to 

IjjCp 

But the difficulties which 
many banks now have making 
any money at all, let alone a 
respectable return on their capi- 
tal, could force officials to hold 
back, some people believe. 

Although many banks were 
above or close to the required 
minimum at the beginning of this 
year (see table), many have 
sfipP^ back since then because 
of loan losses. Japanese banks 
have been especially hard bit by 
the decline in tbe stockmarket 
where part of their capital lies. 

Mr Christopher EUerton, bank- 
ing analyst at S G Warburg Secu- 
rities, says: “A delay in the frill 
implementation of tbe BIS capital 
accord is now possible.” He 
argues that there are several big 
banks with capital shortfalls, 
notably in the US, France and 
Italy. . . 

But tbe worst problem is in 
Japan, where the seven largest 
banks - which are also tbe 
seven largest banks in the world 
- are at least $I5bn short of the 
RTS requirements. 

Some countries have tried to 
help Quit banks by softening the 
rales. Spain, for example, eased 
reserve requirements earlier this 
year. In Japan, the authorities 
have already extended the dead- 
line into early 1993. and allowed 
banks to Issue new kinds of 
bonds to raise extra capital. 

But generally, supervisors say 
it is very unlikely that they will 
agree to a significant relaxation 
of the Basle regime. Indeed, Mr 
Alan Greenspan, the chairman of 
the Federal Reserve, indicated in 
July that the US may actually 
have to ti ghten capital standards 
next year. 

Mr Cooke, who has left the 
Bank of England and is now with 
Price Waterhouse, the accoun- 
tancy firm, says the regime 
should not be amended. “When 


banks are under pressure it is not 
the time to weaken capital stan- 
dards which were designed for 
the long term," he says. “To alter 
the structure would give the 
wrong signal." 

None the less, he does think 
officials wDl have to tread care- 
fully. “Regulators always need to 
be sensitive to the evolving 




Peter Cooke: regime should stay 

Basle capital 

adequacy 
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Belgium 

8.0 

Canada 

7.6 

France 

7.5 
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above 8.0 
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7.5 

Japan 
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above 8.0 

Sweden 

8.0 

Switzerland 

above 8.0 

UK 

8.9 
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8.0 

010 nod or Mm year mnd 8-0 per cent by end 
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macro-economic environment, 
and some souplesse may be sensi- 
ble in particular circumstances," 
he said this week. 

But even if regulators do per- 
mit banks to fall below the 
required minimum, that might 
not be any help. The market 
would see what was happening 
and make its own judgments, so 
weak hanks would be penalised 
anyway. 

The Basle levels have become a 
yardstick against which banks 
are measured, regardless of how 


strictly the rules are enforced. 
The worry this generates among 
investors has added to the pres- 
sure on bank stock prices. 

If banks are to get their ratios 
in order, they will either have to 
raise fresh capital or shrink their 
balance sheets to bring capital 
and assets into line. But raising 
new capital in the present envi- 
ronment is out of the question for 
most banks, so many will be , 
forced to sell assets. 

Mr Wheeler at Sbearaon Leh- 
man argues that thin can also 
produce undesirable results 
because banks will invariably try 
to sell their jewels to gain the 
greatest benefit “If they sell off 
quality assets, this is bound to 
undermine their structure.” 

Salomon Brothers calculates 
that nine of tbe largest US banks 
would have to raise $8Bbn in new 
capital to meet the 1992 stan- 
dards. But it says this is unrealis- 
tic, so the banks will have to 
adjust by other means, including 
shrinking assets, cutting divi- 
dends and reducing costs. 

Citicorp, the largest New York 
bank and the one with the big- 
gest capital problem, would have 
to shrink assets by more than 
one-third, or $90bn, to come into 
line, although Salomon says this- 
would be less If it cut its dividend, 
and reduced costs as welL 

But despite these enormous 
numbers, tbe banking industry 
as a whole is not short of capital. 
Indeed, much of the current cri- 
sis stems from the fact that there 
is too much capital and lending 
capacity, as the ferocity of com- 
petition shows. Tbe problem is 
that the capital is either in the 
wrong place, or distributed too 
thinl y among too many banks. 

Because of this, many people 
think that the long-run answer to 
the crisis must lie in a restructur- 
ing of the world banking indus- 
try, and particularly in a reduc- , 
turn in tbe number of players. 
This would soften competition, 
and allow banking margins to 
widen again, so that banks could I 
earn bigger profits to service I 
their capital 

Banking supervisors are 
increasingly taking the view that 
they should encourage banking 
mergers. The Bank of England, 
for example, now regards this as 
a “legitimate role". 

Lord Alexander, the new chair- 
man of National Westminster 
Bank, went a step further 
recently, suggesting that more 
banks should.be allowed to go 
out of business altogether. 

The original aim of the Basle 
regime may have been to 
strengthen the foundations of the 
banking system. But by making 
banks sweat, it could become the 
means by which the world bank- 
ing indusdy is trimmed to a 
more realistic size. 

The current slowdown in the 
international expansion of Japa- 
nese banks, which were tbe pace- 
setters of tbe late 1980s, can be 
traced directly to their capital 
ratio problems. Many bankers 
expect that once the current cri- 
sis Is over, the world will bave 
fewer, but stronger, banks. 


WIGGINS Teape Appleton’s 
shares were suspended at the 
paper company’s request yester- 
day morning amid mounting 
speculation that It would today 
announce a partial merger with 
Aijomari-Prioux, the French 
paper business. 

Arj omari’s shares were also 
suspended on the Paris bourse 
pending an announcement this 
morning which Is likely to 
involve cross-shareholdings. 

Wiggins Teape, which was 
spun off from BAT Industries ear- 
lier t h i s year, has faced tough 
trading conditions as a result of 
unstable pulp prices, and ana- 
lysts have suggested that it needs 
to increase In size if it is to avoid 
takeover. 

Mr Tim Roth well, a paper ana- 


lyst at Barclays de Zoete Wedd, 
said a merger of the two busi- 
nesses would make good indus- 
trial sense. “There is an overlap 
and a complementary nature 
between the product ranges of 
the two companies," he said yes- 
terday. 

In the past few years, Wiggins 
Teape has been moving away 
from the commodity end of the 
paper market towards higher val- 
ue-added branded products, such 
as carbonless copy paper, busi- 
ness stationery and thermal 
paper. 

Atf omari too is a leading pro- 
ducer of specialised papers, 
including coated wood -free paper 
for printing, chemical self -copy- 
ing paper, banknote and security 
paper and, since its acquisition erf 


Guarro Casas in Spain, drawing 
and bookbinding paper. 

But it has also been expanding 
its distribution activities, and Is 
now present in all tbe main Euro- 
pean markets - except Germany 
— ranking third in the UK. 

Neither Aijomari-Prioux nor 
Saint Louis, the sugar and pre- 
pared foods group which owns a 
4L5 per cent stake, would com- 
ment yesterday on the content of 
the statement they plan to pub- 
lish this morning. 

Paris stockbrokers commented, 
however, that since only Arjom- 
ari’s shares were suspended, and 
not Saint Louis’s, any deal with 
Wiggins Teape could not involve 
a very substantial dilution of the 
food company’s holding. 
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Siemens and GPT to unveil 
big US telecom merger acqufci 


By Paul Abrahams in London 

SIEMENS, the German 
electronics group, and GPT. 
the UK telecommunications 
supplier, will shortly announce 
the merger of their US public 
telecom operations. 

The deal will form the third 
largest public network equip- 
ment supplier in the US after 
AT&T and Northern Telecom, 
with sales of about 8400m a 
year, according to the com- 
pany. 

Mr Richard Reynolds, chair- 
man of GPT, said the deal 
would establish the joint ven- 
ture as a serious third vendor 
in the US marketplace Dor pub- 
lic telephone switches, packet 
switching and transmission 


systems. It will have about 7 
per cent of the market 

The new business, to be 
headquartered in Florida, will 
be a merger of the two compa- 
nies’ sales and marketing 
activities. Mr Reynolds said 
that although most companies 
were merged with the inten- 
tion of saving money - and 
one of the most significant 
ways of doing this was through 
job losses - he hoped the rap- 
idly expanding market for tele- 
communications equipment 
would absorb them. The com- 
panies employ 4,000 people in 
Florida. Arizona and New 
Mexico. 

The joint venture, bringing 


together Siemens Communica- 
tion Systems and Stromberg- 
Carlson Corporation, part of 
GPT, will be known as Siemens 
Stromberg-Carlson. 

Siemens has a 40 per cent 
stake in GPT. General Electric 
Company of the UK holds the 
rest. Siemens acquired its 
stake when, with GEC, it 
acquired Plessey, the UK elec- 
tronics company, last year. 

GPT had previously been a 
joint venture between Plessey 
and GEC. 

The new company’s chief 
executive officer will be Mr 
Volker Jung, presently presi- 
dent and chief executive of Sie- 
mens Communication Systems. 


FPC in one-off dividend pay-out 


By Philip Gawith in Johannesburg 


PRETORIA Portland Cement 
(PPC), a member of the Barlow 
Rand group and South Africa's 
largest producer of cement and 
lime, has announced a special 
one-off dividend payment to 
share ho lders of 80 cents per 
share. 

Over and above the normal 
annual dividend which was 
increased by 15 per cent, the 
special dividend brings the 
total for the year to 230 cents, a 
77 per cent increase over the 

1989 dividend. 

In the preliminary profit 
statement for the year to the 
end of September, the directors 
say “as no major investment 
opportunities are immediately 

Sehering up 15% 
$© DM202m 

SCHERING, the German 
chemicals and pharmaceutical 
group, yesterday announced a 
15 per cent rise in net profits 
for the first nine months of 

1990 to DM202m ($135m), writes 
Andrew Fisher in Frankfurt 

The company said it had 
begun new talks on finding a 
partner for its agrichemicals 
activities. 

Negotiations on a joiht ven- 
ture with Sandaz of Switzer- 
land broke down in May. Agri- 
chemicals account for artrnnd a 
quarter of Sobering's turnover, 
whicb totalled DM5.8bn last 
year. 


available to the group, and in 
view of the current and proj- 
ected high level of casb avail- 
ability and the inherent 
strength of the company's bal- 
ance sheet" the special divi- 
dend was decided upon. 

Mr John Hall, chairman, 
commented: said: “PPC has 
been bolding substantial cash 
balances for some time earning 
money market rates which, 
after tax, are for lower than 
PPC’s return on shareholders' 
funds. We felt the shareholders 
should be given the benefit of 
that cash by way of a direct 
dividend payout. 

"There were no avenues 
available to PPG to invest the 


cash at returns equivalent to 
PPC’s existing business." 

Turnover rose by 7 per cent 
to R740m (8292m) from R689J2m 
and operating profit was 5 per 
cent higher at R172£m com- 
pared with R164.4m. 

The apparent decline in mar- 
gins was due to a major non-re- 
curring repair to a ldln at the 
Western Transvaal slurry fac- 
tory which cost R8m. Margins 
would otherwise have 
improved. 

Profits attributable to share- 
holders rose by 6 per cent to 
R106.7m, a decline in real 
terms consistent with a reduc- 
tion in sales volumes of 4 per 
cent for both cement and lime. 


SPA privatisation warning 


THE HEAD of Hungary's State 
Property Agency (SPA) has 
rejected «>ii« to speed privati- 
sations, warning that a crash 
programme would rob the 
country of needed revenue by 
flooding the market with com- 
panies for sale. Reuter reports. 

“If privatisation in Hungary 
is to be successful, it must be 
done on a market basis," Mr 
Lajos Csepi said, insisting that 
a gradual transition to private 
ownership from state control 
should be the nation's goal 

His comments put him at 
odds with Mr Gyorgy Matolcsy, 
the government's economic 
adviser, who called for a foster. 


decentralised privatisation sys- 
tem. Government officials meet 
next week to try to agree a 
blueprint for breaking the 
state’s grip on business. 

Mr Csepi said crash privati- 
sation would deprive the state 
treasury of potential revenue 
by depressing prices at the 
exact time Hungary seeks for- 
eign investors for 20 leading 
companies being sold as part of 
the First Privatisation Pro- 
gramme. A quick sell-off of 
state assets would frustrate 
attempts to create a broad 
layer of small businesses as the 
bedrock of Hungary’s new free- 
market economy. 


in talks on 
acquisition 
of Krups 

By George Graham 
in Paris 

MOULINEX, the French 
kitchen equipment manufac- 
turer. is negotiating to buy 
Krnps, the German family- 
owned household appliance 
company best known for its 
coffee grinders and food pro- 
cessors. 

Mr Roland Darneau, chair- 
man of Moulinex, has con- 
firmed the discussions, but 
warned that other companies 
were also faiirrng with Krups. 

The Moulinex product range 
overlaps heavily with Krnps, 


it is essential to establish a 
domestic manufacturing base 
if it is to expand into the Ger- 
man market 

Observers also note that 
Krups has had better success 
than Moulinex itself in pene- 
trating the US market 

Mr Darneau ’s company last 
year expanded in the UK with 
the acquisition of Swan House- 
wares, a producer of kettles 
and toasters, and in Italy 
through the purchase of 
Ginni, a blender and kitchen 
processor specialist 

Moulinex, which has suf- 
fered from a collapse in the 
market for microwave ovens, 
reported a loss of FFr25m 
($5m) in the first half, but is 
still boplng for the full year to 
match 1989’s net profit of 
FFrl53m. 


Germany to sell 
oil company 

THE GERMAN government 
will sell state-owned oil explo- 
ration company Prakla-Seis- 
mos In two steps to Schlum- 
berger, the OS oil services 
group, Reuter reports. 

Schl umber ger will acquire 
51 per cent of loss-making 
Prakla “shortly", the company 
said. It will buy the balance of 
the shares within two years. 

The finance ministry said 
only that the government had 
agreed to begin negotiations 
with Schlumberger. 

• Allianz, the German insur- 
ance group, is considering set- 
ting up a Spanish joint ven- 
ture with DKV and La Estrella 
through its holding company 
Allianz RAS Esparia SA. 


Life yet in French machine tools 

William Dawkins looks at the survival of a once-depressed sector 

A nybody who thought years ago. Since then, French- one of the uetftors. The new grou 

the French machine owned machine tool makers grated and cosro’JJ' 1 _ ^ never worked out, at lea 
tool industry slid into a have seen a sales recovery to in Europe, says tuautyna . production leveL 


A nybody who thought 
the French machine 
tool industry slid into a 
terminal coma in the mid-1980s 
should think again. 

Evidence that there is life 
yet among the 150 small and 
medium-sized companies 
which make up Europe's 
fourth largest machine tool 
industry came last month 
when Num, France's top maker 
of numerical controls, took 
control of Servomac, the lead- 
ing Italian maker of machine 
tool motors. 

The aim of the deal - the 
price of which has not been 
disclosed - is to give Num, a 
subsidiary of the Schneider 
engineering group, better inte- 
gration across the different 
stages of machine tool produc- 
tion, simila r to the strategy of 
its much larger Japanese com- 
petitors. 

It is Num's first acquisition 
for nine years, and an unusual 
event in a French machine tool 
industry which has become 
accustomed to being on the 
receiving end of takeovers, 
mainly from Japanese compa- 
nies such as Toyoda and 
Am a da and German groups 
such as Emag and Traub. It 
underlines how the French 
industry feels more confident 
three years after the failure of 
a government rescue plan. 

Machine tool employment 
has plunged 55 per cent, from 
20,000 people to around 9,000, 
over the past decade, while 
industry turnover dwindled 
from FFr6 .3bn ($i.3bn) in 1981 
to a low of FFr4.6bn three 


years ago. Since then, French- 
owned machine tool makers 
have seen a sales recovery to 
just over FFr6bn last year, 13 
per cent more than their 
FFr5.3bn sales in 1988, accord- 
ing to a study* by the Bipe 
independent forecasting insti- 
tute, one of two recent papers 
drawing attention to French 
machine tool makers' resil- 
ience. 

‘French suppliers, 
for a long time the 
sick men of the 
European machine 
tool industry, have 
clearly profited from 
an investment 
revival* 

“French suppliers, for a long 
time the sick men of the Euro- 
pean machine tool industry, 
have clearly profited from an 
investment revival After a dif- 
ficult restructuring period, 
manifested by numerous merg- 
ers and takeovers, the situa- 
tion has stabilised," says the 
Bipe study. 

Yet the French industry is 
still tiny, accounting for 6 per 
cent of European Community 
output, according to WS 
Atkins, the UK management 
consultants. France's share is 
about the same as Spain's, and 
a fraction of the 50 per cent EC 
share held by western Ger- 
many. At the same time, it is 


one of the most highly inte- 
grated and cosmopolitan of any 
in Europe, says Mr Barry Pat- 
terson. leader of a WS Atkins 
study on the sector. 

O ver the past five years, 
foreign competitors - 
including US. Italian 
and Swiss producers - have 
taken over eight of France s 
top 16 machine tool makers. 
One result is that French- 
owned companies now sup ply 
barely a third of their own 
market , . 

This is partly the legacy oT 
the former right-wing govern- 
ment's 1986 decision to phase 
out costly attempts to prop up 
its ailing independent machine 
tool producers. 

By then the producers had 
swallowed FFrOSbn of state aid 
since the turn of the decade. 
Once considered a strategic 
industrial asset the machine 
tool industry was one of the 
first in France to experience 
the administration's gradual 
retreat from interventionist 
industrial policies. The eco- 
nomically liberal socialist gov- 
ernment has continued this 
hands-off attitude since coming 
to power two years ago, though 
it does continue to subsidise 
the acquisition of software by 
small engineering companies. 

The French machine tool 
plan has an interesting parallel 
with British experience. The 
Paris administration tried to 
lump smaller producers into a 
handful of large groups able to 
achieve the economies of scale 
available to lower-cost Japa- 


nese and South Korean com- 
petitors. The new groupings 
never worked out, at teas*. an _ 
the production leveL They 
either went bankrupt, such as 
Machines Francaise Lourdes, 
whose bankruptcy m 
marked the end of the plan, or 
fell prey to foreign bidders. 

The UK government’s sup- 
port for the Alfred Herbert 
machine tool group, an 
attempt to create the worlds 
largest producer, collapsed m 
the early 1980s for si mil ar rea- 
sons. However, the French, 
machine tool plan did leave 
two useful legacies: a well . 
equiped industry, and a tradi- 
tion of co-ordination. 

While pooled produ ction 
proved a disaster, several oper- 
ators have continued to find it 
useful to collaborate on 
research and development and. 
after-sales service. . 

The prime example is Bn-, 
sard, France's biggest indepen- 
dent machine tool group, made 
up of a loose federation of 
small producers, on similar 
lines to B Elliott, the British 

marhinp tool gTOUp. However, 

WS Atkins’ Mr Patterson 
believes small French produc- 
ers are even deeper into .this 
kind of collaboration than 
other Europeans. "We think it 
Is an important competitive 
factor,’' he says. 

• Machtne-Outil 90: Les Enjeax, 
available from Sepic, 17 Rue 
d'Uzes, 75002, Paris. Strategic 
Study on the EC Machine Ibol 
Sector, WS Atkins, Woodcote 
Grove, Ashley Road, Epsom, 
Surrey, KYIS 5BW. 


Portuguese cement floats I Hafnia battle intensifies 
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KYMMENE OY 

has acquired 

CHAPELLE-DARBLAY S.A. 

jy from 

f L'EUROPBENNE DES BOSS ET PAPIERS 
; J (PINAULT GROUP) 

J* 

■ i. The undorsignod acted os financial advisers 10 the vendors 

&■ 

:■} > MIDLAND BANK S.A. 

..V, 6 Rue Pfccinl, 7S11B Parts 

& 

'5 SAMUEL MONTAGU & CO. LIMITED 
' 10 Lower Thames Sheet. London EC3R ME 


This announcement appears as a matter of record onty 


SD-SCICON PLC 

has sold 

SCSSCBVnHC 
CONTROL SYSTEMS GMBH 

to 

CAP GEMINI SOGETi 


The undomtgrwd acted es odvraars to SD-Scicon pta 

TRINKAUS MONTAGU GMBH 

KasamenotrasM 12. 4000 Dusseldorf 1 

SAMUEL MONTAGU & CO. LIMITED 
10 Lower Themes Street London EC3R 6AE 


BRITISH STEEL PLC 


has acquired the sectional steel division of 


KLOCKNER-WERKE AG 


Tho undersigned acted as financial advrrara to Brown Srecl pic 


TRINKAUS MONTAGU GMBH 


KBaafnenmniese 12, 4000 DGsseLJorl 1 


SAMUEL MONTAGU & CO. LIMITED 

10 Lower Thames Street London EC3R 6AE 


This announcement appear s os a matter of record onlv 


FINMECCANICA 


has acquired a 50 % interest in 


FERRANTI ITALIA SpA 


The in-dr—jgr'cd ae?d in financial .vfavn in FuirnecEjntea 


EUROMOBILIARE SpA 

9 Via TuraSi, M.lnn 20121 


SAMUEL MONTAGU & CO. LIMITED 

10 Lowe' Thomas Sired. London EC3B 6AE 


LOCAL EXPERTISE. 

I N T E R N AT ION AL NETWORK. 


STOCKHOLM 


' By the end of September Samuel 
• Montagu, together with the 11 local 
offices that -comprise our European 
Network, have advised on 18 cross 
bOrtter tffffiaactioris in mainland 
Europe/ maintaining our position as 
-leaders fin cross border corporate 
’ 'ffaahce/’' ■- 

; pecent transactlons extend across a 
i wide .'range, of sectors including 
i industrial products, hotels and leisure, 
" communications, computing, paper 
> end pu|p,.. banking, engineering and 
^fconStHher ' goods .. manufacturing 


among others. 

"Our success lies in our innovative 
approach to European cross border , 
mergers and acquisitions. 

Our clients have access to over TOO 
professional- advisers established * 
locally In the major European centres 
in both EC and EFTA Member States. - * 

If you, like British Steel, Finmeccanica 
and SD-Scicon amongst .athers are - 
interested in developing business in 
Europe, call John Curts at Samuel 
Montagu on 071-260.9000 and start the 
European Network wotting for yOu, /•" 


SAMUEL MONTAGU & CO, LIMITED 

LOWER THAMES STREET, LONDON EC3R 6AE 
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By Patrick Blum in Lisbon 

THE Portuguese government 
has announced plans to privat- 
ise Cimentos de Portugal (Cim- 
por), the big state-owned 
cement manufacturer. It also 
wants to sell its 58 per cent 
stake in Sedl, Portugal's only 
other cement producer, which 
is 42 per cent owned by Danish 
investors led by Hoyigaard and 
Schmidt Industries groups. 

The two companies will be 
restructured ahead of the pri- 
vatisation early next year, with 
two of Cimpor's five factories 
being transferred to SedL Cim- 
por dominates the Portuguese 
market with about 76 per cent 
of domestic production and. in 
1988, it ranked seventh among 


By Hilary Barnes in Copenhagen 


European cement producers. 

Cimpor is estimated to be 
worth about Esl40bn (Slbn). 
After the restructuring, it will 
retain about 60 per cent of the 
market to Secil's 40 per cent. 

There is said to be strong 
interest from several European 
groups keen to .acquire a stake 
in Cimpor, in spite of govern- 
ment intentions to maintain 
limits on foreign purchases of 
privatised shares. Foreign 
investors can hold up to 35 per 
cent of the restructured Cim- 
por. Foreign interest has come 
from France's Ciments Fran- 
cais, the Corporacion Indus- 
trial Banes to of Spain, and Ital- 
cementi of Italy. 
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CANADIAN UmmES LIMITED 
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NOTICE OF SINKING FUND REDEMPTION 
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33101-33150 
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34101 -34150 
35101 -35150 
36101 - 36150 
37101 -J71 50 
36101-38150 
36101 -39150 
40101 - 40150 
41101-41150 
42101 -42150 
43101 -43150 
44101 - *4150 
45101 - 45150 
46101 - 45150 
47101 - 47150 
48101 - 48150 
49101 - 4BISO 
5010* ■ 


NOTICE IS ALSO HEREBY GIVEN THAT no 1961 OoMrthnaO ID bg rodOdniM wM be mdaetnad 
onDocombe< '9, 1990 at 100*5 o* Itre prtndpal amount nwwif(bmigiho sure afS 1000 (Cana- 
dUn| kv aach 1991 Daboreurel. togoUw wih (niaruwon u*d pondpal renoun* neenmd and 
unpaid mlha data hud tar radompnon CutWcasB rocrasonung urn 1981 Dabmtuno lo Ire 
mMsmed rum boourwinanxl so Dm Principal Pnymg Agora in Edmonson, Canada w. m Uu> 
holdar' a optio n. u> any of Dio paying agonta apsntnlwl t y Canadian ijtttihn lmm outanJo 
<* Edmonton. Canada. Tho nanun and uddraosKi at tho paying ogano are as knows 
Banh of Montreal. 10199 - tOI Slreal. Edmonton. Canada T5J 3YS 
(Principal Payaig Agora) 

Bank at Mom rtul. 9 Quean Victoria Sum. London. EC4N 4AN. England 
Oautscha Bat* AMungnaSachan. Greaoo GaHuadlroKM 10 14 
6000 Frankfurt - am - Mata. Wow Gormony 
5-ocMU Ganorato da Banqtra {LA , 3 SAontagn* du Pare. 8-1000. BruMots. Botoum 
Swtui Bonk Corporation. As rae harmtP U aW 1. CH 4002. Boafe. SnUrertnnd 
BanquaGonoralodu LtraambouigSA., M Run AMrfngwi. Lummoourg VtfUi. Luwmoouig 

1961 MMun suYondorod lor ladempuon must nano a* urunofiwod coupons (numbered 
10-1 51 atta ched that ak> In ttw own! all ouch urunraured coupom am not oq cslocnod lha 
gam amount W tne ntMvig utarumred coupons bo oeduckd hum tho amouiu at Dm prinaoai 
due lot poymam Coupon numbor a due QecamDor 15. 199a ehoold bo douxdind lmm the 
oaoonmra carUUcaia bokra aunandar and catred by the holder m me usual manner, thh 
m thanMlti akeung tuna redompnon cal tai the 1981 Pabonturoa 1981 Doberauios In IM prtn- 
ooalammad W S70000000 have been coded ktr redemption prior m the dafe hereof Mid die 
pnnoiwl amount Wmjendebermaea remain mg omaandmg oa at iho date nerew n S3Q 000 000 
(Caraoiani. 

WnCE. IS FURTHER GIVEN THAT O* MPrnl upon Hu 1991 Ddbontunts lo be 1 (doomed 
shall coose hom end offer Decwnber HL 1990 

ANO NOTICE ^FURTHER GIVEN THAT 1901 Dobemutas pravtousiy caked lot redompiion 
rapreayraad by d ebonture certificates beorng dawgruimg numttoni wwiai llw longan fisted 
bokm (including the law ana last number ol each range) nave ra boon preaentoatorpaymare 
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00602 - 00632 
00634 - 00639 
00646 - 00650 
01218-01219 


DoalgneHng Hmnbera Designating Numbers 


01352 - 01369 
01612-01515 
01635 - 01637 
03801 -03650 
0S3S1-0S38I 


05617 - 05635 
05719 

06601 -06602 
07646 

23601 -236ID 


DATED m EWnonton. Canada mb 26m day of October. t»0 


Tha nOHn a gnren in ms lumo U NATIONAL TRUST COMPANY. 
Vusfee an Doha! W Canadian IMnilea Umnad 


Christiania Bank og Kreditkasse 

tfnuepmutd th the Kingdom of Norway zalh limt/rd tinbiliiy) 

U55200, 000,000 

Primary Capital Undated Floating Rate Notes 
^ °J“J***y Aw®" that the Rate of Interest has been fixed at 
^ . %> and _ tt ^jh« intensst payable on the relevant Interest Payment 
Date May B, 1991 against Coupon No. 9 in rasped of US$10,000 
Notes wifl be US$414.79 and in rasped of 
U5S250,0QQ nominal of the Notes will be US$1 0,369.79. 

November 8. 1990, London 

^■Oabo nk, NA (CSSi Dept). Agent Bank CH7&WCO 


THE BITTER takeover battle 
between Denmark's two insur- 
ance-based financial giants, 
Hafnia and BalUca, has moved 
into a new phase. 

Hafnia has acquired 335 per 
cent of Baitica, which means it 
can block decisions in general 
meetings of Baitica sharehold- 
ers. Baitica and its allies, 
meanwhile, are buying up Bai- 
tica shares in defence 

Hafnia’s chief executive Mr 
Per VUlum Hansen has said his 
acquisition of Baitica shares 
was a conventional portfolio 
investment. He does not favour 
hostile takeovers. 

Baltica's Mr Peter Chrlstof- 
fersen has said that Hafnia 


may be bidding up the price of 
Baitica shares to improve the 
appearance of the Hafnia year- 
end results, which will reflect 
the year-end unrealised capital 
gain on the holding in Baitica. 

Baitica has outstanding 
authority to make a new share 
issue without pre-emptive 
rights for existing sharehold- 
ers. If a buyer shows up, this 
right could be used to dilute 
Hafnia’s influence. 

The French financial ser- 
vices group, Suez, and the Dan- 
ish fire insurance group, Kob- 
staedernes almindelige 
Brandforslkring, are also big 
shareholders, with 23.5 and 16 
per cent stakes respectively. 


COURSES 


The Cranfield MBA 

I NV^o \ 


The demand for managers with a truly international perspective is 
increasing. But how many people are really prepared to exploit the 
opportunities presented? The Cranfield MBA Programme, studied on 
either a full-time or part-time basis, can give you the edge you need to 
come out on top, with a programme structured to provide a practical 
approach to management education and personal development. 

The international focus of the full-time programme has been 
further enhanced by the development of a |oint degree with the CESMA 
(MBA) programme of Groupe ESC Lyon, a major French Business 
School. This provides the opportunity for bilingual candidates to study 
al both schools during the !2 month programme and, on successful 
completion, to be awarded the MBA degree of both universities. 

For further information contact: 

Alan Hector. Cranfield School of Management. Cranfield. Bedford 
MK43 CIAL. England. Tel: 0234 75 U22. Fax: 0234 751306 or 

Jacqueline Del Bellu. CESMA (MBA). Groupe ESC Lyon. BP 174, 69132 
Ecuiiy Cedex. France. Td: (33) 72 20 25 25. Fax: (331 78 33 61 69. 



zBBr'- ^ Cranfield 

'GroypcESC Iflon School of Manag e ment 
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PUBLIC NOTICES 


MMC INQUIRY INTO 
LONDON UNDERGROUND 
LIMITED 

The Secretary of State has asked the Monopolies 
and Mergers Commission to look at whether London 
Underground Limited fLUL) could improve its 
efficiency and cost-effectiveness without affecting 
targeted Improvements In levels or safety or In the 
quality of service provided. 

Anyone wishing to obtain a copy or the full terms of 
reference or to submit evidence should write to: The 
Reference Secretary (LUL). Monopolies and Mergers 
Commission, New Court. 48 Carey Street. London 
WC2A 2JT. Any evidence should be submitted 
before 28th November 1990. 


ART GALLERIES 


AVAMT GARDEN Hotting ham M A Finn An 

pitilbukm Srern'n Gallant. Caaeni Goman JOHN PIPER Painting* and prints, un* 2* 

London. Op an IQ a m -6pm. sod No¥ 81 Bohun Ganary. 15 Heading »■ 
Nouewbw. Hrerioy. Oxon. Tel. 0491 57606 
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_ INTERNATIONAL COMPANIES AND FINANCE 


Thailand’s electronics infant is growing fast 

Paul Taylor examines the progress of GSS Electronics towards achieving world status 

G (Thalland) account f or the hull: of GSS’s 

have tho EL.5?' exports, this, too. Is c ha n ging . rn.h* Cl mid nredirts Thai electron! 


G fThaiin ® ie ctronics 
(Thailand) may no t 

the same familiar 

SSesssskss 

expanding overseas. y 

ft a «l“red Singa- 

to act as its component pur- 
chasmg agent and early next 
year it will complete its S30^m 
acquisition of Array Technol- 
ogy, a California-based group 
leader in the field of 
advanced surface mount tech- 
nology This technology allows 
asseinfafers to put together 
smaller, cheaper and lighter cir- 
CUI ®. /° r applications such as 
mobile telephones and 
laptop computers. 

The acquisition of Array is 




transfer of surplus orders to 
Thailand and bring marketing 
expertise and new c ustom ers. 

Through these moves GSS 
whose production includes 
printed circuit board assem- 
blies, cables and harnesses, 
magnetic disk-drive heads and 
other electronics equipment - 
mainly on a contract basis to 
electronics and computer man- 
ufacturers — is aim ing 1 to posi- 
tion itself as one of a handful of 
Thai-based companies able to 
compete in a global market 

While American companies 


account for the bulk of GSS’s 
exports, this, too, is changing. 
The company recently signed a 
SZOOm three-year agreement 
with Fujitsu to supply the Jap- 
anese computer giant with disk 
drive parts and is also expand- 
ing its customer base into 
Europe. 

The company was set up five 
years ago by Mr Gary Stickles, 
an American electronics com- 
pany marketing executive who 
is chairman of GSS and its 
major shareholder, and two 
local entrepreneurs, Mr 
Sonboon Denkirati and Mr 
Supawit Wuthi -udomiert, a 
Thai electronics, engineering 
and business graduate who is 
GSS managing director. 

With Mr Fred Hopkins, an 
electronics industry veteran in 
Asia who worked for American 


joining GSS last September as 
president and chief executive, 
they have built GSS into one of 
the fastest growing Thai elec- 
tronics groups. 

Today, the company, based in 
seven two-storey buildings in 
Bangkok's northern suburbs, 
employs 2,000 people working 
three shifts 24 hours a day and 
sometimes seven days a 
week. 

Next month when its annual 
results are published it is 
expected to show net profits of 
about 66m baht on sales of 


$700,000,000 


♦ 


SUMITOMO BANK INTERNATIONAL 
FINANCE N.V. 

Guaranteed Floating Rate Notes 
due 2000 

Guaranteed on a Subordinated Basis as to 
Payment of Principal and Interest by 

The Sumitomo Bank, Limited 

In accordance with the Description of Notes and Guarantee, 
notice is hereby given that the rate-of interest for the three 
months from 8th November, 1990 to 8th February, 1991 has 
been fixed at 8¥n percent per annum and that the coupon 
amount payable on Coupon No. 2 on 8th February, 1991 
will be US$212.43 per note of US$10,000.00, US$2,124.31 
per note of US$100,000.00 and US$21,243.08 per note of 
US$1,000,000.00. 


♦ 


The Sumitomo Bank, Limited 

(Agent Bank) 


A\\U/s 




SOUTHEAST BANKING CORPORATION 

ftacwpanMtf m Jfarido, USA.) 

US$75,000,000 
Floating rate subordinated 
capital notes, due 1997 

For the six months 8 November. 1990 to 8 May, 1991 the 
notes will carry an interest rate of 8 Vie per cent per 
annum. Interest due on 8 May, 1991 will amount to 
US$41 1.65 per US$10,000 note. 

Agent: Morgan Guaranty Trust Company 


JPMorgan 


i a npanr ef record an ly. 


GSS ELECTRONICS FINANCIAL RESULTS 

(Baht m) 

1888 1989 1990* 

Sales 90 304 091 

Net profit 7 49 86 


almost lbn baht - triple last 
year's revenues. 

Next year Mr Supawit 
expects GSS revenues to top 
3bn baht ($l21m) plus another 
lbn baht in sales by Array out 
of the US and analysts expect 
profits to reach 170m baht 

But the GSS managing direc- 
tor also emphasises that despite 
its rapid growth it remains a 
small player in comparison 
with big multinationals like 
Toshiba and Seagate - whose 
Thai subsidiary has just shot 
into fifth place among Thai- 
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revenues of 193bn baht last 
year - and others who have 
assembly operations in 

Thailan d. 

He also stresses that the com- 
pany has “no plans at all yet" 
to move into the much more 
risky business of designing, 
researching, producing and 
marketing finished products 
under its own name. 

Instead, GSS, like other Thai 
electronics companies, has 
adopted a strategy of minimis - 
mg involvement with anything 
in which they do not have a 


natural advantage while care- 
fully acquiring the technology 
to enable them to move Into 
higher-margin original equip- 
ment manufacture. 

So far, the company’s rapid 
growth mainly reflects its abil- 
ity to produce quality products 
at cheap prices for overseas 
customers. Mr Daniel Cloud, an 
industry analyst with WJ. Can- 
in Bangkok estimated in a 
recent report that cheap labour, 
Thailand's status under the US 
quota system providing privi- 
leges for developing countries. 
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give Thai electronics exporters 
a 20 per cent cost advantage 
over their main rivals, 
including Taiwan and Hong 
Kong. 

This enables them to achieve 
very high profit marg ins while 
still remaining extremely com- 
petitive on price - a factor 
which may also help protect 
them in the event of a world 
economic downturn. 

Already the 78bn baht a year 
electronics industry in Thai- 
land is the country’s second 
largest export earner after tex- 


Turnover soars 19% 
at SA Breweries 

By Philip GawHh in Johannesburg 


SOUTH African Breweries 
(SAB), the diversified beer and 
consumer products group, has, 
in the six months to the end of 
September, again managed to 
increase sales proportionally 
more than the increase in 
natjnnal consumer spending. 

Turnover rose by 19 per cent 
to R&9bn ($2.74bn) from R53bn 
a year ago against a back- 
ground of severely inhibited 
consumer spending. This is 
reflected in an estimated 
growth in private consumption 
expenditure of only 14 per cent 
over the same period. Trading 
profit rose by 23 per cent to 
R584m from K475m. 

Mr Meyer Kahn, executive 
chairman, said this incorpo- 
rated the benefits of operating 
efficiencies, stringent overhead 
control and greater focus on 
trading margins. The results of 
associated companies, how- 
ever, increased by less than 10 
per cent over the period. This, 
together with increases in fin- 
ancing costs and taxation, saw 
growth in after-tax profit lim- 
ited to 17 per cent 

The group's four main areas 
of activity are beverages, 
retail, manufacturing and 
hotels and other activities. In 
the year to the end of March, 
they contributed, respectively, 
55 per cent, 22 per cent, 19 per 


cent and 10 per cent to after- 
tax profits. Of the listed subsid- 
iaries, the best performances 
w m p from retailer OK 
Bazaars clothing, textiles 
and accessories chain, Edgars 
stores. 

The beer division’s sales 
increased by 11 per cent in vol- 
ume and its contribution to 
group earning s rose by 25 per 
cent About SO per cent of the 
beverage division’s attribut- 
able gaming s come from beer 
sales, the balance from sales of 
carbonated soft drinks, fruit 
juices, wine and spirits. 

Looking ahead, Mr Kahn 
said that disposable income 
would remain under intense 
pressure well into 1991 with 
their being , little likelihood of 
meaningful relaxation in the 
current restrictive fiscal and 
monetary policies in the 
medium term. He said these 
factors, together with an unset- 
tled socio-political environ- 
ment, would moderate the rate 
of profit growth in the months 
ahead, but a reasonable 
improvement in earnings for 
the year ahead was still attain- 
able 

Earnings per share rose 21 
per cent to 80 cents from 66.1 
cents and the interim dividend 
was 20 per cent up at 30 cents 
from 25 cents per share. 


Footwork buys Berlin hotel 


By Stetan Wagstyl in Tokyo 

FOOTWORK International, a 
fast-growing Japanese trans- 
port company set up only nine 
years ago, is pla nn i n g to buy 
control of the old-established 
Hotel Steigenberger, one of the 
most prestigious hotels In 
Berlin. 

Footwork is buying a 55 per 
cent stake in a deal which val- 
ues the hotel at more than 
YiObn (US$79m). The company 
outbid two other Japanese 
groups, including Japan Air- 
lines, the national carrier. 


Footwork, which specialises 
in door-to-door delivery ser- 
vices, was established by a 
merger of seven trucking com- 
panies in 1981 and listed on 
stock exchanges in 1986. It 
made profits of YL4bn on sales 
of Y18.4bn in the year to 
March. 

Mr Wataru Ohashi, the 
founder, chairman and largest 
shareholder, also runs an 
extensive property portfolio 
through Footwork Express , a 
privately-owned company. 


tiles. In five year’s time Mr 
Cloud predicts Thai electronics 
exports win overtake textiles, 
and for GSS itself "given the 
quality of GSS's management 
we see no reason why it sbonld 
not eventually become a world 
class electronics company with 
sales and profits many times 
the present level". 

Perhaps the only dark cloud 
an the horizon for GSS, one of 
just a handful of publicly 
quoted Thai electronics compa- 
nies, is the steep decline in the 
Thai stock market When GSS 
announced Us plans to acquire 
Array at the end of July its 
shares, like the market in gen- 
eral, were riding high and Hw 
acquisition was to be partly 
funded by a mixture of a rights 
issue and public offering. 

Now those funding plans 
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the Thai market crash which 
has sent GSS stock tumhllng 
from about 250 baht a share to 
under 100 baht - well below 
the terms of the proposed pub- 
lic offering. While GSS is not 
highly leveraged, Mr Supawit 
says it would prefer not to bor- 
row the ja p s™ final tranche of 
the Array purchase price due at 
the mid Of February. He said 
the GSS board will decide 
whether to proceed with the 
share offering later - in the 
meantime no doubt hoping the 
Thai market wifi recover. 


NEWS IN BRIEF 


■ Siam Cement, the large Thai 
conglomerate, has been 
boosted by the country’s con- 
struction boom and the short- 
age of building materials. Yes- 
terday it reported a 58 per cent 
advance in third-quarter net 
profits to L49bn baht ($60m), or 
123.88 baht per share, from 
940 3m baht, or 78.36 baht, far 
the year earlier period, Reuter 
reports from Bangkok. This 
brought the nine-month net 
profit figure to 337bn baht, or 
305.62 baht per share, up from 
2.89bn baht or 240.82 baht. 
Third-quarter sales rose 35 per 
cent to 7.4bn baht 


■ Wesfarmers, the Australian 
agribusiness group, yesterday 
reported a fall in first-quarter 
net profits to A$7.64m 
(US$5 -9m) from A$8.19m, Ren- 
ter reports from Perth. 

Sales edged ahead to 
A$285-82m from A$28535m and 
there was other revenue of 
A$3.6m compared with 
A$751m. while pre-tax profits 
were also marginally ahead at 
A$12.73m compared with 
AJ12-68m. Earnings per share 
fell to 43 cents from 5.4 cents. 


■ Marcopper Mining, which 
runs the third largest copper 
mine in the Philippines, yester- 
day reported net income of 
11038m pesos ($4.1m) for the 
first nine months, down 41 per 
cent from 18730m pesos for the 
same period last year. AP-DJ 
reports from Manila. 

The weaker 1990 results were 
due to lower sales volume, said 
Mr Nemesio Prudente, presi- 
dent Copper concentrates sold 
from January to September 
amounted to 789.62m pesos, 
down 12.76 per cent from 
905j2lm pesos a year earlier. 

■ TDK, the world's largest 
manufacturer of magnetic 
tapes, has won approval to list 
its shares in Frankfurt Reuter 
reports from Tokyo. Trading 
begins on November 13. Its 
shires are already listed in 
Amsterdam, Brussels, Ant- 
werp, Paris, New York and 
London. 


SOCIETE INTERNATIONALE PIRELLI S.A. 

BASLE 

Pireill U.K. Internationa! Finance B.V. 

Tk% £40 Million Guaranteed 

Convertible Bonds 1985-2000 
In accordance with condition 1 1 (B) (f) (i) of the first 
schedule of the Trust Deed for the above 
mentioned convertible bonds, notice is hereby given 
to the Bondholders that the General Meeting of the 
Shareholders of Soci6t6 Internationale Pirelli S.A. 
will be held in Basle on 

Friday December 14, 1990. 

Requests for conversion into ordinary shares filed 
on/or before November 23, 1990 shall be submitted 
to the above mentioned General Meeting for the 
creation of the shares needed to satisfy the 
conversion requests. 


SOCIETE INTERNATIONALE PIRELLI S.A. 

BASLE 

Pirelli Financial Services Company N.V. 

7% US $ 50 Million Guaranteed Convertible Bonds 1985-1995 

In accordance with condition 13 (f) (i) of the first 
schedule of the Trust Deed for the above 
mentioned convertible bonds, notice is hereby given 
to the Bondholders that the General Meeting of the 
Shareholders of Soci6t§ Internationale Pirelli S.A. 
will be held in Basle on 

Friday December 14, 1990. 

Requests for conversion into ordinary shares filed 
on/or before November 23, 1990 shall be submitted 
to the above mentioned General Meeting for the 
creation of the shares needed to satisfy the 
conversion requests. 
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Notice is hereby given that 
Stonehouse United has elect. _ 
to redeem a portion of its 
US $3,255,000 10% Notes 
due October 30, 1993 (the , 
•Notes’), such portion to be equal 
to a principal amount of 
$1,953,000 and to be applied 
ratably to ati of the Notes. The 
Notes wffl be redeemed on 
November 30, 1990 at a 
redemption price of 100% of the 
principal amount thereof being 
redeemed, together with interns 
accruing to the date of 
redemption, at the office of 
Cititrust (Bahamas) Limited, the 
Paying Agent, fn the Citibank 
Buikfng, Thompson Boulevard, 
Nassau, The Bahamas. 


Payment of the redemption price 
of the Notes wfll be made upon 
presentation and surrender of 
the Notes to be redeemed 
togetfier with all appurtenant 
coupons maturing subsequent to 
November 30, 1990 at the 
aforesaid office. Interest on the 
portion of the principal of the 
Notes being redeemed w9 cease 
to accrue on or after November 
30,1990. AS interest accrued to 
November 30, 1 990 wB be paid at 
the aforesaid office on or after the 
aforesaid date upon presentation 
and surrender of the Notes. 

THE PRIVATE TRUST 
CORPORATION 


GLOBAL GOVERNMENT PLUS FUND LIMITED 


INTERNATIONAL DEPOSITARY RECEIPTS 
ISSUED BY 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
BRUSSELS OFFICE 

AND REPRESENTING 100 COMMON SHARES 

The Board or Directors of Global Government Hid Fund limited has authorized on 
October 31*. 1990 an otter 10 purchase up to 25% of the Company's issued and 
outstanding common shares (the "otter’). 

The offer has been made by I he company to all registered holders of its common 
shares in accordance with the terms of the Company’s by-law. 

Under the lens* and rtmdjfiom of the offer, a shareholder wishing io accept the 
otter shall he required to lender all or his shares. 

The purchase price payable for each common share tendered and accepted by ibr 
Company for payment mil be Che net asset value of the Company on Ocean her 
19th, 1990 divided by the total number of issued and outstanding common shares. 

The offer will be made conditional upon, among other things, the Company's abQiiy 
to liquidate its portfolio securities in an orderly manner and consistent with the 
Company's investment policies and objective in order to finance the purchase of the 
shares. 

If more than 25% of tbe issued and outstanding shares are validly tendered under 
the offer, the Company will purchase only 1'V. of the shares on a pro nun basis 
(disregarding fractions) in accordance with the number o( shares tendered by each 


IDR-holdcn who wish to sell their shores under this offer must: 

1) deliver the IDRs with coupon number 29 attached, to Morgan Guaranty Trust 
Company of New York at the address indicated below, by November ZJrd. 1990 
and 

2) send the following to the same address by November 23rd. 1990 

2.1. a certification in the form imposed by the Company and available at the 
address Indicated below, completed and signed by the beneficial owner of the 
IDRs, declaring the owner is tendering all his shares and not less than all Tor 
purchase 

Z2- an instruction containing all of the following items: 

22.1 -an indication of the identity of the beneficial owner. 

22- 2- payment instructions for the US 5 proceeds of the purchase; 

22. 3. registration and delivery instructions Tor shares nor purchased by, the 
Com pan v ir the Company only purchases shares on a pro rata basis as 
described above. 

Although TOR coupon number 28 will only be payable on December 7th. 
IDR-hMden accepting the offer will be entitled to ibis mvidettd. 

If the ahares are accepted tor purchase, a service charge of US 5 25 due to the 
Company, an IDR cancellation lee of US S 10 per 1DR and the expenses incurred by 
Morgan. Brussels, will be deducted from the proceeds. 

MORGAN GUARANTY TRUST COMPANY OP NEW YORK 
35 avenue dcs .Arts. 1040 Brussels 
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This o/w u s m ct r rt iju opprvrs tss tt tnanrrcf mtmicmfv. 


October. 1990 


October, 1990 


October. 1990 


SKOPBANK 

(Incorporated under the tom of Finland with limited liability) 

Yen 5,000,000,000 


Currency-Linked Bonds 
due 2000 


NATIONAL 


Abdy Nationaa! Second Capital B.V. 

Inal Won seal Amsterdam) 

¥5,000,000,000 

Guaranteed Currency-Linked Bonds 
due 1999 

UnrondnlatiaUy and Irrevocably guaranteed by 

Abbey National pic 

llneorporated In England with limited liability l 


SKOPBANK 

(incorporated under the laws of Finland with limited liability) 

Yen 3,000,000,000 

Currency-Linked Bonds 
dne 1999 


law PHttKUTS per cent. 


Issue pric e : 93*u per cent. 


Issnr Price MJ15 per cent. 


Kankakn (Europe) Limited 


Kankaku (Europe) Limited 


DKB International limited 


LTCB International Limited 


DKB International Limited 


Fqji International Finance Limited 


Kankaku (Europe) Limited 


Skopfaanfe 


DKB International Limited 


Skopbank 
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Excell Customer Announcement 

DON’T PANIC! 

If you’ve tried to use your phone today you will know that it has 
been “barred” from usage following the unfortunate collapse of 

Excell Communications. 

But before you start tearing your hair out 
you should know the good news. 

Talkland International is prepared to reconnect all Excell 
customers who were connected to the Cellnet system 
ABSOLUTELY FREE OF CHARGE OR PENALTY*. 

We make this offer in order to maintain stability in the industry 
and because we see no reason why bona fide customers should 
suffer because of Excell’s difficulties. 

Talkland International is Europe’s largest Cellular Service 
Provider and has extended its lead of the UK cellular phone 
market throughout 1990. It operates a national service network 
and offers the complete support you would expect from the 
Industry leader including a comprehensive range of products from 
the world’s leading manufacturers. 

If you think stability and strength is now more attractive than ever 
simply contact Talkland International on 

081 332 0120 

and ask for John Regan in the Southern sales office. 

or 

0925 831 880 

and ask for Gary Douglas in the Northern sales office. 


TALK TO 

TITALKLAND 

#rJL J NTBRNATIONAIL 


EUROPE'S LARGEST SERVICE PROl IDER 


WE TALK BUSINESS, NOT PHONES. 

♦Subject fo status. Offer limited to Cellnet users previously connected through Excell Communications. 


Notice to the Warrontholdm of 



Q. P. Corporation 

(the “Company") 

US$70,000,000 

2.875 per cent. Bonds with Warrants 1991 
and 

US$150,000,000 

3.5 per cent. Bonds with Warrants 1994 

Pursuant to Clause 3 of the Instruments dated 17th September, 
1986 and 15th December, 1989 (the "Instruments") relating to 
the above captioned Warrants notice is hereby given as follows: 

In accordance with die resolutions of the Board of Directors 
of tbe Company adopted at the meeting held on 24th October, 
1990 the Company authorised a free distribution of common 
stock to be made to share holders of record at 30th November, 
1990 at tbe rate of one new share to each ten shares held. 

As result of the above distribution, the Exercise Price (as 
defined in tbe Instruments) has been adjusted pursuant to 
Clause 3 of the Instruments as set forth below. 


Exercise Price before adjustment: 

1) Bonds with Warrants 1991 

2) Bonds with Warrants 1994 


Yen 1,142.10 
Yen 2035-00 


Exercise Price after adjustment: 

1) Bonds with Warrants 1991 Yen 1 .038 JO 

2) .Bonds with Warrants 1994 Yen 2,031 .80 

Effective date of adjustment: 1st December, 1990, Japan time. 


8th November, 1990 


Q.P. Corporation, 

By: Tbe Sumitomo Bank, Limited 
as Fiscal Agent 


Notice to the Bolden of Warrants 
to subscribe for shares of common stock of 

Rohm Company Limited 

issued in conjunction with 

U.S. $80,000,000 

3% per cent. Guaranteed Bonds due 1991 
(“91 Warrants”) 
and 

U.S. $70,000,000 

454 per cent. Guaranteed Bonds due 1993 

(“93 Warrants”) 

Notice is hereby given as follows: 

1. Rohm Company Limited proposes to issue new shares of its 
common stock (tbe “Shares”) by way of free distribution, 
whereby each Shareholder of record as at 30th November, 1990, 
Japan time, will be allocated new Shares at the rate of 0.35 
Shares per each share owned at such date. New Shares will be 
issued on 21st January. 1991 . 

2- Asa result of the foregoing transaction, the current Subscription 
Prices for the respective Warrants shall be adjusted pursuant to 
Clause 3{i) of the respective Instruments dated 25th April. 1986 
relating to 91 Warrants and dated 26th February, 19S8 relating to 
93 Warrants as follows: 

(i) 91 Warrants 

Current Subscription Price: Yen 3.687.20 

New Subscription Price: Yen 2.73 1 .30 

lii) 93 Warrants 

Current Subscription Price: Yen 4,190. 10 

New Subscription Price: Yen 3,103.80 

The respective New Subscription Prices shall become effective on 

1st December. 1990. Japan time. 

ROHM COMPANY LIMITED 

21 Sarin Mizosaki-cho. 

Ukyo-ku. Kyoto City. 

Kyoto 615. Japan 

By: Tbe Dsiwa Bank. Limited 

as Fiscal Agent 

8th November. 1990 


SMI futures: 

striking a blow for your portfolio! 



EUROFTMA 

Itmfoni Lite 1 25,000.000 .000 
Floating Rale Notes doe 
1996 

In accordance with tbe tenns 
and conditions of the notes, 
notice is hereby given that the 
rate of interest for tbe period 
running from Nov em b er 8, 1990 
to May 8, 1991 will be 1116%. 
Interest payable on May 8, 1991 
win be LIT 2&813 pa coupon 
for LIT 5,000,000 denomination 
notes and LIT 2.828.125 per 
coupon for LIT 50,000.000 
denomination notes. 

Basque Generate du 
Luxembourg S A. 
Reference Agent 


Ninja, Samurai 
Keiretsu, Zaifech 


If you know more about the first two than the 
second, read Tokyo Business Today. 

Since 1934. Japan's most-respected English- 
language business month fy. For a free issue, FAX 
your name and address to 81-3-241-5543 


BUSINESS 

SOFTWARE 

A selection of software 
packages to suit your 
business needs appears 
every Saturday in 
the WEEKEND FT. 

Order your copy today. 


US$100,000,000 

Continental Cablevision, Inc. 
Senior Subordinated Floating 
Rate Debentures due 2004 

In accordance with the prorojions of the 
Debentures, notice is hereby given Urn 
for the interest period November n, ram 
to February 8. ISM the Debenture* will 
cany an interest rate ofllVi per annum. 
Interest payablr on the relevant interest 
payment date February 8, ]£)] 
amount to US $2,94.1 UG.-perUSSlOO.lM) 
Debenture. 

A sort Bsshi 

Banque Paribas Luxembourg 
SodfWilnenyme 


INTERNATIONAL COMPANIES AND 

Air Canada earnings fall 
by over a third to C$44m 


By Robert Glbbens in Montreal 


AIR CANADA, fighting 
recession in North American 
markets, has reported better 
than expected third-quarter 
results - but the frill impact of 
fuel price increases has yet to 
come. 

Canada’s largest airline, pri- 
vatised in 1988-89, posted earn- 
ings of C$44jn (US$37 An) or 59 
cents a share, down more than 
one-third from C$71m or 95 
cents a share a year earlier. 
Revenues rose to C$1.12bn 
from C$1.04bn. Operating profit 
slipped to C$89m, from 
C$1 19m. 

Nine months’ profit was 
C$50m or 67 cents, against 
C$9 Lm or C$L22 last time, on 
revenues of C$3bn, up from 
C$2Rbn. 

The third quarter is nor- 
mally the most profitable. The 
results for the period showed a 
7 per cent gain in operating 
revenues, while operating 
expenses were up 12 per cent 


Domestic market share was 
56 per cent, up nearly 8 per 
cent while total traffic rose 1.3 
per cent and capacity dipped 
1.9 per cent. Passenger load 
factor was 76,8 per cent, com- 
pared with 74.4 per cent and 
yield was 16.3 cents, against 
15.8 cents. 

Wage costs rose 10 per cent 
and a C$23m special charge 
was to cover restructur- 

ing costs - the airline is cut- 
ting s taff by nearly 3.000 over 
the n ext few months. 

Fuel costs rose nearly 4 per 
cent and Mr Claude Taylor, 
chairman, said the higher fuel 
prices would be felt more 
strongly in the fourth quarter. 

“The full year will be below 
expectations and we're facing 
softening world airline mar- 
kets. But Air Canada is build- 
ing a more profitable operating 
base ready for any upturn.” 

The company has dropped 
its Bombay-Singapore route 


and is concentrating on Lon- 
don and Paris. The London 
route was showing strong traf- 
fic gains, Mr Taylor said. 

The British Aerospace strike 
delayed Airbus A320 aircraft 
deliveries and the frill benefits 
from their lower fuel consump- 
tion will be delayed till 1992. 
But postponement of 747 orders 
is conserving cash — shown as 
CS720m at September 30. 

Mr Steve Garmaise, airime 
analyst at First Marathon 
Securities, Toronto, said the 
latest period was stronger than 
expected and special factors 
were wor king in Air Canada's 
favour. But it had to dispose of 
a large number of older air- 
craft faced difficulties in 
developing Asian business and 
in dealing with the deepening 
North American recession. 

“It will do well to break even 
in thp fourth quarter and most 
of 1991. excepting any unusual 
factors,” he said. 


USF&G reveals $15m loss 


By Nikki Talt in New York 

USF&G, whose property/ 
casualty operations rank about 
13th in premium volume, yes- 
terday unveiled a $l5m third- 
quarter loss, a cut in its divi- 
dend rate and gtgniflrant staff- 
ing cuts. The announcement 
was further evidence of the dif- 
ficulties being faced' by some 
US insurers. 

The after-tax loss compares 
with a $l7m deficit in the same 
period a year earlier, but 
comes after net realised gains 
of 59m, against a loss of $6m in 
the same period a year ago. 

For the nine months 
USF&G’s net profit advanced 
to $4lm from $L5m, lifting per 
share earnings to 35 cents, 
against 3 cents last time. Reve- 
nues were $3.42bn, compared 
with $3.4 lbn. 

USF&G said that on the core 


property/casualty front, perfor- 
mance was “below expecta- 
tions”, with the lower level of 
catastrophe losses more than 
offset by declining premium 
revenues, lower investment 
income and additional reserv- 
ing to “maintain adequate loss 
reserve levels." ' 

As a result of the pressure, 
USF&G is cutting its quarterly 
dividend rate from 73 cents to 
25 cents a share - a move 
which it said would conserve 
around $160zn on an annual- 
ised basis. 

It also announced a “cost 
reduction programme", which 
involves an unspecified num- 
ber of staff cuts across the 
company. 

Although USF&G refused to 
give numbers, there were sug- 
gestions y ester d ay that around 


5-10 per cent of the workforce 
could be affected. 

In addition, the Baltimore- 
based company's chairman and 
chief executive, Mr Jack Mose- 
ley, wQl take early retirement 

His successor has yet to be 
announced. 

• Continental Corporation, 
which ranks just ahead of 
USF&G in the league table of 
property/casualty insurers, 
reported a sharp recovery in 
third-quarter profits, largely 
because of the significant drop 
in catastrophe losses. 

After-tax profits, including 
realised capital gains, for the 
three months to end-September 
totalled $53 .3m, against a loss 
of $27.7m in the same period a 
year earlier. 

The underwriting loss fell 
from $246.3m to $147.70l 


Infotech to sell operating businesses 


finance k 

Nortel 

considers > 

future of ^ 

STC interest | 

By Bernard Simon and .1 jqji 

Robert Glbbens -- •.>* 

in Montreal ' X; 

CANADA'S Northern Tetocom, 
largest shareholder i n the r <: 
British communications equip-, -a; 
ment company STC, is emufat- t>>. 
ering the future of its BX 
interest , 

Nortel admitted the prospect 
of paying a high price for feust-V 
nesses only marginally related 
to telecommunications equip- 
ment meant it was cautiously ^ 
planning for Its 27 per cent.^V 
stake in STC. . 

Mr Raymond Cyr. chief exec- ■>■; 
utrve of Nortel’s parent ccau- T 7 
pany, Montreal-based BCE, 
confirmed In an Interview that 1 
Nortel was reviewing 
options following the sale by - 
the British company earlier ,yr 
this year of its computer divi- «■- 
sion, ICt, to Fujitsu of Japan, 

Mr Cyr said a bigger stake 
in STC “does have advantages, J- . 
but it does have limited advan- 
tages. It's not as if we’re going 
to pay any price for it”. - 
He said Norte! was weighing . ■ - 
the advantages of quickly 
gaining a foothold in Europe &'-• 
through STC and the attrac- ' . • 
five opp or tuni ties for shared 
research and development, 
against the possible draw— v 
backs of acquiring a diverse .1* . 
set of non-telecommujricafions £ 
businesses. ' * 

Besides switching equip-, r 
ment and telephones, STC \r‘‘ 
makes electrical and electronic jjv 
components. Vl : . 

Among the factors Nortel is 
considering is n*** waHcrf for 

any STC businesses it decided ■! ' 
not to keep. The Canadian 
company is concerned it might =r 
pay a high premium to lift its- ~- 
overall stake in . STC,. but r-'-j 
would have difficulty attract- -A 
tng the same premium in latex - J 
sales of selected assets. - 
BCE has a 53 per cent stake u - 
in NorteL ft also nmfawh Ben ' r 
Canada, the co untr y' s biggest j 
telephone company, and Bell j .. 
Northern Research, a telecom- V. 
munications research group. . 


The 


announced 


contract ifl 


By Nlkfd Taft in New York 

INFOTECHNOLOGY, the 
troubled communications com- 
pany whose shares trade on 
the US Over-the-Counter mar- 
ket, said yesterday that it was 
putting its leading operating 
business up for sale. 

These include Financial 
News Network, the business- 
oriented cable service, and 
United Press International, the 
news wire operation. 

The company said that there 
had already been "serious 
interest" from several parties 
in UPI and/or some of its lines 
of business. 

Infotech is retaining Werth- 
eim Schroder, tbe US invest- 
ment bank, to handle the sales 
and said that it hoped to have 


them completed by the end of 
the year. 

With virtually all the compa- 
ny’s operations on the block, 
Infotech declined to discuss the 
future of file group itself 

The company has been beset 
by problems recently. 

FNN has ftrflprf to file finan- 
cial reports with the Securities 
and Exchange Commission for 
the year to June, while Info- 
tech recently announced both 
a change in outside auditors 
and the withdrawal of the pre- 
vious auditors’ opinions on 
Infotech and FNN’s 1989 finan- 
cial statements. 

There Is also a shareholders’ 
class action outstanding, alleg- 
ing that Infotech misrepre- 


sented the financial condition 
in recent months to inflate the 
share price. 

When new co-chief execu- 
tives were appointed last 
month, it was suggested that 
oertain businesses might go up 
for sale. 

Last month, Infotech also 
said that operating cash flows 
at the companies were insuffi- 
cient to meet operating 
expenses or to cover certain 
bank and lease obligations fell- 
ing due. 

Yesterday, it added that It 
was in negotiations with tbe 
banks and hoped it would be 
able to obtain a 90-day morato- 
rium of interest and principal 
payments. 


Continental Air reduces deficit to $97m 


CONTINENTAL Airlines, the 
highly leveraged US carrier in 
which Scandinavian Airlines 
System has an 18.4 per cent 
stake, has unveiled third-quar- 
ter losses of $885m after tax, 
writes Nikki Taft. 

This takes the airline’s defi- 
cit for the first nine mouths of 
1990 to $971n, or $2.83 a share. 

In the same period a year 

Sumitomo 
Electric rises 
40% in interim 

By Stefan Wagstyl in Tokyo 

SUMITOMO Electric Ind- 
ustries, the diversified Japa- 
nese wire maker, yesterday 
posted a 40 J per cent Increase 
in unconsolidated interim prof- 
its to Yl7.6bn ($i38m), due to 
strong domestic demand. 

Sales for the six months to 
end-September rose 14.3 per 
cent to Y370bn. Book losses on 
securities holdings, caused by 
tbe sharp fell in foe Japanese 
stock market, were offset by 
increases in interest income. 

For the frill year, Sumitomo 
expects sales to reach Y770bn 
and pre-tax profits Y37bn, an 
increase on previous estimates. 


earlier there was a deficit of 
$S22.8m, or $13£1 a share. How- 
ever, the 1989 figures included 
a net loss of $569.7m in respect 
at Eastern Airlines, {art of the 
same group but which went 
into bankruptcy earlier this 
year. 

In the 1990 nine-month fig- 
ures, Eastern contributed 
losses of $149. lm for the period 


between January and April 

Continental which made a 
loss of $2&9m at the operating 
level (before interest charges) 
in tbe third quarter, said fuel 
had become its "greatest single 
expense". 

In October, the airline's fuel 
costs were some $70m more 
than they would have been 
under "normal circumstances". 


Mitel slides 
into the red 

By Bernard Simon 

-MITEL Corporation, the 
Canadian telecommunications 
equipment maker controlled 
by British Telecom, suffered a 
third-quarter loss of C$4m 
(US$3.4m), equivalent to 6 
cents a share. . 

This compares with earnings 
of C$200,000 a year earlier, 
equal to a loss of 2 cents a 
common share after allowing 
for preferred share dividends. 

Third-quarter revenues 
advanced to C$123. 5m from 
C$101.3m, thanks partly to for- 
eign-exchange movements, 
especially in the pound ster- 
ling against tile CanaHinn dol- 
lar. However, the rise of the 
Canadian dollar against the 
US dollar pushed down reve- 
nues by 2 per cent. 

The Ottawa-based company, 
said gross margins continued 
to improve from a year earlier 
due to changes in the product 
mix an d co ntinued focus on 
manufacturing efficiencies. It 
added earnings were hurt by 
the costs of a North Ame rican 
advertising campaign and by 
an acquisition. 


■WltU ««•»<!’ 






(tneotponM ■» rfk> Scrro of Oetawara) 

U.S.S40Q. 000,000 
Floating Rate Subordinated 
Capital Notes Due 1997 

Hoktars of Notes ol Jho abovo esuo 
are horetoy natfad that lor the rmt 
totems Sub-period from 9tti 
November, 1990 to 7th Oecetrtw, 
1990 the Mowing wfl apply: 

L Irttefual Payment Daw. 7th 
Decanter. 1990. 

2. Rato of Interest la Sub-ponotr 
8 3/16% per annum. 

3. Merest Amount payable tor 
Sub-period: USS31A 40 por 
USSfojDOO nominal. 

4. Accumufawd Merest Amount 
payable: US $1029.25 pa 
US$50,000 nominal. 

5. Next Merest Sub-period wtfl be 
from 7th December. 1990 to 7th 
January, i99t. 

Agent Bar* 

Bank of America 
International Limited 


KENNAMETAL 

WISHES TO ANNOUNCE THAT 

A Co-operation Agreement has been reached between Telford U.K.- 
based Wagon Industrial Holdings p.I.c and Kennametal Inc, U.S.A., for 
the manufacture in the U.K. of the Erickson Toolholding Systems. 

Kennametal retains the Erickson trade mark. Accordingly, Kennametal 
will continue to develop, engineer, market and sell the complete Erickson 
Product range through its U.K. Head Office in Kingswinford. 

Tbe manufacture of Erickson spindle nose toolhokiers will be carried out 
in Coventry-U.K. by the Oleo Group, the Engineering Division of Wagon 
Industnal Holdings p.l.c.. Kennametal will continue to produce its High- 
Tech Toolholding Systems - Quick Change lathe tooling and the 
Modular Rotating Toolhokiers for CNC Machining Centres in a focused 
manufacturing unit at Kingswinford in the West Midlands. Kennametai's 
Erickson Collet Systems production will remain at their Cleveland Ohio 
manufacturing facility. 

To this end. Kennametai's Bristol based Toolholding products 
manufacturing facility will be dosed down. However, by combining 
rationalized manufacturing capadties within the U.K.. the Alliance formed 
by the two Corporations will benefit from the economies of scale hence 
providing a much improved service with regard to their respective brand 
name products - "ERICKSON” and "CONTRACT” in the highly 

competitive arena. 1 

In addition to this standard product manufacturing alliance both 
corporations will create highly focused small batch facilities within their 
respective U.K. manufacturing base, to address a customer needs driven 
Tast response' to special products. 

Both Wagon Industrial Holdings p.l.c. and Kennametal Inc. regard this 
strategic alliance as a milestone towards strengthening their manufacturing 
position in Europe. 
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INT ERNATIONAL capital markets 

Gilts lift slightly on hopes Du ^ 
of interest rate reduction Li! 


By Deborah Hargreaves In London 

est rates that could be 


i and Karen Zagor in New York 

BENCHMARK GOVERNMENT BONDS 


China* YMd 


The market had opened on a 

E°nli?ni e “**“ the Bank of 
England moved to tighten 

monetary policy foUowiS 
spmdaUon in the rn^STSS 

ratTSt 7 ab ° Ut 30 
^Aithough the Bank contin- 
H®?. *° £ eep money supply 

m A th f market yesterday, 
some dealers were putting 
their money on hopes of a rate 
cut, pushing long bond prices 
up several ticks. 

. A benchmark n% per cent 
issue which matures in 2003/07 
*?se by A to 10^ to offer a 
yield of 11.38 per cent. 

The strongest sector in the 
market yesterday was the 
index-linked area where prices 
■'v rose by ft at the long end. This 
•• follows renewed Fears about 

GOVERNMENT 

BONDS 

the Gulf crisis, producing a 
substantial price move in such 
an illiquid market sector. 

The market is looking for 
some sign from Mr John Afetfor, 
die UK chancellor, today that 
the government is about to 
start funding again. The 
announcement by the London 
International Financial 
Futures Exchang e that it will 
launch an Ecu bond futures 
contract in March led some to 
speculate the Treasury may 
issue an Ecu gilt 

■ US TREASURIES traded in a 
narrowly mixed range yester- 
. day morning as the market 
' reacted to a weaker dollar and 
v stronger oil prices and waited 
; for the afternoon’s 10-year note 
auction. 

Although the Treasury's 
bellwether 30-year bond was 
quoted A lower at 101& for a 
yield of 8.63 per cent at mid- 
session. the underlying tone of 
the market was bullish. Recent 
economic indicators have 
pointed towards recession, and 
players are hopeful that the 
Federal Reserve will ease mon- 
etary policy after the Federal 
Open Market Committee meet- 
ing on November 13. At mid- 
session, shorter-dated maturi- 
ties were about A higher. ■ 

The Federal Reserve stayed 
out of the open market when 


US TREASURY * 


No 119 4£00 
No 129 6.400 


GERMANY 
FRANCE BTAN 

OAT 

CANADA » 

NETHERLANDS 

AUSTRALIA 


944706 +0.040 10.19 
88.4200 -O.OIQ 1029 
98.1000 + 0.400 IQjO 
100 A 100 -0.110 9.18 

99.1414 41.107 13.15 


London closing, 'denotes New Yortc morning session 

Yields: Local market standard Prices: US. UK In 32nda.. Others In decimal 

TacMcal DotaJATLAS Price Source* 


Fed ftuads, the rate at which 
banks lend to each other, were 
cha ngin g hands at ?& during 
the usual intervention period. 
Analysts had not expected the 
Fed to intervene yesterday, 
since the Fed has met most of 
its adding requirement for the 
two- week statement period 
that ends next Wednesday. The 
Fed’s perceived target for the 
hinds was cut to VA per cent 
last week. 

The prospect of lower inter- 
est rates, fears of recession and 
continuing worries about the 
budget deficit pushed the dol- 
lar lower against the D-Mark 
yesterday morning. At mid-ses- 
sion, the “greenback" was 
quoted at DM1.4835 against 
DM1.4927 late Monday in New 
York. But the dollar improved 
somewhat against the yen, and 
at mid-session was quoted at 
Y128.35 compared with Y128.15 
a day earlier. 

0^1 futures moved slightly 
higher in the morning, with 
the December contract gaining 
97 cents a barrel to $33.60. 

Traders expected solid 
demand for the 10-year issue at 
yesterday’s auction following a 
reasonable performance at the 
three-year note sale on Tues- 
day. In the morning, the Fed 
said it had rescheduled the - 
release of consumer credit data 
to Thursday. 

■ IN GERMANY, cash bond 
prices moved in a tight range 
as bund futures stayed locked 
in an eight-pfennig band. Trad- 
ers reported conflicting influ- 
ences on the market resulting 
in the lack of direction. 

On the one hand, news 
reports about the issue of 
DMl9bn in Schuldscbemdarle- 
hen by the German govern- 
ment which have been 
absorbed with little effect on 


bond market yields, should 
have been good news for inves- 
tors. However, this was coun- 
teracted by evidence given by 
the Bundesbank to a parlia- 
mentary committee which put 
the size of Germany’s public 
sector deficit at DM140bn to 
DMiSObn next year. This is an 
increase on previous estimates 
of DM120bn. 

The Bundesbank showed a 
tightening in monetary policy 
with its repurchase agreement 
yesterday, leading dealers to 
suggest last week’s announce- 
ment that the increase in the 
Lombard rate should not lead 
to an overall rise in interest 
rates, should not be taken at 
face value. 

The bank did not inject 
enough funds into the system 
to keep the overnight cost of 
funds close to 8 per cent. In 
fact, it pushed this call money 
rate up to 8.20 per cent at one 
stage which Is where dealers 
expect it to stay for a time. 

In the cash market the new 
9 per cent 10-year bond was 
fixed at 99.85 down from Tues- 
day’s 99.92 to offer a yield of 
9.02 per cent 

■ THE JAPANESE govern- 
ment bond market remains 
extremely quiet as bond prices 
are closely following the for- 
tunes of the yen. Rumours 
about the imminent arrest of 
leading figures in the economy 
for insider dealing shocked 
bond market traders yesterday 
to push up yields on the key 
119 bond, but the rumour was 
not strong enough to produce a 
dramatic move. 

The yield on the 119 bond 
moved in Tokyo trading from 
7.76 per cent to 7.83 per cent 
and in London, yields softened 
to 7.81 per cent, but moved 
back up again to 7.83 per cent 


FT/AIBD INTERNATIONAL BOND SERVICE 
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Dutch bank 
to buy HK 
broking arm 
of Elders 

By John Elliott 
in Hong Kong 

PIEfiSON, Heldring and 
Pierson, the Dutch merchant 
hank, has reached agreement 
in principle to bay Elders 
Roach Asia, the Hong Kong- 
based stockbroking arm of 
Elders Finance Group Asia 
which is a subsidiary of Elders 
1XL of Australia, for an undis- 
closed sum. 

This is part of the retrench- 
ment now being carried out at 
Elders 1XL which involves the 
breaking np of Elders Finance. 

Elders Roach Asia has three 
seats on the Hong Kong Stock 
Exchange and a staff of over 
85 in the colony. It was set up 
in 1986 as Green well Montagu 
Far East and was renamed 
when it was bought two years 
later by Elders Finance. 

Mr Lucas Wurfbaln, a senior 
Asia executive of Pierson, said 
yesterday that his bank hoped 
to reach agreement on the pur- 
chase by the end of this 

month. 

Pierson has been expanding 
in the region recently and 
acquired the Singapore-based 
private banking business of 
Chemical Bank two years ago. 

In Hong Kong it is mainly 
involved in investment man- 
agement for European institu- 
tions and it wants to expand 
by opening Elders Roach 
pffigNj in Thailand and possi- 
bly Indonesia. 

It is understood that two 
other financial institutions 
interested in building up their 
Hong Kong operations were 
also negotiating to buy Elders 
Roach, which up to now has 
concentrated on the Hong 
Kong stock market 
• Japanese securities bouse 
Daiwa Securities is taking a 5 
per cent stake in French bro- 
ker Oddo, Reuter reports from 
Paris. 

The French broker has 
announced a FFr3 3m capital 
increase to PFr350m to take 
place by the end of November. 

After the increase, Oddo’s 
I capital will be held appxoxi- 
| mately 51 per cent by directors 
and people close to the com- 
pany, 25 per cent by Assur- 
! ances Generates de France, 9 
per cent by Istituto Bancario 
San Paolo di Torino. 8 per cent 
by Caisse des Depots et Con- 
signations and 5 per cent by 
Dafwa. 


SA banking 
group details 
rationalisation 

By Philip Gawfth 
in Johannesburg 

BANKORP, the troubled South 
African hanking group In the 
Sanlam stable which recently 
reported losses of R368m, yes- 
terday released details of the 
rationalisation undertaken to 
restore the group’s fortunes. 

Mr Piet Liebenberg, execu- 
tive chairman, who took over 
four months ago, said main 
branches had been reduced 
from 250 to 180, more than 
1.2m accounts have been 
transferred, and more than 
2L500 jobs will have been shed 
by December. 

Mr Liebenberg, told the 
Investment Analysts Society 
the rationalisation had started 
at the top. The incorporation 
of TrustBank, Senbank and 
Santambank (now Bankfin) 
into one operating company, 
Bankorp, meant four boards 
became one and the number of 
directors cot from 54 to 15. 

He stressed there had been a 
change in the way the bank 
went about its business, with 
the drive for asset growth 
replaced by a focus on quality 
of business. 

Asset growth of about 40 per 
cent in each of the 1988 and 
1989 financial years - 10.9 per 
cent tills year - put a strain 
on the balance sheet which 
has necessitated a R575m 
rights issue. 

Mr Liebenberg said after the 
issue the bank will have a cap- 
ital to assets ratio of 5.2 per 
cent, calculated on risk- 
weighted assets, which 
exceeds requirements for 1991 
and 1992 under the Deposit- 
taking Institutions Act, 1990. 

Responding to concern that 
leading shareholders Sanlam 
and Sankorp would hold 
approximately 90 per cent of 
, Bankorp’s equity after the 
1 issue, compared with a maxi- 
mum of 49 per cent allowed in 
I the new Act, Mr Liebenberg 
said they were exempted from 
j this provision for a number of 
I years. 

He also said he thought the 
| authorities were coming round 
to the view that the constitu- 
| tion of the board and the man- 
1 agemsnt of a bank were more 
important than who were the 
j shareholders. 

M I speculate that in two to 
! three years from now the legal 
I requirement to reduce the 
1 shareholding may well have 
| disappeared.” said Mr Lieben- 
berg. 

He said he was satisfied the 
1 group had sufficient provision 
j for bad debts and denied it had 
I exposure of R600m to mini- 
j consortium Toll gate Holdings. 

| saying the figure was “not 
near that level". 


All of these securities having been sold, this advertisement appears as a matter of record only. 


$ 350 , 000,000 

BP America Inc. 


9 3 A% Guaranteed Notes Due 2000 


Payment of the principal of and interest on the 
Notes is guaranteed by 

The British Petroleum Company p.I.c. 


Goldman, Sachs & Co. 


Merrill Lynch & Co. 


November, 7990 


Notice to Holders of 5% per cent. 
Exchangeable Subordinated Debentures 
due 2002 of Avis, Inc. 

Avis, Inc. 

hereby gives notice that: 

1. Asa resulr of a cash offer made bv Cilva Holdings PLC for the 
Ordinary Shares of 25p each of Avis Europe pic for which the 
Debentures were originally exchangeable, each £1,000 aggregate 
principal amount of Debentures is now entitled to be exchanged for a 
sum in cash equal to £1,342.25. 

2. Debenture Holders may receive such cash payment in exchange tor 
their Debentures by surrendering any or all of their Debentures 
(together with all unmanned coupons appertaining thereto or, in lieu 
of any missing unmatured coupons, binds equal to the aggregate face 
amount of ail such missing un matured coupons) at the offices of the 
faying and Exchange Agents specified below together with a duly 
completed Exchange Notice (copies of which can be obtained from 
the Paying and Exchange Agents listed below). 

Paying and Exchange Agents 

Bankers Trust Company 
Corporate Trust & Agency Group 
J Appold Street 
Broadgatc 
London EC2A2HE 
England 


Banque (ndcsuK Luxembourg 
39 AllAr Scheffer 
L-2520 Luxembourg 


Q BankersTrust 
Company, London 

8ih November. 1990 


Swiss Bank Corporation 
1 Aeschenvorsradr 
CH-4002 Basic 
Switzerland 


Agent Bank 


NOTICE OF REDEMPTION 

Republic of Iceland 

U.S.$50,000,000 
12 3 A% Bonds Due 1992 

NOTICE IS HEREBY GIVEN ibat, pursuant to Condition 5(a) of 
tbe Bonds, Citibank, N.A. as Fiscal Agent, has selected by lot for 
redemption on December 15. 1990 US58.000.000priDapal amount of 
said Bonds at tbe redemption price of 100% of the principal amount 
thereof. Outstanding Bonds bearing aerial numbers ending in any of 
the following two digits have been selected by lot for redemption: 

01 02 16 20 26 36 38 - 40 

60 63 69 71 74 77 84 96 

Payment will be made upon surrender of Bonds together with all 
coupons maturing after tbe date fixed for redemption, at the offices of 
the Paying Agents as shown on the Bonds. On and after December 
IS, 1990, interest on the Bonds will cease to accrue and un matured 
coupons will become void. 

Outstanding after December IS. 1990 USI8.0QQ,000. 

November 8. 1990 

By Citibank. N.A. (CSSI OcfK.1 

London Fiscal Agent CfTlBAN<G>^ 



BARCLAYS OVERSEAS 
INVESTMENT COMPANY R.V. 

U.S.$600,000,000 

Junior Guaranteed Undated Floating Rate 
Notes 

Notice is hereby given that the Rate of Interest for tie 
Interest Period from 8th November, 1990 to 8th May, 1991 is 
8v«i per cent, per annum and that on 8th May, 1991 the 
amrami of interest payable in respect of each U-S-$5,000 
principal amount of the Notes will be U.S.S208.97 and in 
respect of each U_S.SSO.000 principal amount of the Notes 
win be LLS .$2^)89.70. 

Barclays de Zoene Wedd Limited 
Agent Bank 


TELEPHONE: 071-828 7233 AVBD MEMBER 

FTSE 100 j WALL STREET 
~ x Nov. 2065/2075 -5 Nov. 2460/2472 -7 
3 Dec. 2085/2095 -5 I Dec. 2471/2483 -6 
5pm Prices. Change from previous 9pm close 

HOW WELL DID YOU IUPCE THE MARKET? 


MEMBER AFBD 


DOLLAR 
Where Next? 

Call for our current views 


CAL Futures Lid 
Windsor House 
50 Victoria Street 
London 
SW1H0NW 
Tel: 071-799 2233 
Far: 071-799 1321 


Morgan Stanley & Co. 

Incorporated 


New Issue 


November 8, 1990 




Short Term 
Floating 
Rate Notes 
$650,000,000 


Dated November 8, 1990 
Cusip #86387T BW7 


Due May 9, 1991 
Series 5-91 


The interest rate on the Notes will be subject to 
weekly adjustment on the calendar day following each 
auction of 91-day U.S. Treasury bills, and will be equal 
to 45 basis pomts above the “91-Day U.S. Treasury 
Bill Rate” (expressed on a bond equivalent basis). 
Interest on the Notes is paid at maturity and accrues 
from November S. 1990. The Notes w2) be issued 
only in book-entry form through the U.S. Federal 
Reserve Book-Entry System. Transactions in the Notes 
may be cleared and settled by Euromarket participants 
through Euroclear and Cede!. The Notes can be traded 
as home market instruments in either the Eurodollar 
or U.S. domestic markets. 

These notes are the obligations of the Student 
Loan Marketing Association, a federally chartered, 
stockholder- owned corporation, and are not obligations 
of or guaranteed by the United States. 

This offering is made by the Student Loan Mar- 
keting Association with the assistance of a designated 
Selling Group of securities dealers. 

Mitchell A. Johnson Cynthia C. Grady 

Senior Vice President Assistant Vice President 

Corporate Finance Domestic Finance 

For more details, contact the 
Corporate Finance Department at 010-1-202-298-2624. 

Student Loan Marketing Association 

1050 Thomas Jefferson Street, N.W., Washington, D.C. 20007 

This announcement appears aa a matter of record only. 


LEGAL NOTICES 


M THE MATTER OF 
NATIONAL EMPLOYERS’ 
MUTUAL GENERAL INSURANCE 
ASSOCIATION LIMITED 
rNEMtQlA”) IN LIQUIDATION 
AND 

M THE MATTER OF THE 
INSOLVENCY ACT 1988 


NOTICE IS HEREBY QIVEN pursuant to rate 
4A4 of rhm (noeft+ncy flutes 1888. ifur a 
masting of creditor* of NEMQ4A Is called lor 
28lh November 1980 et llJOem at The Char- 
tered Insurers’ Institute. 20 Aktormanbury, 
London EC?. England, to form a liquidation 
committee. 0 you wtati «o attend Mb meet- 
ing. plena* notify Vie llq ted ai o rs In writing at 
KPMG Pul Marwick McUnHcft. 30 Ferring- 
don Street London EC4A 4PP. England, by 
12 noon on 23rd November 1090 and provide 
a ao ea mara J or estimate) of your tiaJm. 

Dsied im November 1B90 

Ian Qlendlnnlng Wat and Anthony James 
Mr II him m 
Joint Liquidators 


Registered number: 2438543 
Former compeny name: 

Anangiove Limited 

Nature of business 

Development Company 

Trade cfaaamcation: Other transport and 

communication 

Data of ap po i n t me nt of folia administrative 
tocaiverm 
6 October 1BB0 

Name of person appointing tne foini udminta- 
trattva r ec eiver s 
Barratry* Bank pic 

JOSEPH PATRICK CONSIDME and RMiard 
Anthony Smart 

Joint Atenlntotrattve Receivers 
(Office holder nos 066 and 2BSI of Cork Gutty, 
Churchill House. Oiurcnm Way. Cardiff CPI 
4XQ 


ART GALLERIES 


MICHAEL PARKING GALLERY. 11 MOUtsonW 
Si sm. 073 235 5144. Paul Swensons 
TIM Char last day. 


CHANNEL 

ISLANDS 


The FT proposes to 
publish this survey on 
December 19 1990. 
It will be of 
particular interest to 
the 83.4% of the 
professional 
investment 
community in the 
financial Institutions 
thoughout Europe 
who are regular FT 
readers. If you want 
to reach this 
important audience, 
call Brian Heron on 
06! 834 9381 or fax 
061 832 9248. 


FT SURVEYS 


Widely net asset 
value 


as at S/ll was USS 334.79 

Listed un rhe Amsterdam 

Stock Exchange 
Information: 

Piman, HeUting & Fienon NVw 
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Liffe to launch Ecu bond 
futures contract in March 


By Deborah Hargreaves 


Citicorp in 
$275m stock 
redemption 
move 


Eurofima comes with EculOOm de 


By Simon London 


THE London International 
Financial Futures Exchange 
(Liffe) said yesterday that it 
will launch an Ecu bond 
futures contract in March. The 
announcement follows the 
launch of a similar product last 
month by the Matif, Liffe's 
rival European market 

Mr Michael Jenkins, chief 
executive at Liffe, believes 
that, although Ecu products 
may take some time to get off 
the ground, they are poten- 
tially an extremely important 
area. “We’re taking a medium- 
to long-term view, it's not the 
type of contract that will 
attract all the liquidity just by 
being launched first,” he said. 

The Ecu bond contract at 
Liffe will augment the existin g 
three-month Ecu interest rate 
contract so that users will be 
able to hedge both the long and 
short ends of the Ecu yield 
curve. The announcement of 
the futures contract’s launch 
comes just as the UK govern- 
ment is considering selling 
gilts denominated In Ecu, 
which will give a boost to the 
Bwh market. 

The French government 
launched the largest-ever issue 
of Ecu bonds on Tuesday when 


France’s state-owned savings 
hanit Calsse des Mpfits et 
Consignations (CDO U to 
start making markets In 
Sen-denominated Bnro-ls- 
sues from November 30, 
Renter reports from Paris. 
The GDC helped to develop 
the Ecu bond futures 
contract launched in October 
by Matif. 


it sold EcuLSbn of paper. This 
and other national issues are 
the sort of bonds that can be 
delivered into both contracts at 
Liffe and the Matif. 

MatiTs Ecu bond futures 
contract has been trading since 
the middle of October and has 
reached an average daily vol- 
ume of 1,500 lots, bat will need 
to establish itself further if it is 
to become a liquid hedging 
tool. Mr Gerard Pfauwadel, 
chairman of Matif, said yester- 
day that the similarity of the 
specifications on the two 
exchanges’ contracts could 
mean both are heading in the 
right direction to attract insti- 
tutional use. 

The specifications for Liffe’s 
contract differ slightly from 
those of the Matif product, but 


essentially the contracts are 
the same. Bat while Matif has 
a committee of banks to advise 
it on which bonds to include, 
Offi> baa rules which dictate 
the inclusion of any bond and 
atM to the transparency of the 

rnitqrt 

The obvious difference 
between the two is that Liffe's 
contract is twice the size of 
MatiTs. Each Liffe contract 
will be worth Ecn200,000. The 
larger size is important for get- 
ting floor traders interested, 
according to Mr Jenkins. 

In addition, the Matif has a 
formula for working out the 
weighting that individual 
bonds will hold inside the con- 
tract, but Liffe will give equal 
weight to all bonds included. 

Liffe has also said it will 
introduce a system of desig- 
nated marketmakers for trad- 
ing its three-month Ecu 
futures which, since its incep- 
tion a year ago, has limped 
along with a dally volume of 
only 100-200 lots. The market- 
makers, who include Basque 
National de Paris. Kredietbank. 
Istitato Bancario San Paulo di 
Torino and UBS Phillips & 
Drew, should add liquidity to 
the product 


By Karen Zagor 

in New York 


SIB warns on soft commissions 


By Richard Waters 


FUND MANAGERS using 
cut-price soft commission 
brokers In London should take 
more care to ensure they are 
obtaining the best value for 
their clients, the Securities and 
Investments Board warned yes- 
terday. 

This follows an acrimonious 
price war in the fast-growing 
soft commission business, 
which involves fund managers 
promising a set amount of 
business t a brokers in return 
for spec 1 -d services. 

Indep ident brokers claim 
that a umber of integrated 
securities houses have used 
cut-price soft commission 
arrangements to secure busi- 
ness for their in-house market 
makers. This could undermine 
the “best execution” principle 
under which brokers should 
shop around to get the best 
deal for their clients, they say. 

The SIB considered forcing 
integrated houses to channel 


their soft commission business 

through separate subsidiaries. 

However, it feared that such 
a move could set an important 
precedent, raising the spectre 
of a return to the single-capac- 
ity days before London’s Big 
Bang when brokers and mar- 
ket makers (then called job- 
bers) were legally separate. 

T don’t known where you 
stop if you go down the subsi- 
diarlsation route,” said Mr 
Richard Britton, S IB interna- 
tional director. 

Instead, the SIB has issued a 
new rule telHng fond managers 
that they should only enter 
into soft commission agree- 
ments with integrated houses 
if they have the necessary 
“skills, resources and ... le- 
verage in the marketplace” to 
make sure they are getting 
best execution. If not, they 
should use independent soft 
commission brokers. 

It would be up to the clients 


of fund managers, and th ei r 
advisers, to police the arrange- 
ments. Mr Britton said, adding; 
“If the deal looks too good to 
be true, then it probably is.” 

Integrated houses and inde- 
pendent brokers gave a cau- 
tious welcome to the SIB state- 
ment, each claiming it would 
hnlp them to win business. 

“Independents” such as Tha- 
nzesway (owned by Barclays de 
Zoete Wedd) and Javelin said 
the SIB statement confirmed 
their c laims that cut-price soft 
commission services were 
harmful to investors. 

Integrated houses, whose 
cost-cutting has been led by 
Warburg Securities, said fund 
managers would use them, 
since to pay a higher commis- 
sion to use an independent bro- 
ker would be an admission to 
their own clients that the ftinri 
manager did not have the 
skills to tell whether or not it 
was getting a good deal. 


CITICORP, the biggest US 
commercial bank, yesterday 
said it would redeem 3275m of 
its S950m of auction rate and 
re-marketed preferred stock 
outs ta nding . 

Mr Brent Erensel, senior 
bank analyst with Donaldson, 
Lufkin A Jenrette in New York 
said: “Citicorp is making the 
best of an unfortunate situa- 
tion.” 

In the last two weeks, the 
embattled New York bank has 
sharply increased the dividend 
rate on these Issues in an 
attempt to attract buyers who 
have been frightened by the 
bank’s disappointing third- 
quarter results and large 
write-offs on property and 
other commercial loans. 

The variable preferred 
stock, bought mainly by corpo- 
rations. is re-priced at short 
Intervals and each issue has 
an interest rate cap. expressed 
in terms of a percentage of the 
donble-A commercial paper 
rate. One or more of the issues 
of Citicorp's variable p r ef e rre d 
stock is re-priced every week. 

But with $227bn in assets 
and more than y jhn in com- 
mon equity, Citicorp uses this 
market for only a small part of 
Its funding requirements. 

Citicorp said yesterday that 
the stock redemption would 
firing the amount outstanding 
to a level more in line with 
market demand and it expects 
the move to improve rates 
paid at repricing auctions on 
the remaining 3675m of the 
stock. It said It will keep its 
options open for fixture auc- 
tions and It may call Anther 
amounts of its auction or 
remarketed rate preferred. 

Shares in Citicorp added %v* 
to 31114 at midday yesterday. 
A year ago the stock traded at 
more than $30. 


TWO opportunistic Ecu deals 
were launched into the inter- 
national bond market yester- 
day following the success of 
France's Ecodenommated gov- 
ernment bond which was syn- 
dicated on Tuesday. 

Eurofima , came with an 
EculOOm five-year offering via 
EBJ International, fungible 
with its existing Ecu2Q0m deal, 
launched through Credit Lyon- 
nais in May fthis year. 

The paper carries a 10% per 
cent coupon and was priced at 
102 Vs. By mid-afternoon the 
issue was trading at a discount 
equivalent to full fees of 1%, 
where it offers a yield <xf 10.128 
per cent 

In the secondary market, the 
outstanding Eurofima five-year 
paper was bid at 101.5 where it 
yields 9.918 per cent 
. However, the issue was 
priced to yield l«ww than some 
other outstanding five-year 
issues in the Ecu sector. 

For example, the Republic of 
Finland’s 10% per cent 5-year 
issue was yesterday offering a 
yield of 10.27 per cent ABB 
Finance, the financing arm of 
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INTERNATIONAL 

BONDS 


Swiss/Swedish industrial con- 
cern Asea Brown Boveri, 
offered a short-dated EculOOm 
deal via CSFB. The two-year 
paper carries a 10% per cent 
coupon and was priced at 
101.32 to yield 10.39 per cent 


Most other paper in the two- 
year Ecu sector is illiquid, 
offering yields in the region of 
10.25 per cent The ABB deal 
saw solid demand from Swiss 
investors and was trading at 
less I 1 /* bid, a discount equiva- 
lent to frill fees. 

Elsewhere, the European 
Investment B ank launched 
FFrlbn of new paper, fungible 
with its existing FFrlbn 10% 
per cent eight-year issue 
opened in March this year. 

The new paper was offered 
through BNP at an issue price 
of 100.83, where it yields 40 
basis points over equivalent 
French government paper. The 
deal traded at less 173 basis 


points bid, just inside full fees 
of 175 basis points. 

In the Australian d o lla r sec- 
tor, investor demand fuelled by 
redemption of outstanding 
bonds continues to out strip 
supply. Currency and interest 
rate swap opportunities have 
closed up In the past two 
miiTirtig and only borrowers 
with a requirement for un- 
swapped Australian dollar 
paper are active in the market. 

Yesterday, ICI Australia 
caim* with a A$75m four-year 
deal via Hambros. The paper 
offers a coupon of 13 Vi per cent 
and was launched at 101%. 

Good demand saw the paper 
bid at 140 basis points less than 


the issue price, compared. wtQi .v 
full fees or 175 basis points. - : - 

Market participants suggest'.' 
that recent fells in the value 
the Australian doll ar oh the-. 5 
foreign exchange markets may; - 
increase the flow of funds £ 
bring re-invested in AustraUatf -/ 
dollars, as investors will be 
un willing to crystallise a cor* \ 
rency loss. w-.’* 

For example, the Australian', 
dol lar has fallen from DML27 d 
month ago to DM1. 15 yester- 
day. " T r’ : 

However, there remain few 4 
borrowers willing to issue , 
bonds in Australian dollars . 
until swaps opportunities - - 
improve. ‘ 


Sainsbury in convertible capital issue 


By Simon London 


Malaysian issue 
oversubscribed 


THE flotation of 25 pa cent of 
TA Enterprise, one of Malay- 
sia’s largest brokerage houses, 
was nearly 3 Y* times sub- 
scribed with M$257m chasing 
'the M$75m issue, writes 7.im 
Slung Hoon in Kuala Lumpur. 


SAINSBURY, the UK food 
retailer, yesterday launched Its 
second issue of convertible cap- 
ital bonds, instruments issued 
into the international bond 
markets but accounted for as 
equity. 

The £200m offering, lead 
managed by S.G. Warburg, car- 
ried a coupon of 8 Vi per cent 
and was priced at par. The 
bonds convert into equity at 
343p, a premium of 13.8 per 
cent over the share price 
before the deal was announced. 

Launched at par, the issue 
was trading at 99 in late after- 
noon and was placed mainly 
with UK fund managers. 

Sainsbury's pioneering 
£150m convertible capital issue 
in April 1989 carried a coupon 


of just 5 per cent and a conver- 
sion premium of 16 per cent 
However, the terms of yes- 
terday’s deal are markedly 
more aggressive than other 
recent convertible capital 
issues from UK retailers. For 
example, the last issue in the 
market, from rival food retailer 
Asda in early October, offered 
a coupon of 10% pa cent 
According Mr David Roberts, 
Sainsbury treasury director, 
the issue will increase the com- 
pany's issued share ca pital by 
3.8 pa cent The bonds will be 
accounted for as a minority 
interest Gearing will fen from 
around 40 pa cent to 27 pa 
cent by the year-end as a result 
of the issue, he said. 

The legal stru c tu re of the 


bonds has also been refined 
since the first convertible capi- 
tal bond was launched. 

For example, the first Sains- 
bury issue allowed holders to 
convert into the preference 
shares of the issuing Channel 
Islands subsidiary and hold 
them - even though it was a 
highly unattractive commer- 
cial option. The terms of this 
latest issue mean that the off- 
shore preference shares can 
only be held temporarily, aa a 
spring-board into the equity of 
the parent company. 

The most attractive feature 
for borrowers remains that 
coupon payments are tax 
rieHiirtihle as on straight debt, 
while stated gearing is actually 
cut as a result of the issue. 


Wall St tradings 
begins in Greek 
wine company : 

By Kerin Hope In Athens-; 


TRADING started this week on . 
Wall Street in Boutari, a Greek - 
wine company, through on -i- 
American depository receipt f 
(ADR) feeffity. 1 

It is the first time a Greek** 
company has used aa ADS 
facility, according to Citibank • 
Greece which advised Boated. • ••' 
and will act as custodian. - 
Boutari said the decision ~to 
seek a listing on the Nasdaq’ ‘ 
over-the-counter market was .' 
taken after two-thirds of Ik 
Dr3bn rights issue last May.-?. 
was acquired abroad. Aboat 
DrfiOOm of the issue was taken _ 
up in the US, where Boutari is - 
trying to raise its profile. 


MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


® The Financial Times Ltd 1990. Compfled by the Fi nan cia l Times Ltd 
In conjunction *Wi the institute of Actuaries and the Faculty of Actuaries 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


EQUITY GROUPS 


Wednesday November 7 1990 


a SUB-SECTIONS 


Figures In parentheses show number of 
stocks per section 



FT-SE 100 Index futures drifted 
lower yesterday In thin trading as 
market participants waited for a 
series of Important UK political 
events, while in traded options 
there was active dealing In STC 
and Rolls-Royce. 

With Mrs Margaret Thatcher, 
the prime minister, delivering an 
important speech In parliament 
just before the market closed, 
dealing was subdued. The 
Autumn Statement and two impor- 
tant by-elections today also rele- 
gated most institutional investors 
to the sidelines. Waning specula- 
tion about a cut in Interest rates, 
the decline on Wall Street and a 
rise In oil prices pushed the 


futures market tower. December 
closed at 2.089. down 21 points. 

The premium which the Decem- 
ber FT-SE had built up over the 
cash Index was eroded as profit- 
taking and short-selling set In. By 
the close December was trading 
at a premium of 31 points to the 
spot market, against 44 in the 
previous session. Brokers calcu- 
late December should trade 25-30 
points above the spot index to 
give a fair value of future divi- 
dend payments and the cost of 
finance. 

In the traded options market, 
there was renewed bid specula- 
tion in STC after Northern Tele- 
com said It was reviewing Its 27 


per cent stake In the company. 
Investors bought calls and sold 
puts on the talk that there may be 
a bid before the end of the year’. 
A total of 4,336 tots change^ 
hands, most of which were , calls, 
with January 300 the most popu- 
lar series. 

Turnover In Rolls-Royce was 
swelled by out-of-the-money call 
buying, particularly of the Decem- 
ber 180 series. Rolls-Royce 
traded 4,202 lots and was 
weighted towards calls. 

In the FT-SE Index options, 
turnover, at 8,098 lots was Iowbf. 
But dealers noted a more bullish 
tone as some Investors sold lon- 
ger-dated puts. 
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• First Defilings Oct 29 
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For rate Indications see end of 
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UK COMPANY NEWS 


Allied Irish up 10% but 
warns on second half 


By David Lascelles, Banking 
|. ALLIED IRISH Banks, one of 

SjSLJS^ t ?'° banks in the 
Republic of Ireland, has been 

£? b the he tiK 0noiI H c 

J “ . tne UK and the n? 

j^ough the effect was offift 

kL rt SS B £ ( l nthehorae ^- 

Kfit, the bank warned yester- 
day that matching last year’s 

rasuft would 1* -aSS! 

AIB made I£i2l.3m before 
tax. equal to £U0.9m sterling 
m the six months to September 
of 10 Per cent 

bleS 0fthfiC0nipara - 

Net profit attributable to 
shareholder* was £75.4m. a rise 
of 4 per cent. 

Mr Gerald Scaxdan. the 
group chief executive 
described the overall result as 
satisfactory'’. But he said it 
reflected the mixed experiences 
j or the group's three market- 
places. 

The Irish economy was not 
hjunune to the international 
difficulties and could slow 
down next year. “In these cir- 
cumstances the achievement of 
last year’s level of attributable 
profit (I£135m) is seen as a seri- 
ous challenge." he said. 

The Ireland division showed 
a rise of 10 per cent to I£7im. 
But the UK suffered a steep fall 
from I£2lm to l£5.8m because 
of mounting bad loans and 
a depressed market. The 
bank has about 600 corp- 
orate customers in intensive 
care. 

The US division also saw a 
fail in profits, from I£22tn to 


Editor 



Paddy Dowling; expects an upturn in both the UK an A US 
markets wi thin two years 


I£12.9m, mainly because of bad 
debts related to real estate. 
AIB recently abandoned its 
$21 7m bid for Baltimore Ban- 
corp because of the sharp dete- 
rioration of the US market, 
though It re mains interested in 
opportunities to acquire Ameri- 
can assets. 

Mr Paddy Dowling, the dep- 
uty chief executive, said that 
conditions in both the US and 
UK markets were very difficult 
and it was hard to see when 
there would be an improve- 
ment. However, he saw an 
upturn in both markets within 


two years. 

AIB made a I£160m rights 
issue to finance the Baltimore 
bid. which is now available for 
other purposes. But while this 
boosts the group's capital 
ratios, it reduced earnings per 
share from 12.7 p to I2.1p. 

The after-tax return on 
equity was 19.6 per cent, which 
was considered good in the 
present environment The cost 
income ratio also showed an 
encouraging downward trend, 
from 64J2 per cent at the end of 
last year to 6S.6 per cent 
See Lex 


Bibby advances 17% to £33.5] 


By Andrew Bolger 

J BIBBY & Sons, the industrial 
‘ and agricultural group, yester- 
day reported a 17 per cent 
increase in pre-tax profits to 
£3&5m in the year to Septem- 
ber 29. 

Sales rose 6.4 per cent to 
£548.32m and earnings per 
share increased by a little Hess 
than 23 per cent to 20.36p. A 
final dividend of 6.25p (5.75p) 
makes a total for the year of 
.8p, an increase of S3 per cent 
. The company, which is 
majority-owned by Barlow 
Jtand of South Africa, said die 
results demonstrated that the 
j^coverf in profits .reported at_ 


the interim stage had been 

All four operating divisions 
increased their operating prof- 
its. Paper and converted prod- 
ucts saw profits recover from 
ElAlm to gLfiftm- Science prod- 
ucts made £15 .58m as a gains t 
£ 12.55m, materials handling 
made £13. 53m (£ll,96m), and 
the agricultural division made 
£6.75m (£SMm). 

Net interest paid increased 
by £2.7m to £5£8m as a result 
of six acquisitions and hig h er 
Interest rates. The group spent 
£26. 6m on acquisitions and 
£ 18.2m during the year, to 


leave year-end net borrowings 
at £32.5m, giving gearing of 24 
per cent. 

Mr Richard Mansell-Jones, 
chairman, said: “Economic 
growth is manifestly declining 
both in the UK and in the US. 

“This generally adverse envi- 
ronment, coupled with the seri- 
ous situation in the Middle 
East, makes it particularly dif- 
ficult to look forward to next 
year with any degree of cer- 
tainty. 

It is to be hoped, however, 
that the second half of next 
year will see more favourable 
conditions." 


Gieves falls 
£lm Into 
losses of 
£105,000 

A DOWNTURN of £lm has left 
Gieves Group, the clothing 
and publishing combine, with 
a loss of £105,000 for the halt 
year ended July 31 1990. But 
the full year should be profit- 
able. 

The loss was struck after 
exceptional charges of 
£216,000 and interest costs 
more than trebled to £565,000, 
and compared with a profit of 
£949,000 last time. Loss per 
share was 0.75p (earnings 
4.4p) but the interim dividend 
is held at 1.5p. 

Mr Tom Scruby, chairman, 
said overall the group would 
be profitable for the year, sub- 
ject to the uncertain ties of 
Christmas trading, which were 
heightened by the economic 
climate and the particularly 
difficult trading conditions at 
Redwood Press, the books and 
magazine manufacturer. 

The second half would have 
to absorb a £250,000 redun- 
dancy programme at Redwood, 
and certain other exceptional 
costs including farther pre- 
trading costs of the Milan 
clothing store which should 
open early next year. 

Mr Scruby said the result 
was particularly disappointing 
when set against the back- 
ground of the good perfor- 
mances achieved by three out 
of five trading divisions. Turn- 
over rose 13.5 per cent to 
£27m. 

At Redwood, sluggish mar- 
kets restricted sales volume 
and weakened prices, and led 
to a trading loss of £231,000 
(profit £417,000). Costs were 
being cut substantially. 
incl u ding the redundancy pro- 
gramme which had reduced 
the total number of employees 
at Mellcaham by some 20 per. 

The chairman said record 
trading profits of £560,000 
(£531,000) were earned by 
Gieves & Hawkes, the clothing 
retailer. In the UK there were 
increases in both sales and 
marg ins, although the latter 
was restricted by cost rises; 
the international business ben- 
efited from buoyant demand. 

Chivers, the publishing and 
library services division, 
traded at a high level of activ- 
ity to a point where sales and 
profits comfortably exceeded 
budget and were a record. 
Profits reached £593,000 
(£391,000). - 
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Impasse that could be hell for leather 

Clay Harris on the effects of Hillsdown’ s stalled rescue of Strong 


D EAD SHEEP can pack 
a powerful bite in 
Industry as well as in 
politics. 

Strong & Fisher, the UK's 
leading producer of fashion 
leather, is doomed to the abat- 
toir unless its erstwhile sav- 
iour, Hlllsdown Holdings, and 
government regulators reach 
an accommodation by today. 

Mr Peter Lilley, trade and 
Industry secretary, said on 
Tuesday that he would refer a 
rescue package which could 
give Hlllsdown 70 per cent of 
Strong to the Monopolies and 
Mergers Commission today 
iinTocw Hlllsdo wn g a ve under- 
takings that it would sell 
Strong’s 27.4 per cent stake in 
Pittard Garner, the UK’s only 
other quoted leather company. 

Hlllsdown, however, indi- 
cated it would walk away from 
Strong, even if this consigned 
the company to immediate 
receivership, rather than sell 
the Pittard shareholding. 

No substantive conclusions 
were reached in separate meet- 
ings held yesterday by Strong 
and Hlllsdown at the Office of 
Fair Trading. With neither the 
DTI nor Hlllsdown prepared to 
back down. Strong’s only tem- 
porary hope of survival is an 
extension of Mr Lilley’s 48- 
hour deadline. 

Strong's plight is belated 
revenge for Pittard. once the 
prime target in its takeover 
sights. 

But Pittard is hardly in a 
position to crow. It has suf- 
fered from plunging leather 
prices this year and suspects it 
remains Hillsdown's ul timate 
prey. Strong just happened to 
be vulnerable. 

Strong is more than just vul- 
nerable; it is insolvent. Its 
unaudited accounts for the 
year to June 29 showed net lia- 
bilities exceeding £llm, and 
the company said last month: 
“Events since the year-end 
have led to a further deteriora- 
tion in the balance sheet posi- 
tion.’’ 

Its banks, led by Hambros, 
are owed £48m. They have kept 
Strong afloat so far because of 
a complex rescue deal worked 
out over the past two months. 

Hlllsdown, the UK’s largest 
abattoir operator, agreed to 


inject its skin processing and 
trading businesses, subscribe 
for shares and underwrite a 
rights issue. The banks, in 
bun, would write off £14m and 
convert £24m into equity in 
Strong. 

If Hillsdown walks away. 
Strong is likely to collapse 
immediately, patting 1.400 jobs 
and £50m in exports at risk. 
Moreover, the banks will have 
lost more money than if they 
had been less patient and pul- 
led the plug on Strong earlier. 

Mr Liiley's decision was 
based on the effect an the UK 
markets for salted skins and 
pickled pelts, intermediate 
products between slaughter- 

pgttawf Gamar 

Pre-tax profit / Joes (£m) 

m. 



The MMC cleared both Hllls- 
down and Strong to bid for Pit- 
tard in April 1989. Neither 
decided to do so, but Strong 
borrowed heavily to buy Hills- 
down’s 17 per cent stake in Pit- 
tard for £llm, or 302p per 
share. 

Altogether, Strong’s share- 
holding in its rival cost nearly 
£16m. With Plttard's shares 
languishing at 45p, the stake is 
now worth only £2. 67m, but the 
whole of Strong itself - at the 
suspension price of 20p - is 
valued only at £3.74m. 

In achieving such a good 
price for its Pittard shares and 
then emerging less than 18 
months later to throw a lifeline 
to its victim, Hillsdown has 
been “tactically brilliant”, one 
analyst said yesterday. But 
Hillsdown is more likely to 
have been opportunistic than 
prescient. 


One adviser said yesterday. 
“If they pass us, they’re deal- 
ing with a duopoly in competi- 
tive terms. If they don’t pass 
us, they’re dealing with a 
monopoly.” 

Moreover, the receivers' liq- 
uidation of Strong's stocks 
would put pressure on Pittard 
itself. 

Some industry observers 
wonder why Mr Lilley chase to 
make this stand now, when he 
could have easily referred to 
the MMC - and then blocked 
- any subsequent bid by the 
HUlsdown-controLIed Strong to 
take over Pittard. 

They argue that the influ- 
ence carried by a 27 per cent 
stake, with no board represen- 
tation, is highly marEP na1 com- 
pared with the question of 
Strong’s survival 

Hillsdown’s determination 
not to give up the stake 


* 1987 88 89 

Strong & Fisher 

Pre-tax profit/ loss (Dm) 
10 : 


MARKET SHARES IN INTERMEDIATE 
LEATHER PRODUCTS C%) 1988 


Sailed skins* 

Pickled peltst 

(») 

Hillsdown Holdings 

29 

22 

(0) 

Strong & Fisher 

27 

20 

(23) 

Pittard Gamar 

22 

20 

(41) 

Others 

22 

38 

(38) 



■purchases by toUmongare. (supply by UK Mlmongom. KMucftMUM by UK annon. 

Sourcor «B9 Monopoltea reports using com ponton" (feta 


house and tannery. Fellmon- 
gers buy salted skins from hide 
markets or merchants and pro- 
cess them by removing the 
wool and then pickling the 
pelts. 

Hillsdown and Strong each 
owns three of the UK’s 26 feU- 
mongeri.es. Hillsdown has 
made no secret of its plan to 
close half of these if the deal 
goes through. 

The showdown is taking 
place, however, on what 
appears at first to be the 
peripheral Issue of Strong’s 
shareholding in Pittard. These 
shares were Strong's undoing, 
and Hillsdown was the unin- 
tentional agent of its destruc- 
tion. 


It did not foresee that pick- 
led pelt prices would plunge 
from £7 at the beginning of the 
year to less than £2 now. This 
was largely precipitated by 
Strang’s dumping of stocks to 
relieve its borrowing position, 
a move which rivals like Pit- 
tard were forced to follow. As 
both companies plummeted 
into loss, and share prices fol- 
lowed the same trajectory, the 
Pittard stake meant Strong 
was doubly punished. 

Hillsdown believes Mr Lilley 
is not seeing the wood for the 
trees by making the rescue 
conditional on disposal of the 
Pittard shares. 

If Strong goes to the wall, it 
argues, Hillsdown’s own loss- 
making fellmongeries, employ- 
ing 120 people, might also be in 
danger. The UK could be left 
with only one integrated 
leather company, Pittard Gar- 
nar, and many jobs would be 
lost 


reflects its view that it must 
preserve the potential eco- 
nomic value of all of Strong's 
assets, as it is taking over all 
of its liabilities. Even if Mr Lil- 
ley were to allow 12 months or 
longer for disposal. Strong 
would remain a forced seller. 

But others wonder whether 
Hillsdown would actually pre- 
fer now for Strang to go to the 
wall, in the hope of picking up 
prime pieces more cheaply. 

One independent feUmonger, 
who is sceptical of benefits of 
vertical integration in the 
leather sector, said yesterday: 
“If Strong & Fisher was 
allowed to founder, it would be 
a lot better for the industry.” 

The danger in this course, 
however, is that receivership 
could cost Strong important 
fashion customers, who need 
to be absolutely certain about 
the security of supply. They 
might be permanently lost to 
British leather producers. 


Warner Howard shows 
9% growth to £2.5m ; 


WARNER HOWARD Group, 
Britain’s leading commercial 
laundry and warm air hand 
dryer supplier, reported a 9 per 
cent improvement, from £2.31m 
to £2£lm, in pre-tax profits for 
the six months to August 3L 

Mr Ronald G Hooker, the 
chairman, told shareholders 
that despite recessionary eco- 
nomic forecasts the board 
remained confident that the 
current pattern of trading 
would continue in the second 
half. He pointed out that profit 
margins had increased by L3 
per cant to 29.1 per cent in the 
first half as a result of 
improved productivity and, to 
a lesser extent, the influence of 
stronger sterling. 

Hie weakness in equipment 
sales was more than offset by 


growth in activities providing 
ongoing income. The rental 
sectors and Supplies and Ser- 
vices division performed well, 
as reflected by the hygiene 
rental contracts which 
increased by more than 20 per 
cent 

The nhHh-ma n n ffl l d substan- 
tial Hqiiid funds and growing 
cashflow should provide ade- 
quate resources for the expan- 
sion and acquisition opportuni- 
ties which were constantly 
sought and were now more 
likely to become available. 

Turnover in the first half 
improved from £8.3m to 
£S.64m. After tax of £880,000 
(£807,000) earnings per share 
were 7.08p (6.5p) and the 
interim dividend is raised 12 
per cent from L56p to 1.75p. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Dale of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

AIB - 


3.5t* 

Dec 12 

3.25 

- 

7.5 

Bibby (J) 

fin 

6.25 

Jan TO 

5.75 

9 

8.5 

Gieves Gp 

ini 

1.5 

Dec 21 

1.5 

- 

4J2 

Mdnsraey Props — Ini 

nil 

- 

1-5* 

- 

2.5 

SalnstMiry 

fnt 

2.1 

Jan 11 

1.75 

- 

6.1 

Stormguard — 

int 

nil 

- 

1 

— 

2 

Warner Howard 

..int 

1.75 

Jan 7 

1.56 

- 

4.5 


Dividends shown , pence per share nel except where otherwise slated. 
'Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. 5USM stock HUrisfi currency through- 
out 


INTERNATIONAL PROPERTY 
ADVERTISING 

appears every Saturday in 
the Weekend FT. 

For more information call 
Lourdez Beilis 
on 

071-873 4839 


This advertisement is issued in comptzance with the requirements 
of the Couoril of The Stock Exchange. It does not constitute an invitation 
to die public to subscribe for or purchase any shares 


DEAN & BOWES GROUP pic 

(Registered in England No. 1968739) 

Introduction to the Official List 
sponsored by 

Robert Fleming & Co. Limited 


Authorised 

£1,250,000 


SHARE CAPITAL 


Ordinary shares of 5p each 


Issued and 
fully paid 
£916,135 


Application has been made to the Council of The Stock Exchange for all the issued ordinary shares of 
Dean & Bowes Group pic to be admitted to the Official List It is expected that admission to the Official 
List will become effective and that dealings win commence today. 

Details relating to Dean & Bowes Group pic are included in the Companies Flche Service available from 
The Stock Exchange. Copies of the listing particulars may be obtained during usual business hours from 
The Company Announcements Office, The Stock Exchange, 46-50 Finsbury Square, London EC2A 1DD, 
up to aod including 12 November 1990 or during usual business hours cm any weekday (Saturdays 
excepted) up to and including 22 November 1990 from: 


Dean & Bowes Group pic 
The Anderson Centre 
Ermine Street Business Phrk 
Huntingdon 
Cambs PE18 0EY 


Robert Fleming & Co. Limited 
25 Copthall Avenue 
London 
EC2R7DR 


8 November 1990 


t 
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Excalibur rights to fund expansion 


By .Maggie Urry 

EXCALIBUR GROUP, the 
jewellery manufacturer, music 
merchandiser and engineer, is 
raising £8.5m through a rights 
issue to fund acquisitions of 
companies suffering in the 
recession. One purchase was 
announced yesterday and sev- 
eral more are under negotia- 
tion. 

Mr Michae l G riffiths , chair- 
man, said yesterday: “The cor- 
porate climate has changed 
dramatically in the last eight 
to 10 weeks. There are very few 
buyers for any business at the 
moment we will be well 
placed.” 

He said the group had 
already missed some opportu- 
nities to pick up businesses 
from receivers because Excali- 
bur “could not walk in with a 
cheque”. 

The group had a high level 
of debt in its April 30 balance 


sheet and had hoped to reduce 
gearing to less than 70 per cent 
in tiie current year from cash- 
flow. 

The rights issue, a one-for- 
two at 45p. will bring gearing 
to less than 5 per cent. 

Excalibur's shares fell 7p to 
51p yesterday. Mr Griffiths said 
that the issue price would have 
been a few pence higher hut 
for Monday's profit warning 
from Abbeycrest, a jewellery 
supplier, which depressed the 
Excalibur share price. He said 
his company was not suffering 
from the same difficulties as 
Abbeycrest 

The group forecast interim 
pre-tax profits, for the six 
months to end- October of ram 
compared with £l.7m. Mr Grif- 
fiths said order books in the 
engineering business were 
strong, and the group was 
gaining market share in jewel- 


lery and giftware. 

He forecast an interim divi- 
dend of o.4p (O^p), which the 
new shares will not be entitled 
to receive, and a total for the 
year of up (iB5p). a rise of 33 
per cent 

The group is buying Price & 
Orphin, a Welsh engineering 
company which makes compo- 
nents for the aerospace and 
vintage car markets. Consider- 
ation is £L3m for the business 
which has net assets of £1.5m 
including £700,000 cash. Price 
& Orphin made a pre-tax profit 
of £400,000 on sales of £l.7m in 
the year to May 31. Excalibur 
already has three precision 
engineering companies supply- 
ing the aerospace industry. 

Further purchases of engi- 
neering businesses are likely 
and other acquisitions are 
expected to complement the 
group's jewellery and music 


merchandising activities. 

Mr Griffiths said the group 
had a good record of buying 
businesses since he and his 
brother, Mr Richard Griffiths, 
managing director, moved into 
what was a small loss-making 
company in February 1987. 
Twenty-three acquisitions had 
been made, nine of which had 
been losing money heavily 
when taken over and had been 
turned round to profit. 

The directors, who have 
12.74 per cent of the group's 
shares, plan to take up as 
many of their rights as they 
could afford, stating a mini- 
mum of 777,778 new shares, 
costing £350.000. 

The rights issue is condi- 
tional on. shareholder approval. 
Samuel Montagu, the mer- 
chant bank, and Rowe & Pit- 
man, the brokers, are advisers 
to the company. 


Foseco US 
buy while 
waiting for 
Burmah 

By Andrew Bolger 

FOSECO, the UK speciality 
chemicals and abrasives pro- 
ducer which is currently the 
target of a hostile £236. Sm bid, 
yesterday announced a 82.65m 
(£1.35m> cash acquisition in 
the US. 

It is expecting a formal offer 
document this week from Bur- 
mah Castrol, the UK lubri- 
cants, fuels and chemicals 
group, which has made a cash 
offer of 275p per share. Foseco 
shares yesterday closed 
unchanged at 278p. 

Foseco has bought the Cer- 
tek Group of companies, based 
in the US, which maintains the 


Image Store pays £3.74m Stormgard falls into the 


for Cellular Telecom 


red and passes dividend 


IMAGE STORE Holdings has 
announced the proposed acqui- 
sition of Cellular Telecom, sub- 
ject to shareholder approval 
and the consent of the Stock 
Exchange for the new shares 
being issued to be traded, on 
the Third Market 
Consideration for the acqui- 
sition will be the Issue of 11m 
Image Store new ordinary 
shares. With Image Store 
shares based on a price of 34p 
this pats a value of £3.74m on 
the bid and an exit p/e of 8, 
applied to the warranted post 
tax profits of £470,000 for each 
of the three twelve month peri- 


ods ending on September 30 
1991, 1992, and 1993. 

The Panel has granted a 
waiver under Rule 9 of the City 
Code requiring a concert party 
to make a general offer to all 
shareholders. 

The directors of Cellular 
have warranted that the sub- 
scriber base at the time of the 
acquisition would not be less 
than 6,000. It was expected that 
this would produce profits of 
£120,000 per month. Unaudited 
accounts for the three months 
to August 31 indicated turn- 
over of £1.5m and operating 
profits of £350,000. 


STORMGARD, which is 
principally involved in the sup- 
ply of printing products, statio- 
nery and office equipment, 
incurred a pre-tax loss of 
£75,000 after exceptional debit 
of £78.000 in the six months to 
September 30. 

That compared with a £l.4m 
profit after an exceptional 
credit of £449,000. 

Turnover for the period was 
marginally better at £25. 72m 
against £25.52m. The corre- 
sponding figures have been 
restated. 

. The lower volume of sales 
had been exacerbated by a 



((The trading performance 
of the Group s main 
operations refect the 
mixed experiences <f our 
three key marketplaces 
and are considered 
satisfactory. )) 


Gerald B Scanlan 
Group Chief Executive 


Interim Earnings 
Up By 13 % 


Pre-tax profits rise to stg £1 1 1 m, 
up 10.3% 

Interim dividend stg 3.2p, 
up 11.5% 

Earnings per share stg 1 1 . Ip 


Allied Irish Banks pic 

If you would like to receive a copy of the 
interim report, available from 16 November 
1990, please wrice to Group Librarian at AIB 
Bank, Bankcentre, Belmont Road, Uxbridge. 
Middlesex or telephone 0895 72222. 



...profits before tax up 17%’ 


• Earnings per share increased by 22.5% to 20.36p ( 1989: 16.62p). 

• Profit before tax increased to £33.5 million ( 1989: £28.6 million). 

• Total dividend for the year increased to 9.0p ( 1989: 8.5p). 

• All four Divisions increase operating profits. 

• Six acquisitions made in the period for a total of £26.6 million. 

• Profit proportion from mainland Europe increased. 

• “A strong overall performance in a year characterised by an 
increasingly competitive environment? 

Richard Manself-Jones, Chairman 

SUMMARY OF RESULTS 

FOR THE YEAR ENDED 29 SEPTEMBER 1990 


Sales 

Pretax profits 

Earnings per ordinary share 
Dividend per ordinary share 


20.36p 

9.0p 


+6.4% 
+ 17% 
+22-5% 
+5.9% 


J. BIBBY & SONS PLC 

16 STRATFORD PLACE, LONDON WIN9AE 

Cjjptaofit* I9W Amal Ropon and Accnum be jvartjHe torn tTtc 
Canpany Secretary m 16 ScrafignJ Plan. London W I N VAfi 


squeeze on operating margins 
as a result of intense price 
competition and raw material 
cost increases. Net interest 
payments were sharply up at 
£580,000 f £377.000). 

Mr Holmes is cautious about 
prospects for the second half, 
expecting difficult trading con- 
ditions to continue. Mean- 
while, the policy of disposing 
of the textile companies had 
continued with the sale in the 
first half of Richards lace busi- 
ness and Sefton Belts. 

After a tax credit earnings 
were 0.04j? (3.57p). but the 
interim dividend is passed (lpi. 


Correction 

Reed 

International 

Reed International has 
purchased only the Australian 
subsidi ary of The Medicine 
Group (UK) Limited, and not 
all of the UK-based parent 
company as was reported in 
the Financial Times yester- 
day. 


Bob Jordan: small but 
important acquisition 

refractory linings of coke 
ovens and copper converters 
whilst they remain hot - thus 
saving costs and enhancing 
productivity. 

The UK group said that Cer- 
tek's operations were comple- 
mentary to Foseco's high-tech- 
nology Fosbel business, in 
which the Belgian glass manu- 
facturer Glaverbel holds a 49 
per cent interest 

Mr Bob Jordan. Foseco’s 
group managing director, said: 
“This is a small but important 
acquisition which will play a 
si gnifican t part in strengthen- 
ing Foseco’s technical lead and 
the geographical coverage of 
onr growing Fosbel business." 


Mclnerney loses I£7.7m 
after substantial write-off 


DIFFICULT market conditions 
in the UK hit Mclnerney Prop- 
erties in the first half of 1990. 
The group lost I£2.26m and 
decided to provide I£5.5m 
against the market value of 
certain assets, making a pre- 
tax loss of I£7.76m, or £7.1m 
sterling. 

The interim dividend is 
being passed. Last year the 
payment was l.5p when pre-tax 
profit came to I£1.86m; by the 
year-end. however, that had 
been reduced to l£1.24m and 
then turned into a loss follow- 
ing a I£2.5m provision. 

Trading results for the sec- 
ond half were expected to show 
some improvement, said Mr 
Thomas Hardbnan, chairman. 
And he was hopeful 1991 would 
bring a return to profitability. 

Operations in Ireland traded 
successfully and continued to 
generate significant profit con- 
tributions. However, substan- 
tial losses were incured in the 
UK and leisure markets; the 
asset write-down was mainly 
in UK commercial property. 

Mr Hardiman said the major 


task was the reduction of over- 
all levels of working capital 
and indebtedness while seek- 
ing out markets for the future. 
A programme to reduce costs 
and improve competitiveness 
had been implemented. 

In Ireland turnover in con- 
tracting increased signifi- 
cantly, housing demand 
remained quite good, and sales 
and lettings of commercial 
developments were steady. 

Housing in the UK did well 
to maintain sales at much tbe 
same level as in 1989, but at 
severely reduced margins. The 
commercial market was 
affected even more severely. 

On the leisure side, tourist 
traffic to the group’s resorts in 
Portugal and Spain dropped. 
Conversion rates were below 
target and cancellations of 
deposits were high, reflecting 
reduced customer confidence 
in discretionary expenditure. 

In the period turnover rose 
to I£50-37ra <I£45.76m), of which 
Ireland accounted for l£33-52m. 
Tbe loss per share was 47.3p 
(earnings 5.1p>. 


Birmingham Mint and 
adviser rebuked by Panel 


By Andrew Hill 

BIRMINGHAM MINT and its 
adviser. Chartered WestLB, 
have been rebuked for not con- 
sulting the Takeover Panel 
about a significant order for 
new plant, placed by the elec- 
tronics and engineering group 
alter IM1 had made a bid 
approach. 

Tbe Panel described the fail- 
ure to consult as a "serious 
breach" of rule 21 of the Take- 
over Code, and said it had 
given IMI the option to lapse 
its £12m cash offer. The Mid- 
lands engineering group 
decided to go ahead. 

Rule 21 says companies 
which suspect a bid may be 
imminent should not enter into 
material sale or purchase con- 
tracts without shareholder 


approval, unless they receive 
the Panel's consent , 

Birmingham Mint had 
reached the final stages of 
approving a £l-22m investment 
in a new nickel-plating pla-a* 
when IMI approached the 
group about a posable recom- 
mended offer on October 17, 
but the formal purchase order 
was not completed until Octo- 
ber 25, three days after the hos- 
tile bid was launched. 

IMI, which should issue its 
offer document in the next 
week to 10 days, said yester- 
day: "[The group] believes that 
this [investment] reduces the 
attraction of Birmingham Mint 
to 1ML Nevertheless, after a 
detailed review of the implica- 
tions, IMI has decided that 


there remain sufficient benefits 
to justify proceeding with ite. ^ 

offers-" "A 

The Panel accepted that &r- t 
mingham Mint had not gone “ 
ahead with the purchase tnlwff 
faith - for example, as a forin r 
of “poison pill” to deter IML It- ~ : 
said tbe target company , was - 
obviously not familiar with the‘ ' ■ 
Code, but criticised Chartered -J-y 
WestLB for not advising Bit . 
mingham Mint fully of its.-' J:- 

responsibilities. „ . - v > V 

Chartered WestLB was g: - 
brought in at the time of the 
bid because of a possible con- v ' 
ffict of interest for U9ual-/y 
adviser. H32 Samuel, but the.- v' 
Panel's statement suggested ;- 
the short notice was little ^ . 
excuse for the breach. - ■ ' 





Berisford reduces coffee stake 


By Clare Pearson 

THE FINAL piece of the jigsaw 
in the refinancing at Berisford 
International, the debt-bur- 
dened property and commodi- 
ties group, is now in place fol- 
lowing a restructuring of its 
coffee trading business, 
announced yesterday. 

In a deal which takes $154m 
(£78m) third party funding off 
its consolidated balance sheet, 
Berisford has reduced its stake 
in Brazil-based. Rayner Coffee 
International from 65 to 35 per 
cent, and also lined up fresh 
finance for the business. 

Mr Murray Stuart, finance 
director, said that taken with 
the sale of the leasing division, 
announced last week, the deal 


Barclays sells 
Irish leasing 
business 

By David Lascelles, 
Banking Editor 

Barclays has sold its Irish 
leasing business. Mercantile 
Credit Company of Ireland 
(MCCT), to Woodchester Invest- 
ments, the Irish banking and 
finance company. 

The sale Is the first stage in 
the disposal of Barclays’ Mer- 
cantile Credit business which 
was announced two months 
ago. 

MCCI was established in 
1946 and has gross assets in 
excess of IElOOm. 

The cost of the acquisition 
was not disclosed. 


BOOKS 


FINANCIAL TIMES 

fU*QM I ■uVMII »!!«««• 


The WEEKEND FT 
publishes a Books Page 
every week. 


To advertise here and 
reach the right market 
please contact 
"Wat-Fung Cheung 
on 

873 3576 or 
071-407 5758 


RUNNING YOUR OWN PENSION SCHEME? 


just think what eLse 
you couLd Be doing 

R unning a pension scheme can be a 
thankless task. It eats into management 
time, ties up countless staff, costs you a 
fortune, and generally deflects you from your 
real job - running your own business. 

Which is why you should think seriously 
about using Hadrian-Solway, the pensions 
administration professionals. 

^ Hadrian -Solway are in business to save 

you time and money. By letting us think and 
worry about your pensions administration, 
your staff are freed to concentrate on higher 
priority tasks. Which makes a lot of sense 

\ So. unlike Rodin’s cogitative character, 

i don't just think about it Call Kerry Davies 

J now on 0252 5192S. or fill in the coupon 

IJLv below. We think you'll be pleasantly 



surprised. 


Jb 


Please send me more details about 
Hadrian-Solway and its services. 

Hariri an-Sofwar Limited, Hariri an Hum, 
61-55 Victoria Hoad. Farabomgh GU14 7PA 


HADRIAN-SOLWAY 

THE PENSIONS ADMINISTRATION PROFESSIONALS 
Hadrian-Solway Limited. Hadrian House 
61-65 Victoria Road, FsraJxmwgh GUN 7PA 
Had*ian Solway Limned ri an appointed represenuiira of 
Hatfrwn-Snlwjy iHoUmgs) Umitod a nwmlwr of RMBRA 


Job Title 

Company 

Address 

Postcode. 


bad reduced net group borrow- 
ings by about £l00m. 

The arrangements also leave 
Berisfbrd’s board free to devote 
all Its time to disposing of its 
assets, including British Sugar, 
the dominant subsidiary which 
has been put up for auction. 

Mr Derek Allen, one of the 
longest-serving members of 
Berisford’s board, is to resign 
but remain as chairman of 
Rayner, which is a partnership. 

Rayner was left out of the 
refinancing package for the 
major part of Berisford’s debts, 
now s tanding at about £lbn, 
which was completed in Sep- 
tember. It operates in some 90 
different countries, which 


tee stake i 

• -• . 3 -' - ■ 

made negotiations with .Its-.; 
bankers, led by Chase Mahhgt-i 
tan of the US, especially- dfffi-; j • 
cult and protracted. " '• 
Berisford has cut its share in ' 

the coffee partnerships by-selt : 
ing part of its holding for-$5-.2m ^ 
and by recruiting new partners,, j - 
who, together with the - ^ 

agement, have invested SULTol,'^ 
Earlier, it had hoped to reduce .-»• 
its stake to 17 per cent but thua-j? 1 
did not prove possible. , .'.j ' 

It has undertaken to' provide ' . 
about $33m to the partnerships . ^ . I 
and has given a subordinated ^ . ' 
guarantee to their bankers, the .V - 
obligations of which depend ^ 
the performance of the coffee ^ : 
business up to June 30 1991. ' v. ' 
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BOARD MEETINGS 


Tha MBoatng companies have nodflad dates 
of boanl me e tin gs at Me Stock Exchange. 
Such meetings are usually held lor the pur- 
pose ol considering dMdands. 

TODAY 

Interims- Appleby Westward. Hiding Ponte- 
cost, tong A Summon. Premier Group. Smith 
St Autjyn. Stanhope Proportion. Store h ouse. 
WelpeC. Yale A Valor. YorUyde. 

Finals- BaBway. National Homo Loom. 


Body Shop Inti. 

CaHe & Wlrelaaa 

Courtautds 

DunhJ hT '111 11 

Gatos (Frank G) _ 


— Navi 15 \ 


Jarvis Porter .... 

Land Securities 

Macdonald Martin Dtota. . 

MarahaSa 

Uaraian, Thompson 

Martin Claris Euro. krr. 
Slavs ley tods. 


Noe. 29 -; f 

— Nok M'. ’ T. 

Dec B J 

NO*. IS I*-,# 

No*** ; 

Notan_i - 

NOV. \S_. 


Burton Nov. IS •* • 

Control Tectmiquea Nov. SO. t - 

EJdrtdga, nape Dec. 4 • - 

F E C Eurotrust Nov. 1» 4 ' 

Ferry Pickering - — Nov. 82 Vi - 

McCarthy & Stone Dec. 14 . _ 

Moran Htdga Nov. 1* • . - 

Mortand Nov. 82 -T-, - 

WMtbraad tav. Nor. 30 - . - - 


CHANNEL ISLANDS 


The FT proposes to publish this 
survey on 

December 19 1990. 

It will be of particular interest to 
the 83.4% of the professional 
investment community in the 
financial Institutions thoughout 
Europe who are regular FT 
readers. If you want to reach 
this important audience, call 
Brian Heron on 061 834 9381 or 
fax 061 832 9248. 



■nintUtwinemmioiisuedby dcZdcwii Bena Unwed. J member of The Securities 
AvmcMj'on, m coorplcmte » ith the reqnirasienw of it* Council orTlr Imcrnaaond Slock 
Eachm gg of Ttc United Kingdora and Rcpabhc of Iretond LanitoifTlto Stuck 

EMbaasc <-I»doesBO«convtiniiemonercBinT«iuooloaaypenov 1 tomb«tj*efcrorto 

pwchawniv KCUnlip of CM V Group pic. Application has been made fin- the grant of 

jp«TOwontodeal in the Unlhted Sectuluea Martar on The Stuck Ercltow in ihc 
undermentioned tccnnms It hetnphjutol that bo application bu beat made Ibritoac 
•cntmicilo be admitted m luting Dealngi in die L'nlotcd Secunuei Marten are erpecmd to 
commence on Sib November, JWOi 

CMW Group pic 
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InDodnaioo tothe 

Unlisted Securities Market 


de Zoetse & Bevan Limited 

Authorised Shar« Capital Isaned and fully paid 

£200,000 Oxdinary shares of 5p each £140,231.00 


The Principal activity of the Group is as an architectural, plamuzuraad 
m tenor design company. 

Listing Rirtkulm relating to the Company are included in the 
Company Ficbe Service of Tbe Stock Exchange. Copks of the 
Luting raraculars may be obtained during normal business boon 
including Saturdays and public holidays) op to and l2th 

Nowember, 1990 from The Company Announcements Office, Tbe 
Stock Exchange. 46-50 Finsbury Square, London, EC2, by collection 
only and up to and including 22 nd November, 1990 from: 

—X-.W1X9HZ 

London, EC4RJTS 

8 th November 1990 
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UK COMPANY NEWS 


Managing better by giving support to others 

** rew Jack talks to Richard White about the 


c 


p 


pm MR Richard White 


success of Serco’s approach to management services 


the 


ssS?* saasa 

KS^°J^ C office W i th thl 

London suburbs, but 3.400 staff 

^operations 

and a client list which includes 
B^ikSd i/T 63, the Wor “ 

aani and Marks and Spencer. 

teean in the 
S??™?? - RCA of «ie US set 
“Pf dmsion to service cin- 
emas. In the 1960's it built the 
«riy warning system 
Fylingdales. and won 
the contract to maintain the 
equipment. 

After RCA was taken over by 
General Electric of the US 
Sercos directors engineered a 
management buy-out in 1387, 
and. obtained a London listing 
the following year. 

It is not easy to visualise 
what Serco actually does. “We 
to avoid saying that we 
?“ er a specific product” says 
Mr White. “We run a whole 
range of support services on 
behalf of customers. Whether 
it's garbage collection or radar 
maintenance, you need a man- 
agement team.” 

Nevertheless, while many 
UK businesses are coming 
shamefaced to their results 
presentations, Serco 
announced pre-tax profits up 
20 per cent and turnover up 30 
per cent in its interim state- 
ment in August In the last full 
year, pre-tax profits were £3 .9m 
on a turnover of £58.6m. 

Its oldest client re mains RAF 
Fylingdales in Yorkshire, 


I * 


* 


where 250 Serco employees 
manage all the facilities, 
including computers, catering, 
transport and cleaning. 

At Shoeburyness in Essex, 
where there is a Ministry of 
Defence experimental weapons 
range, “they do everything 
except pull the trigger and 
write the reports," says one 
analyst 

Many of Britain's road traffic 
management systems are 
designed and run by Serco 
engineers. In the private sec- 
tor, Marks and Spencer has 
recently expanded its contract 
with the company to just over 
100 of their stores, where it 
maintains air conditioning, 

Serco 

Share price relative to the 
FT- A All-Share Index 
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escalators and buildings, and 
operates a 24-hour fault control 
centre. 

Overseas, the company has 
won contracts to operate tour- 
ism and hotel tr aining in Malta 
and the Caribbean, a voca- 
tional education plan in Tur- 
key. and the procurement work 
for the Hong Kong University 
of Science and Technology. 

“More and more companies 
want to concentrate on core 
functions," says White. Serco 


takes the ancillary operations, 
and makes them the focus of 
its management attention, 
which can save costs and pro- 
duce better quality serv- 
ices. 

At British Aerospace, for 
example, Serco has taken over 
reception and telephone duties, 
security and the in-house fire 
brigade. It decided to train the 
night firemen in security, 
which boosted their morale by 
keeping them busy, and elimi- 
nated the need for separate 
night security guards. 

When Serco takes on a con- 
tract. it becomes the employer 
for all support staff. Offering 
the prospect of a career struc- 
ture motivates employees, says 
Mr White. 

Typically the transition 
results in staff cuts of around 
one-fifth, but salaries are gen- 
erally maintained, and there 
has never been a strike during 
the transition, he claims. 

Mr White sees no significant 
variation in the efficiency of 
these services between the 
public and private sectors. “I 
don't believe there are cultural 
differences. AU large organisa- 
tions evolve in the same way,” 
he says. 

Site managers are given a 
great deal of autonomy and 
offered technical support. In 
exchange, they are expected to 
meet financial and quality con- 
trols - which are regularly 
audited. Authority is delegated 
as for as possible “to retain the 
atmosphere of a small business 
which puts clients first” 

Despite its concentration on 
government work, Serco has 
avoided so far contracts for 
services such as catering and 
cleaning awarded by local gov- 
ernments. The competition 
results in poor wages and con- 
ditions, Mr White believes, 


which are ultimately reflected 
in poorer quality service. 

He sees the trend being 
towards local authorities con- 
tracting out an integrated set 
of services. 

Serco has taken the initia- 
tive by entering Into joint ven- 
tures with recently privatised 
Direct Service Organisations Is 
Northamptonshire and Mid- 
Sussex local government 

Serco is not without its prob- 
lems, however. The Ministry of 
Defence accounts for 48 per 
cent of turnover. But despite 
the thawing of East-West rela- 
tions, Mr White uncon- 

cerned about the impact on 
business. 

A new 3-year £i5m contract 
just signed with the Royal 
Electrical and Mechanical 
Engineers Training School 
means MoD revenue is up on 
last year. Most cuts will be of 
uniformed staff on mainland 
Europe, lie says, while Serco is 
based in UK research and 
development and training sites 
which are less likely to suffer 
as the military tries to sustain 
quality among its remaining 
forces. 

Same analysts express con- 
cern that Serco’s margins are 
low. The company replies that 
they are acceptable, and create 
a stable business by TnaWng 
them less vulnerable to compe- 
tition. With a small capital 
base, the return on investment 
is flfco htgfi 

Gearing has shot up to 55 per 
cent compared with 37 per cent 
last year as a result of the 
Direct Service joint ventures, 
mainly to pay for a fleet of 
vehicles. Nevertheless, the 
high rate of cash generation 
should soon bring the figure 
back down. 

Serco’s major expansion 
plans include for more work 


Comae half-way loss 
increases to £66,000 


COMAC Group, which provides 
specialist staff for the com- 
puter industry, saw its loss rise 
from £9 ,000 to £66,000 in 
the first six months of 
1990. 

The directors said every 
effort had been made to further 
reduce costs while still retain- 
ing the gristing business. 

The group is quoted on the 
USM and is backed , by Hflls- 


down Investment Trust, which 
holds over 40 per cent of the 
capitaL 

Turnover for the period 
w™ to £5 .44m (£5. 09m) and 
operating profit to £7,000 
(£48,000), while associates con- 
tributed £13,000 (nil). 

Net interest charges were 
£86,000 (£57.000). Losses per 
share worked through at l.Q8p 
(OJp). 


Elan income doubles to 
I£2.78m in first half 


GROWTH has continued apace 
at Flan Corporation, the Dub- 
lin -based specialised health 
care and drugs group. 

In the second quarter of 
1990-91 pre-tax income doubled 
to I£1.38m (£l.2fim), resulting 
in a figure of I£2.78m (£2£3m) 
for the six months to Septem- 
ber 30, compared with I£l-36m. 

Mr Don Panoz, chairman and 
chief executive, said the con- 


tinued growth reflected 
improved performance from 
each of the businesses. 

He attributed the results to 
the licensing and subsequent 
launch in the US of Var ela n 
and to the continuing sales 
growth there of Cardlzem SR. 

Revenne for the second quar- 
ter was K8-44m (I£8A6m) and 
for the six months l£20J26m 
(I£16.56m). 



FINANCIAL TIMES CONFERENCES 

BUSINESS WITH SPAIN 

Strategies for Developing 
Competitiveness 

Madrid, 19 & 20 November 1990 

A high-level two-day forum is to be arranged by the Financial Times in association with Expansion. It will 
look at the outlook for the Spanish economy, the effect of the slowing down of the economy on 
investment and industrial production and will analyse the strategies to make Spain more competitive to 
meet the challenge of the open European market and the changes in Eastern Europe. 

Speakers taking part include 

D. Carlos Solchaga Catalan* 

Minister of Economy and Finance. Spain 

Dr Francisco Josfe Pereira Pinto Balsemao 

Chairman 
Ccntroljomal SA 

Former Prime Minister of Portugal (1981-83) 


D. Fernando Panizo Arcos 

Secretary of Slate for Industry and Energy. Spain 

D. Abel Matutes 

Commissioner 

Commission tor the European Communities 


O. Jose Borrell Fontelles 

Secretary of State for Finance 
Ministry of Economy and Finance. Spain 

D. Jaime Echevarria Abona 

Chairman 
Viscofan SA 

D. Jaime Carvajal Urquijo 

Chairman 
Ford Espana 

D. Mariano Rubio Jimenez 

Governor 
Banco de Espana 

- subject to final confirmation 

A limited amount of exhibition space 

in association with 
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D. Arturo Romani Biescas 

Managing Director, Industrial Division 
Banesto SA 

Mr Timothy Davis 

Senior Vice President & Country Manager 
Chase Manhattan Bank NA 

D. Jose Garcia Hermoso 

Vice Chairman 

Comision Nacional del Mercado de Valores 

Professor Dr .Jurgen B Donges 

Director 

Institute of Political Economy 
University of Cologne 


is available at the conference 

Official Carrier: /k 


business 

WITH SPAIN 

□ please send me further details. 

□ | am interested in exhibiting at the conference 


To: The Financial Times Conference Organisation 

126 Jermyn Street. LondonSW1Y4lW 

T©J: 071 -Q 25 2323 Fax: 071-925 2125 The: 27347 FTCONF G 
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Postcode 

Tel 
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.Tlx. 


Fax. 


Type ol Business. 



■neror Humphries 


Richard White: avoids saying he offers a specific product 


overseas - which currently 
accounts for only around 13 
per cent of turnover. Bat as 
competitive tendering and con- 


tracting out - for good or ffl - 
changes the operation of Brit- 
ish government, there win still 
be plenty of work in the UK. 
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Over 1 up to 2 

Over 2 up to 3 

Over 3 up to 4 

Over 4 up to 5 

Over 5 up to 6 — .... 

Over B up to 7 .„ — 11 

Over 7 up to 8 ... 11 . 

Over 3 up to 9 .. 11$ 

Over 9 up to IQ 11% 

Over 10 up to 15 12% 

Over 15 up to 25 . — 

Over 25 .... 

“Non-quota loans B are 1 per cent higher in each case then non-quota 
loans A tEqual instalments of principal, tt Repayment by half-yea rty 
annuity (fixed equal half-yearly payments to Include principal and 
interest). S With half-yearly payments of Interest only. 


COMPUTER 

NETWORKING 

The Financial Times proposes to publish this 
survey on: 

20 NOVEMBER 1990 

For a full editorial synopsis and advertisement ■ 
details, please contact: 

MEYRICK SIMMONDS 
on 071-873 4540 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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VENTURE CAPITAL 


The Financial Times proposes to publish this 
survey on: 

26TH NOVEMBER 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

ROBERT FORRESTER 
on 071-873 3206 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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PRIVATISATION IN GREECE 
INVITATION TO PARTICIPATE 

bn accordance with the Greek Government's decision to transfer a 
number of staue -controlled companies to the private sector, the 
Industrial Reconstruction Organization (LR.O.) intends to sell its 
majority beddings in ELECTTROTECHNIC HELLAS S-A. 
(pf Bvjoqs fy LINDNER HELLAS SJL and POURNARAS 
HOSIERY SA to interested investors. BANK OF AMERICA and. 
ABN BANK have been exclusively mandated by the IJt.O. to 
identify potential purchasers for the above mentioned 
shareholdings. 

THE COMPANIES 

a. ELECTROTECHNIC HELLAS SLA. 

Established in 1953 as a subsidiary of LINDNER GmbH the 
Co m p an y was recently renamed to ELECTROTECHNIC SA.. It is 
""FE** 1 i°. foe production and distribution of a variety of 
electrotechnical products including metal and plastic distribution 
boards, mini arum circuit breakers, distribution board switches, 
fuses, luminaires and lamp sockets, industrial sockets and switches. 
The compa ny is the only do m estic producer of elcctrological 
products made of porcelain and maintains separate facilities for the 
production of plastic parts. In 1989. total sales were US S8.8 
million and grass profits USS 0.8 million. 

b. POURNARAS HOSIERY 

Established in 1955, the company is the largest and most recognised 
brand name in the production of men's formal and casual type socks. 
In 1989, sales of 1.7 million pairs of socks were recorded 
representing a value of US S4.4 million and gross profits of US SI 
million. 

Far the Offering Memoranda as well as farther information on the 
proposed sale procedure and timetable, interested investors should 
comma: 

For Company (a) : 

Bank of America International Ltd 
M&A Department 


25 C m non Street 
London EC4P 4HN, England 
Tel: (44) (71) 6344582 
Fax: (44) (71) 6344983 
For Company (b) : 

ABN Bank 

Corporate Finance Unit 
3 Psparigopoulou Str 
KJafUmxmos Square 
105 61 Athens 
Greece 

Teh (Ql)32 44 216 
Fax: (01) 32 30 430 


Bank of America - Athens 
Corporate Finance Dept 
39 Panepfetimiou Street 
102 27 Athens, Greece 
Td: (01)3251901-15 
Fax: (01) 3241937 


ASIA SUPER GROWTH FUND 
SiCAV 
RXL 20108 

NOTICE OF THE ANNUAL GENERAL UEETMG OF SHAREHOLDERS 
Th® Annual General M o ating ol shareholders ol Asia Super Grtwtfi Fund. Slcav, 
aril be held at twraglatafed office In Luxembourg, 14, njoAUringen. on Friday. 
16th November, 1990 at 15.00 hours with the following agenda: 

1. To hear and accept: 

a) Km Uangwnm Report of tfwOtaelMS 
14 the Report of the Auditor 

2. ToaB>m*tf»StainmrtofNotAaasei 
and the SaawnaniolOpamfan a far the 
lew ended Mat -My. 18BO- 

3. TpdtelnrgoteDtoem and tin Audtorteh respect to 
tfMfrpedomiaicacfdudM dbring the furmdataw My 
1900 

4. TeatoaOnciMstoMivstm die neat annual 
Gerund Slowing d (barahaidsa. 

5. To elect AudfcnttMfte into the nut AnnuiJ 
6wnl Maadng oleh—twldara. 

a AnytOmbmlmm Hie Ooartf of Otacaw 


». AmHiiweiAMtoanandandMtobeniUedBavnMmwiimpmiiSMtoanend 
and ana poll vote Instead othfcn. A pony need not alto be a mentor cf the 
Oor pondfa n. 

2 . Hie ahemholtoa am a dvteedtha no puamm lor die eianitpiy general meeting le 
mated and that dateJooa wfl be totan by the majority at the Shew preeant « 
iepmentetetemeeteq.wVithaiHalcdnntbunBetnnhaUernettwrbyNmte>nar 
by pnxqr cen vatefor a ntmtor at Shame In etceu at ane-tldi al the Sheiee lesuad or 
tosHSha of the Sham pmesnl or rapmeemed el the maathg. 

a To be vaBd torn rfprn«rnMgi»tadpedtetiihe n ag b l o n aJ Office ct the to po ra lo n not 

wwdiaaiicumbetom the rime M which tbemte ln flfcgvnwned. 


Have your FT hand 
delivered every day 
in Switzerland 

If you work in the business centre of 
BAAR, BASEL, BERNE, FRIBOURG 
and the coastal towns and villages of Lac 
Leman from Geneva to Villeneuve, 
GENEVA, LAUSANNE, LUGANO, 
LUZERN; ST GALLEN, ZUG, 
ZURICH or WINTERTHUR — gain 
the edge over your competitors. Have 
the Financial Times hand delivered to 
your office. Then start eveiy working 
day fully briefed and alert to all the 
issues that affect your market and your 
business. 


12 FREE ISSUES 



When you take out your first subscription 
to the F.T., we’ll send you 12 issues free. 
Then see for yourself why Frederick 
Ungeheuer, Time magazine’s senior 
financial correspondent, describes us as 
“the paper with the best coverage of 
international finance.” 

0 Geneva (022) 7311604 

And ask Peter Lancaster for details. 
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TURKISH FINANCE AND 
INDUSTRY 

The Financial Times proposes to publish this survey on: 

21 November 1990 

For a foil editorial synopsis and advertisement details, 
please contact: 

la Turkey Oro Costante, Birind Levant Toren Sok. 14 
Iskander Apt 1 866 00 Istanbul. 

Teh 1 1792649 Telex: 27265 GIRO TR or in London Chris 
Sc ha a nni ng on 071 873 3428 
or Connie Davis on 071 873 3514 


or write to him or her at 
Number One. 
Southwark Bridge 
London SE1 9HL 
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TECHNOLOGY 


Floppies 
over the 
telephone 

JAPANESE manufacturers 
were the first to improve the 
performance of the humble fac- 
simile machine. Alfa Systems, 
- a small UK company based In 
east London Is hoping it can 
start a s imil ar revolution in 
the way businesses communi- 
cate. It has developed a device 
that transmits the entire con- 
tents of a floppy disk over tele- 
phone limes. 

Called Diskfax, the device is 
roughly the same size as a con- 
ventional fax machine. One 
unit is needed at each end of 
the telephone line, a disk is 
inserted, the telephone number 
of the receiving unit dialled 
and within seconds the infor- 
mation on the disk - graphics, 
text, or software - is repli- 
cated at the other end. 

Michael Leadbetter and 
David Karlin, joint managing 
directors of Alfa Systems, have 
secured £500,000 in funding 
from 3i to help with costs. 

Information of the kind held 
on floppy disks can be trans- 
mitted directly from one com- 
puter to another using a 
modem, but with difficulty. 
Setting up the system for an ad 
hoc transmission, Alfa claims , 
can take some hours even for 
communications experts. Disk- 
fax packages the setting-up 
procedures and makes it sim- 
ple for people with no data 
communication experience. 

The company c laims that the 
system is up to 20 times faster 
than conventional machines. 
They say that 40 pages of A4 
text and graphics can be trans- 
mitted in one minute at a peak 
period cost of 90p; conventional 
fax would cost £20. 

Other advantages of sending 
Information by Diskfax is that 
it is fast, simple and secure - 
nobody can dial up a Diskfax 
machine and hack Into a com- 
pany's computer files. Further- 
more, in a world where 
machine-readable information 
is becoming the norm, Diskfax 
data arrives ready to be fed 
into a PC or printed out 
There are two versions of the 
system. Floppy Diskfax at £995 
and Hard Diskfax at £1,495. 
Alfa expects the device to 
excite interest in companies 
which move around large 
amounts of data and specialist 
companies in areas such as 
computer-aided design. 

Alan Cane 


T here Is a tale with a 
moral circulating in 
Britain's life assur- 
ance industry. When a 
salesman from one company 
turned up at the home of a 
customer, so the story goes, 
the sage client refused to admit 
him because he did not have a 
portable computer. 

Although the story may be 
apocryphal, it demonstrates a 
perceived link in the consumer 
eye between the professional- 
ism of the salesperson and the 
presence - or absence - of a 
portable computer. Perhaps as 
a result, a host of life assur- 
ance companies have this year 
announced their intention to 
equip their sales force with lap- 
top PCs - less than 20 per cent 
of the UK’s 100 or more compa- 
nies use laptops today. 

It was pressure from its sales 
force as early in 1962 that per- 
suaded Allied Dunbar, the UK 
life assurance and unit trust 
group, to introduce PCs says 
Mike Brian, divisional man- 
ager in the sales, agency and 
marketing systems division. 

Now more than half of Allied 
Dunbar's 5,000 plus salesforce 
carry portable PCs, running 
personal financial planning 
software to help the sales- 
person advise clients on the 
policies they need. As well as 
data such as age and salary, 
information on the general 
aims of the customer are 
tapped in, says Brian. 

Other companies are eager 
to follow Allied Dunbar's lead. 
Sun Life of Canada, for exam- 
ple. now has 160 of its sales 
force of 1,350 using Compaq 
laptops with financial planning 
software. This software is par- 
ticularly effective at demon- 
strating the needs of individual 
clients, says Michael Wells, 
manager of branch systems 
support. “The software would 
say: This is the amount of 
money which your widow 
would need if anything hap- 
pened to you, and this is the 
premium you would need to 
pay’." 

Rather than the client ask- 
ing for a quotation and the 
salesperson supplying it, the 
two together feed the informa- 
tion into the laptop, which is 
seen as more objective, says 
Vesey Crichton, a major 
accounts manager at Compaq. 
"It changes the psychology of 
the sale," he claims. 

The result is an increase in 
premiums received of between 
30 and 45 per cent. Even more 
impressive figures were pro- 
duced in a sales force survey 
carried out by Allied Dunbar to 
compare the efficiency of its 
PC users with non-PC users. In 
a sample group of sales people 
who joined the company in 


Della Bradshaw looks at PCs in 
the life assurance industry 

Speed is of 
the essence 
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1986 the PC users sold four 
times as many policies as their 
non-elec tronic peers in a four- 
year period up to 1990. 

A second advantage of such 
software is that it helps sales 
people to comply with the 
financial services act, which 
stipulates that they should 
only sell the ■ 


Information Systems, is in 
replacing desktop machines. 

With the emergence of small 
"palm top” electronic diaries 
and notebook-sized machines 
the portable is already begin- 
ning to take market share 
away from the desktop PC. 
Between 18 and 19 per cent of 
. — all PCs sold in 


most applica- Laptop shipments by voUimo the UK in the 
ble policy to a 1S89 (per cent) first part of 


cUent. . Others — . 

Financial 
services is one 
of the markets f 
which has I 
shown an 

affinity for por- V|g|P< 

table PCs - 

auditors as ShaipT^VI 
well as insur- 5.4 | 

ance sales- Amstrad6.3 

people have 

taken to them like ducks to 
water. Other growth areas are 
in management consultancies, 
direct sales companies and util- 
ities. 

But one of the biggest poten- 
tial growth area, says Nicholas 
Hall, marketing manager for 
PCs and printers at Toshiba 


first part of 
Toshiba J990 were tap- 

tops, says Hall. 

But this in 
no way com- 
P ares with the 
i enthusiasm for 

& laptops which 

& exists in 

p - — c^zeraih Japan, where 

12.5 more than 50 

-Compaq 10.9 per cent of PCs 

sold already 

fall into this category. That 
proportion is expected to grow 
to more than 70 per cent by 
about 1995. 

Three factors have so far 
inhibited the take-up of porta- 
ble machines in the office. 

• The high price - from 
£2,000 for the smaller notebook 


machines to £3,500 for the 
more powerful models. 

■ Colour screens have been 
largely unavailable except for a 
few Japanese models - Tosh- 
iba will launch a machine 
today. The demand is growing 
for colour in business applica- 
tions alongside graphical user 
interfaces, such as Windows. 
Without colour such applica- 
tions are difficult to use. 

• The lack of connectivity 
between the portable machines 
and the office networks has 
been a major inhibitor. This is 
now being overcome by the 
introduction of modems which 
allow PCs to send data via the 
phone lines. Software to enable 
PC users to transfer data 
directly from a desk- top 
machine to a portable or lap- 
top one is now often built into 
machines - Lap link from 
Travelling Software is one 
example. Compaq has over- 
come the problem by Launch- 
ing a portable which "docks" 
into a desktop expansion unit, 
so the machine can have imme- 
diate access to a network, pow- 
erful disc drives and so on. 

This ability of laptop 
machines to communicate with 
the office variety will prove 
particularly effective in the 
insurance sector, and how to 
do it is taxing the minds of 
many market leaders. "Most of 
them see it as critical," says 
Crichton. 

If the sales force could plug 
their laptops into a phone line 
and communicate with the 
head office mainframe, they 
would then he able to send 
their policy information 
directly from computer to com- 
puter - without having to 
print it out, send it in the post 
and re-type it at the other end. 
That would reduce errors and 
speed up the issuing of poli- 
cies, as well as enabling the 
salesperson to look up how 
much commission he or she 
had earned that week. 

It would also enable the head 
office to send out software 
updates electronically. At the 
moment new software releases 
have to be posted out on discs. 
At Allied Dunbar there are. on 
average, six software releases a 
year, depending on new legisla- 
tion and new types of products 
available. And there is always 
a release just after the Budget 
to take Into account tax or 
allowance changes. 

Brian acknowledges that the 
laptop is only a machine, and 
no substitute for a good sales- 
man. "Some clients do expect 
our salesmen to have comput- 
ers,” he says. “But at the end 
of the day it's still down to the 
rapport between the customer 
and the client We stress the 
box is just a tool to do the job.” 


A fruitless search fora 
the perfect lightweight 

Joe Rogaly takes a layman’s look at laptop PCs 


A n ideal laptop com- 
puter would weigh 6lb 
(2.73kg) or less. It 
would have a large screen, a 
comfortable keyboard and the 
ability to play backgammon. 

Its memory would be long, 
so it would have a hard disk. 
It should be able to take stan- 
dard software and save work 
on floppies you can lock away. 
Build in a 3'/z-inch disk drive. 
The makers would understand 
that people are most likely to 
nm it on mains power, since 
batteries rarely last as long as 
they are supposed to. Above 
all, it should be designed by 
people who understand the 
ordinary laptop freak's needs, 
not technicians who believe 
the world should be populated 
by humanoid robots. 

T his ideal does not exist. 
None of the laptops I have 
tried meets all the require- 
ments listed above. Do not 
draw the wrong conclusion. 
Any of them would be wel- 
come as a present. Never mind 
the price. You could pay 
between £2,090 and £4,000 
whichever machine you buy, 
after all the add-ons, special 
software and optionals are 
included. These are not gad- 
gets for spending your own 
money on; they are for getting 
other people to buy for you. 

The most amazing is tbe 
PoqeL It weighs lib (0.45kg) 
and is about the size of a large 
cigarette case. Yet it is a true 
computer, IBM compatible, 
MS-Dos, Lotus 1-2-3. the lot It 
runs for 100 hours, they say, 
on two AA batteries, the ones 
you buy for your camera. It 
could be workable for record- 
ing sales, and phoning the 
data in. and it might serve as 
an away day notebook; you can 
link it directly to your desktop 
when you get back to the 
office. The screen is 2.8 by 6.9 
inches and legible. But I could 
not use it. The distance 
between Q and P on Its key- 
board is nearly two inches 
(50mm) less than standard and 
you have to have toy fingers. 
To save battery power it runs 
on expensive electronic disks 
which do not need a drive. No 
hard disc, but an optional 
add-on 3 Vi -inch floppy drive. 
When they make a model with 
a different keyboard and when 
Ram cards cost a hundredth of 


their present price (£399). Til 
have another look. — 

Next lightest is the Sharp 
PC 6220, whose basic box is 
only 4.41 bs (2kg). It has a 20 
MB hard disc and a keyboard 
that is only slightly annoying, 
but I could not make the 
screen as sparkling as on the 

heavier machines descnbgfl 

below. It does boast the big- 
gest of the screens - 6.1 
Inches. Extra boxes add on a 
numeric keyboard pad, or a 
3 Vi -inch floppy drive, or a bat- 
tery pack; hence the low basic 
weight There is something not 
quite satisfying about the way 
these boxes must be spread_all 
around the main box. 'Hie feel 
of it is not quite solid. No 
question, I would have it as a 
gift, but as to spending my 
own money ... . 

The Zenith MiniSport HD 
hay a 20 megabyte hard disk, a 
workable keyboard (with tbe 
delete key where it over- 
stretches your little finger) 
and a clear 3 ?-5 by 8.4 inch 
screen. It comes in at just 61b, 
including battery, and feels 
pleasantly light, but you need 
an extra box for when yon use 
the floppy. This is neater t han 
the Sharp's arrangement. Not 
nniika the latter, the Zenith 
demands that you are con- 
stantly aware of battery sta- 
tus, both rechargeable and 
lithium, and insists that yon 
know whether yon are in the 
A, C, D, or E drive. You will 
never know what happened to 
the B drive. Instructions are 
for the expert rather t h a n , the 
beginner. It is a perfectly OK 
machine, but getting to grips 
with it seemed too much hard 
work. Zenith fans may take to 
it more easily than others. 

The technicians' laptop is 
the Compaq. It weighs just 6 lb, 
although it feels heavier. Call 
it the Volvo of the trade. It is 
top of the price range. It has 
the best screen in the business, 
although at 4 by 7 J3 inches not 
quite the largest Its models 
come as the LTE or the LTE 
286, the latter being more wiz- 
ard but almost certainly over- 
specified unless yon plan to 
use it to design a successor to 
the Boeing fleet You can buy 
40 megabytes, enough hard 
disk space to keep your com- 
pany's management accounts 
plus dope on your competitors 


at laptop PCs 

with you all the time - “plus ' i 
built-in floppy drive. This is' 
not an extra piece, as. in ; the, 
cheaper machines, but right'., 
there as standard. The down- 
side of the Compaq is its key- 
board, which may suit two-fin- . 
gered zappers, but : not 
civilised touch typists. The Q' 
to P stretch is standard, but-, 
some keys are awkwardly • 
placed. As they used’tessy of , - 
IBM, you’ll never be fired for;, 
buying a Compaq — but you. 
could do better. 

This is likely to be .with a 
Toshiba, or perhaps a Pans- ., 
sonic. Poqet comes from Calif- ■ . 
ornia. Zenith Is now European - 

- that is, Groupe BulL Com- 
paq is America's best. Sharp, 
Toshiba and Panasonic areV . 
Japanese. This does not guar- \ 
an tee reliability; or durability 

- I know nothing about this rj 

since X had each machine for 
only a few days. It does indi - 
cate close attention to what 
makes potential customers 
happy. : : V 

The Toshiba TL0OOXE meets 
the 61b standard easily (ftls an 
ounce under). Its scrqen is 
slightly larger than the Com- " 
paq's - 4.9 by 7.7 inches: - 
and nearly as good for. graph- 
ics. It has a 20 megabyte ban) : 
drive, but you need an add-on 
for the floppy .This isneatantf 
easily affixed. The accompany- . 
ing instructions are dear. The ' 
keyboard is friendly; youfoel 
the designers have either had 
access to a great deal of con- 
snmer research or spent many 
hours with qwerty themselves^ . . 
It is a joy to use. The snag is 
Toshiba's insistence that you 
cannot run the biicMm with- 
out the battery in it. The old 
doubts about power rundown \ 
therefore persist and the cost 4 
of back-np battery packs i 
becomes significant. 'w 

PanasoniCs CF-I70 has a 4.7 - 
by 7.7 inch screen, hard disk,, 
built-in flawy drive, and can.' 
run without batteries. It’s 
cheaper, too: you could spend 
comfortably under £2,000 in - 

alL Nearly perfect, but for Its 

stripped-down feel; relatively ' . 
insensitive keys and less than 
crystal-clear screen. As I said, 
thine is no such thing as an ; 
ideal laptop.. 

Backgammon note : Nobody 
seems to sell this game on a 
3 ’/i -inch disk. Pity.i 




ARAB INTERNATIONAL BANK 
BALANCE SHEET 

June 30, 1990 and 1989 
( Expressed in thousands of US dollars) 
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ASSETS 

Cash and due from banks 
Time deposits 

Negotiable certificates of deposit 
Investments : 

Marketable notes and bonds 
Equity participations 
Loans and advances, less provision 
Accounts receivable and accrued interest 
Property and equipment 


1990 

39.024 

1.131.721 

280,000 

46,192 

101.994 

553.924 

36.20S 

58.073 

2.247,136 


1989 

24,125 

1,004,566 

250,000 

41,699 

104,627 

558.193 

34,894 

57.527 

2,075.631 


LIABILITIES AND SHAREHOLDERS * EQUITY 

Demand deposits 
Time deposits 

Accounts payable and accrued interest 
Proposed dividends 

Total liabilities 

Shareholders' equity : 

Share capital 
Statutory reserve 
General reserve 
Retained earnings 

Total shareholders' equity 


Liabilities under credits, guarantees and acceptances 


1990 

1989 

211,689 

177,180 

1,701,266 

1,577,430 

76.779 

64,958 

6.600 

6,600 

1 996,334 

1,826,168 

165,000 

165.000 

37.020 

35,737 

47.480 

47,263 

1,302 

1,463 

250,802 

249,463 

2.247,136 

2.075,631 

353,455 

379,921 


Mr. ABDULLATIF A. EL KIB 

Managing Director 


Dr. MOSTAFA KHALIL 
Chairman 


Head Office: 

Cable Address: 
Telex: 


Telephone: 


35 Abdel Khalek S.mvui Street. Cairn. 
Arab Republic of Egypt. 

ARABINBANK 

02079 AIB -M2296 UNCON UN 

22301 - 21717 - 2171X 

- 21719 -AIBEX UN 

3918794 - 34 1 <>54 1 - 34)6492 - 3903236 

3919663 - 3905381 - 916850 - QI6I99 


Dealing Room Tlx 2 1 3 1 6 - 9234 1 - 4209$ - AI B E.\ UN 
Fax: 3916233 


Alexandria Branch: 2 El Horreya Avenue. Alexandria. 

Arab Republic of Egypt, 

Telex: 5443 1 -54434 A1BLX UN 

Telephone: 4836775 - 482968 1 - 4829873 - 48311328 - 4836014 

Fja: 4833230 

Port Said Branch: 57 El Gomhoreya Street. Port Said, 

Arab Republic of Egypt. 

Telex: 63273 A1BPS UN 

Telephone: 223739 - 227623 


El Tulirir Branch: 

Telex: 

Telephone: 

Bahrain Branch: 

Telex: 

Telephone: 


II 13 Comiche El Nil Sired. Cairo. 

Arab Republic of Egypt. 

20M3 - 231 12 - 21614 AIBIR UN 
743448 - 750781 - 750782 - 753228 - 75344S 

Diplomat Tower - Diplomatic Area 
Road No: 1 705 - Block 3 1 7. Manama. Bahrain. 
y48y A1BBAH BN - 9538 AIBEX BN 
53161 I 


Heliopolis Branch: ( Under Establishment) 
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EC relaxes rules to ease 
beef producers 9 problems 

By Thn -*■ 


By Tim Dfckson (n Brussels 

ZSOEfESiS g“s“» 

at s « *> ^ 

Sw'Sfth,. embar rassing. in 
YJ&n or the commitment to trv 

jLSffi a ^ Hd on EC fam 
negotiations 
place to cut back aRri- 
^Itural support in the trade 

Bmi£ aama ** “* 

They say. however, that the 

f£i2i 011 f ]Ustifie ^ given the 
^ceptional market conditions 
ot the last few months - fall- 
ing consumption as a result of 
mad cow disease” scare 
disruption in export markets 
because of the Gulf crisis, and 


an exceptional level of i m p o rts 
to the zest of the Community 
from the terri to r y which used 
to be Bast Germany. 

Yesterday's decision essen- 
tially allows guaranteed inter- 
vention purchases by the EC to 
continue under the normal ten- 
dering system beyond the 

220,000 tonne per year limit 
agreed when reforms in the 
sector were introduced at the 
beginning of 1989. 

So far this marketing year - 
which runs from April to nest 
March — the EC * Tag in 
around 21<C000 tonnes an d the 
expectation in Brussels is that 
the 220,000 tonne ceiling will be 
breached when bids are 
accepted at the next tender at 
the end of next week. In addi- 
tion around 240.000 tonnes 


have been bought under the so 
called "safety net” arrange- 
ments which automatically 
require the EC to step in when 
prices in three areas represent- 
ing 55 per cent of total Commu- 
nity production fall below 80 
per cent of the official inter- 
vention price These conditions 
have been met for some 
months in Ireland, Northern 
Ireland and the UK and more 
recently in Germany and Den- 
mark. 

The latest move is quite sep- 
arate from the safety net and 
was made posable by a regula- 
tion adopted by member states 
in September this year. It is 
expected particularly to help 
producers of young bolls in 
Belgium, the Netherlands and 
Germany. 


Amax pulling out of lithium project 


By Leslie Crawford in Santiago 

■AMAX, THE US aluminium 
and gold producer, has decided 
to pull out of a $360m lithium 
project in Chile's northern Ata- 
cama desert. 

Until last month, Amax 
appeared set to challenge the 
duopoly in world lithium pro- 
duction held by two other US 
companies - Cyprus Minerals 
and the Lithium Corporation of 
America (Lithco). However, fol- 
lowing a strategic company 
decision to concentrate on its 
core businesses, Amax 
appointed NM Rothschilds to 
find a buyer for its 65.5 per 
cent stake in the Compania 
Miners Salar de Atacama (Min- 

sal). 

Its two other partners in the 
venture are the Chilean state 
holding company Corfo and 
Molymet, a small local molyb- 
denum producer. Neither of 
them have the money to buy 
Amax’s majority share. 

A mnftinafimiaf mining com- 
pany is reported to he inter- 
ested in taking over the proj- 
ect, but the name of the buyer 
is not expected to emerge until 
the end of November. 


Cyprus Minerals, currently 
the only lithium carbonate pro- 
ducer in Chile, is not though to 
be interested in bidding for 
MinsaL Lithco, which has just 
abandoned a lithium project in 
Bolivia after a row with the 
government, should have been 
the obvious candidate, but sev- 
eral factors have worked 

a gain at this 

To begin with. Lithco was 
Amax’s rival when the Minsai 
project was originally tendered 
in 1986. and is reported to har- 
bour some lingering resent- 
ment. 

Tn addition, only half of Mis- 
sal's revenues will come from 
lithium carbonate, as the proj- 
ect also envisages the produc- 
tion of potassium chlorate, 
potassium sulphate and boric 
acid. Lithco would only be 
interested in developing the 
lithium side of the venture. 

“Lithco is hoping that the 
Minsai project wm simply die,” 
one raining expert in Santiago 
said. 

However, if Minsai does find 
a new owner, it will pose a 
formidable threat to Lithco’s 


operations. Its hard-rock mines 
in the US will not be able to 
compete with the lower-cost 
Chilean projects, which simply 
involve evaporating lithium 
carbonate from brines in the 
Atacama salt flats. 

Minsai' s feasibility studies 
were completed last year, and 
only a financial package is 
needed for the project to go 
ahead. It is scheduled to begin 
production in 1993 with 33m lb 
of lithium carbonate a year - 
about 25 per cent of total world 
production. Minsai and Socie- 
dad Chilena de Litio. the 
Cyprus Minerals’ subsidiary, 
will then supply 40 per cent of 
world demand and Chile will 
overtake the US as the leading 
producer of the earth's lightest 
metaL 

Such a dramatic increase in 
the supply of a very specialised 
market - heat-resistant lith- 
ium is used in the production 
of al uminium, ceramics and 
glass - is likely to cause a fall 
in prices, but the Chilean ven- 
tures will remain profitable 
because of their low produc- 
tion costs. 


Aluminium demand rise forecast 


By Kenneth Gooding, Mining Correspondent 


PRIMARY ALUMINIUM 
consumption in Europe will 
top last year's record 4.6m 
tonnes by at least 1 per cent, 
according to the European Alu- 
minium Association. 

Imports also seem set to rise 
because aluminium producers 
in the region remain: working 
at close to capacity - the 
capacity utilisation rate is 99 
per cent, according to the asso- 
ciation. Production for 1990 
will therefore be about the 
same as last year’s 3.6m 
tonnes. 

The association monitors the 


Hfrimmlnra industries in Aus- 
■ trla, Greece, Iceland, the 
Netherlands, Norway, Spain, 
Sweden, Switzerland and Yugo- 
slavia. 

• The capacity of Jamaica’s 
largest bauxite refinery is to be 
doubled to 2m tonnes a year in 
the next five years, at a cost of 
3250m, writes Canute James in 
Kingston. 

The plant, operated by 
Alumina Partners of Jamaica, 
which is owned by Kaiser 
Aluminum of the US and 
Norsk Hydro of Norway, will 
first be increased to a rated 


capacity of L6m tonnes a year, 
according to Mr . Michael 
Manley, Jamaica's prime min- 
ister. 

Mr Manley said agreement 
had been reached with the 
owners of the plant to start the 
expansion immediately. With 
the expansion of the refinery, 
Jamaica’s installed refining 
capacity will increased to 41m 
tonnes a year. Mr Manley said 
also that discussions would 
begin this week with Alcan of 
Canada on the construction of 
a bauxite refinery on Jamaica’s 
north coast 


Handsome profits for computerised cowboys 

In the third article of her US farming series, Nancy Dunne looks at beef and dairy 


T HE DISTINCTIVE odour 
emanating from the Bar 
G Feedlot in Hereford, 
Texas, temporary home of 

70,000 head of cattle, is over- 
whelming. Some say it is the 
sweet grapi) of money. 

The Texas beef industry 
recently has been reaping 
handsome profits. Prices have 
been high. Supplies have been 
curbed by drought elsewhere 
in the country, a sector which 
is only cautiously rebuilding 



culture Secretary to Impose 
quotas. 

The Bar G Feedlot is a neat, 
computerised, customised feed 
operation. The cowboys riding 
among the cattle carry pens 
and notebooks rather side-arms 
and communicate with each 
other over walkie-talkies or 
mobile phones. 

Mr Johnny Trotter, one of 
the Bar G's six owners, is 
proud of the lot, which pains- 
takingly fattens young 
“feeder” cattle for slaughter, 
monitors their weight and calo- 
rie Intake, doctors them when 
they are ill and even hedges 
them on the futures market. 
The operation manufactures its 
own feed; it keeps the yard 
clear of wastes which are 
loaded on trucks to be used as 
fertiliser on nearby farms. 

As a committed entrepre- 
neur, Mr Trotter favours a sup- 
ply/demand driven US farm 
policy. The beef industry 
receives no direct subsidies but 
it is a beneficiary of the gov- 
ernment’s cheap grain policy, 
which depresses feed costs. 

Mr Trotter believes the 
industry has survived in spite 
of government farm pro- 



present day cowboys carry notebooks rather than ride-arms and 
communicate over walkie-talkies or mobile phones 


grammes rather because 
of them. “When they decide to 
turn loose herds to graze on 
land reserved for conservation 
or raise or lower price supports 
or have wheat embargoes, that 
affects us.” 

A dairy termination pro- 
gramme in 1986, meant to 
reduce the cost of price sup- 
ports for milk, paid dairy farm- 
ers to give up their herds. Live- 
stock prices plunged when 10 
per cent of the country's dairy 
cows went to slaughter or for 
export that year and another 4 
per cent went in 1987. 

Mr Trotter is an admirer of 
Mr Clayton Yeutter, the US 
Agriculture Secretary, but he 
fears that the Bush administra- 
tion will trade off the interests 
of American farmers in the 
Uruguay Round of the General 
Agreement on Tariffs and 
Trade for gains going to other 
sectors. 

“The people that are talking 
really have nothing to lose,” he 
says. “They're using a guy like 


me or a wheat farmer out there 
as a playing card. Just the 
slightest adjustment in the 
Gatt talks can make or break 
people’s lives.” 

C attle production is big 
business in Texas, 
which accounts for 
about a quarter of the nation’s 
supply. The state ranked first 
in production and third in the 
export of livestock and meat in 
1989. 

Integrating cattle with grain 
production has proved highly 
advantageous for Texas pro- 
ducers. Lois and Charles 
Wales, grain and beef produc- 
ers in Dimmitt, expanded their 
holdings to 3,300 acres to take 
their two sons into the busi- 
ness just as the agriculture 
depression of the last decade 
struck. 

“Our sons wanted to be 
farmers in the worst way." Mrs 
Wales says. “In hindsight 1 can 
say that we would never have 
let them if we had known what 


would coma." 

Throughout the decade the 
family has been stalked by 
debt, low commodity prices, 
rising costs and falling land 
values. But the moderate cli- 
mate and their supply of 
underground water have 
profitable two cattle 
operations. Their “stocker” 
operation is an Intermediary 
business, in which they feed 
500 to 2.000 cows, weighing 450 
to 7 50 lb, and graze them on 
Ian/*" planted for sorghum, 
maize and wheat. They feed 
500 additional cows on a small 
growing yard. 

Grain prices have been so 
low that the family agreed to 
participate in a conservation 
programme called “0-92”, under 
which at least 8 per cent of the 
land is kept out of production. 
Producers can receive regular 
production subsidies on the 
rest of the land planted for {no- 
gramme crops. They can keep 
all they want out of production 
and receive partial subsidies. 

This was useful for the 
Wales, who cannot receive the 
full value of the production 
subsidies owed to them - 
$96,000 - because of a $50,000 
limit set by law. The cost of 
inputs is saved on the land left 
implanted. 

Their cattle has kept them 
afloat, but, Mrs Wales says: 
“My husband and sons have 
worked themselves silly. We’re 
getting less for our wheat than 
my father got before the 
depression, but we’re too much 
in debt to quit.” 

She said the family held on 
through the 1985 fam pro- 
gramme, which depressed 
prices to raise exports. But the 
1990 farm programme contin- 
ues the policy and, even, cuts 


g nro nm ipnt production subsi- 
dies. 

Mrs Wales is an outsp oken 
opponent of farm trade reform 
in the Gatt, » siting : "Why is 
not gpni^g h for the American 
farmer to produce good food at 
a reasonable price? Why are we 
responsible for our balance of 
trade?” 

Texas’ dairy producers are 
just as opposed to administra- 
tion farm trade policy. That 
industry is protected by a price 
floor, upheld by government 
purchases of dry powdered 
milk, batter and cheese. It cost 
the federal government $L5bn 
at its peak in the 1980s. Lower 
price supports and reduced 
production have dropped costs 
to about $500m a year. 

In Stephenville, Texas, dairy 
producers gather at a Local feed 
store. Concern about a flow of 
out-of-state dairy farmers Into 
the lucrative Texas market 
vied for worry about the Gatt 

Mr Joe Gore, owner of the 
store, said competition in the 
free enterprise system should 
encourage local competition 
and allow i nefficien t fanners to 
fail 

Ur James Traweek, who 
identifies himself as “jus' a 
dumb oT farmer”, says the 
Republicans have been want- 
ing to shut down the American 
dairy business for the past 30 
years. But he is even more 
angry with scientists, who “say 
something is had for you every 
time you turn around. Meat is 
bad for you! Milk is bad for 
you! Cheese is bad for you! 

“Who wants to live until 
you’re 95 anyway and you 
cant get nobody to take care of 
you? 1 want to have a good Ufa 
and have a good heart attack 
and be done with it!” 


Mozambique mineral sands plan 


By Kenneth Gooding 

JOHANNESBURG 
Consolidated Investment Com- 
pany, the South African min- 
ing group, is likely to Jain the 
relatively few big companies 
which control the western 
world's mineral sands industry 
by playing the major role in 
developing a US$lOJL3ro project 
in Mozambique. 

It is to tokp an option on the 
project from Kenmare 
Resources, the USM- quoted. 
Dublin-based exploration com- 
pany, which has received offers 
from several companies after a 
“bankable” feasibility study on 
the Congolone project near 
Angoche on the northern 
Mozambique coast was 
completed lost November by 
consultants Bain and Com- 
pany. 

The study concluded that the 
project could generate US$44m 
of annual revenue, nearly two- 
thirds of it from the production 
of two types of ilmenite. This 
^ntflina titanium Hipridp the 
key ingredient in the produc- 
tion of pigments for paint. 


paper and plastics. 

Just under a third of the rev- 
enue would be generated by 
zircon, used mainly in refracto- 
ries (high temperature fur- 
naces), ceramic glazes and 
steel foundries. 

Subject to various govern- 
ment approvals, J& will pay 
Kenmare a $500,000 option fee 
and then embark on a pro- 
gramme of further engineering, 
environmental, marketing and 
financing work, estimated to 
cost $2.4m and to be completed 
within a year. 

If the option was exercised, 
Kenmare would receive a far- 
ther £L5m. JCI would provide 
the entire funding requirement 
for the project and Kenmare 
would receive a free carried 
interest of 20 per cent of the 
equity. 

JCI also intends to investi- 
gate the downstream or val- 
ue-added processing possibili- 
ties of the project such as the 
production of synthetic rutile 
from the ilmenite. 

The feasibility study 


suggested ore could be mined 
at the rate of 2£O0 tonnes an 
hour by a dredge floating in an 
artificial p on d- It would then 
be concentrated in a plant 
floating behind the dredge, 
stockpiled and trucked to a 
separation plant (dry mill) 
located at the deposit Here the 
concentrate would be sepa- 
rated into the various end- 
products, stockpiled and loaded 
directly into customers' vessels 
via a conveyer belt that would 
run along the project's own 
deep water jetty adjacent to 
the dry rail! 

At full capacity the project 
would produce 188,000 tonnes 
of standard Ilmenite, 235,000 
tonnes of sulphate grade flmen- 
ite, 8,000 tonnes tf rutile, 35,000 
tonnes ol zircon and 1,000 
tonnes of monaztte a year. 

Kenmare currently has a 
7155 per cent equity interest in 
the project, the Geological Sur- 
vey of Yugoslavia - which 
Identified the reserves - 3.75 
per cant and the Mozambique 
government 25 per cent. 


Broker lifts sugar output 
and demand estimates 


By David Blackwell 

THE WORLD sugar market 
remains broadly balanced, 
according to Czarnikow, the 
London brokers. It has revised 
its estimate of total production 
to 110.69m tnTWMm for 199091 
from an initial es timat e in 
August of 109.87m tonnes. Con- 
sumption for 1991 is put at 
110.43m tonnes, compared with 
the August forecast of 110.08m 
tonnes. 

“With the variations which 
are still possible in a number 
of crops before they are com- 
pleted, the supply balance 
could still move in either direc- 
tion over the next few 
months,” says Czamikow in its 
latest sugar review. “However, 
it is interesting that when our 
0.6m tonne allowance for disap- 
pearance is factored in, it takes 
the situation marginally into 
deficit” 

The production estimate for 
India has been raised by 

250,000 tonnes to 12.25m 
tonnes, with consumption left 


at ll.4m tonnes. Czarnikow 
points out that stocks were 
rebuilt last season to levels suf- 
ficient to service consumption, 
leaving room for exports. 

But while the Indian govern- 
ment is considering the export 
of 200,000 tonnes or more to 
earn much needed foreign cur- 
rency, “the market is now 
below the levels ruling when 
the original authority was was 
granted, and details of any sub- 
sidy burden have yet to he 
agreed.” The extent of Indian 
exports will be as much the 
result of political decisions as 
statistical considerations, Czar- 
nikow says. 

The Brazilian production 
estimate has been raised from 
an August forecast of 7.35m 
tonnes to 7 An tonnes. While 
the Gulf crisis revitalised the 
logic behind the country's fuel 
alcohol programme, says the 
review, “this has not been suf- 
ficient to provide any addi- 
tional cash incentives.” 


WORLD COMMODfTIES PRICES 




i 



MARKET REPORT 

Aluminium prices recovered some 
ot the morning's iosses in 
afternoon trading, but cash metal 
closed $11 down at $1,592.50 a 
tonne. Prices rose on heavy 
merchant buying and short 
covering. Many operators sold 
earlier In anticipation of a fall 
below support around $1,575 for 
three-month metai^but were 
forced to cover: Sentiment remains 
bearish as LME stocks, already 
at their highest since June 1983. 
are expected to rise further later 
this week. Tin closed around 
tour-week lows amid lessening 
concern about supply tightness 
at the turn of the year. In Chicago 
soyabeans edged higher by 

London Markets 


r barrel FOB) 


+ Or 


S28.15-e.30y + MW 

(dated) S340CM0O + 100 

(December) S330O-S0S +1.SZS 


ear) 


S34.50-4.60y +1.535 


^prompt delivery per WM CI^L + w " 


$335-340 S 
$311-313 +1 

$125-130 +a 
$295300 +» 


$1570 

119c 

50c 

413c 

1B.34r 

284C 

TOC 


+ or - 


$337.25 +1-00 

428c +5 

$4230 -3.0 

$94.45 -0.30 

-80 


+ 5 
♦ 003 


1O201P * + 0.01 

lS787p ' + 14-2 

78.71p * + aO! 

52G0.4q _ 


+ 40 

SSOC-Oq +zn 

£2405 +2.5 


£117 SO 
£158.00 
£87.00 


5O0Sp 
50 50p 
239 Jm 
3320 w 


310.0 

220.01 +6.0 

133 0 -1.0 

1125c -0-70 

04p 


tated. p-penca/kg. 
IDec. t-Jan. u-OcU 
Mar y-Dec. tMeffl 
; prices. * change 
physical market. 
Kkttdcse. m-Ma- 


midday on renewed trade talk feat 
the Soviet Union has purchased 
or is tendering for 200,000 to 
400,000 tonnes of US and South 
American soymeal. The pressing 
need for livestock feed in the 
Soviet Union is so great that the 
Soviets are apparently willing to 
pay cash to cover their needs 
without government backed export 
credits that they would get if 
granted most-favoured-nation 
trade status by the US, traders 
said. “The Soviets might as well 
give up and just pay cash, 
because Bush just isn't going to 
give it to them," a floor trader 
said. 

Compiled from Reuters 


SUOMI - UMdonPOX (3 per tonne) 


Raw 

Ctosa 

Previa ua 

Hlgh/Low 

Dec 

246.00 

219-00 

226.00 220.00 

Mar 

217.00 

218.80 

221.00 215BO 


217.60 

219.80 

220.40 217.00 


210.6Q 

220.00 

223.00 218.00 

Dec 

219.40 


222.00 

White 

Close 

Previous 

High/low 

Dec 

303-0 

3070 

3050 300-0 


299.0 

304-0 

303.7 207.0 


2983 

303.0 

3032 296.7 


301.4 

303.4 

308.2 301* 

Oct 

2S4-0 

286 4 

289L2 286.1 

Dec 

201-9 


281.6 

Mar 

282.4 


2860 


Turnover Row 1101 (1304) kw ol 50 tonne*. 

White 1939 11198) , 

Peris- White (FFr per tonne): Oec 1625 Mar 1496. 
May 1487. Aug 1517. Oct 1437 


CRUDE OIL - U*H W*"* 1 


Latest Previous High/Low 



3*20 

3225 

34.35 31.85 


3205 

SOBS 

3200 3000 

Fab 

3005 

29-58 

30 00 29.00 

Mar 

28B0 

28-26 

2800 

Apr 

27.72 


27.72 

IPE Index 31.64 

33-62 


Turnover 9033 (14710) 

GASOIL - M 


V lonne 


Latest 

Previous 

Hlgh/Low 

NOV 

302.00 

281.50 

302.75 287.00 

Dec 

290.00 

26026 

201.00 275.75 

Jan 

279.00 

271.50 

278.00 286.50 

Fab 

264.00 

256.00 

265.00 263.00 

Mar 

24650 

241.00 

248-50 236-00 

Apr 

233-00 

229.00 

233.75 222.00 

Jun 

221.00 

222.00 

221 B0 


Turnover 8108 (8517) iota ol 100 tonnes 


WOOL 

The latest reductions In support levels 
oWsctad In New Zeeland and by the British 
Wool Marketing Board dtanabed and 
depressed the market There can be Utfe 
hope el confidence re-emerglng aa Ions “* 
official bodies make auoh changes and 
Involve any exposed (radon or pracdMore 
In stock (oases. There are a few reports in 
Bradford ol alight Improvement In demand 
since then, h ow eve r. Prices are wail down 
to tea new basis emerging, but with early 
delrvOry aimost Invar It jfy specified it does 
seem that many flims hove canted nock 
reduction aa ter as possible, and may need 
to maintain condnufty. 



- Loudon POX 

Eftonne 


Claes 

Previous 

High/Low 

Dec 

645 

644 

660 642 

Mar 

688 

686 

635 686 

May 

715 

715 

723 713 

Jul 

737 

737 

745 735 

Sap 

780 

780 

788 7S8 

Dec 

787 

780 

706 789 


Turnover 2481 (2543) lota d 10 tonnea 
(CCO Indicator prices (SDRs par tonne). Dally 
price for Nov 6 87307 (872X7) 10 day overage 
lor Mow 7 881.74 (804.16) 


com 

HE - London FOX 

E/torme 


Ctaee 

Previous 

High/Low 

Nov 

554 

558 

558 540 

Jan 

570 

570 

577 667 

Mar 

549 

561 

656 547 

May 

560 

563 

589 558 

Jul 

570 

579 

588 578 

Sep 

5B5 

596 

EOI 504 

Nov 

812 


BIS 


Turnover 3842 (3036) Iota ot 6 tonnes 
ICO Indicator prices (US cents per pound) lor 
Nov fr. Coma dally 70.16 (70X1). 16 day average 
72.80 (7247) 


POTATOES - wra toonne 


' 

Ctosa 

Previous 

High/Low 

Nov 

72-0 

65.0 

700 

Apr 

1470 

147.5 

147.4 1450 

May 

1660 

1B6.0 

1855 163.5 


Turnover 251 (117) tola of 40 tonnes. 


BOVAWU. - 

HH»nO 

Otonne 

Ctosa 

Previous 

Mgh/Low 

Feb 11050 


11650 

Apr 11850 

120.00 

11950 

Jun 11950 

12000 

11950 


Turnover TS (50) tots ot 20 tonnes. 


FREMHT FUTURES - BN 

Sltyinda* point 


Close 

Previous 

HtgWUr* 


1288 

1286 

1300 1280 

Dec 

1288 

1290 

1278 1268 


1251 

1230 

1245 1230 

Apr 

1229 

1216 

1228 1202 

Oct 

1T75 


1178 

BFI 

1308 

1306 



Turnover IBB (117) 


QNAMS 

- BN 


£/unne 

Wheal 

Close 

Previous 

High/Low 

Nov 

Jan 

Mar 

May 

114.90 

118.00 

122.60 

126.10 

118.00 

122-70 

12520 

115.00 

118.00 

12250 12250 

12650 

Barter 

Ctcee 

Previous 

Hlgh/Low 

Nov 

Jan 

Mar 

May 

11255 

11850 

119-60 

12050 

11650 

11850 

113.15 113.00 

116.60 11850 

118.70 

12085 


Turnover; Wheal 60 (80). Barley 132 (40). 
Turnover lots ol 100 tonnes. 


Ptoe - 

BN 

(Cash Seatemeni) p/kg 


Close 

Previous HtgttfLow 

Nov 

Jafl _ 

345 

81.5 

045 

91.0 915 


Turnover tS (W) lota al 3 JSO kg 


lxmdom 

METAL BXCHANOB 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

HJgh/Low 

AM Official 

Kerb ctaee Open interest 

AtassMara, NTS praffir (S per tonne) 



total dally turnover 3&24S lota 

Cash 

3 months 

15DOS 

1614-6 

1609-5 

1618-20 

1565 

1631V 1578 

IMS-7 

1582-3 

1626-8 66.188 tale- 

Copper, Grade A (C per tonne) 



Total daily turnover 26.531 lota 

Cash 

3 II iu( itf IB 

13235 

1310-20 

1320-4 

1318-8 

133871328 

133071320 

1336-8 

1327-8 

132M 110.718 lota 

Land (£ per tonne) 




Total dally turnover 1.050 tots 

Cash 

3 months 

368-70 

375-55 

3868 

37T-T5 

372-5/38B 

378/372 

372-3 

377-8 

374-6 11.180 tote 

MofceJ fS per tonne) 




Total daily turnover 1.034 lots 

Cash 

8 months 

8876426 

8476-500 

8875-925 

8450-76 

860078800 

8875-000 

8550-76 

8500-50 7,729 lota 

Tin (S per tame) 




Total daily turnover 2J321 lots 

Cash 

3 months 

6100-80 

8130-40 

6226-35 

6210-5 

6200/6180 

6220/8100 

8170-80 

6190-200 

8110-5 8,658 lots 

Zinc, Special High Grade (3 per tonne) 



Total dally turnover 5£32 lots 

C«I 

3 months 

1200-70 

1273-4 

12805 

1285-8 

1272/1271 

1277/1272 

1272-3 

1274-6 

12725 18.610 tots 

LME CVxdng £1$ rate; 

SPOT: 15796 

3 months; 1-9515 

6 months: 1.8283 9 months: TB108 


LOMBOK BULLION BUKR 


Cold (fine oz) S price 

£ eqidvalent 

Ctaee 

387-3874 

1964-1864 

Opon/ng 

3S3*-384k 

1944-185 

Morning fix 

38350 

104552 

Afternoon to 

386JS0 

194.887 

Day's high 

383-3884 


Day's low 

3834-3834 


Colas 

S price 

£ equivalent 

MaptoteaJ 

308-401 

200-203 

Britannia 

396-401 

200-203 

US Eagle 

388401 

200203 - 

Angel 

306-401 

200-203 

Krugerrand 

386-369 

195-187 

New Sov. 

81-83 

48-47 

Old Sov. 

91-83 

46-47 

Noble Plot 

428A9-43490 

21090-220^5 

Steer to 

p/0 no at 

US cts oqutv 

Spot 

21*36 

422.05 

3 ffionift® 

221 -BO 

431.40 

8 months 

22a30 

*38-45 

12 months 

241,46 

45890 


ft t um l ul u m 198.7%) Calls Puts 



Strike price S tonne Dec 

Jan 

Dec 

Jan 

1600 

121 

125 

12 

16 

1200 

54 

62 

*4 

50 

1700 

IB 

» 

107 

710 

Copper (Grade A) 

Cans 


Pula 

2580 

107 

110 

33 

64 

2BS0 

S3 

83 

78 

116 

77S0 

22 

32 

146 

184 

CoBse 

Jan 

Mar 

Jan 

Mar 

500 

72 

61 

a 

12 

550 

34 

32 

15 

33 

era 

13 

15 

44 

66 

Cocoa 

Dec 

■ Mar 

Dec 

Mar 

600 

48 

101 

3 

14 

6S0 

16 

63 

21 

31 

700 

3 

42 

58 

65 

Brant Crude 

Dec 

Jan 

Dec 

Jan 

3000 

3050 


390 

45 



3100 


New York 


GOLD 100 Iroy ol; S/tray 0 O_ 


Ctosa 

Previous 

High/Low 


Doc 

387.9 

388.1 

391.5 

385.0 

Fob 

382.0 

332.0 

395-0 

389.5 

Apr 

386.0 

3S5.B 

388.0 

3932 

Jun 

4002 

389J 

*002 

305X 

Aug 

4050 

40U 

4050 

3870 

Oec 

4110 

4112 

41TB 

411.0 


PUkTWUM 60 troy ox; S/troy eg. 



Close 

Previous 

HlgtVLOW 


NOV 

416.1 

4280 

0 

0 


419.1 

431.7 

425.5 

418B 


423.6 

438.5 

4300 

424.0 

Jul 

4270 

441.2 

433.5 

*32.5 


SNLVBt 5.000 troy oe celWs/troy ox. 


■ 

Ctosa 

Previous 

Hlgh/Low 


Nov 

426.7 

423.4 

0 

0 

Dec 

42S.7 

42S7 

4320 

4220 

Jan 

430.7 

427.7 

4310 

431.0 

Mar 

4370 

4340 

441.0 

432.0 

May 

443.9 

4410 

445.0 

4380 

Jul 

449.8 

4460 

453.5 

440.5 

Sep 

4550 

4520 

459.0 

4800 

Dec 

464.6 

481.6 

4660 

484.0 

Jan 

407.1 

464.1 

0 

0 

Msr 

4730 

4700 

0 

0 


HKSH QRADC COPPER 26000 lbs; ceins/toa 



Close 

Previous 

HgnrLow 


Nov 

11600 

115.00 

11600 

11500 

Dee 

11405 

11405 

116.45 

114.60 

Jan 

11305 

114.15 

116.00 

114.00 

Mar 

11205 

11220 

11300 

11100 

Apr 

111.30 

11100 

a 

0 

May 

11020 

11000 

110.10 

110.10 

Jun 

10900 

108.80 

0 

0 

Jul 

106.65 

100.00 

109.10 

f 08.00 

Aug 

10705 

10800 

0 

0 

Sap 

107.15 

107 50 

10705 

107.35 


CRUDE 08- (light) 42.000 us galls S/barrel 



Latest 

Previous 

HlghAtow 


Deo 

3400 

32.83 

34.75 

3206 

Mar 

30-25 

28.91 

3041 

2800 

Apr 

2620 

2701 

2900 

27.72 

May 

Z705 

26.91 

2800 

2600 


2805 

2S21 

27-BO 

as jo 

Jul 

2620 

23.61 

2800 

25.90 

Aug 

2800 

2S.I1 

2800 

25X7 

HEATING OH. 42000 1>S galls. centa/US g«l Is 


Latest 

Previous 

HlQh/Lo* 


Mar 

8368 

8066 

8368 

8050 

Apr 

7940 

7675 

7975 

7880 

Jim 

7300 

7135 

7320 

7125 

Jul 

7225 

TWO 

7250 

7150 

Sep 

7345 

7175 

7346 

7176 


COCO* 10 tonneaS/tonnes 



Ctoea 

Previous 

Hlgh/Low 


Dec 

1158 

1151 

1174 

1158 

Mar 

1218 

1213 

1238 

1214 

May 

1256 

125B 

1273 

1255 

Jul 

1285 

1287 

1312 

1287 

Sap 

1327 

1329 

1332 

1330 

Dec 

1385 

1369 

1366 

1365 

Mar 

1400 

1404 

0 

0 

COFFEE "C* 370DOtos; centsAba 


Cloae 

Previous 

Hlgh/Low 


Dec 

8605 

8505 

8705 

B5.40 

Mar 

BO 85 

69.70 

8100 

88-25 

May 

82.45 

ftp PS 

0300 

01.70 

Jul 

94.65 

M0Q 

85.25 

94.00 

Sep 

9600 

96 J5 

97.00 

9605 

Dec 

09-20 

09.10 

99.76 

99.75 

Mar 

10005 

1Q205 

0 

0 


SUGAR WORLD “T1" 112.000 lbs; cents/I be 


Close Previous High/Low 


Mar 

*88 

600 

604 

90S 

May 

0 64 

80S 

901 

8.88 

Jte 

9.68 

904 

901 

9-66 

Oct 

8.60 

80S 

900 

808 

Mar 

9.76 

80S 

0 

0 


COTTON 50.000; cents/lbs 



Ctoea 

Previous 

High/Low 


Dec 

73.87 

7103 

7303 

72.85 

Mar 

74. IB 

7203 

74.20 

7308 

May 

74.71 

7202 

74.82 

73.55 

Jul 

74.75 

7301 

7500 

7306 

Oct 

8708 

8700 

87.50 

8700 


ORANGE JUCE 15,000 lbs; eents/lbs 



Close 

Previous 

Hlgh/Low 


Nov 

11700 

11500 

11700 

11400 

Jan 

11605 

112.40 

11600 

112.25 

Mar 

11700 

11300 

11805 

11300 

May 

11705 

773-25 

11705 

11375 

Jul 

11726 

11300 

11706 

11800 

Sap 

117.00 

11X80 

0 

O 


lumen | 

| REUTERS (Base: September TB 1031 

- 100) j 

Nov 7 

NOV 6 

ninth ago yr ego J 

18970 

16 M 2 

17420 

1B870 

| DOW JONES (Base; Dec. 31 1074 - 

100) 

Nov 6 

Nov 5 

mnth ago yr ago | 

Spot 12307 

123.10 

12801 

12907 

Futures 12704 

12702 

13000 

130.72 


Chicago 


SOYABEANS 8,000 bu min; ContS/MMb bushel 



Ctaee 

Previous 

Hlgh/Low 


Nov 

582/0 

575* 

562/4 

578/0 

Jan 

567/4 

690* 

608/4 

581/2 

Mar 

812/0 

006/0 

612/4 

905/4 

May 

625/0 

620/0 

625/4 

819/2 

Jul 

635/4 

631/0 

638/4 

630/4 

Aug 

636/0 

631/B 

638/0 

632/4 

Sep 

621/0 

620/0 

622/D 

020/D 

Nov 

81 S/4 

611/8 

stem 

612/0 

SOYABEAN O*. 80.000 lbs; centaflb 


Close 

Previous 

High/Low 


Dae 

2107 

21.10 

21.14 

2002 

Jan 

2134 

2108 

21 A 1 

21.20 

Mar 

21.78 

21.85 

21.85 

2106 

May 

22.17 

22-34 

7292, 

22-04 

Jul 

22.45 

2202 

22.80 

d? aa 

Aug 

2242 

2209 

2206 

922fi 

Sep 

2242 

22.55 

2205 

99 3^ 

Oct 

22-27 

22.40 

22.46 

2070 

Dec 

2230 

22.35 

22.40 


SOYABEAN MEAL 100 tons; Irion 


Close 

Previous 

Hlgh/Low 


Dec 

177.4 

1740 

1770 

1740 

Jan 

1802 

1770 

160.4 

177.7 

Mar 

no 

182.1 

181 A 

1825 

May 

187.0 

1840 

1870 

185.4 

Jul 

1B0.0 

1870 

190.0 

188.0 

Aug 

1910 

188.7 

191.0 

1890 

Sep 

m.o 

I860 

1800 

187.6 

Oct 

1850 

1S3.2 

185.0 

1B40 

Dec 

1B6.2 

184.7 

I860 

1840 

MAIZE 5.000 bu min; cansMSBIb bushel 


Ctaee 

Prsvtou* 

High/Low 


Dec 

230/2 

230/2 

230/4 

228/2 

Mar 

240/4 

240/0 

240/4 

239/2 

May 

247/2 

248/4 

247/4 

248/0 

Juf 

252/8 

251/8 

25218 

251/0 


251/4 

261/0 

251/4 

250/4 

Dec 

251/2 

2S1/4 

2S1/4 

250/0 

Mar 

257/2 

257/4 

267/4 

257/0 

WHEAT 5000 bu min: centa/BOto-bushel 


Close 

Previous 

Hlgh/Low 


Dae 

286/8 

285/4 

266/6 

2M/S 

Mar 

260/4 

280/4 

260/0 

279/4 

May 

288/4 

288/8 

286/4 

267/4 

Jul 

283/2 

203/8 

293« 

282/4 

Sep 

296/2 

296/2 

29672 

aea /2 

Dec 

309/4 

311/0 

309/4 

300/4 

Live CATTLE 40000 lbs; cents/lbs 


Close 

Previous 

Hlgh/Low 


Dec 

7700 

7707 

7702 

7705 

Feb 

7485 

7400 

7407 

74.60 

Apr 

7402 

7405 

75.10 

74.72 

Jun 

72.72 

72.72 

7205 

7205 

Aug 

7107 

7100 

71.46 

71-20 

Ocl 

7102 

7102 

71.67 

7100 

Dec 

7200 

72.26 

7200 

7200 

LIVE HOGS 3a ora lb: oantsriba 


Close 

Previous 

Hlgh/Low 


Dec 

53.72 

5302 

5405 

5300 

Feb 

51.1ft 

51-27 

51.60 

80.70 

Apr 

47.92 

♦a 12 

4805 

4702 

Jun 

51.70 

51.60 

52.00 

51.47 

Jtrf 

5105 

6107 

soan 

5105 

Aug 

50.10 

80.15 

50-25 

50 00 

Oct 

4405 

4405 

45-20 

0 

Dec 

4400 

44.90 

4S0D 

0 


PORK BELLIES 40,000 tbs; centa/tb 



Close 

Previous 

H/gh/Lew 


Pet> 

6997 

6805 

70.25 

68.45 

Mar 

68.20 

6707 

89.37 

6700 

May 

68.12 

87.65 

6805 

6700 

Jul 

fHL25 

tt.62 

6802 

67.15 

Auo 

0940 

84.00 

6800 

6500 






expand by 3'K. ?*■ 
mdinarj sbari- 
tbe bond i?- :L V[ 
lights ofie: tc >• 
negative ec- !■’ 
(jasis. 

Saiasbur> 2a c 
3l6p on ibe gas ti. 
profits bad is*n 
from £215.1^ c:~i 


ts now exceed. 


" or d Sea hid 


*Ws in “ 



y» o* 
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,tf fTOANCTAL TIMES 


][HURSDAY NOVEMBER 


LONDON STOCK EXCHANGE 


Equities easier in cautious trading 

A SLUGG SH 


FINANCIAL TIMES STOCK INDICES 


A SLUGGISH DGrfnmi 
overall in tte UK stork^ 13 u Ce 
yesterday 

Jevd of P^ssionaXtaterS? 

fo nn of fcSgi 
deals, share niapiwrZT* JOss 
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tows as the nme minister re- 
asserted tha her government 
was getting < 1 top of inflation. 


mciuaea me con- 
ventional warning that interest 
rates would not be cut until it 
was right to do so. 

The stock market’s hopes for 
a rurtber reduction in UK ba g?. 
rates before Christmas were 
apm encouraged at first by a 
steady pound, although the 
sterling exchange rate eased at 
the close, contrasting with 
tinner crude oil prices. 

Share prices opened lower as 
investors digested the over- 
night reports on the US mid- 


term elections knd also the lat- 
est developments in the leader- 
ship debate In the UK Conser- 
vative Party. Then there was a 
modest rally as Tuesday 
night’s tax-loss sellers of 1CL 
Trafalgar House, Maxwell 
Communications and several 
other leading stocks came in to 
buy back the shares. 

Also helping investment con- 
fidence was the temporary sus- 
pension of Wiggins Teape 
Appleton, the paper industry 
stock spun out of BAT Indus- 
tries earlier this year. The UK 
market quickly made up its 
mind that a deal involving 
Wiggins Teape and ArjoMari 
Prioux of France, whose shares 
were also suspended in Paris, 
was in the offing. The Footsie 
index crept briefly into positive 
territory and Seaq turnover 
moved higher. 

However, it was soon clear 


that there was little genuine 
underlying investment support 
and the market turned down 
again, to spend the rest of the 
session moving narrowly 
around a loss of 13 or so Foot- 
sie points. 

Wall Street was expected to 
Open nervously as it grappled 
with both the mid-term elec- 
tion results and an Important 
Federal fund raising operation, 
and UK equities remained 
depressed as the Dow Average 
registered a fall of 1K8I in Lon- 
don hours. 

The closing rally in London 
left the FT-SE Index with a loss 
on the day of 10.6 for a closing 
level of 2,059.2. Seaq volume of 
373.7m shares almost matched 
Tuesday's 386.3m, with both 
totals swollen by the respective 
sell and repurchase operations 
of the tax-loss deals; similar 
activity was seen at yester- 


day's close, notably in Scot- 
tish & Newcastle, where a deal 
of nearly im shares was trans- 
acted. 

The session was featured by 
placlngs of two sizeable blocks 
of North Sea oil stocks, and 
then a £200m convertible Euro- 
bond issue from Sainsbury, the 
food supermarket group, which 
also reported higher profits. 

Brokerage regradings 
included some positive ratings, 
in contrast to the flow of nega- 
tive comments over recent 
weeks. British Telecom, with 
trading figures due today, 
came in tor recommendation. 

The market is likely to open 
cautiously morning ahead 
of the UK government’s key 
Autumn Statement, detailing 
spending plans and forecasts 
for the economy, as well as the 
voting in two sensitive by-elec- 
tions. 
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Sainsbury 
'•switch 
sellei 


THE ISSUE i : an attractively 
priced £200m cravertible Euro- 
bond by J. Sinsbury, the UK 
food retaile depressed its 
shares, wipii \ out the game 
made after 1 2 announcement 
of a 27 per ca ; rise in first-half 
profits. 

The prospe of being able to 
convert into S insbury stock at 
343p anytime iver the next 25 
years prompt i active switch- 
ing out of thi shares, swelling 
turnover to l n. 

If all bond holders convert 
into stock, the Sainsbury 
equity base Quid eventually 
expand by 3.7 per cent, or 57m 
ordinary shais. Analysts said 
the bond test was aJdn to a 
frights offer nd was mildly 
.negative on a longer-term 
teasis. 

Sainsbury ad gained 6 to 
3l6p on the n ms that half-year 
profits had sen to £273.4m 
from £2l5.1n compared with 
market expo ations of £250m. 
But the share reacted to 299p 
after the bon issue and even- 
tually stood t 302 Vi p for a foil 
on the day q7*A. 

After the grprisingly strong 
interim reults, securities 
houses raisdtheir profits esti- 
mates for tfe whole year to 
around £5iat from £490m. For 
next year £66m against £59thn 
is now expeoed. 

North sla platings 

Lasmo sliced as a block of 
4m shares vas placed at 420p 
with a rang of institutions. 
Analysts sad the shares had 
come from ^single vendor and 
that the b (sin ess had been 
conducted b Cazenove. 

>. In additici, Kleinwort Ben- 
son issued a 4 (hpage note 
reducing it&aluation of North 
Sea oil assds by 10 to 15 per 
cent. Mr Ipilip Lambert at 
Kleinwort (ud oil companies 
were sellingassets into the ris- 
ing crude rice. 

ere few buyers 
/comers to the 
I had made their 
r, and large par- 
now reassessi n g 
local prospects. 


Indices rebased 
105 . ..-.t 


100 



70 


Jan 


FT -A 

Publishing & 
Printin g 

1M0 


No v 

Source : Darnsnoam 


Downgradings of publishing and printing companies have drawn 
attention to the sector In recent weeks. But advertising revenue 
is a leading indicator of a wider economy, and the sector has 
been feeling the effects of recession throughout the year, and 
certainly since the end of the first quarter. 
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duction (E + P) companies sold 
over the last few months. This 
might depress institutional 
demand. 

Lasmo fell 15 to 427p on 
turnover of 10m shares. The 
other FT-SE 100 E + P com- 
pany, Enterprise, lost 13 to 
625p, while volume, swelled by 
a Cazenove placing of 1.5m 
ahanfta, was 3.7m. 

Rolls-Royce active 

Revised opinions from sev- 
eral securities houses 
prompted solid two-way busi- 
ness in Rolls-Royce, which lost 
4 to I54p on heavy turnover of 
6.6m shares. County NatWest 
cut its 1991 profits estimate by 
£28m to £31510, citing currency 
worries. UBS Phillips & Drew 
bucked the prevailing trend to 
become a buyer of the stock. 

UBS analyst Mr Paul Comp- 
ton said fears that redundancy 
payments would hit cash flow 
were groundless because job 
cuts would be made through 
natural wastage. He added that 
worries should be further off- 
set by possibilities for power 
station contracts and the suc- 
cess of Rolls-Royce’s new Trent 
engine. 

A spate of small profits 
downgradings of Reckltt & Col- 
man left the shares 18 down at 
1225p. Brokers changing their 
forecasts included Hoare Gov- 
ett, James Capel and S.G. War- 
burg. The new forecasts for the 
next year are around £285m, 
down from £300m. Analysts 
blamed the strength of ster- 
ling. 

SmithKIine Beecham 


advanced 9 to 5S9p In anticipa- 
tion of third quarter figures 
today. The company's interims 
were better than forecast. 

Trafalgar House recorded 
trading volume of 6.3m shares, 
but 5m of this merely signalled 
completion of an overnight tax- 
related deal and the shares 
remained at 173p. Williams 
Holdings, another conglomer- 
ate to have recently experi- 
enced a rough ride, rallied 7 to 
205p. Some reasonable buyers 
appeared, said a trader, and 
with few sellers around, the 
market was eventually 
squeezed for stock. 

J. Bibby greeted higher 
annual profits of £33 .5m, 
against £28.6m, with enthusi- 
asm. The shares advanced 12 to 
129p, paying scant heed to the 
accompanying warning that 
the current adverse environ- 
ment, coupled with the serious 
situation in the Middle East, 
makes it particularly difficult 
to look forward to next year 
with any degree of certainty. 

Dividend doubts again nig- 
gled at RCC, which slipped 3 
further to 295p. while Smiths 
Industries moved back 4 to 
205p on reports of a Kleinwort 
Benson downgrading. The 
investment bank would not 
confirm whether its profits 
estimate for Smiths had been 
reduced, but other analysts 
said the figure was now £U7m. 
down from £ 122.5m. 

Waste management group 
Attwoods, which admitted 
recently that the slowdown in 
US economic activity would 
make it difficult to maintain 
past rates of growth, suffered 


as investors switched to other 
areas. The shares closed 19 
down at the year’s lowest of 
377p. 

Redland, the subject of UBS 
Phillips & Drew advice on 
Tuesday to switch into RMC, 
gave up 6 more at 529p. 

Allied Irish Banks slipped 9 
to I48p after stating that reach- 
ing last year’s level of profits 
would be “a serious challenge”. 
Allied's interim profits rose to 
1£ 121.3m from l£110m. Bank of 
Ireland declined 8 to 149p in 
sympathy. 

The State of California 
rejected propositions that 
would have raised alcohol 
taxes. Grand Metropolitan, 
which had been weak ahead of 
the poll, recovered 9 to 560p. 

Analysts added that the 
stock might have been helped 
by September’s scotch whisky 
export figures. They showed a 
volume decline of 3 per cent 
but a rise in value terms at 21.6 
per cent. This reflects an estab- 
lished trend for consumers to 
move upmarket rather than to 
drink more. The statistics 
seemed not to affect other com- 
panies with large distilling 
interests, however. Guinness 
slimed 4 to 710p. 

Brokers pulled Racal Elec- 
tronics in two directions. An 
early buy note from invest- 
ment bank Robert Fleming 
sent the shares up 4 bat this 
was followed by a downgrading 
by James Capel. Market 
sources said Capel cat its 1990 
figure by £12m to £232m and 
the 1990 figure for Racal Tele- 
com by £2Qm. The broker also 
reduced its figures for the year 
ending March 1992. The shares 
closed 3 down at I6lp on a 
turnover of 6.8m shares. Racal 
Telecom lost 10 to 257p. 

Expectations of improved fig- 
ures and a positive recommen- 
dation from several analysts 
helped British Telecom to 
remain firm at 260p on a turn- 
over of 4.1m. 

British Aerospace was down 
11 in early trading. Analysts 
said a strong sell note from 
Strauss Turnbull appeared to 
be the only factor. The shares 
picked up later to end the day 
7 down at 541p. Hawker Sidde- 
ley slipped back 5 to 390p on a 
heavy turnover of 3.4m, 
boosted by an overnight bed 
and breakfast deal (selling 
shares for tax purposes and 
then immediately buying them 
back). 

Davy Corporation, the UK 
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about forthcoming interim 
results, bounced back 6 to 7lp. 
Beauford. the plant and 
machine tool manufacturer, 
dropped 12 to I36p. 

United Biscuits, unchanged 
at 320p, was supported ahead 
of the release of a positive note 
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managing director following 
the retirement of Mr Gerard 

management consultancy 

managing director and Mr 

Cha 

iges at 

division of Coopers & Lybrand 
Deloitte. 

Dixon Rose, deputy managing 
director of Willis Wrightson 
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■ BRITISH AIRWAYS has 
appointed Mr Peter White as 
managing director cargo. He 
is currently British Airways 
regional customer service 
manager Europe, based in 
Amst er da m . 
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■ Mr Peter Knaptonjptctur^ 

has become headof TO equity 

investment at SUM. He was 

formerly at Guinness Mahon. 

Mr Tristan HUlgarth has been 
OTpJtoST chief executive of 
nSj-fiOM International Asset 
Management, a joint venture 
between INVESCO BUM and 
IKK the Italian financial 
services and mutual fond 
group- 

H NUCLEAR ELECTRIC has 
appointed Mr Stephen Ogle 
« financial control director. 
He was previously in the 


■ The CONGREGATIONAL 

& GENERAL INSURANCE has 
appointed Mr David J. Collett 
as chief executive and general 
manager. He succeeds Mr Alan 
K. Cooper who has retired. 

■ PORTON INTERNATIONAL 
has appointed Dr Geoffrey 
Sheppard as managing director 
of Porton Cambridge, its 
diagnostics division. He joins 
from Amersham International 
where be headed the group's 
clinical reagents division. 

■ At GRAND 
METROPOLITAN Mr Steve 
Marshall, corporate director 
Of financial p lanning and 
reporting, is appointed director 
of investor relations. He 
replaces Mr Rob Mitchell, who 
will be leaving GrandMet early 
in 1991. 

■ Mr Peter-Mark Droste has 
become vice president, 
technical support, Europe and 
international, for the COMPAQ 
COMPUTER CORPORATION. 

He joins from Nixdorf 
Computer Germany, where 
he was general manager of 
the PC division. 

■ Mr Victor Haslett has been 
made chairman and chief 
executive of WILLIS 
WRIGHTSON MARRJAN, 
Belfast He also becomes 
deputy managing director of 
W illis Wrightson. Kingston 
upon Thames. Mr Jack 
McGarry has been appointed 



■ At SUPERDRUG STORES 
Mr Tony Stanworth (pictured) 
is now personnel director and 
a member of the board. He 
previously worked with 
Lowndes Queens way and the 
Dixons Stores Group at board 
JeveL 

■ J H MJNET REINSURANCE 
BROKERS has appointed Mr 
Hunter Riley. Mr Francis 
Paszylk and Mr Adrian 
Wentworth-Stanley as 

divisional directors in the 
company’s North American 
reinsurance broking team. 

■ SIEGEL AND STOCKMAN, 
display and workroom torso 
manufacturers, has appointed 
Mr Bryan Rale creative 
director of the London-based 
company. 


from Hoare Govett. The effect 
on the stock was limited as 
County NatWest, the joint 
company broker. Lowered its 
current year forecast by £4m to 
£20im and next year's by £5m 
to £225m. S.G. Warburg, the 
other joint broker, denied mar- 
ket speculation that it too had 
cut its estimates. 

Severfield-Reeve, the struc- 
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tural steelwork concern, 
reacted nervously to talk of 
reduced working and lost 5 to 
53p. The company was said to 
have cut a night shift at one of 


its factories last week because 
of the general slowdown in UK 
economic activity. 

Excallbttr Group, manufac- 
turer and distributor of high- 
quality jewellery, dipped after 
a call for fresh funds. A rights 
issue is proposed raising £&5m, 
the proceeds of which will be 
used to reduce borrowings and 
also to acquire specialist com- 
ponents manufacturer 
Price & Orphin for £l.3m. 
Excalibur closed 7 down at 5lp. 

Warner Howard, which 
rents and supplies commercial 
laundry systems, rose 7 to 142p 
(Hi higher interim profits, but 
office supplier Stormgard lost 3 


to 20p after reporting depress- 
ing first-half results. The warn- 
ing of a profits shortfall contin- 
ued to overshadow Abbey crest, 
down 8 further at 90p. 

Christies International fell 
18 to 205p as Hoare Govett cut 
its profits forecast for the cur- 
rent year by £5m to £60m. 
Hoare said the autumn season 
of art sales had been slower 
than expected. The often vola- 
tile Sotheby's lost 75 to 475p. 

Ladbrofce shed 5% to 28Sl£p 
as Laing & Cruickshank, the 
UK securities house, cut its 
current year profits forecast by 
£13m to £333m and next year’s 
from £390m to £3 55m. Mr 


Charles Winston of Laing said 
the market value of the com- 
pany's properties was "less 
than the book value, and there- 
fore the group cannot capital- 
ise its interest". 

Bowater climbed 12 to 44lp 
on the possibility that the sus- 
pension of Wiggins Teape 
Appleton might presage an 
acquisition in the paper busi- 
ness. Such a move might in 
turn lead to a re-evaluation of 
Bo water’s worth. 


m Other Market statistics, 
including the FT-Acfcuariss 
share index. Page 22 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FI NANCIAL TIMES TH URSDAY NOVEMBER 8 1990 

I MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar at another D-Mark low 
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THE DOLLAR hit another 
record low against the D-Mark, 
depressed by interest rate tec- 
tors and the weak US economy. 

There was no important eco- 
nomic news yesterday, bat 
Eurodollar rates had a softer 
tone and remained well below 
equivalent rates for the D-Mark 
and Japanese yen. On the 
other hand, higher oil prices 
put downward pressure on the 
yen against the dollar and 
European currencies. 

Congressional elections in 
the US had little impact on the 
market, but it was suggested 
that the dollar may receive 
support now the elections are 
out of the way, if the way has 
been cleared politically for mil- 
itary action in the Gulf. 

Mrs Margaret Thatcher, the 
UK prime minister, encouraged 
this view when she told parlia- 
ment in London that “either he 
(President Saddam Hussein of 
Iraq) gets out of Kuwait or we 
and our allies will remove him 
by force. He will go down to 
defeat with all its conse- 
quences. He has been warned.” 

Comments from officials In 
Germany tended to weigh on 
the US currency. Mr Helmut 
Haussmann, German econom- 
ics minister, said! the dollar's 
tell to record lows against the 
D-Mark is due to the weakness 
of the US economy, lack of 
faith in the US hanking system 

£ IN NEW YORK 


and interest rate develop- 
ments. He added that only 7 
per cent of German exports 
went to the US and the effect 
of the weak dollar on the Ger- 
man economy should, not be 
over-estimated. 

Earlier this week Mr Johann 
Wilhelm Gaddum, a Bundes- 
bank board member, said he 
does not expect central bank 
intervention to support the dol- 
lar. He added that there was no 
sign of intervention from toe 
US at present and if the US did 
not intervene there was no rea- 
son for the Bundesbank to act 

The dollar fell through sup- 
port at DM1.4800, touching a 
low of DM1.4785, but had ral- 
lied to DM1.4820 at the London 
finish- This was a record dos- 
ing low however, and below 
Tuesday's close of DM1.4865. 
The US currency also fell to 
FFr4.9700 from FFr4.9850 and 
to SFri.2435 from SFrU2490, 
but rose to Y128.10 from 


Y127.25. The dollar’s index 
improved to 59.9 from 59.8. 

Sterling traded quietly 
waiting for political and eco- 
nomic developments. A possi- 
ble leadership challenge to Mrs 
Thatcher created a nervous 
undertone and the market is 
also waiting for today's 
Aut umn statement on the UK 

economy from Mr John Major, 
chancellor of the exchequer. 

The pound was again the 
weakest currency in the 
exchange rate mechanism of 
the European Monetary Sys- 
tem and remained below its 
central rate against the 
D-Mark, telling to DM2.9300 
from DM2.9325. Sterling also 
declined to FFr9.8225 from 
FFr9.8375 and to SFr2.4575 
from SFr2.4650, but rose to 
Y253J25 from Y251.25. It gained 
30 points against the dollar to 
SI. 9765. The pound's Index 
shed 0.1 to 94.3. 
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USDoUar 7{1 -7tT 

Can. Dollar. 12V - 12% 

D. Guilder. 8% -8% 

Sto. Franc. — 8% -8% 

Deutschmark. 8% - 8 

Fk. Free 9l|-9a 

Italian Lira 13-11 

D -Krone 9V-9% 


Long tsm Bndoltan: on yon 8, 
ran 941V per cart nominal Short 


MV -14% 14% -14 13V - 13% 13V -13V 12% - 12% 
7Q-7B 8-7% 8% -8 8A-7H 8A-7B 

12% - 12% 12A-12A 12d - UH Uh - llQ 11% - U% 
8A-8A B% - 8% 8B-86 8%-8V 9-8% 

9H-9H 9% -9% 10-9% 10% -10 10% -10% 

lfflV-9% 10% -10% U - 10V UV-10% U%-U% 

8% -8% 89-89 9% -9 9% -9V 9% -9% 

8-7% 8% -o 8% - 8% 8% ■ 8V 8i - Bi 

9% -9% 10V-10% 10% -10% 10% - 10% 10% -10% 
8-8% 8-7% 8A-7B 8&-7B B&-70 

l-8i per cent; Una yon 0floa per crat fotr rears B%-8% per cent; fhe 
Mrai rates are call tor US DoILn and Japanese Ync other*, two dors' notice. 


12 % - 12 % 
S&-79 
11 % - 11 % 
9-8% 
8% -8% 

rf-iR 

u%-u% 



Close 

9U7 

LOM 

Pm. 

Dec 

9114 

oi 17 

9113 

Mm 

9116 

9120 

9115 

9116 


9116 

9119 

9114 

9117 

Sep 

9117 

9117 

9113 

9118 

Dec 

9119 



9117 

Mm 

9117 

9117 

9117 

9118 

Jan 

9119 



9118 


9119 



9118 


Estimated votorar 5.562 Total Open Interest 29,281 

CRC-41 nmics MAT1F) Stack todt 

Open Close 
October 1606J 1583.0 

November 1613.0 1593.0 

December 1620.0 1620.0 

Mint, 

Estreated wtane 6,450 Toul Open laurel 8.004 


High Um 

1609.0 1583.0 

1613.0 1593.0 

1620.0 1620.0 


Estimated rotate 11581 U064Z1 
Preface day's ope* fat 6971Q (668U) 


THREE UNTH ECU 
ECU la potato of 160% 


BASE LENDING RATES 




mj £ 

9088 


Pm. 

Dr 

9011 

9006 

9004 

Um 

9012 

9088 

90.08 

90.04 


9014 

9013 

9013 

90-11 

ife 

9016 



9016 


OTHER CURRENCIES 


EXCHANGE CROSS RATES 


AigwUna ... 
Australia.... 

Brail 

Finland . . 

Ctwce 

Hoag Kong 

Iran 

KottatSUu . 
KmcMt... . 
Luvendnun 
Malaysia .. . 
Mevlen...... 

M Zealand ... 
Saudi Ar .- 
Sngapone... 
SJUICm) .. 
3 Af (Fo)_.. 

Tohran 

U.A E- ... 


L0504 0 - 105275 
25300 ■ 25320 
S5.850 - 227545 
6.9846 - 7.0085 
29555-30030 
IS 3780 - 153920 
12530* 

1395 40 -1417 90 

m 

bO.ffl -6030 
5J205 - 53335 
5759.70 ■ 578235 
3.2115 - 53165 
736M- 7.4200 
23565-33640 
4 9745 - 4 9870 
7J7B5 - 73105 
53.10 - 53.3) 
71910- 7 2915 


1325 00 - 5335.00 
L2H20 - L2B30 
11450 - 11530 
35440-35470 
149.90 - 15230 
7.7955 - 7.7975 
63JO* 

71270 - 71830 

m 

30.45 - 3955 
26990-27010 
2920.00 - 2930.00 
16275-1.6305 
3.7490 - 3.7510 
1.7005-1.7025 
25235-25250 
36365 - 3.7035 
Z7 25-Z730 
36710 - 35740 


Hm.7 

£ 

S 

DM 

Yen 

F Fr. 

SFr. 

H FI. 

Lira 

CS 

B Fr. 

E 

1 

1977 

2930 

2533 

9 823 

2458 

3300 

1 2201 

2292 

6035 

% 

0506 

1 

1482 

128.1 

4.969 

1243 

1669 

U13 

1159 

30.48 

DM 

0-341 

0.675 

1 

86.4S 

3353 

0839 

1126 

7512 

0.782 

2056 

YEH 

3.948 

7.805 

1157 

1000. 

38.ni 

9.704 

13 03 

0689 

9.049 

237.9 

F Ft. 

1818 

2013 


257.9 

10. 

2502 

3359 

2241 

2333 

6134 

5 Fr. 

0.407 

0804 

1192 

103.1 

3.996 

1 

1343 

895.4 

0.932 

2451 

H FI. 

0303 

0399 

0888 

76.76 

2.977 

0.745 

1 

667.0 

0595 

1826 

Lira 

0.454 

0898 

1331 

LL5.1 

4.463 

LU7 

1499 

1000 

1841 

27 J7 

cs 

0.436 

0.863 

1278 

1105 

4.286 

1072 

L440 

9603 

1 

26 29 

BFh 

1660 1 

3281 

4863 

420.4 

16J0 

4000 

5477 

3653 

3.804 

100. 


EsUmoUd volume 45 174) 

Pimm day's opra UU350 (1334) 

i?lE 188 MEX 

C23 par ton todn pohri 

Ctase HW Low Pre. 
Dec 20B9.8 V.'ftO 2081.0 2110.0 

Mar 21210 2127.0 2127.0 2143.0 

JIB 

Estimated ntone 3072 {491tB 
Presfetss day's OP" I*- 25714 (25605) 


POtlNB-S HQREKN EXCHANGE) 


1-nilh. 3-mUt 6nth. 12-mh. 
19665 19496 1.9295 18964 


B4M-5TEXLM Si per C 


Yen per 1000; Fitnh Fr. per 10: Ura per 1000; I 


MONEY MARKETS 


London rates firm 


INTEREST RATES rose in 
Loudon yesterday as hopes 
faded of an early cut in UK 
bank base rates. Tuesday's 
action by the Bank of England, 
to not supplying enough assis- 
tance to take out the full credit 
shortage, was taken as a signal 
that the authorities remain 
cautious about a drop in rates 
at present. 

Yesterday's help also failed 
to take out the full shortage, 
leaving overnight money firm. 

UK dealing bank base lendiai rate 

14 per cart 
tram October 8, 1998 


Three-month sterling 
interbank rose to 13% -13% 
from 13&-13£ per cent, while 
12 -month money firmed to 
12 % -12% from 12 %- 12 % per 
cent 

Short sterling futures were 
firm however, on speculation 
that despite signs of caution 
the weakness of the UK 
economy will force a cut in 
base rates before the year-end. 
December delivery opened 
slightly weaker at 8&94 and fell 
to 86.91, before rising to a peak 
of 87.02 and dosing at 87.01 
against 86.98 previously. 

Credit was in very short 
supply on the London money 
market The Bank of England 
initially forecast a shortage of 
£l,200m, but revised this to 
£l,150m at noon and back to 


£ 1 ,200m in the afternoon. 

Total help of £94Cm was 
provided. An early round of 
assistance was offered. At that 
time the Bank of England 
bought £185m bills outright, by 
way of £104m Treasury bills in 
band 1 at 13% per cent and 
raim hank h ills in band 1 at 
13% per cent. Before lunch 
another £312m bills were 
purchased, via £2m Treasury 
bills in band 1 at 13% per cent 
and £3i0m bank hills in band I 
at 133 per cent. In the 
afternoon the authorities 
bought £358m bank bills in 
band l at 13%-13U per cent. 
Late assistance of around £85m 
was also provided. 

Bills maturing, repayment of 
late assistance and a take-up of 
Treasury bills drained £629m, 
with exchequer transactions 
absorbing £275m. a rise in the 
note circulation £125m, and 
bank balances below target 
£170 hl 

In Frankfurt call money 
declined to 8.15 from 8JZ0 per 
cent after the Bundesbank 
added DM3JJbn at a securities 
repurchase agreement tender. 
There was disappointment that 
the allocation was not higher, 
since money is required to 
repay funds from public 
authorities, lent to the market 
under section 17 of the 
Bundesbank act. The central 
bank provided DM27bn for 35 
days at a fixed rate of 8JJ0 per 
cent, against an expiring 
finality of DMmbn. 


Latest High Ire Pre. 
1.9604 L96U 1.9594 1.9530 
15GB® L939Q L9368 L9298 
19108 1.9190 - 1.9108 


FT LONDON INTERBANK FIXING 

U1.00 IK Noo.7 1 3 months US tbrilan 6 Deaths US Dolton 

bU "a [ oHer 8% bM 7fl J oHra 8% 

The niloo rats jreU*aritta»Ue axra monad to the purest ent-ttoifratli ol (hi bM and offered rata farSlOm 
to the market bp Rre itfemce Santa at U.00 a.m. tack wuUra 4ar Tht baria are Axiom wtswhare 
. Bo* of Triuo. Deutsche BaoL Bampe National de Paris and Mcrjw Gtaranr Trust. 


ABN Bank 

AdaniConiaTj 

Allied InstBaak 

AIBBak 

• Hbrj Aria** 

AsodastapCnp- — 

• B&CUodRntBaft... 

BaokofBaoda 

Banco BilteoVtflaj3._. 
Bark Wit & tamo..-. 

BartofCnns 

Bark of Inlaid 

Bad: of India 

BaRkofSotland 

BaamBe^eLtd 

BaropBadi 

Beoctmark Bask 

Brit Bk of Hid East 

• Bran Sibley 

a Bad tafcriard ....... 

• DartatnEeBznk 

CttartNA 

OtjMmtantsBaB*.... 

CtjdBdafe Ban) 

Comm.6k.of London Pic 
GwperatfffBJJ* 


% 

14 Cntts&Co 

14 CnnsFophrBk 

14 Dwiar Bark PIC ....... 

14 Dmantarle 

14 EqiatorialBaitpIc 

15 >2 EntreTnstUd.... 

14 FlwdalA Get. Bait... 

14 Fust Ibtiaial Bank fie . 

14 « RatertFfcnriagACb 

14 Robert Fraser & Pun.... 

14 Glrotart 

14 OGilanesMalw 

14 HFCBartpk 

14 eKaotre Bad 

14 HanpUTefnstPIc 

14 flflitaUe&GenlMBnt. 

14 t Hill Sand .... 

14 CHan&GL 

14 HaogkgoafliSkangk 

14 •L 0 NWdJ«|lli&S(ns... 

14 UonsBak. 

14 Meqfcnj Bank lid 

14 McDooadf Doogtas Bfik . 

14 MiAsid Bank 

14 MoailBaRkiag 

*14 to fik. of fimrl 


14 NatWestmiaster... 14 

14 Norttet Bank Ltd 14 

14 ftytnffl Mortgage Bart 14*j 

14 PreviocialBarkPLC 15 

14 RoxbirehBatkLtl... 14*2 

14b feral flk of Scotland.... 14 

14 Royal Trust Bask 14 

16 •SHdtli&wnfnisaSees... 14 
14 Standard Owtmd — 14 

14b TSB 14 

14 Unlankpk; 14 

14 • Med Bk of Knoll — 14 

14 United MDrad Bo* 14 

14 Uidtj Trust Bank Pfc.... 14 

15ia WoteroTnat 14 

14 Westpac Bank Carp. 14 

14 miteaRrelakflav 14 

14 Yorkshire Ba* 14 

14 

14 t Members of British Merchant 

14 Baakinq & SecnrlUes Houses 

14 Associitan. 9 DqnsH no* 51% 

14 Samrise 7.7%. Top Tler-£50 l 000a- 

14 Maul access 13.7% 

14 


FUTURES TRADERS: 


MONEY RATES 


NEW YORK 


Prime rate 

Broker loan rate — 

Fed. hinds 

Fcd-toah » Intmwnfan - 


FmkfwL 

Mto 

Zafah 

AoB i aftim 

j hX=::z- 



Om north — 


Two moot*..... 

10 

Three narth- 

2!* 

SlxaaWh — 

7b 

Oarjror 


Tanjear 


DORIRI..™"”'™" Uft- Wi 10%- 


Treasury Bills and Bonds 

6.58 Dnesear 7T7 

7.08 Fowjw 7.% 

73* Ftveyre $08 

. 7^X Sreosre. 836 

734 UHrar «J0 

7 63 30re» — ...8 63 

Tiro I Thm Sh Lortard 

Months I Motohs Months htrrnottoa 


Sinara 86041.75 8.708.90 

ov-9% 9%-ia 11010% 

- I 

- uctK 

ua-ioa ioa % 10%-lOV 


LONDON MONEY RATES 


imartuito Offer 16 

InlrrtXMik Bid 14% 

SSIZfcbs--. 14% 

Local Aothorlra Bonds.. - 

OtscnmMkiDqis. .... 15% 


Owrelgfat 




9k 

Ok 

notice 

Month 

Months 

Months 

Year 


FlnMee Hrese DepotHs - - 

Treasury Bill t (Buy).-.. - - 13% 13% - _ 

Fh* Trade Blffls (BUT) . . - “ wj i 3 ^ g ^, 

Dollar CDs - " li? *j qi a?? 

SDR Linked Deg. Offer - ’ft I'd V 

SDR Linked Dtp BM — S i srO in ? 

ECU Unked Dre Offer. - ■ JJ IH WP jSp 

ECU Unked Deo- BM ... - | 9& | | lOd. 

Treasury Bills brill; one-ttML» L3 Hire <**: ttoree.ineatlpia&^tyr c^; *\™r**?¥ 4 .Pf 
mm- Rare Bills (sain* uoe -tmm tn 13% ire cent; three motwH Uu per co^ rmroury biiis. 

SLVSmiTli ® pTiKfrST S-JSSilw iiwre 1 BfS 1 ; 

sssafsasrttsts^^l 

from 0« ^1989 , Deposits triUtdrawn for cash 5 per WM- 


£22436 i: 

...No ife, ...ands, ...or buts 

"How do you do it?" i« a question we’ve been asked many times over 
the years - hy futures traders in the U.S. and, now, since we've opened 
our London Trading Centre, by traders throughout Europe. Wfic not 
surprised because many of the investors who call us are paying MO 
{or more! per trade with their (uil-cummission futures broker. They 
can't believe they can get our complete range of quality brokerage 
services for only £22 a round turn. 

How do we do itT In rtarcc important ways: 

■First, we have no commissioned sales staff. No broker will call you 
with trading recommendations. Because if you make your own trad- 
ing decisions, using a full -com mission broker costs vuu tar more than 
you need to spend. At Lind-Waldock, you don't pay for advice you 
don't need! 

•Second, we're specialized. Lintl-Waldock is the world's largest 
futures- only brokerage firm. We don't have the added outs associated 
with offering a wide range of investment products. So we can save 

S ou money - and pro vide service that's first class by any standa nd, 
iscountor full pnoc. 

• Third, with 13,000 custnmc rs worldwide, we can take advantage of 
built-in efficiencies that large volume provides -and pass the savings 
along tn you. 

Find out for yourself why Lmd-Waldnck ln the number-unc broker for 
independent futures traders worldwide. Write or call {toll-five] today. 


Tures4ra our hrodwreMiri more 

tnfurmnnnn. piriM* rotam Uh* ruupKl 
ureaUfrM 

0800-262-472 nut) 

~ “ < luteal* thuUJi. call (nlMbrhy Hkifinjc 

Postcode RcfadifflL- IMH-H 

WW Omnany: IKBVHBAB 

Tele. mi. (uptma.ili Fnuirr*- 0W10SM3 

r-.- ~7“ SwlLMTtonri: rUittVKCH 

Rjuos trwsng Irtvotves tok, mchidhg ifro risk .to. nr ran 7ram 

oMMSmpeaiormnn BroyinanjIiiTvgstmunt brthiYbntis WhkS. niS) 

and cunsncy rt6H II c nc4, DMHOtovu, SiMObk) CXli«saiU(17V'J4T-r7nLrrveTViiiiir|p^ 

torsvoryorw. Fw 07W47-W71 

.nenooxi^upnt^rn/iutmBiflrrowratu.Mrwtraoroci-iaHrjncmoMiow'WWnro* 
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)’WALDOCK & COMPANTJ 


Money Market 
Trust Funds 


ar. 


*7Swss 

Cart. Bd. of Fin. of Cbunh of Mmftt 

S5SSt l T!: , i?" l !IS r 5f B 

Gartraore Munej us 

M "«« Mart Yam, UjMSU ! UDL OTJ^D .MS 

Money Market 
Bank Accounts 

Cross Nit CM lot Cr 
AIB Bank Higt Interest OieqM A«oart 

BrtnoMW L y»hrtto*UB8UA . 

10 14 1 14.04 


gg&WF-S: i |l3 

% SJSKrr:a a »«> »*«» 

Couth AW 

^STSoonweaDOS OTI-7S3UOO; 

f^-Bjrattratottrail^j, <,. l z5|U38?| Or 
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DartlBgtOB & Cfl 

jKssssE'nfi®”^ 1 


Edloftoti Pic 


12589 1 gr 

13 JO | Qtr 
12.9461 Qtr 
12.2331 «r 


on-4^ 34j4 

0752673873 ’ 
14J)ST Qtr 


t§£r'o : 



Q.W0-C4.W. J12U0 
UKOOS - 1 13.00 

AHken Hume Bank pic 
jo an R«4. car 2 av __ . ^ 

■SteSoSiK+m Imso S»| i3.«> ram 

£w£si£m«L' 113 00 10,14 1 14.161 um 

SWScSSaoB*- I u” 10331 14 731 Mth 

Allied Trust Bank Ltd „ 

97-101 Caraoe SL Lnuooo. EC4N SAD . 071«9fc^ 
OMNA IL2.001 *1 ...7(5.96 {0^5 13 » jjjj 

lOMKAItiOOlrt .. . 14.25 11J2 15.60 Mlh 

HICAl£2,001*l 12.90 10.06 14.» Mt6 

PROM IUlil2M. UOl*).. 1 13 95 10.nl 15-231 

American Express Bank Ltd 
cm Amntara Eiures Ftoetol Sfrrtea UmlttO 
49 nn MjitMs, Bwooa Hill __ 
WenSuara, ml3«W0*M070OW 
Hfah nrtwm CK m A irrat ,, 

E1.D00-C4.999.. . .Zjlll6 950 12J7 Mtk 

t5 000-£9 999 11230 9bO| 13 01 Mlh 

u£oM?tfc4,999 1201 10.00 1359 MtU 

C2S.OOOf . 1 1358 10601 14.461 MUi 

Bank of Ireland High Interest Chwra Ace 

8J®sWS , ?. u V" 

00.000+ 1 12500 9.750 1 13.4831 Qtr 

Bui of Scotland 

39 TirfoOMtem SLEC2P 2 EM _ . 071^01 6446 


9 06 1 uf?r ss 

Barclays Capital Advantage 

H|f| 

Bvdms Prime Account H J.CJI- 
ao 9 201 

£2900-1.4 999 J 1220 4501 13.131 Sir 

10.00 !J.f4 Otr 
£25 000+ 113 10 10 231 14.201 Qtr 

Benchmark Bank PLC Premier Accmait 

Bb IHwnun Street. W1P3LD. , 071 «1 3313 

^WSo::::: 1£2o 4 » 13 4 o J 

uVooi-E20.000.127S 9.451 13 76 qtr 

00,000+ 1350 1053) 14501 Qtr 

B & C Merchant Bank PLC Portfolio Are 
19 Uaimnb SUM. Loodan SW1X BLB . 07145456616 


£50.000 rad dUora. .113.25 1DJ71 13.9231 DU 

Bran Shipley & Co Ltd 

Fomdcn Court. LotMnn. Loadoo EC2 O71-1069KJ 

HIC*. .TT7|13.00 lO-Wl 14.04 f Otr 

D«TV»d 4i«L 1 12375 44&I 13541 Qu 

Caledonian Bank Pic „ 

0 St Andre* Square. Eririnwh EH2 2PP , 031 S56 8235 

HKA 1 13 50 10531 14 04Tvortr 

Cater Allan Ltd 

25BlicMi Last, Loreto* EC3V9DJ 071^32070 

MFC* ZllZM 9 731 13.5m Mth 

Oonurt £5.000 rau_.. 1 13025 1023751 145041] and 

Charterhouse Bank Untried 

1 Pattrrraer Hw, EC4M 7DH 071-2484000 

E2.300-CI4 499. »M 95fa 1351 Mth 

(20.QOO-C49.999. .... 1J SB 9.75 1350 Mth 

£30.000-C99.999_.. 1275 4.95 UBS Mth 

E10&.000+ 13.00 1054 14.17 Mth 

IS,(XJO-S49.999 650 5.07 6.W Mth 

550.000-194.949 . . 6.75 529 7 19 Mth 

S LOO, 000-4 199.999.. 7.00 5.46 7.47 Mth 

S200.000». .17 25 5.66 7.74 Mth 

Miror othvavmcire m mluUt-far rate pfcasa 

OKw ext 2160 

Citibank Saw I n st 

St Mattte Hie. HjmimnnWi6ror«W6 OU-T41494L 

SpS^<w“-_..|llOO 8_50 1 1L79I Mlh 

£8.000 1 1150 9.00l 1251 1 Mth 

Ciydesfale Bank PLC 

30 St Vtocrat Plaor, ClneovGl 2HL ,0412487070 

HICA £2000-£9,999..[u_2 8.74 1204 [ Otr 

£J 0, 000-il9.999 I U.00 956 1292 Otr 

OSt '>30- £49. 999-.. ,|£2Z 9.52/ 1303 / (Hr 

L50.000f..._„ _ . 127 9 l 91 13.711 Qtr 
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nui mu, 
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ssssaridBir "si aaiw 

Girobank pic HWhlnterest 
lOMnkSLJjaareECjwWH oa-t^SPiS 

BBeSizIH “iol ItSlvSS 

SS8*fSBP&« 

Rt-dfe « ill 

Se-CLOWI V.....160 45 6.0 ySr§ 

M & G/Klelnwort Benson . ‘ 

5S , K S SSL P,t 0742H8655 

Krttata™ (10 90 B50 U-70 Otr 

CMMO* ^ 11154 9 00 1241 Qtr 

go'MXM 1218 450 13.13 orr 

sStoiB D06 1282 U00 13-67 6 Mlh 

72 10.70 1455 6-Wh 

t2a.0Mr.7T-T.7j 1410 1L0Q 15.07 6-Wh 

NatWest Crown Reserve Arewret - 
41 Lahhotr. Loaoua. EC2P 2BP , 071-3743374 

SIl 

Provincial Bank PLC 

^^^13^10241^^- 

Royal Bank of Scotland pic Premlntn Are 

42 St Anhnr So. EahAnto EH2 2VE. 031-2285650 

£50,0003-. TTl296 10.10 14.00 f Qtr 

EZS.wm- £49.999... . J 1276 9.95 1177 Qtr 

£10,000 — £29999. ..J 1257 9.80 1156 Qtr 

E2JM0- 19.909 1 11.40 895 12351 Qtr 

Save & Pmwr/lfabeft Filming 

20 Western Rd. Amfoi4IU413t8. 07OB 7WX* 

H.LBA !Z Tl225 9561 1357 IMfr 

Sterling Bank & Trust Ltd 

flnotea w*™ 

Tyndall & Ca Ltd 

29-33 Prtocesi Victoria 9. Bristol 0272744720 

DcnmlAcc 11273 9 95 1 13.7b] Qtr 

Hllll ..-_.[1273 9 95 13.76 ft- 

HINU 6100,000*-. 13.00 10.14 14.04 &r 

attMMmASLZ. 1x225 9.361 1350 1 Qtr 

United Damlnions Treat Ltd 
P08aaL3S,Mihro5t.Bre>iigRG13EB 07343604U 
tXCWOf. 1061 1 1451 1 - 

J. Henry SdHader Wagg & Co Ltd 
120 Chratnlde, Laadaa D3V 60S ,071-3826000 

SoKtolAoTj 113.50 1053 1 W73| Mlh 

U2000 mi JhO*c . J 15.75 IQ 72 1 IS. 02 1 Mlh 

Western Treat High Interest Cheque Are 
The Manejeanra. Plrmorth PL1 1SE 0752Z2414L 

£25,000? . ... ..Tbjo 10531 145oT Qtr 

£S,600-£245J9, lu.as 10-34] 14J2| 3u 

CLOOO-C4.499 JlSJM 10-14 1 14041 Qu 

Wlnddedea & Strath West Finance PLC 
114 NniateSt. London Ed 7AE ,071-6069485 

Kfah hn SiBtre Arc. -J 1550 10531 1460 T Qtr 
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miiiinwdul aaawl raze, in Q- (tgraaij wttreM. 
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ACROSS 

1 Mystic eager to get inside 
when It was very cold (3-3) 

4 Arrived under one's own 
steam? (4-4) 

10 Refrain dedicated to Teddy 

(7) 

11 Out of action almost indefi- 
nitely due to some very 
strange things (7) 

12 Lasso a painter (4) 

13 High tension after two sol- 
diers return from leave, but 
there’s nothing at all wrong 
with that (5.5) 

15 Sharpness of turn in a laree 

town (6) s 

16 Quiet interlude at Cuckoo 
Bay; very soothing (7) 

20 Row about stray dog (7) 

21 Astute review of sculptor’s 
work (fi) 

24 Bird made mistake with 

hooter on vessel (6-4) 

26 Live with a posh old lover 

(4) 

28 Breezes into the last English 
local before yours ( 7 ) 

29 See money-lender in modest 

bar (7) 

30 No name: have a feeling it's 
something very silly (5) 

31 TS ua J? et brought the drunk 
this distance? (8) 

DOWN 

1 Loan firm could make thin 
easy (8) 

2 Pointsto the right for suit- 
able river transport ( 9 ) 

3 Elegist said to be dull (4) 

5 Happening to get Qu badly 
when there's so much going 
on (8) 


6 A cleaner to stump the 
clergy (io) 

7 How are the old folks get- 
ting on? (5) 

8 Slight suspicion raised over 
eastern ballet position (0) 

9 Pleased with oneself for 
standing out? (5) 

14 ’’■otter’s eye can detect a 
mec hanical copy GO) - 

17 Gambler gone away richer 
than before? (6,3) 

18 Old Spanish coin is on the 
way up, for those who take 
a practical view (8) 

19 Animal outside sleeping- 
berths: he’ll expose the 
whitewash (8) 

22 A chap carrying little, 
weight coming up the river 
( 6 ) 

23 Like a swan, tremulous (5) 

25 King in the money, then 

fin a nc ial disaster (5) 

27 Story of maiden with a lisp 

«) 
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aaaaijcjn bhqqubb 
g a a □ m d h a 
□0QBQ DDDBEDnaE 

a h a q □ d a gj 
□□□□aasna bohhq 
go a h a 
□□qdq nnnHcioriiBQ 

a o a o e 

□aQDQHDQa EQE3EB 

(J Q □ n d 

□naan nnaBnnEmo 

u P* ra b a a a b 

Q h h a a 
gnanaRET QBanBoo 


gr# 

ii: 


M 

?5S: 

Si; ■ fer 


€ 


» >?• ^ 

Sfc-'ig. ' 

f!;£ v : 

S;. -Mff •, - 

p ■ 
hU" : 

■1 ‘‘-SS i : ■ 

? • 

I ;: ' 

| | ? :: 

I- % i; 

•N .« -. -Lj* 





gSKB8B8;S»§WSf3Bg| 


NOVEMBER 8 1990 




FINANCIAL TIMES 


THURSDAY 



MVIH.r 




BCLSU m; luxembou rg 




-OB | 

-i 

ki 

5 

wL 

-0 

^0 

A 

5 

,<S 


ME 


Mm swell MBS Lot CWm CSbb 

asznilnco 327% 2% sj'- % 

SODO Mnopac 210 200 208' 20 

4720maSai M 47% 47% - % 

T2DD Inr Dip $03% »% »% + £ 

tOQOOtpKO US** »$ 1B J?~ % 

256*3 Inca A f 37% 7 % 7 % 

3000 Jannocfc *12% 12% - % 

tOOKMvMO 1W* 13% 16% 

war naan S2i% 21% 21%- V 

SHI* IK Mnrt* **% »% ,6% “ % 

SBOLdarpaa §M “ J*. + % 

1T230 IMdttn. A »0% 20% 

MM179 Laidfc* B I WJ W% 18%' “ % 

xninMiA ss% a% b% + % 

600 Lotte* Co S»A «% »%+ % 

2116 MOS A 313% «SiS 

2200M09 8 *13\ *>% + % 

4Q2H Mae KmxJ* S5% 5*i 5%— % 

SSESEJESr *wj >*% ’S'* \ 

22100 Uaani A I 225 220 ng- d 

3300 Marttlm I 17% 17% 

StUOIMita 310% «% ’93 % 

200 Momotw *?% JH 7H 

inxu Mm* M 311% 11 % ]1%t % 

TOOMhmon *16% « «% 

88» Md«» A I *31% 31% - % 

28M Monan B Mp % »% *g» 

2*400 Moore 120% 26% 26% , - % 

tMO M— rortm to ia 10 + i 

30015 Mu Bk GW S7% 7% JJl' Jl 

3719 HawTal Em *10% »% «H + % 
151700 Hama A « <10 4W . 

3400 IbnnU F 37% 7 % 7%+ % 

255613 Honoda IW% *»% «?» " % 
37127 Nerean 329% V 

T723 Horen A I S22> 22% »% " % 

111633 Mor Tel 330% 30 30% - % 

Z72B Narthoal 335 31° » 

213207 NOW I » J' 

8300 Kwe SW, O' 8 % . 

dvm (WkM B 1 S6% 9% % 

44flD Ch*> V 400 480 400 

0400 Oshawa A r 328 % 29 29 - % 

10150 PWA tap »% » • 

500 Pgurhi AIM S' * „ 

IDO Pamour 120 T20 120+ « 

ssssss-s 5%s;'’ 

ao^KSTta ig% S 17% ij%+ % 

1100 POTT nil *17% 17% 1J%- % 
UMPrariga »% ■% ■% , 

GOO Qua Tai 314% M% M% “ ,% 

mnSg- 2 % «% "Jo- ' 

1100 Hayrack f 38 8 B 


"sra^: % 

assscyr. *»% 1 6% 'W - % 

100 Raman 2 SO 2G0 2S0- 2S 

»S!?KSZ. 5, Sj Sj- - 

'SSSSX. Si K K- <• 

'siSW- 

25200 Scapn 405 400 400 

900 3col Paper $17 17 " * % 

0535 Sean 1 $13% «% «% 

1BB0D Saaanan 3*4% 03 83% -1% 

11502 Soora Con 310% *•% 10% 

30400 Sta-CBI *'*%_!%. 

7100 Bora dm 07% 37% »% “ % 
275 Sharrtp $5% 5% »V- % 

6300 Sonora 40 35 40* W 

W73D Somham *17% 17% 17% 

MSdK AMI *8 0 9 

13480 SHfco A *11% 11% J’% “ % 

420*2 Tack B ( *22 21% »%- % 

85220 Tlnanta SM% 1«% 1«%+ %. 

140719 Tor Dm Bk *15% 16% »%" % 

1100 Tor Stm *18% «% 18% 

*230 Torator 8 I *21% 21% 21%- % 
1325 Total Pei 324 24 M 

68080 TmAltaU 512% « 12 % . 

B22B56 TrCao PL *18% 18% W% “ % 

4900 TrOon A *11% «% «%- % 

23806 Trimac *7 6% ' 

1750 Trtoaa A 1 *10% 10% 10% 

TBOOTrtzac B *72 11% O - H 

3700 IMP A *15 15 16 ' % 

nooudcaipA 10S MO i»- 5 

2000 IMoacoB 1 230 230 230- 1“ 

202 U> tap S»% »% »%+ % 
55090 VartyC 230 228 * 

350 Vteofpy R 880 480 480- 10 

800WICBI 110% 10% 10% 

soo Wakhnod S1«% «% M %“ ^ 

aOOOVMFnaar 316% 1B% »%+ % 

3080 WCoaat E 121% 21% 21%- % 

3100 Waapnln 400 *° . 

B400 Waa teo 330 36% 36%- % 

2200 Wonted A 116 1W 116 
1-No wttnfl rltfrta w reWrirted «Xtog 


i*i7 6 i3U3 aax 


errrr n. 




UxlTJ- 




1203 001) 
6Z72 Q/m 


WHMQM 


3JLUC7fl» 


awwawa 


3M.97 368-44 36%» »9J» 


20J.7 20-92 20.41 1940 


MVSCMvarita 17021 17L49 170.07 JA7J9 
taoWLIMhc 29239 29U8 209.90 20090 


KASOAQ Omonsiu 34053 3907b 33045 390A1 


S £ P WHOM *. SkM 
SOPInfl- WEibBb 



IWMI OAV74J 


SSo JSm mmSsm ^ ^ 


X3E 


J ~ CBS An "3a ices rau 

NEW YORK ACTIVE STOCKS ™DJNQ MSTW^ 

NQ8.B -ol Ng2 PM^E^ 
T *” MW 14U30 147510 160700 — 


sssSim 

OSS M Skr IM 19031 _ 
HWWIAY mn _ 
0d»SE(M)O/lff» 



47730 4W-99 479.90 1 *3122 


2270 22U iwo ffJ-S 
Ml 1685 UOO 1*07 


712.40 TOM 71008 72M>_ 91U3 
tmsi 61247 W03 59074 JM 


SC 



m 


M. 


769 

545 4 

| 505 

424 4 

s 7 

15 

i » 

74 


720% 70093 70701 7M56 


CANADA 

TORONTO 


Sate 0^ M. QUUnffl 

MMrintaOSWtt) 




HtZ arm 8A0 

356HJ7 3467.70 35Z7JD 3M206 


wax Mia* HUH *57.0 


4612 


WOOtfflW 


2270 (70^ 
16720, 


70LW 


51400 Oflffl 


301.45 OHM) 


U220 COW 

264000/10) _ 


5662707/9) 


209l37B8» 


06500/11) 


613.408/9 


2S60470/UB 


613L9505/9) 


4ZUO0/9) 


TOKYO - Hoot Active Stocks 

Wednesday 7 November 1990 


UM f uni Cud. 


MrtSmn. 

MMdaFMv. 


NiaoBaKU 

WttflDalB 



Stocks doolns Ctaga 

MT)Md Haavy "tS ^ ^ Slowta. 

&3™Z S S ^ B-e 


Stadia CfcMng cn-w 
Tradad PTImo on day 

70m 1 22B « 

B.701 2000 +1» 

__ ELta 2^ffl +1W 

Sim WO -16 

48m 1.720 +70 



HkAbadiGon 


MalMBlMI 

MoMPorpOK 


PROPERTY FINANCE & INVESTMENT 

The Financial Times proposes to publish this survey on: 

23 NOVEMBER 1990 

For a full editorial synopsis and advertisement details, please 
contact: 

EDWARD BATT 
on 071-873 4196 

or write to him at: 

Number One 
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SERVICES 


The FT proposes to pubhdi this 
survey on November 6th 1990. It will 
be of special interest to the thousands 
of FT readers who are directors and 
managers with decision making res- 
ponsibility for U.K. and international 
freight and insurance. If you want 
to reach this important auto, call 
Neville Woodcock on 071 873 3363 
or fax on 071 873 3062. 
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Have you booked your holidays yet? 
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the WEEKEND FT every 
Saturday. 

Make sure of your copy today. 



NASDAQ NATIONAL MARKET 3p/n prices November 7 


Wb 

8% WytoLO J8 26 9 

93 

10% 

10 

10 - % 

Bare* 46 

a«V 

14% Wynns 40 4J 9 10 

- X-Y-Z - 

14% 

M% 

14% 

Burden 1 

eov 

29 X*roi 3 0 0 61500 

31% 

31% 

31%+ % 

BaiAm 

32% 

1JVXTRA 32 (il 

76 

14% 

M% 

14 V- b 

BwuF ta 


12% XTRA pfl.94 15 

7 

f3 

13 

13 

BoyVw 40a 


bZnpot* 

611 

11-16 

> 

% -1-18 

BoyRka 1J0 

9% 

3 1 * ZmnQA 

10 

3% 

»v 

3V 


13% 

* 2*m0i£ 

■W7 

0% 

5% 

B - ** 

Baniar 


97, /rnitH 88 64 7 

56 

w% 

10V 

10% 

4%+ % 

Berkley .44 


4% Zen.. 43 t8. 

f+C 

4% 

4% 


17% 

B% Zorn «0 3S 11 

150 

.0% 

10% 

10% - % 

BincKy 43* 

MS 

29b Zumhl 48 29 13 

«9 

32% 

sob 

30%-1% 

Blooen 

12% 

10 V Zmuq l.lfle II. 

224 

10b 

10% 

Wb + % 

Btogn pf2l2 


7? IwHgTl ,B4 10 

m 

6% 

BV 

BV - % 

Blond 

BteMn 

BtocOv 

BfckO 40b 


AAWBd 

ACC Cp 

ADC 

AOT 

AST 

AeWra 

ActaeSl 

Acxfaxa 

Adapt 


Ad*Clr a 

AdvUg 

AdvPaly 

Ad>Tef 

Advanto .12 

AtJveSy 

Aegon 2.71e 

Aewx 
AflBsh 
Agmyf? sm 
Agnlco g JO 

AtaCrp 
AirtTd 
AlrWlse 
Akm use 
Aldus 

AtOXBr 2 
AlexBtd .88 
Aifewfl 
AtogW 
AUattPh 
AM«m 
A ltdCep .54r 
AUCsIl 80S 
A0dC* 

AOwsf s 
Atoaoe 42 
AttsGM .00* 
AOsni 

AFFF 1J0 
AFTxE 1 
AWAhl 
Aflnfcr .50 
AmCaR 
AmCKy 
AFfnt 
AOreet 
Aiming 
AMS 
AAfftdE 
ANUib 1.72 
AmPac 
APwC» Q 
A9cfia 24 
ATuCrn 
ATrev a 
Amerur 140 
Amgen s 
AmtoCp 
AJTivwo JO 

Aaldgie 
Antfy 46 


100b hm 

Lot 

LaM Ctena Stock Die. 10Be 

Wgk 

20 5M a 

28b 


, OF Sou .ISo 3 

73 

7 

11 47 6% 

5% 

| OH Teh 5 

238 

«% 

12 1301 19% 


19 +1% 

1 DNAPI 

ISO 

av 

7 3175 21% 

7 4387 23% 

20? 

83% 

a: 5 

i DS Bee l JO 8 420 

'£ 

6 nil 4% 

4% 

*%- b 


277 

Si 

15 U U% 

u% 

w% 


1 

Wb 

13 S M% 

w 

M - % 

I ! 1 

73 

«b 

o sore 13% 

13% 

w%- % 

DtSMCh 10 

508 

3 

S 75 11% 
10 WB 10% 

11 

71%+ % 

Octup IS 

122 

27 

18 

16%+ V 

Deuphn IA8 7 

128 

38V 

14 1708 25 

24 

•a- i 

DefiSnp JO 8 

W 

6% 

3 318 5 

*b 


21 

»V 

233 7 V 

0% 

6%- b 


29 

32 

2582 2% d 2 

2% - b 

Detdioi .44 12 

111 

24% 

11 854 184, 

15% 

10 + V 

□encpt 17 

S3* 

11% 


O 35 60 85% 

1T2 2% 2% 

11 105 0 0% 

10 700 T 0% 

15M 8% 4 V 

50 0% B 

IB 77 5% 5V 

105 64 7% 7% 7% - % 

4 825 19V 0T9V UV - ' 
10 2009 29 27 r 

is am a- 



tut 

a-* 

7% - V 
78V UV- V 

27b 27% -1% 
BV *V - % 


20 an - b 

12V 12V + V 

8% 6% 

7% 7V- V 
1 iV 

S 470 MV UV M - V 

MB 16 MV M%- % 

500 BV 9 9 

13 3502 5 % 9 V 6% — % 

5 399 7 d 8V 8%- % 

11 582 2% 2 3-18 2V-M6 

15 283 9% 9% 9% - % 

80 15% 15 15% + % 

148 6% BV 8%- V 

444 7 8% 6%- % 

4 100 Oh. 0 # - % 

M 571 0 8% 8 + V 

15 4 10% 10V 10V 

14 509 4 % 3% 4% + % 

31 30% 

4 42 3% 3% 

15 424 15 U% 

25 14 9% 9 

0 45 2A 28% 

a 3 8% 8 

17 440 M 13% 

131001 10% 10% 

27 474 28% 27 


*>%- % 

a- ' 

20^- % 
0 - % 
13%- V 
10% - V 
27V- V 


9 1879 11 9% 10%+ ^ 


72 311 UV U 10% 

47 8128 40% 47 48 - % 

820 11% 11 11% 

89 lj 1% 1%- % 

10 185 0% 0% 8% 

. 8 120 12% U 12 - % 

Aiumgsl 1J56 4 20 0% 9% 8% - % 

Andrew 8 18 17% . 17 17 

Andros 13 08 7% 7 7 - % 

ApopEn 44 14 290 17% Mb 17V + % 

AppieC Ai 9 15030 33V 32% 3SV + % 

ApMbee 20 U 7 7 7 

ABkMd 27 30 32 32 32 - % 

ApUBIe 740 9% SV 8%-f 

Apidklt 7 848 17% 17V 17% — V 

ApUPw .12 9 73 13% 13% 13V~ % 

ArcNve 
Arbor .18 
Arctoo 
ArgoGp 140 
ArfcEFt 
Armor 44 
Arnold 1 

Adnon 
Aspcm 
Asetl 
AadCmA 
AtUnen .48 
AltSoAr 40 
Atwood I43e 
Autodk .40s 
/Mew 
Avntek 

Avatar 800 

AHHie 42 318 

Ariar 1 1827 

- B-B - 

B8&T a 44 6 200 ISV 16 15 - V 

BGS .80 12 8 10% 19V 10%+ % 

BHA 18 48 12 12 ' 

B* Inc 23 103 io% io 

BUA 1 JQa 8 27 21 20% 20% - % 

BMC SI* 18 801 20% 10% I0%-1% 

BSB Bcp J2 0 54 11 V 10% 11 + % 

BTShp M0 5% d 5V 3%~ % 

BkHfl wf 300 8% 8% «%- % 

BakarJ 48 3 120 4 3% 4 + % 

BMLyH .11 7 S 18V UV 18% 

Beiard ■ 47 30 200 20V ZD 20-% 

BcoHor s144 7 055 30% 38% 30 - % 


5 

284 

4% 

4% 

4%+ % 

F1M«I 


13 

337 

7V 

Bb 

6% 

Metflmg 17 

124 

9% 

BV 

13 

139 

WV 

14% 

l*J — *B 

FfcrtM 


12 4280 

3% 2 7-18 

3b+ % 

MadSha 24 17 

41 

17% 

17% 


37 

7% 

7% 

7%+ V 

FAnBk 

42 

a 

tEB 

15b 

15% 

15V- % 

Mol ami 44 5 

162 

A% 

8% 

G 

22 

57 

£6 

58 

FiATn 

43| 


278 

6b 

8% 

0%+ V 

Mamor .10 15 

OX 

12% 

11% 

W 

4 

18 

77% 

17% 

RBOh 

1J0 

8 

37 

■0% 

13% 

73% + b 

Mentor 24 15 

351 

lib 

It 

18 

81 

10% 

10% 

W% 

Foul 

42 

7 

1 

Wb 

Wb 

13% 

MercSc 1.40 8 

70 

18% 

17% 

W 

1 

31% 

31% 

31% 

FCoffln 

.44 

7 

81 

10% 

9% 

9<- V 

MrcBk a B0 7 

121 

18V 

15% 

4188 

T% 

0% 

7 + % 

REam 

1.12 

8 

21 

14% 

13% 

14 + % 

MichNl 1.20 28 

330 

15V dvt% 


217 

Wb 

WV 

10% + % 

RFdMlO JBO 

4 

S78 

iov 

10 

10%+ % 

MercOn .60 4 

33 

10% 

18% 

8 

37 

2% 

2% 

2%+ V 

FiFnCp 

.04 

S 

82 

11 

10% 

io%- V 

UrdnBc 1J0 17 

388 

n% 

il b 

43 

4 

17 

17 

17 - % 

RFWk 

J8 

8 

no 

11 

10% 

it + V 

Uarteol 4 

705 

2? 

d 2b 


18 

11 

11 

11 

FMm 1 

40 

8 

m 

17% 

17 

17 - % 

Mertlr 1071 1 1-H 

15-18 

7 

472 

M% 


14% — % 

RtOCp 

42 

9 

53 

7b 

6% 

6%- % 

MetcaN 12 

7 

13% 

13% 

20 

10 

38% 

38% 

38% 

FOHn 



5 

6? 

fib 


MethdA 07 U 

152 

6 

fib 

19 3701 

41% 

40% 

41 - % 

FPeoFn 140 

4 

35 

W% 

12 

12 

Meyetf 9 

58 

11% 

11% 

17 

22 

4% 

4 

4% + % 

FSaeC 

1JB 

5 

299 

10% 

19 

19%+ V 

UcMF JO 11 

9W 

M% 

18 


871 2 1-32 

1% 

2 

FTenr 

1.88 

8 

120 

18% 

18% 

18? - b 

UfcM « 2 4 

880 

16 

15% 




"1 + 1 
12 + % 
« " > 


14 


13 


BkSou JE 67 281 6% d8% 8%- 

Benfcre J2a 2 8% BV 8V+ % 

Bfctows X6B 0 52 65 59 SSV + % 

BkWoraJ^ 300 11% 11 11%+ V 

BanPito 1.60 15 81 45% 44 44 + % 

17 182 23% 22 22%+ % 

31 0 03% 83% 03%+ % 

29 4% 3% 4fi 

5 U 4% 4 4% + % 

25 13 30% 20% 29% 

4 802 UV 12% 12% - % 

X371 13% 13V 13% 

14 127 15% 15% 15% 

12% 12% - % 
33 33 


U 367 11 H>% 10%+ % 

538 1003 21% 21% 21%-% 

202 37% 37% 37%-% 

24 056 28% 27% 27% - % 

560 BV 5% 8 - V 
2* 1950 3 2% 2%- V 

12 SB 34 33 31V- % 

7 BU 27% 28% 27 V- % 

14 130 UV 12 12 - V 

8 76 B% 8% 9% — % 

Tfl 778 4% 3% JV- V 

U 931 UV 12% 12% -1% 

20 1480 34% 24% 24%- % 

6 38 12% H% 12% 

38 348 2 0-18 2 % 2% 


BoaUn 712 
BoMSm 48 
Benema 30b 
Stump 
BooteB 

Bortnd 


BoafTe 

Brand a 

BrTam 

Brunei 

Bu8M 

BulUT 

Bumps 

BunBr 

Buenne 

ButHff 

Bywx 


14 214 10 
107 5% 

.18 10 1067 14% 

U 144 19% 


0% 9% - V 

3V SV + V 

14% MT 

" 

BO 4% 3% 

76 38 6% 8% 8% - V 

11 47 8%d 6 8 - % 

11 3 12% 12% 12% 

10 23 15% 15% 16% - V 

- ' ~ ' 8?- % 


wj- % 

3% - % 


6% 


CEM s 
CIS Ten 
CTBC 
Cuban 


9 84 7 

- C-C - 
15 85 0% 8% 

152 3% 3% 

90 12% dll V 12 
43 337 8% 7% “ 

CdbyS 210a M 152 80 50% 

-- 19 384 20% U% 

115 4% 4% 

17 S77 32 - - 

76 71 

8 M3 6 
8 144 4 

138 r 
23 215 17 


Caere 
Cotgene 
Catgon 42 
CoSUo 
CaDWc 
Cambrx JO 
Comae 
CandlB 
Conor] 48e 
Csnoeie 
CntniD a St 21 283 24% 


It 

2 

8%+ V 


Corepw 
CoriCn ASa 
Csrmlk 
Carlngoi 
Catcde SOt 
CaKM l 
Caseys 45s 
CedrC a 
Celgene 
CoUCffl 
Ceirtn 
Cantru 
Conan 
Centcor 
CnBs/i 90 
CFkSk 152 
CnSpm 

CefUS 
Chanln 
ChrtnSb .12 
CruOnF 40 
ChVPi 
ChmDsg 
Che mb 
ChFab 
Ctimpwr 

Cnkmu 
ChipaTc 
Chiron 
CkmFn 244 

ctittas S3 

Camus 

rjufy. 

CtrBcp 1-06 
CteSkg 1J0 
Ctetn A i 
CtzlttB 
Oarer a .78 17 57 21 

CleanH 


a 


23 530 
8 52 
8 881 8 
33 6% 

8 7 IS 


31% 

7% 7%-% 

6 6 - % 

4% 4% — % 

2% 2% 

. 17% 17% - % 
_ 2 51V 61 V 51% ♦ % 

908 1341 8 % 9V BV- V 
23 23 -1 

13 13 - % 

12 % 12 % — % 

7% 7V+ % 

0 % 6 % 

12% 13 + % 

8 185 2 U-18 2 9-162 8-M-3-18 

7 289 5% 5% SV- V 

11 57 2 1% 2 

84 8% 5% 6% 

24 1050 24% 21% 23% -1% 

21 7 0% 7 

430 2% 2% 2 11-W- 1-1® 

24 295 22% 22% 22% + % 

408 1281 41% 40% 40% - % 

6 IB 13% 13% U% 

8 280 24% 23% 23% . 

« 79 11 10% 10%+ % 

7.% 8% 

3 53 " 

12 2220 

4 00 

9 55 7% 7% 

10 02 0% 0 
28 394 - 

104 


SV 6V 

4 .si 


7 + V 
5V- V 

u%- i 

% 

7% 7% 7%- % 

18% 18 18% + % 
2% - % 


3 1077 3% 2% _ _ 

1050 t UV 10% 10% - % 
S 1008 0% 0% 6V+ V 

343 38 31% 37V- % 

10 107 72% 71% 73b- V 
21 214 41% 40 - * 

8 788 


40%+ % 
10% 10% + % 


10% 

108720 31% 30V 30^1-1^ 


CNOr 
CkMi 
CacaBlI 48 
CodaEn 
CodaAl 
Cognex 
Cogno* g 

Cohamt 
CohoRa 
Cetogan 
Gotnup .40 


42 14 13*, 

6 23 18% 10% »% - % 

II 88 22 21% 22, 

10 38 21% 21 21%+ V 

20 % 20 % 

55 47 8 5% 6 + % 

19 11% 11 11%+ V 

133 1% 1% 1% . 

17 17 18% 1G%- % 

52 211-18 211-18211-18 
0 248 6%d 5 6*, 

11 n 3 24% 25 + % 

ft ft ' 

119 10% 810 
38 7821 18% 17 


X 
22 M8 


. . 0x40 

CtoOaa 1J0 11 18 22% 22 

CdCo* 44 8 30 - 

CatoNt .18 20 87 

5 827 
8 295 
820 


Cotarcs 
Ccoialr AO 
Coreeat .12 
Cow spa 12 
Comortc 240 
CmBcan .72 
Cmar 140 20 20 42 


7% + % 
8% + % 
MV -1 
17% — % 
9 

_ 22% — % 
17*j 17 17% - % 

0% B 9 
3% 2% 3%+ % 


a ’ft 

0% 9% 


CmlTek 48 

CmprsL 

Cmpeh 

CmptH 

Comshr ■ 

CmsOts 

CncCpi 

ConrPr 

Gonsilm 
CwiP so 1J8 
CnttSc 1.44 
Conoci 
COUad 


ft" % 

5 118 37% 36% 37% + % 

8 77 20% 19% 20 

“ 42 40% 40V- V 

13% 13 


13 U 
52 2774 12% 12 

13 133 4% 

*25 37 13% 

14 41 18 

20 31 


1 


a - % 
u%+ % 


_ s% 3% 

18 47 23% 22 


«%" V 

17% IB - % 
3V 

23V + 1% 


Coon 0 40 28 9/5 234 


115883 23% 22% 22V-I 
22 337 M% 16 
8 208 31% 31V 
10 83 7 0% 

182 12% 12 
«21S? 1 27 


Ccpytki 
Conus 
Cor«9t 1-82 
Corps® 
CemCp 
Comm 

CoaePr 40 b 


277 7l 
21 2573 11% 

0 1153 27% 27 


& 

7V 

17% 


fi Z7 

35 7 9% 

28 2284 40 


8% 

38% 


1S%- V 
■a-, 

»%- % 
23% , 

7b+ V 
17% — % 
. 


8 200 10% 10 


Otaris .05 21 435 23 


CrXyCci 
0*H4f 142 
Cradtr 
CnaoRs 

Cote+r 

Cylogn 


ISO 3% 
5 1300 14% 


923 
24 334 
677 8% 

- D-D - 




4V- % 

a-i 

io - V 
22 % , 
s%- % 

M ’ % 

i It* % 

ft ft: l 


a A 

13? 


DepGfy 140 
Dexcon JO 
DtoroD 40 
Dtgl M 
DigMiC 


Dkxnax 
DixtsYr 88 
DbGnl JO 


OreyOa 
DregE .Me 
□tdhn ■ 50 
Durini 40 
DutfF a 
Oynmr 
DyichC 

ECI Tel 
EUCNa 
encEn 
EgtFn 

Easel 

Eas#n .Mi 

EstnEn 

Egghsed 

EtPea 

BcSd 

ElecArt 

EmpBen 


10% M% - V 

5V 5% - V 

0? 0% — V 

mb iz% 

5% 5% - % 

2% 3 + % 

25% 25% -1% 

25% 26V + % 

0% 5% — V 

28% 20%-% 

31 V S2 
23% 23 V - % 

. 11% 11% + % 

18% »% »% - V 

S 2 Mb 14% Mb 

10 120 17% 17 17%+ % 

» 128 IS 

14 X239 13% 

asx i% 

108 12 11V 12 + % 

10 V 13% 14% M%- V 

11 3 8% BV BV- V 

12 73 B% 8% 8% - % 

7% 7% - % 

8% 7%+ % 

BV 0 ,♦ % 

5V 0% 


Low Lead Chng Stock DT>. 1 
8% 8V- % . Koydoa 50 11 1 32 31 

KelyOd 
KeiySA 48 
KyCoU .40 
KyMode 
XayCan 40 


14% M%- % 

Mb «%+ % 

r« i% 


DomBk 48 21 2055 8V 7% 

DreMto JO 32 134 7% 

DrecoE 13 178 8 

9 420 0% 

21 881 19% 

12 58 


11% I8%-1% 
7b- % 


_ 7% 

9 MB 15*s 14^ 15.%+ % 


a% 3V- V 
20% a>% 

8 6 - % 
16 16 - % 


18 254 25 

17 19 20% 

252 6% 

M 230 18% 

- E-E - 

15 » 25% 34% 24%- % 

55 479 21% 21 21 - V 

14% 14b- % 

SV s%- % 

7% 7% * % 

11 II 
4% «%' % 

7J. 7% - V 

*% — % 

3% - V 

. . a%- % 

19% 19%- % 

5 5 - % 

16 83 II 10% It 

52 87 MV 15% WV+ V 


21 Ml 14% 

18 3% 

282 8 7% 

44 11% 11 
10 MS 4% 4% 

42 8 7% 

1068 4% 4% 

7 1 3% d 3% 

12 132 8% 8% 

354 30 
SV 


EnCtdon 
EngVan a 

Eagpk a .12 13 10 8% 8% 8% 

EnvQe 288 15% M% 16%- V 

Error* 815 3% d 3V 3%-7-IB 

Boffl 140 9 » 15% 15V 15% +1% 

EgiOII -10a 84 90 8% 5% 5%+ % 

ErieTTa 49 8S0 38 % 37% 37% - V 

Evn&H U 265 16 13% 18 

Emu 3 1828 3% d 3% 3% - V 

Exabyte B 682 H% 11% 11V- % 

Etta*. 39 8 7% 8 

Expta 9 1U 18 dl4% M%-1 

- F-F - 

FMP a II 307 13% 12% 13 - % 

FadGrp 10 18% M% M% 

Fame J4 10 60 10 8% 9b - % 

FastUa 2* ISO 13% M% 14% -1 
Flbranc 17 ISO 7% 7% 7%- % 

F1d8no 1 7 35 15 14% 15 + % 

FW1TSIJI8 M 413 20% 28 29 -1 

50-08 10 11 4% 4% 4% 

FlgtaAa 50 78 12 11% 11%- % 


FWFn 
RWrM 
Firstar 1J0 
Fharv 

FtagFo AO 
Flser 


21 782 8 7% 7% 

591 3% 3% 3 11-16+9-18 

175 13 31% 31 31% - % 

18 BOB 24% 23% 23% - % 

8 98 7 % 8% 7 - % 

B 38 18% 18% 10%+ % 

8 18841 7-16 d 1% 1%-3-lB 

Ftwmlo 14 22 7% 7% 7%- % 


FaUoA .n 23 402 12: 


FdUoB .U 
Fhr Am 1.00 
FweMO t 
EnstO pS.12 
Form* 
FMfyna 1 
EormF 40 
Foator 
FtthF a 48 
FleiBnl 40 
Ftlrlna t 
Fotriffl 40 
Enron 4* 

G6K .10 
GBCBc -32 
G-a 
Gantos 


24 337 


12 % 


12 % 12 

07 12% 12% 12% 

75 16% 14% 14% - % 

280 8 % 8% 8%- V 

111 20 % » 20 %+ % 
8 as 8% 8% 6% - % 

8 5 18% 18 18%+ % 

38 80 7 % 7% 7% + % 

13 35 2% 2% 2% - % 

15 10 17% 17% 17%- % 

3 7202 14 12% 13 -1% 

8 85 18% 18% 10% - % 

13 580 27 28% 28%- % 

8 48 TO 0% 0% - V 

- Q-G - 

18 802 11% 11% 11% 

6 10 19 U 13 

2 78 4% 3 13-18 3% + % 

Gantos 10 5* 4 3% 4 + V 

Sam* IT 6% s% 5% - b 

G«N .12a 0 05* 7%dB% 7%- % 

GQNDX 'll 5 0% 0% 0%- % 

" 12 95 MV 13% 13% + b 

301 34% 33b 33% - V 
27 95 66 56 -1 

5 470 4% 4 4 

270 7 8% 6%- b 

34 443 6% 6% B%+ % 

330 lb IV IV- % 

SSS 18% 18% 18% - 1% 
17 23 10 10 10 - V 

9 362 22 21% 22 

BxBDO 14% 14% Mb- b 

16 232 22 b 21% 21%— % 

25 50 12% 12% 12%+ *s 

15 95 9% 9% 8% - % 

01093 M 13 13% 

35 10% 10 10 - % 

202 788 M% 18% wb + b 
400 3% 3 3% -1-18 

JO 12 US 20% 20V 20V- b 
2% — 1-18 
z . " .% 


OnBnd JB 
GsnaOn 
Oanaopf 4 
Genfyto 


Gamex 


Ganzym 
GwegM 
GibsnG -34 
OtdLexr .18 


GUAa .72 16 232 2th 

GtohSa 25 30 12^ 

Oaody 46| 

" ‘ .18 
Graded 
GmtaC 
GrphSc 
GACm 42a 
GOXYSx .48 
GrnwPh 

Graama 
Ordwte 
GBAptd 


HBO 

HUO 


Handex 


HrdgAs 
Harleya 44b 
HormSc 40 
HarpGp J2 
HTiCxnp 
HlthCS 47 
ffmmo 42a 

Kthco 41e 
Hrihdyn 


HeeriFd .40 
HcnoA .18 
HMidn 
HakmT 


EfiHyCto 

HntyPr 


HDDftg a 48 


HtwdPk AOe 
Hoiogte 
Hmtty 152 
ftoiBen 142 
HmaNh 
HmaSav 44| 
»OK. 

HmBuH l 
Honied a 40 
Honlnd 48 
Kombk 


4 x ss ft 
7 ss ?-a a--t 

7 828 2 1% 1 % - 1-18 

20 41 21% 21% 21% - V 

13 18 18% 18% 18% - b 

_ |4 — |f — 

40 7 M42 4% 4% 4%- % 

0 00 5% 5 5 - V 

84 SO 10b 10V 10V 

20 98 20 »V 20 - V 

A4 10 51 22 21% 22 

17 62 17% 17% 17% 

6 87 18% 18 18% 

43 6% 6% 5% 

9 180 18 016% 19% - 1% 

37 f487 u27 »% 2S% * V 

13 2M 14% 14% MV- % 

21 365 8V 8 8 

M 2W M% M% 14% — V 
It 675 8 % 6% 0% - V 

42 7 7 7 - V 

8 23 11% 11% 11% 

a 17 15 mV mV 

8 402 7% 7% 7V- V 

8 3 32% 32V 32V — 1% 

5 108 7 6% B% 

22 60 8% 6% 6% — % 

483 16% 15% 16% 

474 2% Zb 2V 

14 261 7% 8% 8%- % 

17 78 12% 12% 12% - % 

138 2% 2% 2% 

42 4uS4% 33% 34% + 1 V 

23 300 16% 14% IS -1% 

9 87 18% H% 17% - % 

7 8 28% 28% »% 

10 417 7% 7% 7% 

21 1259 15% 16% 15%+ % 

11 1438 12% 12% 72% - % 

20 240 7% 7% 7V- % 

17 174 15% 15 15V- % 

140 4 3% 3%- % 

9 202 7% 7 7% — % 

10 Mil 7% d 6% 7 - % 


MtafeA 
K3ame • 

M h 
bOBhlp 40 
HTdnz 
Intnm JOa 
totroa 
Inver 
Iomega 


M 13 46% 45 46b~ b 

11 374 12% 11% 12 - % 

809 5 4% 4%- % 

7 24 17 17 17 

8 376 21-18 2 2 -1-16 

12 20 12% 12% 12%+ % 

8 47 0 08% 8% — 1 

20 taomsb iB 10%+ % 

5 72 4% 4 1-184 1-16-3-18 

8x116 33 V 32% 32V -1 

18 2 11% 11% 11% 

29 11 111. ill 111 -3% 
- J-J - 

J3J Sn 10 50 3% fib fib - .% 

XG JS 4 167 10% d BV 9%- 

J88 Fn .10* MW M% dW% 11 . - 

14 180 11% 11% !l%- 

Jfylt* a 
JWA 
Jonel A 
JnsUedJH* 

Joaiyr 150 
Justin fi AO 


ItoYcMJSBa 


M 40 20% 20 
13 E% 5 



n ao 12: 

11 HI 23 

n 4 12 
_ _ 

KLA 17 l» 5% 0% 8% - V 

282 14% U% M - V 
7 16 7 8% 7 + % 

6% B%+ % 

0% 10 — % 


Ksmtoi .44 
Karcftr .08 20 47 fi% 
Kastof .M 20 420 10% 


1 Low LeatChng 
30% 30% — % , RsvilFh JO 
250 368 7 % 7V T%+ % 

13 5 30% 26% 30% +1 

3 BIS 7% 


MS 
KndrLr 
Kkachn 
KwflV 
Komao 
Kntoka 

LUOS a 
LDICp 
LTX 

LVMH 157a 
LoPoto 
LaddFr 28 
LakO B J8 
Lamfta 

Lanoar JO 
Lance 44 
LdmtOpti 
Lamp 


» 8 
M II 

8 52 18 
10*4 1% 

349 10% 
71 1105 17% 

19 1168 12% 

38 223 SV 
_ l-L - 

20 226 » 

8 14 10 


6? *4- V 

a .s%* H 

18% 15% - % 
1% 1%- % 
9 10% + % 

17% 17% - % 
12 % 12 %+ % 
3 5 - V 


19b 10 + V 
9% TO 

120 2%2 9-M 2% 

18 2 141 141 Ml -4 

16 184 8% 8% 9 - % 

11 380 5 4% 5 + V 

17 4880 17% 16% Mb- % 

924 4% 34 4%+3-M 

ft 302 16% M% IS * h 
0% 20 SO - % 


Lauian 48 15 

774 

28 

25% 

25% 

Saakgta JB 12 

1 

W 

W 

18 + V 

Leciitar W 

95 

12% 

WV 

12%+ b 

SacBcp 02 8 

154 

18% 

15% 

WV- V 

Legem a 

132 

wb 

18 

18V 

Seibef 40 

117 

BV 

4% 

4% 

UPMB 04 6 

2S 

tab 

17% 

wb+ V 

Seidtn 10* 5 

180 

M% 

Ub 

14%+ % 

LtotaeS W 

33 

9% 

9% 

9V+ % 

Seooor 40 17 

3TB 

13% 

n 

13 - % 

LtoTcfi M 

B5 

18V 

15% 

15% - V 

Serama U 1832 

17% 

17 

17%+ % 

UOv A 52D 9 

W 

10% 

W 

W%+ % 

Saquoi 11 

84 

7V 

7 

7 - % 

LinBrd f 

493 

40b 

45% 

45% - V 

SrvTOi 15 

57 

13 

13 

12% 

LineFn 1.12 6 

32 

17 

W% 

17 + V 

SucFfld 

W 

5b 

SV 

sb- V 

UncTl a J* IB 

38 

25% 

25 

25 - b 

ShrMed 04 W 

484 

15% 

15V 

UV- v 

Unity a 8 

15 

IB 

15b 

15% 

ShrtShd B 

07 5 7-M 

3% 

3% + l-W 

UnearT 18 

«J7 

11 

10? 

10b- V 

Sharmd s 8 

*12 

8% 


Jb- V 


I W l i w 

UlCtab 25 
Laewen 
LoneStr 
UCFn 


MO 


12 3 51% 51% 51% 

113313 2SV 24% 24b- % 

127 1B% 18% 18% — % 

118 34 3% 34 

12 10 16% 18% 184- % 

10 5624 10b 18% 18% + V 

- U-U - 

.» 27 11723 31% 29% 30% - 1 

23 II 7 6% 0% — % 

7 12 10% 10% 10% - % 

.40 8 572 16% dIG 16 - % 

8 157 13% 13% 13%+ V 

11 22 32b 32 32%+ b 

20 134 25% 24% 24% - V 

8 17 Bb 9% 9% 

34 118 21V 20 20% - % 

9 485 18b M IBV+ V 

8 184 40 % 40 40%+ % 

301 21% 19% 19% -2% 

8 58 7% 7% 7% + % 

362 8% 8b 0%- % 

s a 12% 12b 12b- H 

8 1048 6% 54 B%+ % 

to 7 13% 15% 16% - v 

7 136 25 % 24V 24V - % 

9 346 7% 7 7V- % 

44 1804 4% d 4% 4% — % 

Uassfik .44 20 KM 13 d124 124- % 

Maxim 15 531 8% 0V 9% 

Maxtor 5 2841 5 % 4% 4% -3-18 

McCaw 3042 12% 12% 12b- % 

McCws At 15 01 22% 21% 22V + % 

Meant) M to 20 23 % 22% 23 

MadooC 44 134 IBM 25% 25 25% + % 

Mattox M 20 505 ul7 18% 17 + % 

MadCra 27 700 35 % 34% 34% - % 

9%+ < 


11 % - % 
fi%- V 


MSGtr 
MTS .40 

UB B 80 

MadGE 2 60 
MdfpnP 

MagGp 8S*> 
MallBx 
Mamfw I 
MbsM 242 
Uafcam 
Maria. 

MwHtd 


Uargsi .08* 
MrahSu .40 
MarsM 1 JO 
Marleh 
Mated 


IS 

_ 16 - V 

7 48 8% 8 B%+ % 

24 25 13% 13% 13% - % 

67 I8G8 7% 7% 7%- % 
30 308 5% 5% 54- % 

201 4% 4 4 UB— 3-10 

24 380 17% M% 17 - % 

25 7495 84% 63% 84% + V 

615 23% 22V 22% - % 
12 B% 8 8%+ % 

W0 7% 7% 7% — % 

8 174 5% 5V 5% 


Mtcrage 
Mtortfit 
MkaTc 
M l crop 
■Mere 
Mtorgtx 
Ideas a 
IIAMMo 
MklAO a 
MfattCp 
Miawei 

UdwQr .70 18 428 23 ' 22% 22% - % 
17% - ' 


9 780 18 17 

18 4 7 7 

ISO 8% 8% 

16 58 14% 14 
W 747T BV 7 

1474 M 9 


96* 54 5% 5% + b 

18 74 12% 11% 11%- % 


b 

7 

.ft: t 
8. + % 


lOfHr 42 
Ml BN 
Mian 

Mira* a 
Mips 
M C okaa 
MMTat 

MOCH a .10 . , . . . _ 

Modtne .88 11 49 18% 18% 19%+ V 

Malax a 42 18 S3 20% 20% 20%-% 

MoiaxA 66 MV » WV + % 

Homan 44 10 520 13% 13 13 - % 

Mnseom 4* I 163 4 % 4 4 - % 

Muslim 42 04 250 10% 18% 18% + % 

M 33 54% 52% 


Mutrni h 
Mycogn 


— - . S3 + V 

344 13% 12% «%-lV 

— N'N — 

NAC Rs .20 13 43 31 30% 31 + V 

ICC JOa 34 23 02% 62 52 -3 

NSC 464 8 5% 6 + % 

MML 742 4 1543 15% 14% 1<b + % 

NYMAGC.40 10 189 23% 22% 22% + V 
NeahF 48 11 2 17b 17% 17% 

MConCk 1A0 4 305 11% II 11% 

MCpar 48 19 56 7% 7 7%+ % 

NDMO .44 239 11% 10% 10% - % 

NHhLab 142e 18 27814% 13% 14%+ % 

UBPza 19 322 18% 18% 1B%+ % 

NttSnv 1J0 8 08 20%dT7 18% -2% 

MrSun J4 U 8 6b 5% 8% - V 

11 270 10% 10% 10%+ % 

12 im 0 5b Si- V 

12 050 8 8% fib- % 

21 387 1Gb 18% 15% - % 

23 912 20 19% 18% - % 

10 50 12 11% 12 + % 

M82 2% 2 2 " % 

120 4% 4 1-184 1-18—1-16 

12 21 7% 7% 7%+ V 

144 2 15-16 2 11-18 2 13 


Mgb Low Loot Crag 
B% 8% Bb 

4% 4% — % 


RdtoSb 4 048 6% 4% 4% 

RoTocfl 10 33 4% *b *% 

Room Jn 1190 13 W% 13 
RyanF 0 0360 4%d3% 4%+b 

BO Sya 8 406 ” 0% 8 6 - V 

SEI .10 15 540 10b 18 M 

SFFed 3 247 5% 4% 5 

3Ht Sf 78458-15 5%99-»+% 

Satoco 140 7 805 20% 28b 28% + b 

SageSil 18 10 ID 10 10 + % 

SUudOS 22 3884 38b 28 28%-% 

StPOuS .40 B 213 8% BV BV- V 

SIPBIII 2X0 8 7087 SBb SS SB + % 

SaM vt iJS 149 B48 31b 31% 31% - V 
Sonina 895 18% 18% Wb ♦ V 

Samffm 40 9 43 0% 9% 0%- % 

Santoro 40 13 2839 23% 20b 20b -3 

SavnF a .*9 13 Ml 22 21% 22 

Senkn a 42 18 70 28% 26V 2BV - % 


Stfnwd a 
Scltoxs 
ScroBd 
Scrlpps .49 


'2882 27b 26 


SB -7V 

II HHB 17% W% W% - % 
7 78 Bb 8 Bb 

13 264 13% 13% 13% + % 

5 7883 8% 8% 9 + % 


SteraOn 
SiorTuc 
StamAl .40 

fflgmOo 

SBcVIy a4Gi 
SOcnVI 
Sknpfn s .58 
Smfttf 

Society 1.78 
SoclySv 60 
StlwPbs 
Sofim a 
Sonar 

SonocPd 42 
SCartfl 40 
SColWl 2J0 
SttmM .44 
Goutret 1.04 
Spieoal J8a 
sutdc 
StdRag 46 


21 -1 
12% U + % 


10 480 21% 

8 438 13V 

12 180 8% 8% 

21 105 57 58 

8 223 5 4% 

4 232 7 V 7 7%- % 

M 142 5 4% 4 1f-f8-JkIfl 

8 8% + % 




Sukety 40 
Stott .80 
StaWOCI 1.10b 
SlrucD a 
Stryker 
StunH a .06 
ftdlDnt 
Sum no 140 
Sroncrp .72 
SurnltB 40 
SumKTc 
SunSpt 
Sundwn 
SunGnf 
SunMic 
SuoMod 


11 2*8 

16% 

10V 

w%- % 

6 231 

2B 

«% 

20% -1% 

7 328 

4% 

4% 

4% — V 

10 Z70 

16 

15 

13% - % 

B220B 

2 % 

2% 

2% — V 

7 82 

9b 

9V 

BV- % 

28 un 

29 

28V 

28% - % 

e te 

15 

14% 

M%- % 

8 9 

28 

27% 

27%+ % 

8 18* 

9 

nv 

Bb 

5 1530 

14% 

tj? 

13b- V 

8 27 

11% 

11 

11 -1 

14 138 

4V 

4% 

4%+b 

8 034 

10 

8% 

10 + V 

34 SOB 

WV 

17% 

17% - % 

7 103 

75% 

19V 

15% 

6 IBS 

27% 

25% 

28b-lb 

14 8 

ub 

11% 

ub 

15 637 

31% 

30% 

30b -i 

7 106 

IS 

12% 

izb- b 

B 107 

»% 

WV 

»%- b 


7 808 20 

23 333 22V 21% 21V- % 
25 780 24 % 23% 23% - % 
14 88 9% 9% 9%- % 

1 16 15 15 + % 

4 19 20% 18% UV-1% 

6 09 14 13% M 

310 9% BV 9% - % 

721 10% 10% 10% - % 

8 Ol 2% 2b 2% — % 

208 8 5% 6 + % 

9 IW lib 1>% 11% - V 

13 10IE0 ta% 17% 17% - % 

12 74 18% 18 18%+ % 

Surest AS 88 114 13% 13% 13V- % 

SurgAf s 48 ~ 

8etk 
Sew 
Synanc 
SynOplB 
Syncor 
SyneTp 

Synpef 
SySfiwa 
SyeCpi 


T 2 Mad 
TBC 
TCA 
t cm 
TJ Inti A2 
TPlEn 
TW Hd 
Tafnan 40| 
Tamdon 
TctiOm 
Tncum 3.20a 
Tekatoc 
Telco 
TIcntA a 
TUC rt 
TafaM 


38 074 17 16% 17 + v 

40 2SB 23V 22% 22b- % 

8 2 7% 7% 7? - % 

» 557 20% W 20 - % 

25 1388 30 28% 29 -1% 

24 K B% Bb 8b- % 
3W 12 11% 11% - % 

43 0 8% 8% 

T7 1262 21% 20% 2D%-1% 

88 88 3% SV 9% - % 

21 175 22% 22% 22%- % 

8 1122 8% 8% 0b +1 

44 45*319 10% 10 10%+ % 

IM 3% 3 3%+ % 

a 73 WV 13% 15% + % 
102 4 b 4% 4% 

2248 3% 2 19-183 1-18+9-18 

9 41 4 3% 4 + % 

fi 7051 19-18 lb 1%— 3-18 

5% Sb+ V 
73 79 

12% 13 + % 
9% 9%- V 
10% 10% 

3% 3 0-18+6-18 

® - v 


21 31 5% 

14 n 80 
12 20 13 
11 ® 9% 
23893 Wb 
887 3% 

0 80 8V 


Taiecro 1.10a 14 3182 


■Sl'SkWA 

11 io% 11 + % 


Nancw 
NMSJ 
MefcSy 
Man fig 
NECrtt a 
NE Bus 40 
•Mmao 
NwtjNk g 
Nawpt .18 
NwpPh 
18- 1-1S 
NbleOr 
NoTOtl 40 


NSauU 
NntBcp .72 
NuTlt a 78 
NwNG 1.68 
MovaPh 
NdvbCi 


Noalus a 
Nutmeg 

OCfiarfy 

Oshep 

OccuUr 


1001 8% 9 B%+ b 

13 4515 20V UV 19b- % 
3 130 8% d 6% 8 

2* 200 8 6-18 8% 8% 

44 7% 8% 8% - % 

8 WB 25% 25% 25% 

II 70 25 24% 2*%+ b 

463 2% 2b ZV+ J* 

18 8378 W 15% 15%+ V 

34 5847 Z7% 26% Z7V- % 

11 1431 11% 10% II - V 

34 4% 4- 4%+ V 

- 0-0 - 

2350 3%d 3 JV - % 

SW 5% 5V 5% 

32 2SI9 U% 11 11% -2% 

23 2348 13% 13 T3%- V 

W 881 10% 9% W 

31 282 11% 11 It - % 

26 337 14% 13% 14% 

10 283 Bb 0% 9% - % 

Ogibay 140 IS 28 31% 31% 31% 

OMoCB 232 9 1009 35% 34% 35% - V 

OiHMS 20 17 127 17 M% 17 +1 

OkUCnt 1.18 a 258 21% 21% 21%- % 

3 314 6 5b 5% — V 

4 H 8% 8% 8% 

8 228 * d 3% 4 

23 sa 28 V 25 25% — % 

7 TOO 4% 4% 4% 

118M2 0 6% 5%- % 

205 14% 14% M%- % 

7 35 7% 6% 7% 

110 11 8 Bb 5%- % 

10 II 11 II 

5W 8b 8% 8% - b 

9 176 1 9b 16% 19 


Octal 

OfcCtuh 

OfcOpi 


OkfStn 40 
OnfiCp .18* 
OnePrc 
Opucfl 2a 
Oplrtc 
Orecto 
OrfaSd 
OregUi A3e 

OnhGx 
Oabam 
OnhBA .41 

OshkT B 50 
OWTP 158 

la 


39 5 7% 7b 7% — % 

M 115 26V 26% 28% 


- P-O - 

S 727 27% 27 
20 14% 14^ 


27b- V 
Mb + % 


ftoapSi 0 

U 

3V 

3 

3 

PTetem 1.16 ii 

3 

7b 

24% 

23 


315 

2 

lb 

2 + % 

PacflCr 11 

77 

15% 

14% 

15 -1 

tonUS J< 12 

83 

WV 

w 

IB - % 

PnrmTc 33 

225 

21% 

21% 

21 V - 1 V 

tons 40 8 293 

11b 

11% 

iib+ % 

ParkC 12 

25 

11 

dll 

11 - % 

torea JO* 4 

13 

5? 

B% 

0b + b 

Payrin JO 24 

485 

16 

15% 

isv . 

-hndlT 9 

301 

3% 

8 

3%+ % 

Pave* « W 


10% 


iov- ,V 

-•year 23 

67 

4 

3% 

3% - V 

Fe«rS4 a SO 7 


11% 

11 

nb- V 

- 

— ] 




PonV 10Oe TO 

10 

4&b 

45 

48 

CO 

BO 

lb 


lb- > 

Pemofr 08 a 

12 

22% 

22V 

22b + V 

OB Gm 68 

w 

0% 

8% 

0%+ b 

PsnteS) M 

150 

4% 

3? 

4 

FR 7 

72 

0% 

6b 

e%+ > 

Panel e 22 

317 

3*% 

23% 

23% - % 

*5 a 

71 

10 

0% 

w + V 

PBdWor IJ4 TO 

5 

12 

12 

12 

5® FbiUOa 7 

130 17% 

17 

17 - b 

PaopHrl 021 155S 

2b 

2% 30-1B+1-18 


47 

4 % 

4b 

*V — % 

PeOWet .*8 8 


0V 

8 

9 


500 

11% 

11% 

UV- V 


38 

5b 

3V 

3b 


30 

11% 

11% 

ll%+ % 

Pnfrtto 1.12 28 

BO 

21% 

21 

21 V - V 


11 

W 

12 

12 

PhrmMg 21 

Z64 

0% 

5% 

5% — V 

tounax 1300 

28% 

27 

27 -1% 

RumTc 

25 

1% 

’> 

Jb 


32 

15 

14 

M -1 

PWito 0 

238 

5% 

5% 

5% 

mprBa AOe 6 

134 

11% 

11 

11V- V 

BcS».* Ale 14 ZOO 

Bb 

0% 

6V 


548 

2b 

2% 

2% + 1-16 

PIcCWB AS 7 

291 

a? 

av 

a% 


230 

5 

4% 

4b- V 

ptoFBc 

76 

SV 

8 

a - V 


30 

14 

Wb 

13% 

PtonGp .80 7 


10 

15% 

TO + V 


81 

Mb 


14%+ V 

FianMl 1.16 14 


33 

32% 

33 + % 


111 


S%- b 

PtonSv a 0* 8 

75 

w% 

10% 

10% 


713 

1% 

1b 

i%+ b 

pVmJU .Ifl 7 

74 

«V 

9 

a b 


380 

4V 

4 

4 

Ftayara 20 

001 

5b 

4% 

4b- b 


911 

BV 

9 

9%+ b 

Poolfti 


13 

12% 

w - b 

hmMU J2 14 

111 

0b 

8b 

8%+ y 

PopRod 


SO 

20 

» - b 


64 

17% 

77 

17 - b 



3% 

«V 



383 

3% 

3b 

3b . 

PraaLi s 08 2 


3 

2% 

2b- b 


8 

10% 

to 

io - V 

PrerK'Sik 


Hb 

11% 

11% 

Svht 26 

288 

5% 

5% 

SV- % 

PratnCp 60 


8 

7% 

7% . 


WV 

35 

3Sb- b 

PrfimCo 13 1008 

34% 

33% 

33V- % 


138 2 WB 1 11-18 2 1-10+5-181 

PrcTR a 00 10 

41 

17% 

18% 

18%+ % 

fitoCi X 3 106® 

13% 

13V 

13%+ b 

PWaPI 102 182 

6b 

8 

sy- v 


7b 

7 

7k, + % 

Prtrora 8 


8% 

av 

av 


11 

10% 

10% - V 

ProsGp 

73 

2% 

2 5-18 2 5-18+1-18 


3% 

SV 

3% . 

Prom* .70 7 

D2 


12% 

«2b + *S 

inuma 12 

390 


72 

12b- % 

PrvUB 02 4 

87 

14% 

14% 



PgScBc MM 
PiBttBan .12 
PyneT 
□VC .10) 


QiwkCe .48 
QtFood a 
Qumum t 
Outalv 

RPM .78 
RS Fm 
RadSya .10 
RalnTa 
Raare 
RasTfOp 

Hoymd 

RgcyOr 

Hanfon 

RepWflt 

RBMnd 

RauMd 4le 
Rexcxi 

WctaM 

FttgaW 1J5 
RivFdr 48 
RnadSv i.W 
ROtPtir 
FWhCS SS 


8 304 77 18 1B%— V 

14 258 20% 10% WV- % 

9 801 15% 14b M%- % 

2« 4% 4% 

175 7 % 7 

B 30 14 13b 

22 




82 k 


*b+ b 

7 - b 

14 
33 


18 V Mb -1 


11 


. 10 2087 
8 738 

_ ft — HI -w 

19 107 18% 18% 18% — % 

11 5 5 5 5 + V 

8 422 8% 9% 8% - % 

U 161 8% 8% B%- % 

12 123 BV 7% — 

23 2304 13% 13 


11 %+ % 


7% — V 
13 - 


8 7 V 7% T% + 


10 


10 73 1% 11-32 

31 7% G% 

223 12 
35 00 8% 

11 7757 36% 34i 

7 10 5b 9% 
1-1 55 8% BV 

13 BOB 0% 9% 


ib+w; 

7V+ % 


w%-iv 
9% «■- b 

ns- ,? 

B%+ V 
8 %+ % 


10 82 22% 22V 22% + % 
13 1132 34 33% 33% - % 

3 " ' 


i aa 


70 3% 
50 7% 


3%+ % 
7% 7% 


Taiafas 
Tafxon 41 
Teradto 
Terex 8 M 
Tat* 

3Com 
TlmDSf 
Tocr un 
ToktoF J2r 
TokosMd 

Toppsa JO 14 7a 14% 13J 


TmMua 
Tricare 
Trimbfa 
Tsang 
Tufiecp 
20Cnln M 
TwblGI 
Tyony 
Tyson 44 

UST Cp 43 
uniise 

UnBnk 1.40 
UAEff A 
UAEn 8 
UBCoi -10| 
UCdGa 42 
UHnCr 49* 
US Bo . 1 

US Enr 1 
US Mac 46 


4 WSfi 
638 

5 BBS 8% 7% 7% - % 

4 H 7% 7% 7%+ % 

84 II II II - % 
9 1628 7% 7% 7% — % 

23 17 8% 0 0 - % 

50 29V Z7% 28 - % 
20 40 48% *5 45 -1% 

24 BV 9 BV+ % 

' M 
M% 

5b- b 


8 4 15V M 

11 61 5% 5b 

ZM7 7% 0% 

12 50 3% 3 3V 

*0 7% 7% 7%+ % 

8 117 10% W% W% 

28 H4 15-18 4% 4b - % 
42865 0% 8% 9%+ % 

15 417 Z7 28b 18% - % 

- U-U - 

5 235 8% 6 

78 8% 5; 

4 86 15 Mb 16 

>083 W% 8% 10%+ i 
W 10% 10 - V 

1» 18% 17% 17% - % 
14 7 73% 13 T3V 

U 2225 17% 17% 17%- v 

6 1876 18% 18% 18% - V 

3 87 8b 8% 8% 

IB 2803 22% 22 22 - 


a- 


3-16 


USTrei 140 24 112 29V 28% 2B%- 


U8WNV 
UStofil 40 
UnTalov 
UnMcfl 
Unfirln J0e 
UnvHIt 
Urcarc a 

UtahMd 

VLSI 
VslldLg 
VsJyflc 1.12 

VatH 

Vafina s JB 
Vaster 
Vgroci a 

VnloBd 

Veocor 

varan* 

Vlcor 
vieorp 
vhaHk 
VMgen 
Vafw 214* 


IBB 29b 28% 28% - V 

IT 50 9 ■ 9 

83 88 2BV 28% 28%~ % 
9 18 7% 7 7V 

406 28 28b 28%+ % 

0 SS 1% 8% 6%- V 

88471 4% d 4% 4%-V 

19 108 9% BV 9%- % 

- V-V - 

143 3% 3% 3% -3-18 

47 1% 1% 1% +9-10 

7 18 18V 18% 18% 

672 W 8% 8%- V 

7 118 11% 11 11 - V 

9 138 7bd 8% 7 - % 

087 14% 14% Mb- i 
48 1045 9% 8 9%+ % 

36 873 13 12% 13 

319 7% 7 7 

11b- 
10% 

- 8% 

WV W%+ % 


,1b 


WSahEn 148 
WSLl J6 


WausP 48b 


IW 7*, 

72 11% 

7 1235 10% 

7 388 8% 

28 80 18% 

3 34 43 d42% 42% -1% 
_ — 

WD 40 1.72a 12 47 24% 28% 24b 

Warmca 66 372 4 3% 3%-5-W 

M CM 21 20% 20% - % 

8 200 23% 22% 22% 

. 872 12% 11% 11%- % 

WUSB pQ.75 48 30V 29% 30% + V 

Wattilnd JO 14 20 30% 30 30%+ V 

- — 12 4 33% 32 32 - % 

8 400 8% 5% 8, , 

s lie 12 n% 11% - V 

7 Q0 Ml, 19% 18% - % 

21 1829 17% 17 17% — % 

12 S44 llbdllb 11% 

11 3737 WV 17% W + % 

11 48 20% 20 20 

38 10 5% 

1040 3V 
307 12% 

13 843 29V 28b 28b~ % 

24 1SBS7 19% U% 19% 

18 40 2 9-18 2% 2 9-18- % 

5 7C 32% 30% 31%- b 

14 841 15 W% 14b- V 

0 SSS 33 V 32 32 V + % 

a a 16% 18% 16% - b 

5 12b % 


Werner .12 


WUWat 8 


WRwC 32a 


WstwOn 

wwSeal 
Wen 44 
WNdub 
Wksi 

WBamt 140a 
WMm • 
WBmTr 1A4 
WtaarD .40 
Woiohn JSb 
WhCxp 
WtvEx pf 
Worthfl .60 
Wytnar 40 

XL Dta 

XOMA 

XHInx 

YaoEnS 142 
YrtreF 44 
YorkRs 
Zaos 

Son Be 1A4 


XU 01 

5b 6b- % 
2 % 3 

11% 11%- b 


343 


3% 


10 18%dl8 16%+ % 

15 128 20% W% 19% - % 

238 8 7% 7%- % 

-X-V-Z- 

4 87 7V 7 7 - % 

413 18% 16% 18% - % 

1188 12b 12 12b- % 

16 BOO 19 18% 19 

2* 278 21% 2Tb 21 V- % 

10 aa B 7% 7% 

16 61 13% 12% 13V + % 

7 82 27% 28% 27% + % 


Hand- 
Delivery 
now 

available in 

| MOSCOW 

WARSAW 

BUDAPEST 

Forsuhscrq>tioudeta2s 

or more infomtation 

contact 

Andrew Tfcyfor 
m Frankfort 

Phone 49- 69- 7598118 
Ftat 49 -69 - 722677 * 


9,p>!i*?S.8 5' | QggBiaas aa. B 


40 


WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday November 8 1990 


AMERICA 


Dow declines as treasury 
auction keeps volume thin 


Wall Street 


REBOUNDING oil prices, some 
profit-taking and futures-re- 
lated programme selling helped 
push US equities broadly lower 
yesterday morning in slow 
trading, writes Karen Zagar in 
New York. 

At 2pm, the Dow Jones 
Industrial Average was down 
29.46 at 2,455.69. Declining 
issues led those advancing by a 
ratio of five- to- two. The Dow 
retreated 17.08 to 2,485.15 on 
Tuesday. 

The stock market decline 
was prompted by a resurgence 
in oil prices, with the Decem- 
ber crude oil contract rising 
$1.45 a barrel to $34.08 at mid- 
session. 

Uncertainty about the trea- 
sury's auction of 10-year notes 
in the afternoon kept a number 
of investors away from the 
stock market in the morning, 
and fewer than 91m shares had 
changed hands on the New 
York Stock Exchange by 
1.30pm. 

Continental Corp added $1 at 
$21% after the insurance group 
turned in third quarter net 
income of 97 cents a share, 
against a loss of 54 cents a year 
earlier. 

Shares in USF&G. however, 


slipped S% to Sll% after the 
big insurance group turned in 
a third quarter loss and 
reduced its dividend. The 
chairman of USF&G said yes- 
terday that he would take 
early retirement and a number 
of jobs will be cut. 

Browning Ferris dropped 
another $2% to $22% in heavy 
trading, after plummeting $6 
on Tuesday when the group 
said it was taking a special 
charge of $67. lm to cover liti- 
gation settlement costs. 

Waste Management, which 
was also charged with violat- 
ing federal anti-trust law and 
has also agreed to the settle- 
ment, fell $1% to $31% in 
active trading. 

Among other actively traded 
issues, B an kAm erica was 
unchanged at $21%, General 
Motors eased $% to $37% and 
IBM dipped $% to $107. 

MCA weakened $2% to $61% 
following an overnight fire at 
Universal studios. 

On the American Stock 
Exchange, shares in Continen- 
tal Airlines Holdings hardened 
$% to $2%. Late on Tuesday 
the airline holding company 
posted a third quarter loss of 
$2.31 a share, compared with 
$4.09 a year earlier. 

Unlisted issues also moved 
broadly lower, with the Nasdaq 


composite falling 3.22 to 337.31 
at mid-session. 

Technology- related stocks, 
which had helped the market 
advance last week, started to 
move lower in morning trad- 
ing. Apple Computers shed $% 
to $32%. Intel lost $% to $35% 
and MCI Communications 
receded $1% to $30%. 

Info technology rose sharply 
after the head of the company 
recommended the sale of its 
primary operations, including 
the FNN cable news network 
in which Infotechnology holds 
a 47 per cent stake. 


South Korea makes a significant recovery 

Jacqueline Moore explains why the news in October was good for the Seoul market 

_ „ , — Ms Else Derrick of Latin An 

OUTH KOREA, one of the ion Securities, painting to 1 

year’s worst performers, IFC EMEHGlwe wiAHivfciia rrm* — — — ■ trading volume during i 

made a rapid recovery Rut investors were < 


Canada 


NERVOUSNESS about the US 
treasury refunding and higher 
oil prices pushed Toronto 
stocks lower by midday yester- 
day. The composite index lost 
11.0 to 3,083.7 on volume of 
15.8m shares. Declines led 
advances by 211 to 149. 

Laidlaw class B shares eased 
C$% to C$19% after a sharp 
fall on Tuesday. Environmen- 
tal service companies were 
affected by a further tumble in 
the US by Browning Ferris. 

Agnico-Eagle climbed C$1 % 
to C$7 before trading in its 
shares was halted. The com- 
pany said it would issue a 
statement Later in the day. 


S OUTH KOREA, one of the 
year’s worst performers, 
made a rapid recovery 
last month, achieving Octo- 
ber's best performance by an 
emerging stock market 
The Korean market jumped 
more than 31 per cent in the 
four weeks to' October 26 in 
dollar terms, according to fig- 
ures from the International 
Finance Corporation, part of 
the World Bank, reducing its 
loss this year to 22 per cent 
from 36 per cent in September. 

Almost all the domestic 
news in October was good for 
Seoul: talks between the prime 
ministers of North and South 
Korea increased hopes of even- 
tual reunification; and rela- 
tions with China, Japan and 
the Soviet Union improved. 

Moreover, the stronger Japa- 
nese yen was beneficial for 
Korean exporters; the govern- 
ment said that it would not 
clamp down on money supply 
as had been expected; and the 
day set for the partial clearing 
of margin accounts passed 
without mishap, leading to a 
revival of speculative buying. 

Mr Derek Wilson of Baring 
Securities says: “A number of 
big investors felt that the mar- 
ket had fallen considerably, 
and there were a lot of good 


Market 

No. ef 
Mocks 

Oct 31 
1990 

% Change % 
over 4 peeks on 
(Dollar terms) 

Latin America 

Argentina 

(24) 

261.88 

-9.8 

Brazil 

(56) 

45.33 

-24.1 

Chile 

(28) 

639.99 

-3.5 

Colombia 

(20) 

275.12 

+ 1.4 

Mexico 

(54) 

704.77 

+ 12.0 

Venezuela 

(13) 

379.00 

+ 17.9 

East Asia 

Korea 

(63) 

360.66 

+ 21.7 

Philippines 

(29) 

925.42 

+ 7.5 

Taiwan, China 

(64) 

428.67 

+ 9.6 

South Asia 

India 

(60) 

288.21 

-9.5 

Malaysia 

26.26 

12826 

+ 5.9 

Thailand 314.00 

Europe/Mkkfle East 

314.00 

+ 11.0 

Greece 

(28) 

598.36 

-6.6 

Jordan 

(25) 

89.85 

+ 3.0 

Portugalt 

(27) 

519.70 

+4.6 

Turkey* 

(18) 

320.19 

-5.2 


S % Change % Change 
over 4 weeks on Dec *89 

(Local currency terms) 


-37.6 
-63.4 
+ 2.9 
+ 20.8 
+ 20.8 
+ 403.3 


8. 141 .489 
1,358,751 
1.558.36 
1,263.40 
10.625.04 
2.380.10 


+167.4 
+ 217.3 
+ 10.8 
+ 48.3 
+31.2 
+ 445.0 


311.85 

1,163.80 

290.90 


+ 112.5 
-2.9 
-23.7 
+ 31.9 


712.59 

153.92 

445.72 

1.150.55 


+ 108.0 
-1.7 
-32.1 
+ 56.7 


Source: Inte rna tional 


Finance Corporation. Bate dale: Pac 31.1984. IJan *888 -TOO- *Oac fflWIOP. 


news stories. So the individual 
investors piled In on the back 
of them.” 

Some of the previous 
month’s other freefallers also 
recouped lost ground, with 
Thailand rising 11 per cent and 
Taiwan more than 9 per cent. 


both in dollar terms. However, 
Taiwan remains the worst per- 
former this year. 

Elsewhere, oil producers 
improved. The second and 
thir d best gains on the month 
were in Venezuela and Mexico, 
which added 18 and 12 per cent 


respectively in dollar terms. 
Venezuela has grown more 
than 400 per cent this year. 

Latin America also fielded 
October's worst performer - 
Brazil, which plunged 24 per 
cent in dollar terms. Selling 
pressure was not heavy, says 


Ms Else Derrick of Latin Amer- 
ican Securities, pointing to low 
trading volume daring the 
period. But investors were dip, . 
couraged by an inflation rale A 
of 15 per cent a month, con* * 
pared with expectations of 12 
per cent; high real interest 
rates of 50 per cent a year, the 
failure of the pension funds to 
tpke as active a part as antici- 
pated; and the Gulf crisis.- ■ 

There are hopes that the 
market could turn higher 
again, however; some observ- 
ers expect monthly inflation to 
fall to single digits in the sec- 
ond quarter next year, says Ms 
D er rick- 

Last month was also notable 
for the 9 per cent decline in 
India in dollar terms. The 
Indian market, which had been 
rising rapidly since mid-June* 
was hit by an unexpected sur- 
charge on corporate tax, part 
of a package designed to coun- 
teract the effects of the rising 
oQ price. 

Political uncertainty als6 JflE 
emerged towards the end of the Jr. 
month, when a dispute over-a+ 
religious site threatened, to" 
bring down the governmeutof 
Prime Minister VJ*. Singh. In 
spite of this, the market 
remains 41 per cent higher on 
the year. 
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EUROPE 


Argument for quality as 
Frankfurt nears its lows 


Falling bonds and yen undermine equities 


Tokyo 


profit-taking after the previous 
day’s gains. Industrial Bank of 


BOURSES seemed a little more 
decisive, if more distinctly 
bearish, yesterday, writes Our 
Markets Staff. 

FRANKFURT saw the DAX 
index 27.09, or nearly 2 per 
cent, lower at 1,371.15. and talk 
of testing the September 28 
year's low of 1.33-L89. The FAZ 
dropped 12.93 to 59&51 at mid- 
session against its own 1990 
low of 569.69. Volume rose 
from DM3.9bn to DM4J5bn. 

On the Deutsche Ter m in - 
horse, Germany's options 
exchange, put options exceeded 
calls in rising volume, by 
24.592 to 17,529 against 19.104 to 
16,124 on Tuesday. 

However, Dresdner Bank, 
which said at the end of Sep- 
tember that German shares 
were at unrealistically low lev- 
els, is holding to that position. 
It sees “quality" shares - par- 
ticularly in construction and 
retailing - as extremely 
cheap; and it noted relative 
strength in the big three chem- 
icals, reflecting domestic divi- 
dend yields of 10 to 10.7 per 
cent. 

Banks fell as their employees 
secured a 6 per cent wage rise. 
Dresdner itself lost DM16.50 to 
DM350.50. In London, James 
Capel trimmed its forecasts for 
Commerzbank but still sees the 
shares as cheap on a prospec- 
tive p/e of about 8%. 

Meanwhile, Capel is looking 
ask& < .■ .-.i BMW, dovr* 
DM14.60 DM389.90 yesterday, 

regarding it as the carmaker 
most sen.- rive to the 10 per 
n?nt luxur. tax being imposed 
in the US. It also points out 
that it is exposed to the weak- 
ness of the dollar, and has 
sales fallin g in all main mar- 
kets except Japan. 

In one of the isolated bright 
spots. Sobering rose DM13 to 
DM691.50 on a 15 per cent rise 
in net profits in the first nine 
months of 1990. SEL gained 
DM6 to DM283.50, DM18.50 
higher over the past two days. 

BULAN hit a new low, the 
Co m i t Index falling 12.54 or 2 .3 
per cent to 539.49. Continued 
reaction to the collapse of 
Fiat's discussions with Chrys- 
ler of the US took the car- 


maker down through L6.000 to 
L5.911, L250 lower on the day. 

Shares in Mr Carlo de Bene- 
detti's stable were particularly 
hard hit, with Cir, the key 
holding company, L150 lower 
at IA850 and Olivetti dropping 
L200 to L3.610. 


(DOOLke) 



PARIS fell in another quiet 
day's trading, with the CAC 40 
index down 30.03 or 1.9 per 
cent at 1,583.46. Turnover was 
about FFrl.6bn, partly lifted 
above Tuesday’s level by a put- 
through of 250,000 shares in 
3SN at FFr732 each. The stock 
eased FFr14 to FFr735 with 
306.960 shares traded. 

Aijomari-Prioux, the paper 
maker, was suspended at the 
previous day’s closing price of 
FFr1,779. In the same sector, 
the suspension of Wiggins 
Teape Appleton In London 
gave rise to speculation, 
including talk of a merger, or 
the purchase by Aijomari or 
the UK company's stake in 
Soporcel, the Portuguese pulp 
mill. Saint Louis, which owns 
40 per cent of Aijomari, gained 
FFr35 to FFr1320. 

Hacbette and Matra, the pub- 
lisher and the defence group 
controlled by Mr Jean-Luc 
Lagardere, fell sharply, losing 
FFr7.80 to FFr162.30 and 
FFr 11.40 to FFr210. 

Pechlney certificates were 
also weak, closing FFr13.50 or 5 
per cent down at FFr254.50, 
after a day's low of FFr248 
with 4*1500 shares traded. The 


French state-owned aluminium 
and packing group yesterday 
pointed out, however, that its 
forecast of a slight decline in 
net profits for the year comes 
after exceptional gains. 

The group will mak e an 
exceptional gain of FFr2. 7bn on 
the sale of its Paris headquar- 
ters this year, after having 
included an exceptional profit 
of FFr575m In last year’s 
FFrJL34bn net earnings. 

Meanwhile, Pechlney Inter- 
national, the company's quoted 
subsidiary, which saw its 
shares lose FFr250 to FFr123 
yesterday, expects profits in 
franc terms to be up slightly in 
the second half, compared with 
the same period of last year. 
This implies that Pdchiney 
International's profits will fall 
over the full 12 months, from 
the previous year’s FFrl-27bn. 
In dollar terms, the full year’s 
profits will be stable. 

AMSTERDAM slipped in 
thin volume, with the CBS 
Tendency index down 0.8 at 
93.6. Royal Dutch, which 
reports today, lost FI 1.30 to 
FI 131.90 and Unilever fell 
F1L90 to FI 14450. Akzo, the 
chemical group, shed FI 2.20 to 
a year's low of FI 64.30 after 
last week's results. 

Nat-Ned, the insurer, eased 
another 60 cents to FI 47.70 
after Monday’s news of its 
planned merger with NMB 
Postbank, which slipped 20 
ce nts t o n 41.10. 

ZURICH recovered most of 
its early losses to close with 
the Credit Suisse index 5.6 
lower at 470.1. Swiss Bank 
Corp, which said that its cash 
flow was expected to be lower 
this year, closed only SFrl 
down at SF r260. 

STOCKHOLM fell 2 per cent 
to another 1990 low. with the 
Affarsvarlden General index 
down 18.1 at 865.0. Turnover 
rose to SKi292m from SKrl56m. 

MADRID slipped back alter 
the previous day's minuscule 
rise, with the general index 
falling 1.01 to 228.53. 

ISTANBUL dropped 5 per 
cent, although volume was 
modest. The index shed 210.59 
to 4.217.39. 


DECLINES IN bond prices and 
a slight weakening of the yen 
pushed the Nikkei average 
down 465.50 to 23,500.25 yester- 
day, helped by investment 
trusts trading arbitrage posi- 
tions and foreign investors 
showing up as prominent sell- 
ers, writes EmOco Terazono in 
Tokyo. 

The foreign sales, prompted 
partly by a fall on Wall Street, 
added little life to a dull mar- 
ket where volume rose from 
280m to only 330m shares. Most 
investors stayed out of the 
cash and futures markets, 
waiting for the US elections 
results and the outcome of 
today’s US treasury auction. 

The yen opened sharply 
down and, while it recovered 
daring the day, it ended still 
lower on balance at Y 127.55 
against the US dollar, com- 
pared with Y 12 7.20 on Tuesday. 
Bonds drifted down, including 
the benchmark 119th govern- 
ment bond, which closed on a 
yield of 7.815 per cent, up from 
7.750 per cent 

The Nikkei opened at the 
day’s high of 23.93R34; the low 
was 23,401.46. Declines led rises 
by 8Z6 to ITS with 94 issues 
unchanged. The Topix index of 
all first section stocks fell 29 JO 
to 1,75232 although, in London, 
the IS E/Nikkei 50 index eased 
just 0.97 to 1.31L62. 

Mr George Nimmo at SBCI 
said: “The market Is gloomy 
and investors seem to have lost 
confidence in it. People are 
looking for excuses not to par- 
ticipate by stating underlying 
worries in the Gulf and other, 
domestic political, instability." 

Large-capital issues were 
depressed by the lower bond 
prices. Nippon Steel declined 
for the third consecutive trad- 
ing day, by Y10 to Y421. Trad- 
ing houses, also sensitive to 
interest rates, followed suit, 
Marubeni losing Y15 to Y657. 

Financials succumbed to 


day’s gains. Industrial Bank of 
Japan lost Y10 to Y2£90, Mit- 
sui Taiyo Kobe Y130 to Y1560 
and Sumitomo Y50 to Y1.680. 

Construction was an isolated 
bright sector. Tokyo Construc- 
tion led the way, gaining Y130 
to Y1.130 after revealing first- 
half profits double an earlier 
estimate. Nishimatsu Con- 
struction gained Y90 to Y 1,370 
and Raito Kogyo, the sub-con- 
tractor under investigation for 
Its construction work, 
rebounded Y180 to Y2.610 after 
a Y70 decline the previous day. 

In Osaka, largecapltal and 
high-technology issues met 
selling pressure. The OSE aver- 
age closed 391.38 lower at 
2734936, but volume rose from 
22.6m to 42.1m shares. 

Stocks incorporated in the 
Kitahama Fund were strong, 
with Shimano Kogyo ending 
Y450 up at Y5.420 and Seiren 
rising Y270 to 72,960. The 


regional investment trust, to 
be launched soon, is to be 
invested in companies based in 
Kansai, a growth area with an 
airport under construction. 


Roundup 


THERE WAS good and bad 
news in the Pacific Basin yes- 
terday. and markets responded 
accordingly. 

AUSTRALIA had better than 
expected news on inflation, the 
consumer price index rising by 
only 0.7 per cant in the Septem- 
ber quarter for an annual rate 
of 6.0 per cent The All-Ordi- 
naries index put on 173 to 
1335.0. 

Banks were firm ahead of 
results, NAB climbing 14 cents 
to A$3.80. However. News 
Carp's return to favour was 
reversed with a fall of 22 cents 
to A35.84. 

NEW ZEALAND rallied by 
2.1 per cent, the Barclays index 


gaining 2721 to 1307.91 after 
Tuesday's 3.1 per cent drop. 
Turnover was moderate at 
NZ$8.5m, down from NZ$10.7tn. 

Bank of New Zealand recov- 
ered 5 cents to 58 cents after 
Tuesday’s plunge of IS cents, 
or 26 per cent, on news of a 
government-led bail-out from 
underperforming loans and bad 
debts. 

TAIWAN staged a rally on a 
lower than expected inflation 
rate, although a technical 
bounce was also behind a 
climb in the weighted index by 
222.17, or 6.4 per cent, to 
3,68937. Volume ahrank from 
NT$70bn to NT$493bn. 

SEOUL rose on a political 
compromise, which eased the 
rift in the r uling Liberal Demo- 
cratic Party. The composite 
index added 18.03, or 23 per 
cent, at 72036 on volume of 
Won2973bn (Won3093bn). 

SINGAPORE reacted to a 
lawsuit against Far East Lev- 


ingston Shipbuilding (FELS) 
and a US subsidiary, pushing 
FELS down 50 cents to S$535 
and the warrants of its parent; 
Keppel Corporation, down 19 
cents to S$2.56. The Straits' 
Times Industrial index shed 
113 7 to 1,108.47. In KUALA 
LUMPUR, in spite of sluggish 
market conditions, Telekom, 
managed a M$l.l0 premium A 
over its M$5 offer price, bur 
this compared with expectaj 
tions of M$7 or more. \ '_j 

HONG KONG saw heavy 
s elling of New World Develop- 
ment after Tuesday's disap^ 
pointing results, the shares 
weakening another 35 cents to 
HK$8.15. The Hang Seng index 
lost 11.82 to 2355 J9. 

BOMBAY rose after Tues- 
day's closure, with the BSE 
Index up 49.42, or 3.7 per cent,' 
at 1381.17 in spite of the cur- 
rent political uncertainty and 
before the prime minister lost, 
a vote of confidence. 
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The Oregon Public 
Employes Retirement System 


SOUTH AFRICA 


A STRONG financial rand 
helped to erode early gains by 
Johannesburg gold shores yes- 
terday. The JSE all-gold index 
closed 11 higher at 1,375. 
South African Breweries 
gained R1 to R36.75 after a 
rise in first-half earnings. 


has completed the conversion of its international assets 

to 
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Morgan Stanley 
Trust Company 


The Oregon Public Em- 
ployes Retirement System 
and First Interstate Rank 
of Oregon have appointed 
Morgan Stanley Trust Com- 
pany sole global custodian 
for the $1.1 billion in overseas 
equities and debt securities 
in its pension fund. 




as 

Global Custodian 
in association with 


first Interstate Bank 
of Oregon 


The challenge was to create a 
fully automated network 
linking The Oregon Public 
Employes Retirement Sys- 
tem; twelve fund managers 
(including one in Paris, one 
in Frankfurt and two in 
London); two consultants; a 
securities lending function in 
Los Angeles; and First Inter- 
state Bank of Oregon. 


jll 


Master Custodian 


The advanced technology 
and dedicated personnel of 
Morgan Stanley assured both 
that the system would be 
capable of fully integrating 
the services required, and 
that the conversion would be 
smoothly managed from 
start to finish. 


Morgan Stanley Global Securities Services 

1251 Avenue of the Americas, New York, New York 10020 
(2121 703-4452 


Morgan Stanley Thist Company 

1 Evertrust Plaza, Jersey City t New Jersey 07302 
(20V 91 5-3901 


Morgan Stanley Global 
Securities Services is con- 
tinually redefining the quality 
of global custody and its 
standards of service. We cur- 
rently support institutional 
investors in 30 countries, 
with fixed income and equity 
assets of more than S14 billion. 
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